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The Descartes Systems Group, Inc. (DSGX)

Potential Questions / Topics of Discussion:

• What is your view on long-term organic revenue growth rate of the business?  Has the pandemic changed this longer term framework?

• How much has organic growth benefited from higher transactional volumes?  What’s the impact from a potential freight down-cycle?

• What’s your split of contractual vs. transactional revenue today?  What is your level of downside protection with transactional revenue?

• How many products are you selling to customers today?  What’s the opportunity to grow revenue/customer (improve penetration)?

• Which products are growing the fastest organically and which products are growing the slowest organically?

• Brexit has been a tailwind to the business, but can you help us think about what inning we’re in as it relates to that opportunity?

• Any regulatory changes on the horizon that could be a catalyst for your business?

• Are you seeing any changes in the competitive landscape?  What percentage of your business competes against much smaller players?

• What are the typical incremental adjusted EBITDA margins you generate on organic growth? Has that changed post-pandemic?

• Margins have continued to outperform for years.  Do you see any structural limitation on adjusted EBITDA margins going forward?

• Could you walk through your go-to-market strategy today?  How that could evolve as the product portfolio grows?

• How has the number of acquisition opportunities in the pipeline trended recently?  Any change in the size of deals and/or valuations?

• In prior downturns, how long did it take for valuations on acquisitions to come down meaningfully?  What is the typical lag?

• What’s the maximum amount of leverage you would be willing to put on the business?  How to do you balance M&A vs. buybacks?
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The Descartes Systems Group, Inc. (DSGX)

Stephens DSGX Recent Reports:

Quick Take: Announces $65 Million Acquisition of XPS Technologies

Fiscal 1Q23: Another Beat With Strong Organic Growth; Applies for 10% Buyback

Stephens DSGX Deep Dive Reports:

Looking Behond the Freight Cycle: 10 Long-Term Secular Trends That Benefit DSGX

Enhanced Secular Growth Drivers & Sizable Buying Power; Upgrading to OW

A Leader in Transportation Technology & Long-Term Compounder; initiating EW on Valuation

Stephens DSGX Model:

Click Here To View The Model

Stephens Inc. working model and published research report attached. 

For current disclosures on this company, please access the attached research report.

https://urldefense.com/v3/__https:/stephens2.bluematrix.com/sellside/EmailDocViewer?encrypt=c70115fe-7f56-4935-bed6-46293408e0e7&mime=pdf&co=Stephens&id=Brady.Lierz@stephens.com&source=mail&distribution=library__;!!OeoTPxQRzHw-lw!pODa7Xh4brqrwpN0qKR9cIiHxxZUNipqfryX6M7LUDxmTMxXH6jrwudK0WnU_EjzUU_JMPP0tWekQDAIMBWcBbf72Q$
https://urldefense.com/v3/__https:/stephens2.bluematrix.com/sellside/EmailDocViewer?encrypt=6bcbce19-a6b5-4e17-826a-d8faec18b4ea&mime=pdf&co=Stephens&id=Brady.Lierz@stephens.com&source=mail&distribution=library__;!!OeoTPxQRzHw-lw!pODa7Xh4brqrwpN0qKR9cIiHxxZUNipqfryX6M7LUDxmTMxXH6jrwudK0WnU_EjzUU_JMPP0tWekQDAIMBVulJwpFg$
https://urldefense.com/v3/__https:/stephens2.bluematrix.com/sellside/EmailDocViewer?encrypt=9b2d7540-26b6-47ff-8512-210ead13e7d9&mime=pdf&co=Stephens&id=george.sellers@stephens.com&source=mail&distribution=library__;!!OeoTPxQRzHw-lw!qyDwXq64RYMM_hmhVRtpnpJkVrJd29tWNBT2MkVkAXJ7I7nlvwp02y8N0Hin42t3QRn6ZrIFVyJCuANYVR84o7d14KPjxvo$
https://urldefense.com/v3/__https:/stephens2.bluematrix.com/sellside/EmailDocViewer?encrypt=bc1780e8-a366-4b19-8115-920178841120&mime=pdf&co=Stephens&id=george.sellers@stephens.com&source=mail&distribution=library__;!!OeoTPxQRzHw-lw!vNCe2IxETcDPrutqe5BWKPGm-Igo8EAmjVwKld3_fgDkjPx8O_Ye7NTCPjVVN_j8SNm-sDMmbwPL479y7FrKxUhiNe5W62E$
https://urldefense.com/v3/__https:/stephens2.bluematrix.com/sellside/EmailDocViewer?encrypt=6d6c4e59-56f0-4b5d-84b0-8eea1c79bd4f&mime=pdf&co=Stephens&id=george.sellers@stephens.com&source=mail&distribution=library__;!!OeoTPxQRzHw-lw!uHCgY7bw7evCofAg2YnuAvL-9jrOzViaCUd_PR-y64_6a1NnispFve-bJWu0g0G2AZiX7rDbfIzBCR712yYy9k8GBMB1L3U$
https://urldefense.com/v3/__https:/stephens2.bluematrix.com/links2/doc/6bcbce19-a6b5-4e17-826a-d8faec18b4ea/attachment/5fde4948-2cd2-4445-ae68-50cf53b6fa58?id=YnJhZHkubGllcnpAc3RlcGhlbnMuY29tOjQ=__;!!OeoTPxQRzHw-lw!tqwDC5CQch4J32jGElhl90c08ukNuCynpaHf8rAggv6PlleGVcKuArYQdHDdES6bg9NuVuydXxPF-um38WPsBo3wVg$


© 2022 STEPHENS INC.

111 CENTER STREET LITTLE ROCK, AR 72201 501-377-2000 800-643 9691 STEPHENS.COM MEMBER NYSE, SIPC
4

OTHER DISCLOSURES

Note: The purpose of this document is to suggest questions investors might like to ask company management and to help investors develop their own questions.  

This document is not intended to express any opinion or investment recommendation.

This presentation has been prepared solely for informative purposes as of its stated date and is not a solicitation, or an offer, to buy or sell any security. It does not

purport to be a complete description of the securities, markets or developments referred to in the material. Information included in the presentation was obtained

from internal and external sources which we consider reliable, but we have not independently verified such information and do not guarantee that it is accurate

or complete. Such information is believed to be accurate on the date of issuance of the presentation, and all expressions of opinion apply on the date of

issuance of the presentation. No subsequent publication or distribution of this presentation shall mean or imply that any such information or opinion remains

current at any time after the stated date of the presentation. We do not undertake to advise you of any changes in any such information or opinion. Prices, yields,

and availability are subject to change with the market. Nothing in this presentation is intended, or should be construed, as legal, accounting, regulatory or tax

advice. Any discussion of tax attributes is provided for informational purposes only, and each investor should consult his/her/its own tax advisors regarding any and

all tax implications or tax consequences of any investment in securities discussed in this presentation. Please note that we provide supplemental news and analysis

in Quick Takes blogs available to clients on our website. If applicable, when reading research on Business Development Companies, you should consider carefully

the investment objectives, charges, risks, fees and expenses of the investment company before investing. The prospectus, and, if available, the summary

prospectus, contain this and other information about the investment company. You can obtain a current prospectus, and, if available, a summary prospectus, by

calling your financial consultant. Please read the prospectus, and, if available, the summary prospectus, carefully before investing as it contains information about
the previous referenced factors and other important information. Also, please note other reports filed with the Securities and Exchange Commission by the relevant

investment company at www.sec.gov . Please also note that the presentation may include one or more links to external or third-party websites. Stephens Inc. has

not independently verified the information contained on such websites and can provide no assurance as to the reliability of such information, and there can be

no assurance that any opinions expressed on such websites reflect the opinions of Stephens Inc. or its management.

Additional information available upon request.

http://www.sec.gov/

