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Economic Review

The Labor Department reported that initial jobless claims edged lower last week. The very low
level of claims are hovering near their historical low point and point to the extreme tightness in the
labor market. Growing wages, the declining savings rate and the ending of expected stimulus checks
are enticing workers back to the job market. Claims in regular state programs decreased 2,000 to
184,000 for the week ending April 16", after reporting 186,000 initial claims the prior week. The four-
week moving average rose to 177,250 from 172,750 the prior week. The total number of people
continuing to receive regular ongoing state benefits, a report which is lagged one week, decreased
58,000 to 1.417 million for the week ending April 9*".

The National Association of Home Builders/Wells Fargo reported housing sentiment pulled back
to 77 in April from 79 in March. This is the fourth straight monthly drop and the lowest level since
September. Housing affordability is an increasing concern as the combination of surging mortgage
rates, rising home prices and labor and supply constraints push material costs higher.

The Commerce Department reported that housing starts unexpectedly rose in March to the highest
level since 2006. The increase in starts reflects a very strong pace of multifamily home construction
as builders replenish their inventory. Builders are catching up to demand, but continue to face a large
backlog due to supply chain issues. Housing starts gained 0.3% in March to a 1,793,000 annualized
rate following February’s 1,788,000 pace. Single-family starts retreated 1.7% in March with multi-
family starts jumping 4.6%. Building permits, a gauge of future construction, rose 0.4% in March to
a 1,873,000 pace.

The National Association of Realtors reported that existing home sales dropped in March to its
slowest pace since June of 2020. The limited supply of properties, rising mortgage rates and high
prices lowered buyers incentive to purchase. Contract closing, which usually occur a month or two
after a contract is signed decreased 2.7% in March to a 5.77 million pace after dropping 8.6% in
February. The median selling price increased to $375,300 from $359,300 in February.

The Fed released the latest rendition of the Beige Book, which is based on information collected
through April 11, 2022. This report is published eight times each year. The tone of the report shows
that economic activity grew at a moderate pace since mid-February. Several districts reported
moderate employment gains despite hiring and retention challenges. Consumer spending
accelerated among retail and non-financial service firms as COVID cases tapered across the country.
Manufacturing activity was solid, but supply chain backlogs and labor market tightness elevated input
costs. Commercial real estate activity accelerated modestly as office occupancy and retail activity
increased. Agriculture conditions were mixed as farmers were supported by surging crop prices, but
drought conditions were a challenge in some Districts. Outlooks for future growth were clouded by
the uncertainty created by recent geopolitical developments and rising prices.

The Conference Board reported the index of leading economic indicators rose 0.3% in March after
gaining 0.6% in February. The gain was led by the strong labor data and the interest rate spread.
The index was pulled lower by declining consumer expectations, ISM new orders and stock prices.
The index of U.S. leading indicators is a gauge of the economic outlook for the next three to six
months. The coincident index, a gauge of current economic activity, climbed 0.4% in March after
gaining 0.4% in February.

The Mortgage Bankers Association reported the MBA index of mortgage applications continued to
decline as mortgage rates climb. The index decreased 5.0% for the week ending April 15" after
declining 1.3% the previous week. Refinancing applications decreased 7.7% to 1,023 from 1,109
the prior week. Home purchase mortgage applications decreased 3.0% to 254.0. The average
contract rate on a 30-year fixed-rate mortgage increased to 5.20% from 5.13% the prior week for a
30-year fixed rate loan.
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BOND MARKET REVIEW

Friday’s yields for the 2-, 5-, 10- & 30-year Treasury benchmarks securities were 2.67%, 2.93%,
2.90%, and 2.94%. The 2yr/5yr, 5yr/10yr, 10yr/30yr and 2yr/30yr spreads closed at 26, -3, 4, and 27
basis points respectively.

Economic/Events Calendar

Monday April 25 Mar Chicago Fed Nat Activity Index (0.45) 7:30 Central
Tuesday  April 26 Mar Durable Goods Orders (1.0%) 7:30 Central
Mar Durables Ex Transportation (0.6%) 7:30 Central

Mar Cap Goods Orders Nondef ex Air (0.5%) 7:30 Central
Feb FHFA House Price Index (1.5%) 7:30 Central
Feb S&P CorelLogic CS 20-City Index (1.50%) 8:00 Central
Apr Conf Board Consumer Confidence (108.2) 9:00 Central

Mar New Home Sales (765k) 9:00 Central
Wednesday April 27 Apr 22" MBA Mortgage Applications 6:00 Central
Mar Goods Trade Balance (-$105.0b) 7:30 Central
Mar Wholesale Inventories (1.5%) 7:30 Central
Mar Retail Inventories (1.4%) 7:30 Central
Mar Pending Home Sales (-1.0%) 9:00 Central
Thursday  April 28 Apr 23 Initial Jobless Claims (180k) 7:30 Central
18t Qtr Gross Domestic Product (1.1%) 7:30 Central
1t Qtr GDP Price Index (7.2%) 7:30 Central
1st Qtr Personal Consumption (3.5%) 7:30 Central
Friday April 29 1st Qtr Employment Cost Index (1.1%) 7:30 Central
Mar Personal Income (0.4%) 7:30 Central
Mar Personal Spending (0.7%) 7:30 Central
Mar PCE Deflator-YOY (6.7%) 7:30 Central
Apr Univ of Michigan Sentiment (65.7) 9:00 Central

Source: Bloomberg Finance L.P.
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