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The Bureau of Economic Analysis (BEA) released their initial reading of Q4 2023 gross domestic product (GDP) and 
reported that the economy expanded by 3.3% from the previous quarter and registered an advance of 3.1% for 2023.  
This was the sixth consecutive quarter of positive GDP growth and the third consecutive year of positive growth.   
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Q4 GDP saw strength in consumer spending, exports, state and local government spending, non-residential fixed investment, 
federal government spending and residential fixed investment. Personal consumption, which makes up more than 2/3 of 
GDP, saw an increase of 2.8% from the prior quarter and a y/y increase of 2.6%. Consumer spending accounted for 1.91%, 
or more than half of the 3.3% increase for the quarter. Consumer spending saw increases in both goods and services. Within 
the goods category, the big contributors were nondurable goods and sales of recreational goods and vehicles. Exports 
increased 6.3% from the prior quarter with goods advancing 4.7% and services increasing 9.5%

This reading is subject to revisions as more data becomes available.  The next release of Q4 GDP numbers will be  
February 28, 2024. 
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BEA data—including GDP, personal income, the balance of payments, foreign direct investment, the input-output accounts, and 
regional economic data—are available at www.bea.gov. Email alerts are also available. The “second” estimate of GDP for the 
fourth quarter of 2023 and year 2023 will be released on February 28, 2024. 

Thursday, January 25, 2024 
Contact: Connie O’Connell, (301) 278-9003 

 Gross Domestic Product, Fourth Quarter and Year 2023  
(Advance Estimate) 

 
 

Real gross domestic product (GDP) increased at an annual rate of 3.3 percent in the fourth quarter of 
2023, according to the “advance” estimate. In the third quarter, real GDP increased 4.9 percent. The 
increase in the fourth quarter primarily reflected increases in consumer spending and exports. Imports, 
which are a subtraction in the calculation of GDP, increased. 
 

 
 

 
• The increase in consumer spending reflected increases in both services and goods. Within services, 

the leading contributors were food services and accommodations as well as health care. Within 
goods, the leading contributors to the increase were other nondurable goods (led by pharmaceutical 
products) as well as recreational goods and vehicles. 

 
• The increase in exports reflected increases in both goods (led by petroleum) and services (led by 

financial services). 
 

Compared to the third quarter, the deceleration in GDP in the fourth quarter primarily reflected 
slowdowns in inventory investment, federal government spending, housing investment, and consumer 
spending. Imports decelerated. 
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Contributions to Percent Change in Real GDP, Fourth Quarter 2023
Real GDP increased 3.3 percent

Note. Imports are a subtraction in the calculation of GDP; thus, an increase in imports results in a negative contribution to GDP.

U.S. Bureau of Economic Analysis                                                                                                         Seasonally adjusted annual rates

*

Contributions to Percent Change in Real GDP, Fourth Quarter 2023
Real GDP increased 3.3 percent

Source: U.S. Bureau of Economic Analysis

https://www.bea.gov/sites/default/files/2024-01/gdp4q23-adv.pdf


STEPHENS PRIVATE WEALTH MANAGEMENT 2

© 2024 Stephens Inc.

Stephens Inc. | Member NYSE, SIPC

The information in the GDP update has been prepared solely for informative purposes and is not a solicitation, or an offer, to buy, sell or 
hold any security or a recommendation of the services supplied by any money management organization. It does not purport to be a 
complete description of the securities, markets or developments referred to in the report. We believe the sources to be reliable, however, 
the accuracy and completeness of the information is not guaranteed. We, or our officers and directors, may from time to time have a 
long or short position in the securities mentioned and may sell or buy such securities.

Data displayed on this site or printed in such reports may be provided by third party providers. 

The indexes referenced in the charts presented are unmanaged and do not reflect any transaction costs or management fees. They 
were chosen to give you a basis of comparison for market segment performance. Actual investment alternatives may invest in some 
instruments not eligible for inclusion in such an index or model and may be prohibited from investing in some instruments included in 
such an index or model. 

This document is intended only for the addressee and may not be reproduced or redistributed. If the reader is not the intended recipient, 
you are notified that any disclosure, distribution or copying is prohibited.

Additional information is available upon request. Please contact your Financial Consultant with any questions.
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