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CTS Corp (CTS) – Virtual Non-Deal Roadshow

Questions/Topics of Discussion

• What is the latest message you are hearing from your customers around the trajectory of the economic recovery?

• What are your latest thoughts around the timing of the cyclical recovery in your transportation and industrial segments?

• How has the pipeline for new business trended recently?  Where do you see the most opportunity for new contract wins?

• Any cancellations or delays of contracts in your current backlog?  Is this a risk going forward?

• Do you expect to outgrow your weighted average end markets in the recovery?  If so, what level of outgrowth is reasonable?

• Where do you see the most opportunity for organic growth in the business over the next several years?

• What are the ways COVID-19 has structurally changed the business (topline and/or cost related)?

• As revenue comes back in this recovery, how do you expect the incremental margins to vary across the different end markets?

• How do you expect mix (by end market) to impact your margins in 2H20 and 2021?

• What is the opportunity for margin expansion long term?  How much of that opportunity is operating leverage vs. internal initiatives?

• Latest thoughts on the capex requirements for the business?  Initial thoughts on the directional trend in 2021 capex?

• What are your expectations for FCF conversion (% of net income) going forward?  Plans for debt pay-down?

• Can you provide an update on the acquisition pipeline?  Size and valuations on deals in the pipeline?

• Are you comfortable completing an acquisition remotely?  Or should we expect any deals to come after a vaccine?

• Thoughts around the potential swing factors for the business associated with the Presidential election?
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CTS Corp (CTS) – Denver, Houston and Kansas City Non-Deal Roadshow

Stephens CTS Reports:

2Q20 Results Mixed: Top-Line Miss and Bottom-Line Beat; Remain Equal-Weight

1Q20 Beats Lowered Bar; 2020 Guidance Withdrawn on CV-19 Uncertainty; Remain EW

NDR Takeaways: COVID-19 Weighing on Near-Term Outlook; Long-Term Story Intact

Stephens CTS Model:

Click Here to View the Model.

Companies Mentioned (as of 9/10/2020):

CTS Corp (CTS - $20.70)
Source: Factset Research Systems

Stephens Inc. working model and published research report attached. 

For current disclosures on this company, please access the attached research report.

https://stephens.bluematrix.com/sellside/EmailDocViewer?encrypt=1b32704e-d983-4056-bb32-8a6b5d26c916&mime=pdf&co=Stephens&id=george.sellers@stephens.com&source=mail&distribution=library
https://stephens.bluematrix.com/sellside/EmailDocViewer?encrypt=df1260a9-5bb0-4e21-ae72-a79132353609&mime=pdf&co=Stephens&id=george.sellers@stephens.com&source=mail&distribution=library
https://stephens.bluematrix.com/sellside/EmailDocViewer?encrypt=b6ef24ad-18f2-4a6e-a411-d38070d36321&mime=pdf&co=Stephens&id=george.sellers@stephens.com&source=mail&distribution=library
https://stephens-newlibrary.bluematrix.com/servlet/LibraryServlet?handler=DocViewer&action=viewEncryptedModelTraceable&token=/l9VfHywElfdzzB5LEBJQPD0JGKkfNFaJQ1T0wRxKH2TrN56MAfHO+RdmdPRSOi8LBKgKNaxVTN3M2ZUC0S12Uex69CR8ht7ttMg/EmQr2ShOqOXbAsKhSdvGdiz/2Yurs6jp2dYWf8UQisjsVrk/c0+8oFz8NsE2RpPZQCou9TU4+ub6SE+oXSu3nnxvjbG027TnyWI/DcJprx4dNlUblYvR5USHhBH3Lvdw57RBjj2vweSssZEFTuszH0PZCvlApoZw3WCoEBmTYMR2r5VpeD3L/hS7WLW
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OTHER DISCLOSURES

Note: The purpose of this document is to suggest questions investors might like to ask company management and to help investors develop their own questions.  

This document is not intended to express any opinion or investment recommendation.

This presentation has been prepared solely for informative purposes as of its stated date and is not a solicitation, or an offer, to buy or sell any security. It does not

purport to be a complete description of the securities, markets or developments referred to in the material. Information included in the presentation was obtained

from internal and external sources which we consider reliable, but we have not independently verified such information and do not guarantee that it is accurate

or complete. Such information is believed to be accurate on the date of issuance of the presentation, and all expressions of opinion apply on the date of

issuance of the presentation. No subsequent publication or distribution of this presentation shall mean or imply that any such information or opinion remains

current at any time after the stated date of the presentation. We do not undertake to advise you of any changes in any such information or opinion. Prices, yields,

and availability are subject to change with the market. Nothing in this presentation is intended, or should be construed, as legal, accounting, regulatory or tax

advice. Any discussion of tax attributes is provided for informational purposes only, and each investor should consult his/her/its own tax advisors regarding any and

all tax implications or tax consequences of any investment in securities discussed in this presentation. Please note that we provide supplemental news and analysis

in Quick Takes blogs available to clients on our website. If applicable, when reading research on Business Development Companies, you should consider carefully

the investment objectives, charges, risks, fees and expenses of the investment company before investing. The prospectus, and, if available, the summary

prospectus, contain this and other information about the investment company. You can obtain a current prospectus, and, if available, a summary prospectus, by

calling your financial consultant. Please read the prospectus, and, if available, the summary prospectus, carefully before investing as it contains information about
the previous referenced factors and other important information. Also, please note other reports filed with the Securities and Exchange Commission by the relevant

investment company at www.sec.gov . Please also note that the presentation may include one or more links to external or third-party websites. Stephens Inc. has

not independently verified the information contained on such websites and can provide no assurance as to the reliability of such information, and there can be

no assurance that any opinions expressed on such websites reflect the opinions of Stephens Inc. or its management.

Additional information available upon request.

http://www.sec.gov/

