Stephens Inc. Fixed Income Division

Member NYSE & SIPC Financial Services Group
Troy W Clark, CFA 1-501-377-6314
Fixed Income Strategist January 26, 2009

ECONOMIC REVIEW

* Initial jobless claims climbed 11.8% to 589,000 for the week ending Dédammi 7 from 527,000
the previous week. This matches the highest lefjelbless claims in 26 years. Retailers are cgmin
off the worst holiday sales season in over 40 yeaasmufactures remain in a downturn and other
sectors are contributing to mounting job losejdetions are that employment will continue to
weaken throughout the year. The four-week moviregage remained unchanged at 519,250. The
total number of people collecting jobless benefite 97,000 to 4.607 million for the week ended
January 19.

« Anindex of consumer confidence weakened to athega3 for the week ending January"fgm
negative 49 the prior week accordingtBC News/M oney magazine. A reading below zero means
the number of negative responses is greater tleanuimber of positive responses.

* TheNational Association of Home Builder §Wells Fargo index of builder confidence dropped to a
record low of 8 in January from 9 in December. eAding below 50 means most respondents view
conditions as poor. Builders are trying to redmsentory by slashing construction as foreclosures
bring more houses into the market. Prices and saielikely to continue to fall as banks contitwme
be reluctant to lend and job losses discouragerbuye

* Housing startsdropped 16% in December to an annual rate of 580}t was less than forecast
and the lowest since the government started camgpsiiatistics in 1959. Builders are slashing ice
to compete with a record number of foreclosed haoroesing onto the market. This rate is worse
than the forecasted annual pace of 605,000 and linaa November’s revised pace of 651,000.
Building permits, an indicator of future activity, fell 11% in Deuber to a 549,000 annual pace.

* TheHouse priceindex report from the Federal Housing Finance Agencydaigid the price of
purchase-only homes fell another 1.8% in Novemfdris is the 8 consecutive decline in the price
of purchased homes.

« TheMBA index of mortgage applications fell 9.8% to 1,195 for the week ended Januaf¥; a&er
rising 15.8% the previous weeRefinancing applications fell 12.4% to 6,492 from 7,414 the prior
week. Home pur chase mortgage applications rose 2.5% to 303.1 from 295.8. Ténerage
contract rate on a 30-year fixed-rate mortgage rose to 5.24%h #B9% the previous week.

BOND MARKET REVIEW

& Friday’s yields for the 2-, 5-, 10- & 30-year Tseiay benchmarks securities were 0.80%, 1.63%,
2.62%, and 3.33%. The 2yr/5yr, 5yr/10yr, 10yr/3@yd 2yr/30yr spreads closed at 83, 99, 71, and
253 basis points respectively.

ECONOMIC/EVENTSCALENDAR

Monday (Jan 26) Dec Leading Indicators (-0.2%) 9:@&ntral
Dec Existing Home Sales (4.40M) 9:00 Cant
Dec Existing Home Sales - MoM (-2.0%) 9:@entral
Jan Dallas Fed Manufac Activity (-50.5) 9:3Dentral
Tuesday (Jan 27) Jan Consumer Confidence (39.0) 9xntral
Jan Richmond Fed Manufact Index (-50) 9:0entral
Jan 28 ABC Consumer Confidence (-53) 16:00 Central
Wednesday  (Jan 28) Jan Z3VIBA Mortgage Applications 6:00 Central
FOMC Rate Decision (0.25%) 13:15 Central
Thursday (Jan 29) Jan H4initial Jobless Claims (575K) 7:30 Central
Dec Durable Goods Orders (-2.0%) 7:30 t@akn
Dec Durables Ex Transportation (-2.7%) 7:8@ntral
Dec New Home Sales (397K) 9:00 Central
Dec New Home Sales — MoM (-2.5%) 9:00 t&dn
Friday (Jan 30) # Qtr GDP (Annualized) — QoQ (-5.5%) 7:30 Cahtr
4" Qtr Personal Consumption (-3.5%) 7:30 Céntra
4" Qtr GDP Price Index (0.4%) 7:30 Central
4" Qtr Employment Cost Index (0.7%) 7:30 Cdntra
Jan Chicago Purchasing Manager (35.0) 8Cntral
Jan Final Univ of Michigan Confidence Index (61.9) 9:00 Central
Jan NAPM — Milwaukee 9:00 Central

The foregoing has been prepared solely for informative purposes and is not a solicitation, or an offer, to buy or sell any security. It does not
purport to be a complete description of the securities, markets, or developments referred to in the material. All expressions of opinion are
subject to change without notice. The information is obtained from internal and external sources which we consider reliable but we have not
independently verified such information and we do not guarantee that it is accurate or complete. We do not undertake to advise you of any
changein figuresor our views. We, our employees, and/or officersand directors, may from time to time have a long or short position in the
securities mentioned and may buy or sell such securities.

Stephensinc. 111 Center Street Little Rock, Arkansas 72201 WATS (800) 643-9691



