






















































































(7)  Modification to rights of security holders;
(8) Bond calls;
9 Defeasances;

(10) Release, substitution, or sale of property securing repayment of the
securities; and

(I1) Rating changes.

The District further agrees that it will furnish to the MSRB and each SID, if any,
notice of any failure of the District to provide the annual financial information or operating data
required hereunder on or before the date specified.

Districtto Disseminate Information and Notices. The District agrees to disseminate the AFR to each
NRMSIR and to the SID, if any, and to disseminate any notice of a material event specified above
to the SID, if any, and to the MSRB.

Amendment; Waiver. Notwithstanding any other provision of the Continuing Disclosure Certificate,
the District may amend the Continuing Disclosure Certificate, and any provision of the Continuing
Disclosure Certificate may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(A), 4, or
5(A) of the Continuing Disclosure Certificate, it may only be made in connection with a change in
circumstances that arises from a change in the identity, nature or status of an obligated person with
respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in
the opinion of nationally recognized bond counsel, have complied with the requirements of the Rule
at the time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the owners of the Bonds
in the same manner as provided in the Resolution for amendments to the Resolution with the consent
of owners, or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair
the interests of the owners or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of the Continuing Disclosure
Certificate, the District shall describe such amendment in the next Annual Report, and shall include,
as applicable, a narrative explanation of the reason for the amendment or waiver and its impact on
the type (or in the case of a change of accounting principles, on the presentation) of financial
information or operating data being presented by the District. In addition, if the amendment relates
to the accounting principles to be followed in preparing financial statements, (i) notice of such
change shall be given in the same manner as for a Listed Event under Section 5(B) of the Continuing
Disclosure Certificate, and (i1) the Annual Report for the year in which the change is made should
present a comparison (in narrative form and also, if feasible, in quantitative form) between the
financial statements as prepared on the basis of the new accounting principles and those prepared
on the basis of the former accounting principles.

Additional Information. Nothing in the Continuing Disclosure Certificate shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in the Continuing Disclosure Certificate or any other means of communication, or including any
other information in any report or notice made hereunder, in addition to that which is required by
the Continuing Disclosure Certificate. If the District chooses to include any information in any
report or notice made hereunder in addition to that which is specifically required by the Continuing
Disclosure Certificate, the District shall have no obligation under the Continuing Disclosure
Certificate to update such information or include it in any future report or notice.
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Noncompliance. In the event of a failure of the District to comply with any provision of the
Continuing Disclosure Certificate, any beneficial owner may take such actions as may be necessary
and appropriate, including seeking mandamus or specific performance by court order, to cause the
District to comply with its obligations under the Continuing Disclosure Certificate. Noncompliance
with the Continuing Disclosure Certificate shall not be deemed an Event of Default under the
Resolution, and the sole remedy under the Disclosure Agreement in the event of any failure of the
District to comply with the Continuing Disclosure Certificate shall be an action to compel
performance.

Compliance. The District has complied, in all material respects, with all previous undertakings.
MISCELLANEOUS

Bond Rating. Moody's Investors Service, Inc., has assigned an "A1" enhanced rating to the Bonds.
Certain information was supplied to the rating agency to be considered in evaluating the Bonds. Any
rating issued will reflect only the views of the rating agency, and any explanation of the significance of
such rating on the Bonds should be obtained from the rating agency. There is no assurance that the
ratings obtained for the Bonds will be retained for any given period of time or that the same will not be
revised downward or withdrawn entirely by the rating agency for the Bonds if, in its judgment,
circumstances so warrant. Neither the Underwriter nor the District undertake any responsibility either
to bring to the attention of the owners of the Bonds downward revision or withdrawal of any rating
obtained or to oppose any such revision or withdrawal. Any such downward revision or withdrawal of
the rating obtained may have an adverse effect on the market price of the Bonds. The assignment of the
enhanced rating reflects the additional bond security provided by A.C.A. §6-20-1204. See DEBT
STRUCTURE, Pledge of State Aid.

Underwriting. The Underwriter has purchased the Bonds from the District at public sale upon
competitive bids at a price of $8,302,680.30, plus accrued interest from the date of the Bonds to the
date of delivery to the Underwriter.

Interest of Certain Persons. The District has employed Stephens Inc. as Fiscal Agent to assist the
District in the sale and issuance of the Bonds. Prior to the sale of the Bonds, the Fiscal Agentreceived
an order of the Arkansas Securities Commissioner permitting it to submit a competitive bid for the
Bonds. The Fiscal Agent did submit a bid and its bid was accepted by the District. The Fiscal Agent
has employed Friday, Eldredge & Clark, LLP, as Bond Counsel. Neither the Fiscal Agent nor Bond
Counsel will receive any fee for its services unless and until the Bonds are sold and delivered.

The Board of Directors of the District has authorized the preparation and distribution
of this Official Statement.

FAYETTEVILLE SCHOOL DISTRICT NO. 1
OF WASHINGTON COUNTY, ARKANSAS

By /s/ QZ lM.-..— L-_| @

Dennis Hunt
STEP E—IENS INC.
FISCAL AGENT
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