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This Official Statement does not constitute an offering of any security other than the original offering of the 
Series 2020 Bonds identified on the cover.  No person has been authorized to give any information or to make any 
representations other than those contained in this Official Statement and, if given or made, such other information or 
representations must not be relied upon as having been authorized.  This Official Statement does not constitute an 
offer to sell or the solicitation of an offer to buy, and there shall not be any sale of the Series 2020 Bonds by any 
person in any jurisdiction in which it is unlawful to make such offer, solicitation or sale. 

Stephens Inc. (the “Underwriter”), has provided the following sentence for inclusion in this Official 
Statement. The Underwriter has reviewed the information in this Official Statement in accordance with, and as part 
of, its responsibilities under the federal securities laws as applied to the facts and circumstances of this transaction, 
but the Underwriter does not guarantee the accuracy or completeness of such information. 

Except for information with respect to The Bank of New York Mellon Trust Company, N.A., as trustee (the 
“Trustee”), the Trustee has not provided, or undertaken to determine the accuracy of, any of the information 
contained in this Official Statement, and the Trustee makes no representation or warranty, express or implied, as to 
(i) the accuracy or completeness of such information, (ii) the validity of the Series 2020 Bonds, or (iii) the tax-
exempt status of the interest on any of the Series 2020 Bonds. 

References to web site addresses presented herein are for informational purposes only and may be in the 
form of a hyperlink solely for the reader's convenience.  Unless specified otherwise, such web sites and the 
information or links contained therein are not incorporated into, and are not part of, this Official Statement for 
purposes of, and as that term is defined in, Rule 15c2-12. 

Upon execution and delivery, the Series 2020 Bonds will not be registered under the Securities Act of 1933, 
as amended, or any state securities law and will not be listed on any stock or other securities exchange.  Neither the 
Securities and Exchange Commission nor any state securities commission has approved or disapproved of the Series 
2020 Bonds or passed upon the adequacy or accuracy of this Official Statement.  Any representation to the contrary 
is a criminal offense. 

Certain information contained in this Official Statement may have been obtained from sources other than 
records of the Authority and, while believed to be reliable, is not guaranteed as to completeness or accuracy.  THE 
INFORMATION AND EXPRESSIONS OF OPINION IN THIS OFFICIAL STATEMENT ARE SUBJECT TO 
CHANGE, AND NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE 
UNDER THIS DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE 
IN THE AFFAIRS OF THE AUTHORITY SINCE THE DATE HEREOF. 

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports, and other 
documents do not purport to be comprehensive or definitive.  All references to such documents are qualified in their 
entirety by reference to the particular document, the full text of which may contain qualifications of and exceptions 
to statements made herein.  Where full texts have not been included as appendices to this Official Statement, they 
will be furnished on request. 

Certain statements included or incorporated by reference in this Official Statement constitute “forward-
looking statements,” within the meaning of the Securities Act of 1933, as amended, or the Securities Exchange Act 
of 1934, as amended. Such statements are generally identifiable by the terminology used such as “may,” “will,” 
“could,” “should,” “expect,” “forecast,” “plan,” “project,” “expect,” “anticipate,” “intend,” “believe,” “estimate,” 
“budget,” “potential,” “continue,” or the negative of these terms or other similar words. THE ACHIEVEMENT OF 
CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN FORWARD-LOOKING STATEMENTS 
INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES, AND OTHER FACTORS THAT MAY 
CAUSE ACTUAL RESULTS, PERFORMANCE, OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY 
DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE, OR ACHIEVEMENTS EXPRESSED OR 
IMPLIED BY THE FORWARD-LOOKING STATEMENTS. THE AUTHORITY DOES NOT PLAN TO ISSUE 
ANY UPDATES OR REVISIONS TO THESE FORWARD-LOOKING STATEMENTS IF OR WHEN CHANGES 
TO EXPECTATIONS, OR EVENTS, CONDITIONS, OR CIRCUMSTANCES, ON WHICH THE FORWARD-
LOOKING STATEMENTS ARE BASED, OCCUR OR FAIL TO OCCUR. 
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SUMMARY STATEMENT 

The following Summary Statement is qualified in its entirety by the more detailed information and financial statements contained 
elsewhere in this Official Statement and the Appendices hereto (collectively, the “Official Statement”). Unless otherwise defined 
in this Official Statement, all capitalized terms shall have those meanings ascribed to them in “APPENDIX C - Bond 
Resolution.”  The offering of the Series 2020 Bonds to potential investors is made only by means of this entire Official 
Statement, and no person is authorized to detach this Summary Statement from the Official Statement or to otherwise use it 
without the entire Official Statement. 

The Authority The Edgefield County Water and Sewer Authority (the “Authority”) is a body corporate and 
politic and a special purpose district of the State of South Carolina which was created 
pursuant to the provisions of Title 6, Chapter 13, Article 9 of the Code of Laws of South 
Carolina, 1976, as amended, whereby the Authority is given the function to acquire, construct 
and operate a waterworks and sewer system (the “System”) within its service area which 
consists of the territory of Edgefield County, South Carolina, and a small area in the 
southwestern corner of Aiken County.  The Authority is not empowered to authorize the levy 
of taxes for the purpose of operations and maintenance.  See “APPENDIX B - Supplemental 
Information Regarding Edgefield County.” 

The Series 2020 
Bonds 

The $4,425,000 Edgefield County Water and Sewer Authority, South Carolina, Waterworks 
and Sewer System Revenue Bonds, Series 2020 (the “Series 2020 Bonds”) are being issued 
initially in book entry only form in authorized denominations of $5,000 and integral multiples 
thereof.  See “THE SERIES 2020 BONDS - General.” 

Date of Issue and 
Delivery of  
Bonds 

The Series 2020 Bonds will be dated their date of delivery and will bear interest from that 
date. It is expected that the Series 2020 Bonds will be available for delivery through the 
facilities of DTC in New York, New York on or about August 13, 2020. 

Interest Payments Interest on the Series 2020 Bonds is payable on each January 1 and July 1 commencing 
January 1, 2021. 

Maturities The Series 2020 Bonds mature on January 1, 2023 through January 1, 2030, as indicated on 
the inside front cover hereof. 

Redemption The Series 2020 Bonds are not subject to optional redemption prior to maturity.   

Security The Series 2020 Bonds, including interest thereon, are payable solely from the Gross 
Revenues of the System and are secured by a pledge of and lien upon the Gross Revenues of 
the System. The pledge of and lien upon the Gross Revenues for the payment of the Series 
2020 Bonds are on a parity with the pledge and lien securing the Series 2007 Bond, the Series 
2016 Bond, the Series 2019 Bonds (as such terms are hereinafter defined) and any Additional 
Bonds hereafter issued.  The Authority has pledged to establish, levy, maintain and collect 
fees and charges of the System so that Revenues of the System will be sufficient to meet 
certain minimum levels.  See “SECURITY FOR THE SERIES 2020 BONDS.” 

Purpose of the  
Issue 

The Series 2020 Bonds are authorized for the purposes of: (a) defraying a portion of the cost 
of the acquisition, installation and construction of various improvements to the System including 
(i) installation of a force main from the prison to Brooks Street; (ii) upgrades to the Brooks 
Street Wastewater Treatment Facility; (iii) rehabilitation of various portions of the collection 
system; (iv) improvements to the operations and administration building; and (v) engineering 
costs related to the above (collectively, the “Project”); and (b) paying costs and expenses 
relating to the issuance of the Series 2020 Bonds. 

Information 
Concerning Terms 
of the Offering 

The Series 2020 Bonds are being issued under the Constitution and laws of the State of 
South Carolina, including Title 6, Chapter 17, Code of Laws of South Carolina 1976, as 
amended, and certain Resolutions adopted by the Authority. See “AUTHORIZATION AND 
PURPOSE.”  The Series 2020 Bonds are offered when, as and if issued and delivered by the 
Authority, subject to the final approving opinion of Bond Counsel. 
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Tax Status of 
Interest on the Series 
2020 Bonds 

In the opinion of Bond Counsel, assuming continuing compliance by the Authority with 
certain covenants, interest on the Series 2020 Bonds is excludable from gross income for 
federal income tax purposes under existing statutes, regulations and judicial decisions. 
Interest on the Series 2020 Bonds is not an item of tax preference in computing alternative 
minimum tax.  See “TAX MATTERS” for a brief description of certain federal income tax 
consequences to certain recipients of interest on the Series 2020 Bonds.  The Series 2020 
Bonds and the interest thereon will also be exempt from all State, county, municipal and 
school district and other taxes or assessments imposed within the State of South Carolina, 
except estate, transfer and certain franchise taxes.  The Series 2020 Bonds have been 
designated as “qualified tax-exempt obligations” for purposes of Section 265(b)(3)(B) of the 
Internal Revenue Code of 1986, as amended. 

Professionals 
involved in the 
Offering 

The Bank of New York Mellon Trust Company, N.A., is serving as Registrar, Trustee, and 
Paying Agent (the “Registrar/Paying Agent”).  Haynsworth Sinkler Boyd, P.A., Greenville, 
South Carolina, is serving as Bond Counsel.  Certain legal matters will be passed upon for 
the Authority by its counsel, Sumner Law Firm, Edgefield, South Carolina.  Stephens Inc. is 
serving as Underwriter.  Certain legal matters will be passed upon for the Underwriter by its 
counsel, Parker Poe Adams & Bernstein LLP, Columbia, South Carolina.  Haynsworth 
Sinkler Boyd, P.A., Charleston, South Carolina, is serving as Disclosure Counsel to the 
Authority.  Compass Municipal Advisors, LLC, Columbia, South Carolina is serving as 
Financial Advisor to the Authority.  

Continuing 
Disclosure

The Authority has covenanted, so long as required, to comply with the requirements of 
Section 11-1-85 of the Code of Laws of South Carolina 1976, as amended, by filing with a 
central repository for availability in the secondary bond market when requested: (i) an annual 
independent audit, within thirty days of the Authority’s receipt of the audit; and (ii) event 
specific information within thirty days of an event adversely affecting more than five percent 
of the Gross Revenues. 

In addition, pursuant to Securities and Exchange Commission Rule 15c2-12, the Authority 
has covenanted to execute and deliver prior to closing, and to thereafter comply with the 
terms of, a Disclosure Dissemination Agent Agreement in substantially the form appearing as 
Appendix E to this Official Statement. 

General This Official Statement speaks only as of its date, and the information contained herein is 
subject to change.  Copies of the Official Statement will be deposited with the Electronic 
Municipal Market Access (“EMMA”) system.  Copies of the Official Statement, the Bond 
Resolution and the 2020 Series Resolution (as such documents are defined herein) and other 
relevant documents and information regarding the Series 2020 Bonds, are available from 
John Hare, Administrator, Edgefield County Water and Sewer Authority, telephone: (803) 
279-1503.  

This Official Statement, including the cover page and the attached Appendices, contains 
specific information relating to the Series 2020 Bonds, the Authority and the System and 
other information pertinent to this issue.  All information included herein has been provided 
by the Authority except where attributed to other sources.  The summaries and references to 
all documents, statutes, reports and other instruments referred to herein do not purport to be 
complete, comprehensive or definitive, and each such reference or summary is qualified in 
its entirety by reference to each such document, statute, report or other instrument. 
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EDGEFIELD COUNTY WATER AND SEWER AUTHORITY, SOUTH CAROLINA 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 

SERIES 2020 

INTRODUCTION 

This Official Statement of the Edgefield County Water and Sewer Authority, South Carolina (the “Authority”), 
which includes the cover page hereof and the appendices hereto, provides information relating to the Authority and its 
$4,425,000 Waterworks and Sewer System Revenue Bonds, Series 2020 (the “Series 2020 Bonds”).  The Series 2020 
Bonds, the Authority’s Series 2007 Bond, Series 2016 Bond and Series 2019 Bonds and any Additional Bonds (as such 
terms are hereinafter defined) are referred to herein as the “Bonds.”  Included in this Official Statement are brief 
descriptions of the Series 2020 Bonds and the security therefor, the waterworks and sewer system of the Authority (the 
“System”), the Authority and the surrounding area, and the Resolutions pursuant to which the Series 2020 Bonds are 
authorized and issued by the Authority.  Also included is certain financial information relating to the System.  The 
summaries and references to all documents, statutes, reports and other instruments referred to herein do not purport to be 
complete, comprehensive or definitive, and each such reference or summary is qualified in its entirety by reference to 
each such document, statute, report or other instrument.  Capitalized terms used herein without specific definition are 
used as defined in Appendix C - “Bond Resolution.” 

COVID-19 

The United States, including the State of South Carolina (the “State”) and the Authority, is currently in the 
midst of a pandemic caused by a novel coronavirus and resulting disease known as COVID-19.  The pandemic led to a 
declaration of emergency by the Governor of South Carolina on March 13, 2020, followed by the issuance of 
progressively more stringent orders by the Governor through the rest of March and most of April 2020 including, but not 
limited to, a stay-at-home order and the closure of (1) public schools and colleges through the remainder of the school 
year, (2) dining establishments (except for take-out services), (3) non-essential businesses and (4) public access to 
recreational sites.  Beginning in late April 2020, the Governor issued a series of orders gradually easing most of those 
restrictions, including lifting the stay-at-home order, and allowing for most retail, dining, and non-essential businesses, 
including those requiring close contact such as salons and gyms, to reopen with some limitations.   

The most recent usage data through June 30, 2020 shows that aggregate usage for the Authority’s top ten 
customers is comparable with the usage in the prior year.  Additionally, revenues and expenses for the Authority for 
the twelve-month period ending June 30, 2020 are comparable with the budget for the 2020 Fiscal Year and with the 
actual results of operation for the 2019 Fiscal Year. 

The COVID-19 pandemic has altered and is continuing to alter the behavior of businesses, government and 
people in a manner that is having detrimental effects on global and local economies, including the economy within the 
Authority’s service territory.  In addition, global financial markets have experienced significant volatility attributed to 
concerns over COVID-19.  The impact of the pandemic on the Authority, its operations, and the local, regional, national 
and international economies cannot be predicted due to the dynamic nature of the outbreak, including uncertainties 
relating to its duration and severity, as well as what actions may be taken by governmental authorities, businesses and 
institutions to attempt to contain or mitigate its impact. 

AUTHORIZATION AND PURPOSE 

Authorization 

The Series 2020 Bonds are being issued pursuant to (i) the Constitution and laws of the State, including 
particularly Title 6, Chapter 17, Code of Laws of South Carolina 1976, as amended (the “Act”), and (ii) a general 
bond resolution adopted by the Authority on February 24, 1998 (the “Bond Resolution”), and a Series Resolution 
adopted by the Authority on May 18, 2020 (the “2020 Series Resolution”) (the Bond Resolution and the 2020 Series 
Resolution are collectively referred to as the “Resolution”). 
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Purpose 

The Series 2020 Bonds are authorized for the purposes of: (a) defraying a portion of the cost of the 
acquisition, installation and construction of various improvements to the System including (i) installation of a force 
main from the prison to Brooks Street; (ii) upgrades to the Brooks Street Wastewater Treatment Facility; 
(iii) rehabilitation of various portions of the collection system; (iv) improvements to the operations and 
administration building; and (v) engineering costs related to the above (collectively, the “Project”); and (b) paying 
costs and expenses relating to the issuance of the Series 2020 Bonds. 

THE SERIES 2020 BONDS 

General 

The Series 2020 Bonds will be issued as fully registered bonds in denominations of $5,000 or any multiple 
thereof, not exceeding the principal amount of the Series 2020 Bonds maturing in each year.  Each Series 2020 Bond 
shall be numbered by the Registrar in such a fashion as to reflect the fact that it is one of the Series 2020 Bonds, and 
to identify the owner thereof on the books kept by the Registrar.  The Series 2020 Bonds will be dated and bear 
interest from their date of delivery.  The Series 2020 Bonds mature on January 1 in the years shown on the front 
inside cover hereof. Interest on the Series 2020 Bonds, at the rates shown on the front inside cover hereof, is payable 
on January 1 and July 1 of each year commencing January 1, 2021. 

Redemption Provisions 

The Series 2020 Bonds are not subject to optional redemption prior to their maturity. 

Registration, Transfers and Exchanges 

Series 2020 Bonds Held in Book Entry Only Form

So long as the Series 2020 Bonds are in book entry only form and are registered in the name of Cede & Co., 
as the nominee of The Depository Trust Company, New York, New York (“DTC”), the Series 2020 Bonds may be 
registered, transferred and exchanged as set forth under “Book Entry Only System” below. 

Series 2020 Bonds Not Held in Book Entry Only Form 

Each Series 2020 Bond not held in book entry only form shall be transferable only upon the registration 
books of the Authority, which shall be kept for such purpose at the corporate trust office of the Trustee, or if there 
shall have been appointed a Registrar other than the Trustee with respect to a Series of Bonds, the Registrar, by the 
registered owner thereof in person or by his duly authorized attorney upon surrender thereof together with a written 
instrument of transfer satisfactory to the Trustee or the Registrar, as the case may be, duly executed by the registered 
owner or his duly authorized attorney.  Upon the transfer of any such Series 2020 Bond, the Trustee or the Registrar, 
as the case may be, shall cause to be issued in the name of the transferee a new fully registered Series 2020 Bond or 
Series 2020 Bonds, of the same aggregate principal amount, interest rate and maturity as the surrendered Series 2020 
Bond.  Any registered owner requesting a transfer shall pay any tax or other governmental charge required to be paid 
with respect thereto.  Any Series 2020 Bond surrendered in exchange for a new registered Series 2020 Bond shall be 
cancelled by the Trustee or the Registrar, as the case may be. 

The Authority and the Trustee or the Registrar, as the case may be, may deem and treat the person in whose 
name any Series 2020 Bond not held in book entry only form shall be registered as the absolute owner of such Series 
2020 Bond for all purposes including the payment of or on account of the principal, premium, if any, or interest 
thereon and any such payment made to a registered owner shall be effectual to satisfy and discharge the liability upon 
such Series 2020 Bond with respect thereto. 

In the event any Series 2020 Bond not held in book entry only form is mutilated in whole or in part, lost, 
stolen or destroyed, or be so defaced as to impair the value thereof to the Holder, the Authority shall execute and the 
Trustee or the Registrar, as the case may be, shall authenticate and deliver a new Series 2020 Bond of the same 
interest rate and denomination and like tenor and effect in exchange or in substitution for such mutilated, lost, stolen 
or destroyed Series 2020 Bond; provided that, in the case of any mutilated Series 2020 Bond, such bond shall be 
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surrendered to the Trustee or the Registrar, as the case may be, and in the case of any lost, stolen or destroyed Series 
2020 Bond there shall be furnished to the Authority and the Trustee or the Registrar, as the case may be, evidence of 
such loss, theft or destruction satisfactory to the Authority and the Trustee or the Registrar, as the case may be, 
together with such indemnity as they shall require.  In the event any such mutilated, lost, stolen or destroyed Series 
2020 Bond shall have matured, instead of issuing a duplicate Series 2020 Bond, the Authority may pay the same.  
The Authority and the Trustee or the Registrar, as the case may be, may charge the holder or owner of such 
mutilated, lost, stolen or destroyed Series 2020 Bond with their reasonable fees and expenses in connection 
therewith. 

Book Entry Only System 

DTC will initially act as securities depository for the Series 2020 Bonds.  The Series 2020 Bonds will be 
issued as fully registered securities in the name of Cede & Co. (DTC’s partnership nominee).  Upon issuance of the 
Series 2020 Bonds, one fully registered Series 2020 Bond will be issued for each maturity of the Series 2020 Bonds 
as set forth on the cover page hereof, each in the aggregate principal amount of such maturity and will be deposited 
with DTC.  So long as Cede & Co., as nominee of DTC, is the registered owner of the Series 2020 Bonds, references 
herein to the holders or registered owners of the Series 2020 Bonds shall mean Cede & Co. and shall not mean the 
Beneficial Owners (hereinafter defined) of the Series 2020 Bonds. 

The information under this caption concerning DTC and DTC’s book-entry system has been obtained from 
sources believed to be reliable, but the Authority does not take any responsibility for the accuracy or completeness 
thereof. 

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a 
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and 
municipal debt issues, and money market instruments from over 100 countries that DTC’s participants (“Direct 
Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales 
and other securities transactions in deposited securities through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of securities 
certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations and certain other organizations.  DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of Direct Participants of 
DTC and Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation and 
Emerging Markets Clearing Corporation (NSCC, FICC and EMCC, also subsidiaries of DTCC), as well as by the 
New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc.  Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & Poor’s rating 
of AA+.  The DTC rules applicable to its Participants are on file with the Securities and Exchange Commission.  
More information about DTC can be found at www.dtcc.com. 

Purchases of Series 2020 Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Series 2020 Bonds on DTC’s records.  The ownership interest of each actual 
purchaser of each Series 2020 Bond (“Beneficial Owner”) is in turn to be recorded on the DTC Participants’ records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction.  Transfers of ownership interests in the Series 2020 Bonds are to be accomplished by entries made 
on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not 
receive certificates representing their ownership interests in Series 2020 Bonds, except in the event that use of the 
book-entry system for the Series 2020 Bonds is discontinued. 
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To facilitate subsequent transfers, all Series 2020 Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co. or such other names may be requested by an 
authorized representative of DTC.  The deposit of Series 2020 Bonds with DTC and their registration in the name of 
Cede & Co. or such other nominee do not affect any change in beneficial ownership.  DTC has no knowledge of the 
actual Beneficial Owners of the Series 2020 Bonds; DTC’s records reflect only the identity of the Direct Participants 
to whose accounts such Series 2020 Bonds are credited, which may or may not be the Beneficial Owners.  The 
Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

The Authority and the Trustee as Registrar/Paying Agent will recognize DTC or its nominee, Cede & Co., 
as the registered owner of the Series 2020 Bonds for all purposes.  Conveyance of notices and other communications 
by DTC to Direct Participants, by Direct Participants to Indirect Participants, and by Direct Participants and Indirect 
Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC.  If less than all of the Series 2020 Bonds are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Series 
2020 Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual 
procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date.  The Omnibus 
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Series 
2020 Bonds are credited on the record date (identified on a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Series 2020 Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to credit DTC Participants’ 
accounts, upon DTC’s receipt of funds and corresponding detail information from the Authority or the 
Registrar/Paying Agent on the payable date in accordance with their respective holdings shown on DTC’s records.  
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as 
is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will 
be the responsibility of such Participant and not of DTC nor its nominee, the Authority or the Registrar/Paying 
Agent, subject to any statutory or regulatory requirements as may be in effect from time to time.  Payment of 
principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the Authority acting through the Trustee as Registrar/Paying Agent, disbursement of 
such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners shall be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Series 2020 Bonds 
at any time by giving reasonable notice to the Authority or the Registrar/Paying Agent.  Under such circumstances, in 
the event that a successor securities depository is not obtained, Series 2020 Bond certificates are required to be 
printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository).  In that event, Series 2020 Bond certificates will be printed and delivered to DTC. 

SECURITY FOR THE SERIES 2020 BONDS 

Security for Payment of the Series 2020 Bonds 

The Series 2020 Bonds are payable solely from and are secured, equally and ratably with the Series 2007 
Bond, the Series 2016 Bond and the Series 2019 Bonds (as defined herein) and all additional bonds hereafter issued 
pursuant to the Bond Resolution on a parity therewith (with respect to the pledge of and lien upon the Gross 
Revenues), by a pledge of and lien upon the Gross Revenues (hereinafter defined).  Such pledge and lien at all times 
and in all respects is and remains superior to pledges and liens made and given to secure any other bonds or other 
obligations payable from the revenues of the System.  As defined in the Bond Resolution, “Gross Revenues” means 
(a) all receipts and revenues (except customers’ deposits) derived from the operation of the System, except for those 
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allocable to the operation of Special Facilities to the extent the same have been pledged to the payment of Special 
Facilities Bonds (as such terms are defined in Appendix C), including all service fees (which include, but are not 
limited to, tap-in fees, connection fees, availability fees (but not including impact fees), administration fees and 
meter purchases); (b) all proceeds from the sale or other disposition of any property owned directly or beneficially 
by the Authority in connection with the operation of the System; (c) all interest and other income received by the 
Authority, directly or indirectly from the investment of any moneys or accounts relating to the System, excluding, 
however, investment income restricted to a purpose inconsistent with the payment of operating expenses or debt 
service, and specifically excluding (whether or not so restricted) interest earned on any construction fund or 
construction account created with the proceeds of borrowing by the Authority; and (d) all other unencumbered 
money to which the Authority may become entitled from any source whatsoever, but specifically excluding any 
amounts received by way of government grants or aids-to-construction. 

The term “Series 2007 Bond,” used herein, means the outstanding $2,038,000 of the Authority’s 
$4,000,000 original principal amount Waterworks and Sewer System Revenue Bond, Series 2007. 

The term “Series 2016 Bond,” used herein, means the outstanding $961,000 of the Authority’s $2,340,000 
original principal amount Waterworks and Sewer System Revenue Bond, Series 2016.   

The term “Series 2019 Bonds,” used herein, means the outstanding $5,035,000 of the Authority’s 
$5,035,000 original principal amount Waterworks and Sewer System Refunding Revenue Bonds, Series 2019.   

Limited Obligations 

THE SERIES 2020 BONDS DO NOT CONSTITUTE A DEBT OF THE AUTHORITY WITHIN THE 
MEANING OF ANY PROVISION, LIMITATION OR RESTRICTION OF THE CONSTITUTION OR THE 
LAWS OF THE STATE, OTHER THAN THOSE PROVISIONS AUTHORIZING INDEBTEDNESS PAYABLE 
SOLELY FROM A REVENUE-PRODUCING PROJECT NOT INVOLVING REVENUES FROM ANY TAX OR 
LICENSE; AND THE FAITH, CREDIT AND TAXING POWER OF THE AUTHORITY ARE EXPRESSLY NOT 
PLEDGED THEREFOR.  THE AUTHORITY IS NOT OBLIGATED TO PAY ANY OF THE SERIES 2020 
BONDS OR THE INTEREST THEREON EXCEPT FROM GROSS REVENUES FROM THE OPERATION OF 
THE SYSTEM. 

Rates and Charges 

The Authority has covenanted in the Bond Resolution to maintain rates and charges for all services 
furnished by the System which are at all times sufficient: 

(a) to provide for the punctual payment of principal of and interest on all Bonds and all Junior Lien 
Bonds (hereinafter defined) that may from time to time be Outstanding (as such term is defined in Appendix C); 

(b) to maintain the Debt Service Funds (hereinafter defined) and thus provide for the punctual 
payment of the principal of and interest on the Bonds; 

(c) to maintain the Debt Service Reserve Funds (hereinafter defined) in the manner prescribed in the 
Bond Resolution; 

(d) to provide for the payment of the Operation and Maintenance Expenses (as such term is defined in 
Appendix C); 

(e) to build and maintain a reserve for depreciation of the System, for contingencies and for 
improvements, betterments and extensions to the System other than those necessary to maintain the same in good 
repair and working order;  
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(f) to pay all amounts owing under a reimbursement agreement with any provider of a surety bond, 
line of credit, insurance policy or letter of credit funding any Reserve Requirement (as such term is defined in 
Appendix C); and 

(g) to discharge all obligations imposed by the Act and by the Bond Resolution. 

The Authority has further covenanted and agreed that it will, at all times, prescribe and maintain and 
thereafter collect rates and charges for the services and facilities furnished by the System which, together with other 
income, will yield annual Net Earnings (as such term is defined in Appendix C) in the current fiscal year equal to at 
least the sum of: 

(a) 110% of the Annual Principal and Interest Requirement (as such term is defined in Appendix C) in 
such fiscal year for all Bonds Outstanding in such fiscal year; plus 

(b) 100% of the amount necessary to make payment of any amount owing in such fiscal year under a 
reimbursement agreement with any provider of a surety bond, line of credit, insurance policy or letter of credit as 
contemplated under the Bond Resolution; plus 

(c) 100% of the principal and interest on Junior Lien Bonds, or the capital costs pursuant to the 
provisions of long-term contracts which the Authority has entered into in order to provide water or sewer services to 
the areas included within its service area, due in such fiscal year; plus  

(d) 100% of any required payment into a Debt Service Reserve Fund due in such fiscal year. 

The Authority has further covenanted and agreed that it will, promptly upon any material change in the 
circumstances which were contemplated at the time such rates and charges were most recently reviewed, but not less 
frequently than once in each fiscal year, review the rates and charges as necessary to comply with the foregoing 
requirement. Prior to the beginning of each fiscal year, the Authority will adopt an Annual Budget (as such term is 
defined in Appendix C) including amended rate schedules for such fiscal year which shall set forth in reasonable 
detail the estimated revenues and operating expenses and other expenditures of the System for such fiscal year and 
which shall include appropriations of the estimated operating expenses and the amount to be deposited during such 
fiscal year in the Depreciation and Contingent Fund (hereinafter defined). The Authority may at any time adopt an 
amended Annual Budget for the remainder of the then current fiscal year. 

Disposition of Revenues and Funds Established by the Resolution 

The Bond Resolution provides for the creation of a general revenue fund (the “General Revenue Fund”), a 
debt service fund with respect to each series of Bonds Outstanding (each a “Debt Service Fund”), a debt service 
reserve fund, if any, as authorized by any Series Resolution with respect to Bonds of that Series (each a “Debt 
Service Reserve Fund”), an operation and maintenance fund (the “Operation and Maintenance Fund”), and a 
depreciation and contingent fund (the “Depreciation and Contingent Fund”). So long as the Authority establishes, 
from an accounting standpoint, proper records of receipts and disbursements for the General Revenue Fund, the 
General Revenue Fund may be used for the purposes of the Operation and Maintenance Fund and the Depreciation 
and Contingent Fund, subject to prior application of the amounts in the General Revenue Fund for the purposes of 
any Debt Service Fund or Debt Service Reserve Fund. The funding requirements and flow of funds with respect to 
the foregoing funds and accounts are discussed in greater detail in Appendix C – “Bond Resolution.” 

Debt Service Reserve Fund 

A separate Debt Service Reserve Fund may (but is not required to) be established for each Series of Bonds 
issued pursuant to the Bond Resolution.  There will not be a Debt Service Reserve Fund for the Series 2020 Bonds. 

Additional Bonds 

The Bond Resolution makes provision for the issuance from time to time of bonds on a parity as to the 
pledge of and lien on the Gross Revenues securing the Series 2020 Bonds, the Series 2007 Bond, the Series 2016 
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Bond and the Series 2019 Bonds (“Additional Bonds”) in compliance with the provisions of the Bond Resolution, 
including, among others: 

(a) There exists, on the occasion of the issuance of the Additional Bonds, no default in the payment of 
the principal of or interest on any Bonds or Junior Lien Bonds then Outstanding. 

(b) The Authority obtains an opinion of Bond Counsel (as such term is defined in Appendix C) to the 
effect that (i) the Bond Resolution and the applicable Series Resolution (as such term is defined in Appendix C) have 
been duly and lawfully adopted and are in full force and effect; (ii) the Additional Bonds have been duly and 
lawfully authorized, executed and issued by the Authority and are valid and binding upon, and enforceable against, 
the Authority (except to the extent that the enforceability thereof may be limited by the operation of bankruptcy, 
insolvency and similar laws affecting rights and remedies of creditors); and (iii) with respect to such Additional 
Bonds, the Bond Resolution creates the valid pledge of the Gross Revenues subject to the application thereof to the 
purposes and on the conditions permitted by the Bond Resolution. 

(c) Unless on the date of delivery of such Additional Bonds there shall be on deposit in each Debt 
Service Reserve Fund an amount equal to the applicable Reserve Requirement, if any, immediately following the 
issuance of such Additional Bonds, or a qualified line of credit, surety bond, insurance policy or letter of credit shall 
be in effect in lieu thereof in accordance with the Bond Resolution, there is deposited in each Debt Service Reserve 
Fund such amount, or a qualified substitute in accordance with the Bond Resolution is provided, as is necessary to 
make the value of the moneys and securities in each Debt Service Reserve Fund, including any such qualified 
substitute, equal to the respective Reserve Requirement, unless: 

(i) the Series Resolution under which such Additional Bonds are to be issued and any 
previous Series Resolutions have provided for successive monthly payments beginning in the first month 
following the date of the issuance of the Additional Bonds in substantially equal monthly amounts (the 
“Monthly Series Payments”) so that by the end of 12 months from the date of issuance of such Series  of 
Bonds there is in the applicable Debt Service Reserve Fund an amount equal to the applicable Reserve 
Requirement with respect to such Bonds; and 

(ii) there are no unremedied defaults of any Monthly Series Payments required to have been 
made. 

(d) Except in the case of Additional Bonds issued for the purpose of refunding any Bonds and which 
meet the test described in subparagraph (e): 

(i) Net Earnings during the most recent fiscal year (as such term is defined in Appendix C) 
for which audited financial statements of the System are completed are certified by the Accountants or by 
the Consulting Engineers (as such terms are defined in Appendix C) on the basis of such audited financial 
statements to be not less than 120% of the maximum Annual Principal and Interest Requirement on all 
Bonds Outstanding and on such proposed Series of Additional Bonds; provided that for purposes of the test 
described in this paragraph, such Net Earnings are adjusted to reflect (A) any rate increases currently 
adopted and to be in effect prior to or coincident with the issuance of such proposed Series of Additional 
Bonds and determined pro forma as though such rate increases had been in continuous effect during such 
recent fiscal year; (B) in the event a utility, system or enterprise that is in existence and operating and whose 
current customers have become customers of the System prior to the issuance of the proposed Series of 
Additional Bonds or will become customers of the System concurrently with the issuance of such proposed 
Series of Additional Bonds, 100% of the Net Earnings that the Accountants or Consulting Engineers 
estimate would have been received during such fiscal year if the utility, system or enterprise had been a part 
of the System throughout such recent fiscal year, taking into account, for the estimation of such Net 
Earnings in this subparagraph (B) only, the then-existing customer base and population of the acquired 
utility, system or enterprise; (C) in the event proceeds of such proposed Series of Additional Bonds will be 
used to construct or to acquire a newly-constructed utility, system, enterprise or component of the System 
which will serve an existing customer base and currently-populated area, 100% of the Net Earnings, 
estimated by the Consulting Engineers, to be received by the System during the first fiscal year beginning 
after the earlier of (1) the date on which such project constructed or acquired with the proceeds of the 
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proposed Series of Additional Bonds is placed in service and (2) the third anniversary of the date of 
delivery of the proposed Additional Bonds, from the newly-constructed or to-be-constructed utility system, 
enterprise, or component of the System, taking into account for the estimation of such Net Earnings in this 
subparagraph (C) only the then-existing customer base and population; (D) in the event proceeds of such 
proposed Series of Additional Bonds will be used to pay interest on such proposed Series of Additional 
Bonds, 100% of the interest that will accrue on such Additional Bonds during the first 12 full months 
following the date of delivery of the proposed Series of Additional Bonds and that will be paid from such 
proceeds, provided however that any such interest accruing in such 12-month period that is to be paid on a 
date within the fiscal year of maximum Annual Principal and Interest Requirements is not so added into 
such Net Earnings; and (E) in the event proceeds of such proposed Series of Additional Bonds will be used 
to construct or to acquire improvements to or an expansion to the System and to the extent not included by 
sub-paragraph (C), 100% of estimated Net Earnings to be received by the System in the first fiscal year 
following the completion of such project, certified by the Consulting Engineers, from customers under long-
term contracts which extend for the life of such proposed Series of Additional Bonds; or 

(ii) (A) Net Earnings during the most recent fiscal year for which audited financial 
statements of the System are completed shall be certified by the Accountants or by the Consulting 
Engineers on the basis of such audited financial statements to be not less than 120% of the Annual 
Principal and Interest Requirement during such fiscal year on all Bonds Outstanding; provided that 
for purposes of this paragraph, such Net Earnings shall be adjusted to reflect (1) any rate increases 
currently adopted and to be in effect prior to or coincident with the issuance of such proposed 
Series of Additional Bonds and determined pro forma as though such rate increases had been in 
continuous effect during such recent fiscal year; and (2) in the event a utility, system or enterprise 
had been or is being acquired by the System other than from the proceeds of the proposed Series of 
Additional Bonds and whose current customers have become customers of the System prior to the 
issuance of the proposed Series of Additional Bonds or will become customers of the System 
concurrently with the issuance of such proposed Series of Additional Bonds, 100% of the Net 
Earnings estimated by the Accountants or Consulting Engineers that would have been received by 
the System during such fiscal year if the utility, system or enterprise had been a part of the System 
during such recent fiscal year, taking into account for the estimation of such Net Earnings in this 
subparagraph (2) only the then-existing customer base and population of the acquired utility, 
system or enterprise; and 

(B) For each of the five fiscal years following the later of the date of the delivery of 
the Bonds of such Series, or the period (if any) for which interest is funded from the proceeds of 
such Bonds, Net Earnings, as shall have been forecasted by Consulting Engineers, will be not less 
than 120% of the Annual Principal and Interest Requirements on all Bonds then proposed to be 
Outstanding in each of such five fiscal years. 

Whenever subsections (i) or (ii) above require a certification for the most recent fiscal year for which 
audited financial statements are available, the Authority may, in its discretion, provide for a special audit and a 
certification based upon such special audit, in lieu of the audit for such fiscal year, provided such special audit 
covers 12 consecutive calendar months of the 18 full consecutive calendar months preceding the date of issuance of 
the proposed Series of Additional Bonds. 

In addition, in the event the aggregate principal amount of the proposed Series of Additional Bonds to be 
issued shall not exceed $1,000,000, any certifications, estimates or forecasts otherwise required to be made pursuant 
to subparagraphs (i) or (ii) above by the Accountants or the Consulting Engineers may be made instead by the chief 
operating officer of the Authority. 

(e) In lieu of compliance with the test described in paragraph (d), in the case of a Series or a portion of 
a Series of Additional Bonds issued for the purpose of refunding any Bonds, the Annual Principal and Interest 
Requirement of the refunding Bonds shall not exceed the Annual Principal and Interest Requirements of the refunded 
Bonds for any fiscal year until a time subsequent to the last maturity of Bonds issued prior to the issuance of such 
refunded Bonds which are not refunded and which remain Outstanding following the issuance of the refunding 
Bonds. 
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(f) If any Series of Additional Bonds shall contain Variable Rate Bonds (as such term is defined in 
Appendix C): 

(i) The Series Resolution shall provide for and specify a maximum interest rate on (A) such 
Additional Bonds and (B) any reimbursement obligation to a liquidity provider for such Additional 
Bonds; 

(ii) The liquidity provider for such Additional Bonds shall be rated in at least the second highest short-
term rating category by either Moody’s Investors Service (“Moody’s”) or S&P Global Ratings 
(“S&P”); and 

(iii) Any accelerated principal payments or any interest computed at a rate in excess of that on such 
Additional Bonds due to the liquidity provider for such Additional Bonds pursuant to any 
reimbursement agreement with such liquidity provider shall be subordinate to the payment of debt 
service on all Bonds; provided, however, if the tests described in paragraphs (d) or (e), as the case 
may be, are calculated (and met) assuming such accelerated principal payment and such excess 
interest amount to the liquidity provider, then such accelerated principal payment and excess 
interest amount may be on a parity with the payment of debt service on all Bonds. 

(g) All amounts then due under a reimbursement agreement with any provider of a surety bond, line of 
credit, insurance policy or letter of credit credited to a Debt Service Reserve Fund have been paid. 

Junior Lien Bonds 

Notwithstanding that Bonds may be Outstanding, the Authority may, at any time, and without limitation and 
free of all conditions issue Junior Lien Bonds (as such term is defined in Appendix C), in such amount as it may 
from time to time determine, payable from the revenues of the System, provided that the pledge of revenues and any 
lien upon the revenues of the System granted for the protection of said Junior Lien Bonds, shall at all times be and 
remain subordinate and inferior in all respects to the pledges of revenues and liens upon such revenues made or 
authorized for the Bonds and to the payment of all Operation and Maintenance Expenses; and provided, further, that 
the maturity of Junior Lien Bonds may not be accelerated and paid in full unless all of the Bonds shall have been 
paid or provision for their defeasance has been made pursuant to the Bond Resolution. Such Junior Lien Bonds may, 
under certain circumstances specified in the Bond Resolution, accede to the status of Bonds as discussed in 
Appendix C. 

Special Facilities Bonds 

The Authority has at all times the right to enter into contracts, leases or other agreements pursuant to which 
it will agree to construct, operate and pay the costs of Special Facilities (defined herein) to be financed by its 
issuance of Special Facilities Bonds (as defined in Appendix C) subject to the following conditions: 

(a) It has been determined to the satisfaction of the Authority that the rents, revenues or receipts to be 
derived from the Special Facilities are at least equal to the principal, interest and any reserve requirements contained 
in the resolution authorizing such Special Facilities Bonds and to pay all operation, maintenance and other costs and 
expenses applicable to such Special Facilities; and 

(b) The Authority’s revenues derived from Special Facilities need not be deposited in the General 
Revenue Fund, and may be pledged to secure Special Facilities Bonds, but no debt service or other cost or expense 
related to any Special Facilities may be paid from System revenues deposited in the General Revenue Fund except 
from surplus moneys. 

For purposes of the Bond Resolution, the term “Special Facilities” includes all or a portion of the water or 
sewer (or other utilities, enterprises or activities which may be added to the System pursuant to the Bond Resolution) 
facilities and rights to all or a portion of the use of, or the capacity available from, any such facilities. 
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Lease Financing Agreements  

The Authority has at all times the right to enter into capital leases or other lease financing agreements 
secured by a lien on the property, plant and equipment comprising a part of the System; provided, however, that the 
aggregate principal amount of such obligations outstanding at any time does not exceed 10% of the property, plant 
and equipment of the System less accumulated depreciation as shown on the audited balance sheet of the System for 
the most recent fiscal year for which audited financial statements are available. 

Acquisition of Additional Utilities or Enterprises 

No provision of the Bond Resolution prevents the combining of the System with any other utility system or 
enterprise of whatever type if such combination then be permitted or authorized by the provisions of State law and if 
the requirements set forth below are met; but no such combination shall impair the validity or priority of the pledge 
of revenues and the lien thereon created by the Bond Resolution. The Authority has the right from time to time to 
add other utilities, enterprises, activities and facilities (which at the date of adoption of the Bond Resolution were not 
included in the definition of System thereunder) to the System, provided that: 

(a) the members of the Authority have determined that such utilities, enterprises, activities or facilities 
are of a similar public utility nature as are the utilities now constituting the System; 

(b) the members of the Authority have adopted an appropriate amendatory resolution to the Bond 
Resolution; 

(c) the Authority has received an opinion of Bond Counsel to the effect that such action to be taken is 
authorized under the Bond Resolution and the laws of the State and will not adversely affect the excludability of 
interest on the Bonds which were intended upon their issuance to be exempt from federal income taxation; and 

(d) for each of the five fiscal years following the date of the additions to the System, Net Earnings, as 
shall have been forecasted either by Consulting Engineers with a reputation for expertise in the type of enterprise 
being added to the System or by Accountants, will be not less than 120% of the Annual Principal and Interest 
Requirements on all Bonds then proposed to be Outstanding in each of such five fiscal year; provided, however, that 
in the event that Bonds are being issued to acquire or improve the acquired utility or enterprise, this paragraph (d) 
does not apply and the Authority meets the applicable requirements of the Bond Resolution before issuing such 
Bonds and acquiring such utility or enterprise. 

Removal of Component or Enterprise from the System 

The Authority may at any time remove an entire component or enterprise from the System provided the 
following conditions are met: 

(a) a resolution of the members of the Authority is adopted describing, in reasonable detail, the 
component or enterprise of the System to be removed from the System and the rationale for its removal and 
providing that such component or enterprise will no longer be part of the System; 

(b) (1) a certificate by the Accountants or Consulting Engineers is delivered stating that the Authority 
would have been in compliance with the rate covenant set forth in the Bond Resolution (as described under “—Rates 
and Charges” above) for the last fiscal year for which audited financial statements are available exclusive of that 
portion of the Net Earnings derived by the component or enterprise to be removed from the System or (2) a report by 
the Consulting Engineers stating that, in the best judgment of such Consulting Engineers, the removal of such 
component or enterprise would not materially adversely affect the ability of the Authority to comply with said rate 
covenant for the current and next succeeding fiscal year; 

(c) an opinion of Bond Counsel is delivered to the effect that the removal of an enterprise or 
component of the System from the System has been effected in accordance with the terms of the Bond Resolution; 
and 
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(d) there is provided evidence (in the form of a letter or certificate) from any rating agency then rating 
any Series of Bonds that the removal of such component or enterprise from the System would not result in the ratings 
on any Series of Bonds being suspended or downgraded below “investment grade” by the rating agency then rating 
such Series of Bonds. 

If any component or enterprise of the System to be removed from the System will be sold, exchanged or 
disposed of by the Authority in connection with such removal from the System, the proceeds, if any, of such sale or 
other disposition may be applied, at the discretion of the Authority, as follows: 

(a) to the payment or satisfaction in whole or in part of (i) Bonds associated with or related to such 
component or enterprise and (ii) any other type of indebtedness of the Authority associated with or related to such 
component or enterprise; or 

(b) to the payment or satisfaction, in whole or in part, of the amount due under any type of contractual 
obligations of the Authority associated with or related to such enterprise or component; or 

(c) to the payment of the construction or purchase of additional improvements or expansions to the 
System. 

SOURCES AND USES OF FUNDS 

The proceeds of the sale of the Series 2020 Bonds are expected to be used substantially as follows: 

Estimated Sources of Funds 
Principal Amount of Series 2020 Bonds $4,425,000.00 
Original Issue Premium      752,599.55 

TOTAL SOURCES OF FUNDS $5,177,599.55 

Estimated Uses of Funds 
Deposit to Construction Fund $5,000,000.00 
Costs of Issuance*      177,599.55 

TOTAL USES OF FUNDS $5,177,599.55 
_________________________ 
*Includes certain legal, accounting and other financing expenses, including Underwriter’s discount, incurred by the 
Authority. 

THE PROJECT 

On or upon the delivery of the Series 2020 Bonds, $5,141,412.05 of the proceeds of the sale thereof shall 
be deposited in the 2020 Construction Fund and shall be used for purposes of defraying a portion of the cost of the 
Project and paying cost of issuance of the Series 2020 Bonds.  The 2020 Construction Fund shall be held, 
maintained and controlled by the Authority.  Moneys in the 2020 Construction Fund shall be invested and reinvested 
in Authorized Investments.  All earnings shall be added to and become a part of the 2020 Construction Fund. 
Withdrawals from the 2020 Construction Fund shall be made upon written order of the Authority.  Any amounts 
remaining in the 2020 Construction Fund following completion of the construction of the Project shall be used to pay 
principal or interest on the Series 2020 Bonds or deposited in the Depreciation and Contingent Fund, in the 
discretion of the Authority. 
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FINANCIAL FACTORS 

Five-Year Summary 

The following table sets forth a summary of the operating revenues, operating expenses, non-operating 
revenues and expenses and net income of the System for the fiscal years ended June 30, 2015 through June 30, 2019.  
This summary should be read in conjunction with the audited financial statements of the System for the applicable 
fiscal years, copies of which are available for inspection at the Authority.  Included as Appendix A to this Official 
Statement is the portion of the Authority’s financial statements for the fiscal year ended June 30, 2019, which relates 
to the System.   

Fiscal Year Ending 
6/30/15 6/30/16 6/30/17 6/30/18 6/30/19 

Operating Revenues 
Charges for services: 

Water sales $  3,976,046 $  4,173,308 $  4,972,370 $  4,803,906 $ 5,083,147 
Sewer sales 3,386,265 3,636,193 3,599,379 3,942,927 4,201,925 
Other fees and charges 197,610 194,815 179,928 153,317 242,731 
Adjustments         (39,380)         (60,332)         (73,618)                   0                  0 

TOTAL OPERATING REVENUES $  7,520,541 $  7,943,984 $  8,678,059 $  8,900,150 $ 9,482,803 

Operating Expenses 
Distribution operations $     730,872 $     770,606 $    724,670 $     724,909 $    744,156 
Water operations 1,105,277 1,134,642 1,196,087 1,154,198 1,117,143 
Sewer operations 469,530 480,615 474,199 459,505 495,429 
Wastewater operations 2,041,208 2,217,737 2,061,878 2,265,194 2,536,205 
General and administrative 1,428,384 1,467,646 1,673,747 1,471,717 1,548,875 
Depreciation expense     1,885,355     1,868,916     1,700,709     1,924,473    1,936,889 

TOTAL OPERATING EXPENSES $  7,660,626 $  7,940,162 $  7,831,290 $  8,029,996 $ 8,378,697 

Operating income $    (140,085) $         3,822 $     846,769 $     870,154 $ 1,104,106 

Non-Operating Revenue (Expenses) 
Intergovernmental revenues-Federal  $    949,358 
Intergovernmental revenues-State 250,000 
Interest income $         6,322 $       12,658 $       24,186 $       53,528 100,161 
Other income (16,654) (91,476) (130,898) 37,019 66,301 
Interest expense and fiscal charges       (462,572)       (444,119)       (421,733)       (419,732)      (374,674) 

Total Non-Operating Revenues 
(Expenses), net $    (472,904) $    (522,937) $    (528,445) $    (329,185) $     991,146 

Income Before Contributions $    (612,989) $    (519,115) $     318,324 $     540,969 $ 2,095,252 

Capital Contributions 450,000 209,160 794,352 264,128 96,000 

Change in Net Position (162,989) (309,955) 1,112,676 805,097 2,191,252 

Total Net Position, beginning, as 
previously reported $21,669,966 $21,506,977 $21,197,022 $22,309,698 $22,832,663 

Prior period adjustment - (282,132)*
Total net position, beginning, as restated $21,197,022 $22,027,566 $22,832,663 

Total Net Position Ending $21,506,977 $21,197,022 $22,309,698 $22,832,663 $25,023,915 
____________________________ 
*Restatement due to the Authority’s adoption of GASB 75. 
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Management’s Discussion  

Operating Revenues 

The District’s operating revenues for Fiscal Year 2019 increased by approximately $582,000 to 
approximately $9.5 million due to increases in user rates, customers and usage.   

Operating Expenses 

The District’s operating expenses, including depreciation and amortization, for Fiscal Year 2019 increased 
by approximately $349,000 to approximately $8.4 million due primarily to increased expenses for wastewater 
operations resulting from increased flow from Saluda County Water & Sewer Authority to the City of North Augusta 
(“North Augusta”).  See “THE AUTHORITY AND THE SYSTEM – Regionalization” herein. 

Year Ending June 30, 2019 

For the year ending June 30, 2019, operating revenues of the System were approximately 103% of the 
amount budgeted for such year, and operating expenses for the System, were approximately 97% of the amount 
budgeted for such year.  

For further management discussion, see also “THE AUTHORITY AND THE SYSTEM – Water and Sewer 
Facilities” and “THE AUTHORITY AND THE SYSTEM – Capital Improvements” herein. 

Historical Debt Service Coverage of the System 

The following table sets forth the total operating revenues, total operating expenses, net earnings, annual 
debt service requirements, and debt service coverage of the System for the fiscal years ended June 30, 2015 through 
2019.   

2015 2016 2017 2018 2019 
Gross Revenues 
  Water Fees $3,976,046 $4,173,308 $4,972,370 $4,803,906 $5,038,147 
  Sewer Fees 3,386,265 3,636,193 3,599,379 3,942,927 4,201,925 
  Other 197,610 194,815 (73,618) 153,317 242,731 
  Adjustment       (39,380)        60,332      179,928                 0                 0 
Total Gross Revenues $7,520,541 $7,943,984 $8,678,059 $8,900,150 $9,482,803 

Operating Expenses 
  Water/Sewer Expenses $4,346,887 $4,603,600 $4,060,969 $4,633,806 $4,892,933 
  General/Admin. Expenses 1,428,384 1,467,646 1,708,443 1,471,717 1,548,875 
  Depreciation   1,885,355   1,868,916   1,700,709   1,924,473   1,936,889 
Total Operating Expenses $7,660,626 $7,940,162 $7,831,290 $8,029,996 $8,378,697 

Interest Expense $   462,572 $   444,119 $   421,733 $   419,732 $   374,674 

Net Earnings* $2,207,842 $2,316,857 $2,969,211 $3,214,359 $3,415,669***

Debt Service $1,077,250 $1,088,721 $1,575,362 $1,579,986 $1,583,017 
Coverage** 2.05x 2.13x 1.88x 2.03x 2.16x 

*Pursuant to the Bond Resolution, Net Earnings is calculated by adding depreciation and interest expense to net 
revenues.

**Coverage equals Net Earnings divided by Debt Service. 
***Pursuant to the Bond Resolution, Net Earnings for fiscal year 2019 excludes grants in the amount of $1,199,358. 
Source: The Authority. 
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Debt Service Requirements of the System 

The following table sets forth the debt service requirements for the Series 2007 Bond, the Series 2016 
Bond, the Series 2019 Bonds and the Series 2020 Bonds for the fiscal years shown. 

Fiscal Year 
Ended 

June 30 

Outstanding 
Principal & 

Interest 

Series 2020 Bonds 
Total 

Debt Service Principal Interest Total 

2021 $1,534,284 $   62,004 $    62,004 $  1,596,288 
2022 1,530,981 161,750 161,750 1,692,731 
2023 1,040,165 $  490,000 161,750 651,750 1,691,915 
2024 1,035,286 510,000 147,050 657,050 1,692,336 
2025 1,037,349 525,000 131,750 656,750 1,694,099 
2026 1,035,861 540,000 116,000 656,000 1,691,861 
2027 1,037,518 560,000 94,400 654,400 1,691,918 
2028 1,041,932 580,000 72,000 652,000 1,693,932 
2029 600,000 48,800 648,800 648,800 
2030      620,000        24,800      644,800        644,800 

$9,293,376 $4,425,000 $1,020,304 $5,445,304 $14,738,680 

THE AUTHORITY AND THE SYSTEM 

General Description 

The Authority is a body corporate and politic and a special purpose district of the State of South Carolina 
which was created pursuant to the provisions of Title 6, Chapter 13, Article 9 of the Code of Laws of South Carolina, 
1976, as amended, whereby the Authority is given the function to acquire, construct and operate a waterworks and 
sewer system within its service area which consists of the territory of Edgefield County, South Carolina, and a small 
area in the southwestern corner of Aiken County.  The Authority is not empowered to authorize the levy of taxes for 
the purpose of operations and maintenance. 

Administration of the Authority 

Pursuant to the Act, a seven-member Board governs the Authority.  Each member serves a term of six years.  
Members are appointed by the Governor upon the recommendation of a majority of the members of the Edgefield 
County Council, with the approval of the House delegation.  The members of the Board elect a Chairman, a Vice 
Chairman and a Secretary from their group. 

The present members of the Board, the dates on which they became members of the Board, and the dates on 
which their respective terms expire, are as follows: 

Tenure Current 
Name Began Term Expires 

James Earl Kennamer, Chairman September 15, 1982 September 15, 2023 
C. Raymond Johnson, Vice Chairman November 19, 1991 September 15, 2021 
Ronald Creswell, Secretary/Treasurer November 14, 2007 September 15, 2019* 
Carroll L. Clark January 27, 2009 September 15, 2020 
Bernard E. Kitchens December 12, 2012 September 15, 2023 
John C. Timmerman  January 2, 1997 September 15, 2020 
____________________ 
*Reappointment is pending. 

The Authority is under the control and management of the Administrator who in turn is responsible to the 
Board.  The Authority has a total of 43 full-time employees.  The management of the Authority consists of the 
Administrator, General Manager, Operations Manager, and Business Manager.  The Authority is divided into five 
departments:  Administration, Distribution, Water Treatment, Wastewater Treatment, and Wastewater Maintenance.  
Each Department has a Superintendent that reports to the General Manager.   
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John Hare has served as Administrator of the Authority since April 2013.  Mr. Hare graduated from USC-
Aiken in 1995 with a B.S. in Biology with an emphasis on Environmental Science.  He began his career in 1996 with 
the South Carolina Department of Health & Environmental Control as an Environmental Technician.  In 1999, he 
began working at the Authority as a Wastewater Operator before later serving in various roles in the Wastewater, 
Distribution, and Administrative Departments. 

For further information regarding Edgefield County, see Appendix B attached hereto. 

Service Area 

The service area of the Authority comprises all of Edgefield County and a small area of the southwestern 
corner of Aiken County bordered on the eastern right-of-way of U.S. Highway 25 and on the south by the southern 
right-of-way of I-20. By various agreements, the Authority has permitted other providers to provide service within 
the Authority’s service area and serves certain areas outside of its service area.  See “Major Contracts” below. 

Water and Sewer Facilities 

Water 

The Authority’s only raw water source is the Savannah River at a site in North Augusta, South Carolina, 
approximately one mile south of the Authority’s water treatment facility (the “Water Plant”).  The Water Plant was 
originally built in 1974 with a 4.4 million gallons per day (“MGD”) permit capacity and was upgraded in 2010 to an 8.9 
MGD permit capacity. The peak daily demand at the Water Plant during the 12 months ended June 30, 2019 was 7.2 
MGD. 

The State Primary Drinking Water Regulations (“SPDWR”) set standards for the operation and maintenance of 
public water systems.  As part of these standards, public water systems are required to plan for the expansion of their 
water treatment facility and prepare a preliminary engineering report for submittal to the South Carolina Department of 
Health & Environmental Control (“SCDHEC”) when peak monthly demand exceeds 80% of a water treatment facility’s 
reliable capacity.  When peak monthly demand exceeds 90% of the water plant’s reliable capacity, public water systems 
are required to submit plans and specifications for the expansion of that water treatment facility along with an 
application for a permit to construct to SCDHEC.  The Authority is currently updating its water system hydraulic model 
to better forecast consumer demands on the current system.  Once this update has occurred, the Authority will use the 
data as a tool for planning capital improvements to the water distributions system and the Water Plant. 

The Authority operates a raw water pump station at the intake site on the Savannah River.  From the pump 
station, raw water is pumped to the Water Plant for treatment.  The Authority also has a 20 MGD withdrawal permit 
issued by SCDHEC for water withdrawals from the Savannah River. 

The Authority operates six elevated tanks with a combined storage capacity of 2,800,000 gallons and 
individual capacities ranging from 200,000 gallons to 750,000 gallons.  The Authority also operates two ground-level 
storage tanks with a combined capacity of 3,200,000 gallons.  These two ground-level storage tanks, with capacities of 
2,000,000 gallons and 1,200,000 gallons, are located at the Water Plant and are used to hold water pending distribution.  
Finished water capacity is 14 MGD; DHEC permitted capacity is 10 MGD.   

From the ground-level storage tanks at the Water Plant, treated water is distributed through approximately 500 
miles of supply line, ranging from 24 inches in diameter to 6 inches in diameter, to the Authority’s 10,249 active water 
customers.  The Authority also operates two pump stations, constructed in 1974 and 2010, respectively, to aid in treated 
water distribution. 

Sewer 

The Authority operates and maintains three independent wastewater treatment plants in the Town of 
Edgefield (the “Brooks Street Plant”), the Town of Johnston (the “Johnston Plant”) and the Town of Trenton (the 
“Trenton Plant”) along with gravity collection lines, force mains and 36 pump stations located in the Town of 
Edgefield, the Town of Johnston, the Town of Trenton, and in portions of Edgefield County.  The Authority also 
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operates and maintains over 34 miles of sewer force mains and three lift stations that are part of the Regional Sewer 
System (as defined below).  This system conveys wastewater to the Horse Creek wastewater treatment facility of the 
Aiken County Public Service Authority (“Aiken County PSA”) for treatment.  See also “THE AUTHORITY AND 
THE SYSTEM - Regionalization” herein. 

The Brooks Street Plant was last upgraded in 1990 and currently has a treatment capacity of 725,000 
gallons per day and treats an average flow of 198,000 gallons per day.  The Brooks Street Plant utilizes the 
sequencing batch reactor process, a form of activated sludge treatment, and the treated effluent from the plant is 
discharged to Beaverdam Creek.   

The Johnston Plant uses a multi-cell aerated lagoon treatment process preceded by coarse solids and grit 
removal and followed by disinfection and flow monitoring.  It provides secondary treatment of combined domestic 
and light commercial process wastewater.  The plant has a design treatment capacity of 968,000 gallons per day and 
treats an average flow of 250,000 gallons per day.  The treated effluent from this wastewater treatment plant is 
discharged into the South Fork Edisto River.  The Johnston Plant is also connected to a Regional Sewer System 
pump station located on site as a backup.  This connection enables the Authority to pump wastewater received at the 
Johnston Plant into the Regional Sewer System in lieu of treatment and discharge if operational problems are 
encountered at the plant.  This plant was upgraded in 2014. 

The Trenton Plant uses an aerated lagoon treatment process.  The plant has a design treatment capacity of 
73,000 gallons per day.  The plant normally has no discharge, due to wastewater being pumped into the Regional 
System. 

Major Contracts 

Federal Correctional Institution in Edgefield 

Pursuant to an agreement effective October 1, 2018, the Authority has agreed to provide water and sewer 
service at the Federal Correctional Institution (FCI) in Edgefield. The estimated annual volume of potable water is 
149,399,714 gallons, with an estimated maximum daily volume of 409,314 gallons and estimated average daily rate 
of 280 gallons per minute. The estimated annual volume of wastewater is 126,989,757 gallons with an estimated 
maximum daily volume of 343,151 gallons. Because wastewater flow from FCI is unmetered, sewer service usage is 
estimated at 85 percent of FCI’s actual monthly metered water consumption. Estimated fees to the Authority under 
the contract are $261,000 for water service and $536,205 for sewer service. Charges increase if daily flow is higher 
than estimated, and rates for service automatically increase with any system-wide increase or increase in wastewater 
received from North Augusta. The FCI agreement is for a term of one year and is renewable on an annual basis as 
per Federal Bureau of Prisons requirements. 

North Augusta Agreement 

Pursuant to an agreement dated August 23, 1988 (the “North Augusta Agreement”) between the Authority 
and North Augusta, the Authority authorized North Augusta to provide sewer service within certain areas of the 
Authority’s statutorily designated service area. These areas include the portion of the Authority’s service area located 
within Aiken County, certain areas within Edgefield County which were within the corporate limits of North Augusta 
at the date of the agreement and the Bergen/Meybohm properties located in Edgefield County. The North Augusta 
Agreement also permits the Authority to purchase from North Augusta a cumulative sewer treatment capacity of 1.5 
million gallons per day, representing a portion of the treatment capacity previously purchased by North Augusta 
from the Aiken County Public Service Authority. The Authority is charged for the usage of this capacity based upon 
metered flow at the lowest rate available to North Augusta customers (taking into account rates applicable to users 
inside and outside of North Augusta corporate limits). The Authority uses the treatment capacity available under the 
North Augusta Agreement to provide service to customers in the County, including the Federal Correctional 
Institution, the State correctional facility, and Saluda County. The Authority paid North Augusta a capacity fee of 
$621,060 to purchase 1.3 million gallons per day of capacity from North Augusta. The North Augusta Agreement 
does not affect the Authority’s water service area.  This agreement has no expiration date. 
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North Augusta and the Authority have agreed to implement a cooperative billing and collection system for 
customers served by the Authority for water and by North Augusta for sewer. 

Saluda Agreement 

The Authority and Saluda County Water and Sewer Authority (“Saluda County WSA”) are parties to an 
agreement dated August 22, 1995 (the “Saluda Agreement”) pursuant to which the Authority has agreed to accept, 
subject to the Authority having available capacity, up to 2.3 million gallons per day (peak flow) of wastewater from 
Saluda County WSA’s sewer system. The Saluda Agreement has a term of 40 years from the date of the initial flow 
of wastewater to the Authority’s sewer unit thereunder. To provide a portion of the 2.3 million gallons per day 
capacity, the Authority has agreed to reserve up to 900,000 gallons per day of the Authority’s 1.5 million gallons per 
day permitted discharge to the Aiken County PSA under the Aiken Agreement. The Authority does not intend to 
reserve for Saluda County WSA capacity in addition to the 900,000 gallons per day currently reserved until such 
time as the Authority acquires, by contract or otherwise, additional treatment capacity. 

Under the Saluda Agreement, Saluda County WSA constructed at its expense an approximately 20-mile 
force main from Saluda County into Edgefield County to the Authority’s Pine House Pump Station in Trenton, and 
paid the Authority $300,000 to cover a portion of the cost incurred by the Authority to increase the capacity of the 
Pine House Pump Station, install a force main from the Authority’s Pump Station No. 1 (in Johnston) and a metering 
station to measure Saluda County WSA flows to the System. Saluda County WSA has further agreed to provide for 
an alternate point of connection for its flows to North Augusta should North Augusta have insufficient handling 
capacity at the Authority’s point of connection for both the Authority’s and Saluda County WSA’s flows. Saluda 
County WSA is charged the Authority's bulk industrial rate as in effect from time to time for discharges under the 
Saluda Agreement.  

Aiken Agreement 

The Authority has, pursuant to a 1985 agreement with Aiken County (the “Aiken Agreement”), provided 
water service to approximately 106 customers in Pinewood Plantation in Aiken County outside of the Authority’s 
service area. The Aiken Agreement provides that at such time as Aiken County develops a long-range plan for utility 
service in the area in which the subdivision is located and an Aiken County utility is able to provide permanent 
service to the area, the Authority will withdraw from providing service to the subdivision.   

McCormick Agreement 

Through an agreement dated March 19, 1992 among the Authority, Edgefield County and McCormick 
County (the “McCormick Agreement”), the Authority and Edgefield County agreed to allow McCormick County to 
provide water service to a retirement center and nursing home and certain other users located on Highway 67 in 
Edgefield County. The McCormick Agreement provides that at such time as the loan cost incurred by McCormick 
County in extending service to this area of Edgefield County and repairing, altering or expanding such service are 
paid by McCormick County, and the Authority develops a long-range plan for utility service in the area, the right of 
McCormick County to provide service to the area shall cease, and McCormick County will withdraw from providing 
service at the request of the Authority. The Authority has no immediate plans to cause McCormick County to 
withdraw from providing water service to the areas of Edgefield County covered by the McCormick Agreement. This 
agreement has no expiration date. 

Regionalization 

The Authority is part of a multi-agency regional sewer system serving the Authority, Saluda County Water 
& Sewer Authority, North Augusta, and Aiken County PSA (the “Regional Sewer System”).  This Regional Sewer 
System begins in Saluda County, travels through Edgefield County, and in to Aiken County and North Augusta.  
From North Augusta, it flows into Aiken County PSA trunk lines and into their Horse Creek wastewater treatment 
facility. 

The Authority's Regional Sewer System comprises approximately 37,900 linear feet of 12-inch sewer force 
main from pump station #3 on Riegel Road in Johnston to pump station #2 on Star Road.  From this pump station, a 
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16-inch force main runs parallel with U.S. Highway 25 for approximately 20,700 linear feet to the Pine House pump 
station in Trenton.  From the Pine House pump station, approximately 63,500 linear feet of 18-inch sewer force main 
runs parallel with U.S. Highway 25, then reduces to a 12-inch sewer force main for approximately 8,800 linear feet 
and ties into North Augusta's metering site on Austin Graybill Road.  The force main continues under 1-20 and along 
Ascauga Lake Road in North Augusta, as part of the Mims Branch Project.  North Augusta transports the wastewater 
flow from the Authority's Regional Sewer System to Aiken County PSA's system for treatment at the Horse Creek 
wastewater plant.  The Authority has 2.3 MGD of capacity in this sewer main.  The Authority acquired from North 
Augusta 1.8 MGD of treatment capacity at Aiken County PSA's Horse Creek water treatment plant.  The Horse 
Creek wastewater treatment plant has a treatment capacity of 26 MGD and is currently treating approximately 13 
MGD.  Saluda County funded the cost of constructing a pump station at the Johnston Plant that interconnects a 16-
inch sewer force main that runs from Saluda County to the Johnston Plant, then parallel with S.C. Highway 121 to 
the Pine House pump station in Trenton. 

Major contributors of the Authority’s flow into the system are the Federal and State prisons, the Town of 
Trenton, Pine Ridge Country Club, and Mount Vintage Plantation.  Industrial users such as Trantech and US Fibers 
also discharge into the Regional Sewer System. 

Usage 

The following table shows historical information pertaining to the annual amounts of water sold and daily 
amounts of water pumped from the Water Plant and the daily amounts of wastewater treated at the Authority’s 
wastewater treatment plants and transported to North Augusta for treatment by Aiken County PSA for the fiscal 
years indicated.  Daily sewer flows are the effluent discharges of the Brooks Street Plant, the Johnston Plant and the 
metered sewer flow from the Authority into North Augusta. 

Fiscal
Year

Total System Annual 
Water Sales (thousands of gallons) 

Daily Water Consumption* Daily Sewer Flows* 
Peak Average Peak Average 

2015 1,155,666 6.6 3.17 3.760 2.15 
2016 1,135,987 6.6 3.10 4.315 2.30 
2017 1,165,472 6.7 4.27 3.530 2.22 
2018 1,082,460 6.0 4.10 4.400 2.40 
2019 1,117,867 7.2 3.10 5.390 2.93 

*Millions of gallons. 
Source: The Authority. 

The following table shows the daily amounts of wastewater delivered by the Authority to Aiken County 
PSA through North Augusta for treatment at the Horse Creek wastewater treatment plant, and the amounts paid by 
the Authority for treatment of such wastewater in the fiscal years shown. 

Fiscal Daily Amount Collected* Authority 
Year Peak Average Payments 

2015 2.20 1.700 $1,629,871 
2016 2.70 1.956 1,808,593 
2017 2.69 1.820 1,761,232 
2018 2.50 1.900 1,969,578 
2019 3.45 2.295 2,516,991 

*Millions of gallons. 
Source: The Authority.  
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Production 

Set forth below is the water production by month of the Authority for the 12 months shown.  Such amounts 
reflect gallons pumped by the Authority and not actual gallons sold to customers.  

Month Gallons (millions) Month Gallons (millions)

July 2018 133 January 2019 101 
August 2018 131 February 2019 90 
September 2018 144 March 2019 109 
October 2018 131 April 2019 120 
November 2018 106 May 2019 177 
December 2018 102 June 2019 155 

Total = 1,504,000,567 gallons pumped*

Total = 1,117,867,000 gallons billed*

*The Authority conforms to industry standards for Unaccounted for Non-Billable Water. Gallons pumped includes 
non-billable water used during flushing and fire-fighting activities as well as leaks. 
Source: The Authority. 

Customers 

Set forth below are the historical number of water and sewer customers (measured by number of active 
accounts) of the System as of the end of the fiscal years indicated.  

Number of Customers 
Fiscal Year Water Sewer 

2015 9,650 2,534 
2016 9,766 2,539 
2017 9,957 2,556 
2018 10,082 2,546 
2019 10,249 2,545 

Source: The Authority. 

Largest Customers 

Set forth below is information relating to the ten largest water and sewer customers of the System for the 
fiscal year ended June 30, 2019. 

Largest Water Customers 

Customer 
Average Monthly 

Water Usage (gallons) 
Average Monthly 

Water Bill 

Average Percentage of 
Total System 

Monthly Water Billings 

Federal Correctional Institute 9,922,250 $21,600.06 5.00% 
State Correctional Facility 3,118,167 7,379.53 2.00 
Milliken & Company 1,867,000 3,750.12 1.00 
US Fibers 1,192,833 2,477.97 1.00 
Edgefield County School District 816,083 1,890.09 0.40 
Willow Wick Apartments 797,083 2,123.89 0.01 
National Healthcare Center 683,333 1,716.87 0.40 
Tranter, Inc. 665,083 1,416.80 0.30 
Bondex, Inc. 501,250 1,159.02 0.20 
Costa Layman, Inc. 506,500 927.94 0.20 

Source: The Authority. 
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Largest Sewer Customers  

Customer 
Average Monthly 

Sewer Flow (gallons) 
Average Monthly 

Sewer Bill 

Average Percentage of 
Total System 

Monthly Sewer Billings 

Saluda County Water & Sewer Authority 48,455,750 $206,421.50 59.00% 
Federal Correctional Institute 9,922,250 43,007.38 12.00 
State Correctional Facility 3,118,167 13,916.52 4.00 
U S Fibers 1,192,833 4,814.76 1.00 
Tranter, Inc. 665,083 2,218.30 1.00 
Bondex, Inc. 524,667 1,724.56 0.49 
Edgefield County School District 441,333 1,842.24 1.00 
Trinity Mission Health & Rehab 341,917 1,366.72 0.39 
Milliken & Company 321,083 1,563.13 0.44 
Soap ‘N Suds 122,083 473.68 0.13 

Source: The Authority. 

Recent Developments 

The most recent usage data through June 30, 2020 shows that aggregate usage for the Authority’s top ten 
customers is comparable with the usage in the prior year.  Additionally, revenues and expenses for the Authority for 
the twelve-month period ending June 30, 2020 are comparable with the budget for the 2020 Fiscal Year and with the 
actual results of operation for the 2019 Fiscal Year. 

The COVID-19 pandemic has altered and is continuing to alter the behavior of businesses and people in a 
manner that is having negative effects on global and local economies, including the economy within the Authority’s 
service territory.  In addition, global financial markets have experienced significant volatility attributed to concerns 
over COVID-19.  The impact of the pandemic on the System, the Authority’s operations, and the local, regional, 
national and international economies cannot be predicted due to the dynamic nature of the outbreak, including 
uncertainties relating to its duration and severity, as well as what actions may be taken by governmental authorities, 
businesses and institutions to attempt to contain or mitigate its impact. 

Rates 

Ratemaking 

The rates charged by the Authority for water and sewer service are not subject to approval by any state or 
federal regulatory authority. The Authority generally reviews rates in connection with its annual budgeting and 
determines whether it is necessary or desirable to revise rates. As part of its rate-making philosophy, the Authority 
attempts to operate and budget for the water and sewer units as independent, self-sustaining profit centers. The 
Authority last completed a rate study in 2010. Most recently, the Authority increased its rates with an effective date 
of July 1, 2020. Rates are examined annually during the budgeting process, and adjusted as needed to account for 
inflation, labor, debt service and other factors.   

Water Rates 

There are three classes of water service:  residential, commercial and industrial. Any agricultural operation 
which directly produces agricultural commodities may be classified as industrial.  The water service charge is 
charged to all customers and does not include a water-use allowance. 

The minimum monthly charge for water only customers is $17.50.  The following rates for water usage 
became effective on July 1, 2020: 
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Water Service Charges for All Customer Classes 
Meter Size Charge Meter Size Charge 

3/4” $17.50 3” $  173.85 
1” 29.03 4” 289.64 

1 1/2” 57.89 6” 579.48 
2” 92.67 8” 927.20 

10” 1,483.54 

Residential Water Rates 
First 8,000 gallons $2.71 per 1,000 gallons 
8,001-16,000 gallons $3.47 per 1,000 gallons 
16,001-24,000 gallons $4.01 per 1,000 gallons 
24,001-32,000 gallons $4.48 per 1,000 gallons 
Over 32,000 gallons $4.96 per 1,000 gallons 

Commercial Water Rates 
First 100,000 gallons $2.64 per 1,000 gallons 
Over 100,000 gallons $2.32 per 1,000 gallons 

Industrial Water Rates 
First 100,000 gallons $2.07 per 1,000 gallons 
Over 100,000 gallons $1.80 per 1,000 gallons 

Sewer Rates 

There are five classes of sewer service: residential, commercial, industrial, prison and wholesale/Saluda 
County.  Each sewer service will fit into one of the five classes and is billed at the rate for that class.  The sewer 
service charge is charged to all customers and does not include a water-use allowance.  Sewer rates are charged 
based upon 100% of the amount of water metered each month with a cap of 12,000 gallons for residential customers.  
The following rates became effective on July 1, 2020: 

Sewer Service Charges for All Customer Classes 
Meter Size Charge Meter Size Charge 

3/4” $11.96 3” $119.52 
1” 19.96 4” 199.12 

1 1/2” 39.81 6” 398.38 
2” 63.71 8” 637.43 

Residential Sewer Rate – flat rate of $4.23 per 1,000 gallons. 

Commercial Sewer Rate – flat rate of $4.23 per 1,000 gallons. 

Industrial Sewer Rate – flat rate of $4.23 per 1,000 gallons. 

Other Sewer Rates
State and federal prisons – $5.65 per 1,000 gallons (based on 85% of metered use) 
Saluda County – $4.41 per 1,000 gallons. (based on metered wastewater flow) 
Sewer-only customers (no water service) – flat rate of $29.08 per month. 

Temporary Services 

Temporary services are installed only for special services where the total time for use of the service is less 
than sixty (60) days.  The user desiring such service is required to pay the actual cost of the installation and the 
service is billed in accordance with the water service and sewer service schedules above. 
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Water used from fire hydrants for other than fire protection is metered.  No water may be used from the fire 
hydrants except for special community services as approved by the Board or Administrator, on an individual basis.  
A permit fee of $100.00, which provides service for up to 30 days, must be paid before water is used.  After 30 days, 
the rental fee on the meter is $2.00 per day.  Water is billed on a monthly basis at the rate of $3.30 per 1,000 gallons.  
The charge for filling a swimming pool up to size 40' x 20' is $250.00. The charge for filling larger sized pools is 
determined by the Business Manager.   

Temporary services for house cleaning, one-time events, or other uses that are non-reoccurring (less than 3 
times per year) are charged at a rate of $25 per ten days.  Any service that is needed more than described is classified 
as permanent and is treated as a “normal” or “typical” connection.  Any usage in excess of 2,000 gallons is charged 
at $2.68/1,000 gallons.  Any variance from the above regulation will be at the sole discretion of the Business 
Manager or Administrator. 

Service Connection Fees and Other Fees 

In addition to water and sewer charges, revenue is recovered for the total cost of service provided by the 
Authority from connection and other fees.  These are generally charges to recover costs that are not directly related 
to distributing water or collecting wastewater from customers but are still part of being in the water and sewer 
business.  These fees include tap fees, fire protection fees, impact fees, delegated review fees and other fees. 

New customers must pay a fee to have a water tap installed and connected onto the System. The following 
tap fees became effective on September 1, 2017: 

Water Tap Fees for Residential Customers 
Meter Size Total Service Meter Only 

3/4” $1,200 $  500 
1” 1,550 600 
2” 3,450 1,000 

Charges for larger residential meters are based on actual cost. 

Water Tap Fees for Industrial and Commercial Customers 
where the Authority installs the tap, meter, and all associated appurtenances. 

Meter Size Total Service 

3/4” $  1,200 
1” 1,550 
2” 3,450 
3” 3,000 + cost of materials 
4” 5,000 + cost of materials 
6” 10,000 + cost of materials 
8” 16,000 + cost of materials 

Charges for larger industrial/commercial meters are based on actual cost and 
evaluated on a case-by-case basis. 

New customers must pay a fee to have a sewer tap installed and connected onto the System. Effective 
July 1, 2019, the tap fees for installation of sewer service connections for flows to be treated at the Authority’s 
treatment plants are as follows: 

Sewer Tap Fees – Edgefield/Johnston/Trenton Service Area 
Tap Size Total Service 

4” Actual Cost – not less than $3,500 
6” Actual Cost – not less than $4,000 
8” Actual Cost – not less than $5,000 

For sewer taps for flows to be transported by the Authority for treatment at treatment facilities operated by 
Regional Sewer System providers other than the Authority, charges for tap fees are based on actual cost. 
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After the review and approval of the construction permit application submittal package, the Authority 
forwards the submittal package to SCDHEC. SCDHEC processes the submittal package issuing a construction 
permit generally within a few days after receipt of the submittal package.  The fee for this review is $500, with $425 
going to the Authority to cover costs for reviewing the submittal package and $75 going to SCDHEC as a processing 
fee for the construction permit. 

The Aiken County Capacity Fee is $564.60 per 1,000 gallons per day for any high volume users discharging 
into the Regional Sewer System.

The other current fees charged by the Authority are as follows: 

Security Deposits
Owner Deposit - Water System $60.00 
Owner Deposit - Sewer System 40.00 
Rental Deposit - Water System 80.00 
Rental Deposit - Sewer System 40.00 

Administrative Fees
Water and Sewer Systems $25.00 
Meter Reading Recheck Fee 25.00 

Sampling Fees 
Bacteriological Test $100.00 

Water Main Extension Fees 
Engineering & Permitting $2,500.00 if under 5,000 LF; actual cost if greater than 5,000 LF. 
Line Installation $5.00/LF minimum; plus engineering costs and tap fees. 

Historical Rates 

The following table sets forth the water and sewer charges which would have been paid by a residential 
customer of the System based on a monthly water usage of 6,000 gallons in the fiscal years indicated based upon 
prevailing rates.  

Fiscal 
Year 

Volume 
Charge 
Water 

Volume 
Charge 
Sewer 

Total 
Monthly 
Charge 

Percent Increase in 
Total Monthly Charge 

2016 $24.34 $31.85 $56.19 0% 
2017 28.83 32.81 61.64 10 
2018 28.83 33.35 62.18 0 
2019 
2020 

30.30 
33.41 

33.35 
34.25 

63.65 
67.66 

2 
6 

Accounting and Budgeting 

The Authority’s annual goal is to have an independent audit completed and approved by the Board before 
September 30 of each year.  The independent auditor is responsible to express an opinion on the Authority’s general 
purpose financial statement based on the audits.   

The budget process of the Authority begins in February of each year. Revenue projections and expenses are 
prepared by the Administrator and presented to the Board at the March meeting.  During the months of April and 
May various meetings take place with interaction between the Administrator, the Business Manager and Board at 
which the budget is discussed.  Until adoption, the budget is continually refined and is typically adopted in June to be 
effective on the immediately succeeding July 1. 
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Procedure for Collection of Charges 

All metered accounts are read and billed monthly.  Bills are mailed to the customer the last working day of 
each month.  If a bill is not paid by the twentieth of the month, a $5.00 or 5% penalty, whichever is greater, is added 
to the bill.  If the bill is not paid in its entirety (unless other arrangements have been made in special cases) by the 
fifth of the following month, a cutoff notice is mailed to all delinquent customers, with a date services will be 
disconnected. 

For restoration of a service a $25 reconnection fee is charged, plus the entire amount of the outstanding bill. 
For restoration of a service before or after regular weekday business hours (8:30 a.m. to 5:00 p.m.), on weekends or 
on official Authority holidays, a reconnection fee of $50 is charged plus outstanding balance must be paid in full. 

Capital Improvements 

Historical Capital Improvements 

The following table indicates the amount expended by the Authority for water and sewer capital 
improvement projects for each of the five fiscal years shown. 

Year Grant Funds Authority Funds Bond Funds Totals 

2015 $   450,000 $385,810 $              0 $   835,810 
2016 0 270,192 0 270,192 
2017 0 0 2,340,000 2,340,000 
2018 1,200,000 400,000 0 1,600,000 
2019 0 250,000 0 250,000 

Retirement Plans 

The Authority is a member of the South Carolina Retirement System (“SCRS”), one of four defined benefit 
retirement systems maintained by the Retirement Division of the State Fiscal Accountability Authority.  Each system 
publishes their own component unit financial report.  The systems provide retirement, death and disability benefits to 
State employees, public school employees and employees of counties, municipalities and certain other State political 
subdivisions.  Each system is independent.  Assets may not be transferred from one system to another or used for any 
purpose other than to benefit each system’s participants. SCRS is a cost-sharing, multiple-employer pension system 
that benefits employees of public schools, the State and its political subdivisions including the Authority.  
Membership is required as a condition of employment.  Employees contribute at 9% of their salary and employers at 
15.56%. 

The Authority’s contributions to the SCRS for the last five fiscal years are as follows: 

Fiscal Year  
2015 2016 2017 2018 2019 

Total Contributions: $339,563.28 $351,370.24 $338,818.41 $381,791.47 $416,384.52 
District $195,832.91 $202,192.94 $193,706.13 $229,481.22 $257,324.43 
Employee $143,730.37 $149,177.30 $145,112.28 $152,310.25 $159,060.09 

The District has paid all required contributions for fringe benefits as they have come due and there are no 
liabilities for underfunding of such fringe benefits. 

GASB 75 

The Authority implemented Governmental Accounting Standards Board Statement No. 75 (“GASB 75”) in 
fiscal year 2018.  GASB 75 requires the Authority to recognize a net OPEB (other post-employment benefits) 
liability and any related deferred outflows and inflows of resources along with a more comprehensive measure of 
OPEB expense for the Authority’s OPEB plan on financial statements prepared on the economic resources 
measurement focus and accrual basis of accounting (i.e. the Statement of Net Position) and requires more extensive 
note disclosures.  The adoption of GASB 75 had no impact on the Authority’s government fund financial statements, 
which continue to report expenditures in the amount of the contributions made to the Authority’s OPEB plan.  
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However, the adoption has resulted in the restatement of the Authority’s net position as of July 1, 2017 for its 
government-wide financial statements to reflect the reporting of a net OPEB liability and deferred outflows of 
resources for the Authority’s OPEB plan in accordance with GASB 75.  Net position of the Authority’s government-
wide financial statements as of July 1, 2017, was decreased by $282,132, reflecting the cumulative change in the 
accounting principle related to the adoption of GASB 75.  The Authority's OPEB expense in 2019 was $34,610.  
Changes in the Authority’s net OPEB liability for fiscal year 2019 are shown in the following table. 

Balance as of July 1, 2018 $516,963 

Changes for the year: 
Service Cost 20,701 
Interest 18,050 
Difference between actual and expected experience (2,513) 
Assumption changes (36,456) 
Benefit payments and implicit subsidy   (20,030) 

Net changes $(20,248) 

Balance as of June 30, 2019 $496,715 

Liability Insurance 

The Authority maintains workers compensation insurance with the State Accident Fund as required by State 
law.  The Authority also maintains automobile, fire, equipment, inland marine, and tort liability insurance with the 
State of South Carolina Division of General Services Insurance Reserve Fund.  The Authority also maintains position 
fidelity schedule bonds with State Farm Fire and Casualty Company. 

LEGAL MATTERS 

Litigation 

No litigation, to the knowledge of the Authority, is pending or threatened in any court to restrain or enjoin 
the issuance or delivery of the Series 2020 Bonds or the collection, payment or receipt of the moneys pledged or to 
be pledged to pay the principal of, premium, if any, and interest on the Series 2020 Bonds or, in any way contesting 
or affecting the validity of the Series 2020 Bonds or the Bond Resolution or 2020 Series Resolution, the power to 
collect, pay or receive the moneys with which to pay the Series 2020 Bonds or the organization or the powers of the 
Authority, including the power to operate the System and to collect revenues therefrom. 

Opinion of Bond Counsel 

Certain legal matters with regard to the issuance of the Series 2020 Bonds are subject to the approval of 
Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina, Bond Counsel (“Bond Counsel”), whose approving 
opinion will be available at the time of the delivery of the Series 2020 Bonds.  The proposed form of Bond 
Counsel’s opinion appears as Appendix D to this Official Statement. 

TAX MATTERS 

Federal Income Tax Generally 

On the date of issuance of the Series 2020 Bonds, Bond Counsel will render an opinion that, assuming 
continuing compliance by the Authority with the requirements of the Internal Revenue Code of 1986, as amended 
(the “Code”), and the applicable regulations promulgated thereunder (the “Regulations”) and further subject to 
certain considerations described in “Collateral Federal Tax Considerations” below, under existing statutes, 
regulations and judicial decisions, interest on the Series 2020 Bonds is excludable from the gross income of the 
registered owners thereof for federal income tax purposes.  Interest on the Series 2020 Bonds will not be treated as 
an item of tax preference for purposes of the federal alternative minimum tax.   The Code contains other provisions 
that could result in tax consequences, upon which no opinion will be rendered by Bond Counsel, as a result of 
(i) ownership of the Series 2020 Bonds or (ii) the inclusion in certain computations of interest that is excluded from 
gross income.   
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The Authority has designated the Series 2020 Bonds as “qualified tax-exempt obligations” within the 
meaning of Section 265(b)(3)(B) of the Code, and, in the case of certain financial institutions (within the meaning of 
Section 265(b)(5) of the Code), a deduction is allowed for 80% of that portion of such financial institution’s interest 
expense allocable to interest on the Series 2020 Bonds. 

The opinion of Bond Counsel will be limited to matters relating to the authorization and validity of the 
Series 2020 Bonds and the tax-exempt status of interest on the Series 2020 Bonds as described herein.  Bond 
Counsel makes no statement regarding the accuracy and completeness of this Official Statement.   

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly 
addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the Series 2020 
Bonds for federal income tax purposes.  Bond Counsel’s opinions are based upon existing law, which is subject to 
change.  Such opinions are further based on factual representations made to Bond Counsel as of the date thereof 
which have not been independently verified by Bond Counsel.  Bond Counsel assumes no duty to update or 
supplement its opinions to reflect any facts or circumstances that may thereafter come to Bond Counsel’s attention or 
to reflect any changes in law that may thereafter occur or become effective.  Moreover, Bond Counsel’s opinions are 
not a guarantee of a particular result, and are not binding on the Internal Revenue Service (the “IRS”) or the courts; 
rather, such opinions represent Bond Counsel’s professional judgment based on its review of existing law, and in 
reliance on the representations and covenants that it deems relevant to such opinions. 

The opinion of Bond Counsel described above is subject to the condition that the Authority comply with all 
requirements of the Code and the Regulations, including, without limitation, certain restrictions on the use, 
expenditure and investment of the gross proceeds of the Series 2020 Bonds and the obligation to rebate certain 
earnings on investments of such gross proceeds to the United States Government, that must be satisfied subsequent to 
the issuance of the Series 2020 Bonds in order that interest thereon be, or continue to be, excluded from gross 
income for federal income tax purposes.  The Authority has covenanted to comply with each such requirement.  
Failure to comply with certain of such requirements may cause the inclusion of interest on the Series 2020 Bonds in 
gross income for federal income tax purposes retroactive to the date of issuance of the Series 2020 Bonds.  The 
opinion of Bond Counsel delivered on the date of issuance of the Series 2020 Bonds is conditioned on compliance 
by the Authority with such requirements and Bond Counsel has not been retained to monitor compliance with the 
requirements subsequent to the issuance of such Series 2020 Bonds. 

Collateral Federal Tax Considerations 

Prospective purchasers of the Series 2020 Bonds should be aware that ownership of tax-exempt obligations 
may result in collateral federal income tax consequences to certain taxpayers, including, without limitation, financial 
institutions, property and casualty insurance companies, life insurance companies, certain foreign corporations, 
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who 
may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt obligations.  Bond 
Counsel expresses no opinion concerning such collateral income tax consequences and prospective purchasers of 
Series 2020 Bonds should consult their tax advisors as to the applicability thereof. 

Future legislation, if enacted into law, or clarification of the Code may cause interest on the Series 2020 
Bonds to be subject, directly or indirectly, to federal income taxation, or otherwise prevent owners from realizing the 
full current benefit of the tax status of such interest.  The introduction or enactment of any such future legislation or 
clarification of the Code may also affect the market price for, or marketability of, the Series 2020 Bonds.  
Prospective purchasers of the Series 2020 Bonds should consult their own tax advisers regarding any pending or 
proposed federal tax legislation, as to which Bond Counsel expresses no opinion. 

The IRS has established an ongoing program to audit tax-exempt obligations to determine whether interest 
on such obligations is includable in gross income for federal income tax purposes. Bond Counsel cannot predict 
whether the IRS will commence an audit of the Series 2020 Bonds.  Bond Counsel’s engagement with respect to the 
Series 2020 Bonds ends with the issuance of the Series 2020 Bonds, and, unless separately engaged, Bond Counsel 
is not obligated to defend the Authority or the Owners regarding the tax-exempt status of the Series 2020 Bonds in 
the event of an audit examination by the IRS.  Under current procedures, parties other than the Authority and their 
appointed counsel, including the Owners, would have little, if any, right to participate in the audit examination 
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process.  Moreover, because achieving judicial review in connection with an audit examination of tax-exempt bonds 
is difficult, obtaining an independent review of IRS positions with which the Authority legitimately disagrees may 
not be practicable.  Any action of the IRS, including but not limited to selection of the Series 2020 Bonds for audit, 
or the course or result of such audit, or an audit of bonds presenting similar tax issues may affect the market price 
for, or the marketability of, the Series 2020 Bonds, and may cause the Authority or the Owners to incur significant 
expense, regardless of the ultimate outcome.  Under certain circumstances, the Authority may be obligated to 
disclose the commencement of an audit under the Disclosure Dissemination Agent Agreement.  See “CONTINUING 
DISCLOSURE.”   

Original Issue Premium 

The Series 2020 Bonds have been sold at an initial public offering price which is greater than the amount 
payable at maturity.  An amount equal to the excess of the purchase price of the Series 2020 Bonds over their stated 
redemption prices at maturity constitutes premium on such Series 2020 Bonds.  A purchaser of a Series 2020 Bond 
must amortize any premium over such Series 2020 Bond’s term using constant yield principles, based on the 
purchaser’s yield to maturity. As premium is amortized, the purchaser’s basis in such Series 2020 Bond is reduced 
by a corresponding amount, resulting in an increase in the gain (or decrease in the loss) to be recognized for federal 
income tax purposes upon a sale or disposition of such Series 2020 Bond prior to its maturity.  Even though the 
purchaser’s basis is reduced, no federal income tax deduction is allowed.  Purchasers of any Series 2020 Bonds at a 
premium, whether at the time of initial issuance or subsequent thereto, should consult with their own tax advisors 
with respect to the determination and treatment of premium for federal income tax purposes and with respect to state 
and local tax consequences of owning such Series 2020 Bonds. 

State Tax Exemption 

Bond Counsel is of the further opinion that the Series 2020 Bonds and the interest thereon are exempt from 
all taxation by the State, its counties, municipalities and school districts except estate, transfer or certain franchise 
taxes.  Interest paid on the Series 2020 Bonds is currently subject to the tax imposed on banks by Section 12-11-20, 
Code of Laws of South Carolina 1976, as amended, which is enforced by the South Carolina Department of Revenue 
as a franchise tax.  The opinion of Bond Counsel is limited to the laws of the State and federal tax laws.  No opinion 
is rendered by Bond Counsel concerning the taxation of the Series 2020 Bonds or the interest thereon under the laws 
of any other jurisdiction.  

CONTINUING DISCLOSURE 

The Authority has covenanted, so long as required, to comply with the requirements of Section 11-1-85 of 
the Code of Laws of South Carolina 1976, as amended, by filing with a central repository for availability in the 
secondary bond market when requested: 

(i) an annual independent audit, within thirty days of the Authority’s receipt of the audit; and 

(ii) event specific information within thirty days of an event adversely affecting more than 
five percent of the Gross Revenues. 

Pursuant to a Disclosure Dissemination Agent Agreement (the “ Disclosure Agreement”) to be dated as of 
the date of delivery of the Series 2020 Bonds between the Authority and Digital Assurance Certification, L.L.C. 
(“DAC”), the Authority will covenant for the benefit of the registered owners and the “Beneficial Owners” (as 
defined in the Disclosure Agreement) of the Series 2020 Bonds to provide certain financial information and 
operating data relating to the System by not later than seven months after the end of each of the Authority's fiscal 
years, commencing with the report for the fiscal year ending June 30, 2020 (the “Annual Report”), and to provide 
notices of the occurrence of certain enumerated events with respect to the Series 2020 Bonds, if material.  The 
Annual Report and the notices of material events will be filed on behalf of the Authority by DAC, as dissemination 
agent, with the Municipal Securities Rulemaking Board through its Electronic Municipal Market Access (“EMMA”) 
system.  The specific nature of the information to be contained in the Annual Report or the notices of material events 
is set forth in Appendix E - “FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT”.  These 
covenants have been made in order to assist the Underwriter in complying with Securities and Exchange Commission 
Rule 15c2-12(b)(5) (the “Rule”). 
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As provided in the Disclosure Agreement, if the Authority fails to comply with any provision of the 2020 
Series Resolution relating to the continuing disclosure, any registered owner or “Beneficial Owner” of the Series 
2020 Bonds may take such actions as may be necessary and appropriate, including seeking mandamus or specific 
performance by court order, to cause the Authority to comply with its continuing disclosure obligations under the 
Disclosure Agreement.  “Beneficial Owner” is defined in the Disclosure Agreement to mean any person which 
(a) has the power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Series 
2020 Bonds (including persons holding Series 2020 Bonds through nominees, depositories or other intermediaries), 
or (b) is treated as the owner of any Series 2020 Bonds for Federal income tax purposes.  If any person seeks to 
cause the Authority to comply with its continuing disclosure obligations under the Disclosure Agreement, it is the 
responsibility of such person to demonstrate that it is a “Beneficial Owner” within the meaning of the Disclosure 
Agreement.  

On October 25, 2019, the Authority filed tables on EMMA showing corrected historical debt service 
coverage, number of customers, historical rates, and historical water usage of the System.  Such tables pertained to 
certain information for fiscal years 2015-2018 and included additional information for fiscal year 2019.  On July 20, 
2020, the Authority filed a table on EMMA showing corrected net earnings and debt service coverage for fiscal year 
2019. 

UNDERWRITING 

The Series 2020 Bonds are being purchased for reoffering by Stephens Inc. (the “Underwriter”).  The 
Underwriter has agreed, subject to certain conditions, to purchase the Series 2020 Bonds at an aggregate principal 
amount of $5,141,412.05 (which reflects original issue premium of $752,599.55 and Underwriter’s discount of 
$36,187.50).  The initial public offering prices are set forth on the inside cover of this Official Statement.  The 
Underwriter is obligated to purchase all of the Series 2020 Bonds, if any are purchased, such obligation being 
subject to certain conditions precedent. 

The Underwriter may offer and sell the Series 2020 Bonds to certain dealers and others at a yield or price 
lower than the offering prices or yields stated on the inside cover hereof.  The offering prices may be changed from 
time to time by the Underwriter. 

RATING 

Moody’s has assigned the Series 2020 Bonds the rating of “A1.”  An explanation of the significance of the 
rating may be obtained from Moody's.  The rating reflects only the views of Moody’s, and the Authority makes no 
representation as to the appropriateness of the rating.  There is no assurance that such rating will continue for any 
given period of time or that it will not be revised downward or withdrawn entirely by Moody's, if in the judgment of 
Moody's, circumstances so warrant.  Any such downward revision or withdrawal of such rating may have an adverse 
effect on the market price of the Series 2020 Bonds. 

FINANCIAL STATEMENTS 

The portion of the general purpose financial statements prepared for the Authority relating to the System for 
the fiscal year ended June 30, 2019, attached hereto as Appendix A, were prepared by the Authority and audited by 
Mauldin & Jenkins, certified public accountants, Columbia, South Carolina.  In connection with such audit, the 
Authority received an opinion of such accountants that the general purpose financial statements present fairly, in all 
material respects, the financial position of the Authority as of June 30, 2019, and the results of its operations and 
cash flows for the period in conformity with generally accepted accounting principles.   

MISCELLANEOUS 

Compass Municipal Advisors, LLC has acted as Financial Advisor to the Authority in connection with the 
issuance of the Series 2020 Bonds.  In this capacity, Compass Municipal Advisors, LLC provided technical 
assistance in the preparation of the offering documents and assisted the Authority in preparing for this financing. 
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All quotations from and summaries and explanations of provisions of laws of the State herein do not purport 
to be complete and are qualified in their entirety by reference to the official compilations thereof.  All references to 
the Series 2020 Bonds and the determinations of the Authority relating thereto are qualified in their entirety by 
reference to the definitive forms of the Series 2020 Bonds and the Resolution and to such determinations.  All such 
summaries, explanations and references are further qualified in their entirety by reference to the exercise of 
sovereign police powers of the State and the constitutional powers of the United States of America, and to valid 
bankruptcy, insolvency, reorganization, moratorium and other laws for the relief of debtors. 

Certain of the information set forth in the Official Statement and in the appendices hereto has been obtained 
from sources other than the Authority that are believed to be reliable but is not guaranteed as to accuracy or 
completeness. 

The agreement between the Authority and holders of the Series 2020 Bonds is fully set forth in the 
Resolution and neither any advertisement for the Series 2020 Bonds nor this Official Statement is to be construed as 
constituting an agreement with the holders of the Series 2020 Bonds. 

Anyone having questions should direct them to John Hare, Administrator, Edgefield County Water and 
Sewer Authority, telephone: (803) 279-1503. 

The delivery of this Official Statement and its use in connection with the sale of the Series 2020 Bonds has 
been duly authorized by the Authority. 

EDGEFIELD COUNTY WATER AND SEWER 
AUTHORITY, SOUTH CAROLINA 

/s/ James Earl Kennamer  
Chairman, Edgefield County Water and Sewer  
Authority 
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APPENDIX A 

AUDITED FINANCIAL STATEMENTS  
OF EDGEFIELD COUNTY WATER AND SEWER AUTHORITY 

FOR THE FISCAL YEAR ENDED JUNE 30, 2019 
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APPENDIX B

SUPPLEMENTAL INFORMATION REGARDING 
EDGEFIELD COUNTY 

Description of the County 

The Waterworks and Sewer System (the “System”) of the Edgefield County Water and Sewer Authority 
(the “Authority”) provides services to most of Edgefield County, South Carolina (the “County”). 

The County is in the southwestern part of the State and has an area of 502 square miles, according to the 
South Carolina Department of Transportation. It is bordered on the west by McCormick County, on the north by 
Greenwood and Saluda Counties, on the east by Aiken County, and on the south by the Savannah River and the State 
of Georgia. The county seat is the Town of Edgefield, located about 25 miles northwest of Aiken, South Carolina, 30 
miles north of Augusta, Georgia, 68 miles southwest of Columbia, South Carolina, and 169 miles east of Atlanta, 
Georgia. 

According to the 2017 Census of Agriculture produced by the National Agricultural Statistics Service of the 
United States Department of Agriculture, approximately 24% of the County’s land is used for agriculture (including 
woodlands). In 2017, the County ranked 2nd in the State in production of fruits, tree nuts and berries and 3rd in the 
State in production of nursery, greenhouse, floriculture and sod. Sales for crops, livestock, poultry and related 
products in the County in 2017, the latest year for which information is available, amounted to $37,703,000, 
including crops at $25,108,000 and livestock, poultry and related products at $12,594,000. 

About 77% of the County’s land is forested, and the County ranks 11th among the State’s 46 counties in 
delivered value of timber. The delivered value of harvested timber sold in 2015, the latest year for which information 
is available, was $32,274,507. 

Major Employers 

The largest employers in the County, their type of business and approximate number of employees as of 
June 30, 2020 are shown below:  

Name Type of Business 
Number of 
Employees 

Titan Farms Farm 814 
School District of Edgefield County Education 535 
Milliken & Co. – Johnston Mill Fabric formation (weave) 245 
National Wild Turkey Federation Non-profit 220 
Dominion Energy Energy 188* 
Edgefield County Government 186 
Southern Felt Co. Inc. Nonwoven felt products 176 
US Fibers Recycled PET materials 156 
Trantech Radiator Products, Inc. Radiators 125 
Menardi-Filters Air and liquid filters 63 
___________________________ 
*Includes the Aiken/Edgefield/McCormick/Saluda regional territory. 
Source: Economic Development Partnership of South Carolina. 



B-2 

Population 

The following table illustrates the population growth of the County.  Population statistics for the State and 
the United States are included for comparison purposes. 

Edgefield County South Carolina United States 
Population % change Population % change Population % change 

1970 15,692 - 2,590,516 - 203,302,031 - 
1980 17,528 12% 3,121,820 21% 226,545,805 11% 
1990 18,375 5 3,486,703 12 248,709,873 10 
2000 24,595 34 4,012,012 15 281,421,960 13 
2010 26,985 10 4,625,364 15 308,745,538 10 
2019* 27,260 1 5,148,714 11 328,239,523 6 
_____________________ 
*Estimated 
Source: U.S. Department of Commerce, Bureau of the Census 

Capital Investment 

The following table sets forth the total announced capital investment for new and expanded industry within 
the County for the years for which information is available.   

Year New Investment New Employment 

2014 
2015 
2016 $11,500,000 17 
2017 13,000,000 20 
2018 
2019 21 

___________________________ 
Note: This table only includes those projects which the Department of Commerce was instrumental in bringing to 

the County. 
Source: South Carolina Department of Commerce. 

Labor Force 

The labor force participation rates of residents of the County (regardless of place of employment) for the 
five calendar years shown are as follows:  

2015 2016 2017 2018 2019 

Civilian Labor Force 10,660 10,537 10,565 10,538 10,712 
Employment 9,981 9,937 10,083 10,172 252 
Unemployment 679 600 482 366 10,460 
___________________________ 
Source:  U.S. Department of Labor, Bureau of Labor Statistics. 
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Retail Sales 

The following table shows retail sales for businesses located in the County for each of the last five years:  

Year Retail Sales 

2015 $324,965,124 
2016 312,087,356 
2017 319,280,967 
2018 314,386,633 
2019 324,428,661 

__________________________ 
Source: South Carolina Department of Revenue. 

Construction Activity 

The following table shows the number of building permits issued by the County for new, privately-owned, 
residential units, and for new non-residential construction, and the approximate cost of new construction represented 
by those permits in each of the years indicated:  

Year 
Residential 

Permits 
Residential 

Construction Cost
Commercial 

Permits 
Commercial 

Construction Cost
Total 

Permits 
Total 

Construction Cost

2014 356 $16,961,778 112 $  9,746,761 468 $26,708,539 
2015 388 19,224,877 93 9,781,537 481 29,006,414 
2016 509 27,219,269 87 6,313,245 596 33,532,514 
2017 477 24,308,360 74 10,517,003 551 34,825,363 
2018 453 31,722,017 61 3,273,234 514 34,995,251 
2019 

__________________________ 
Note:  Permits for single-family, multi-family, and additions or alterations to existing structures are included in the 

residential permit figures above. 
Source:  Edgefield County Building & Codes Officials. 

Per Capita Personal Income 

The per capita income in the County for each of the last five years for which information is available is 
shown below.  

Year County State United States 

2015 $31,792 $39,424 $48,940 
2016 33,600 40,312 49,831 
2017 35,426 41,633 51,640 
2018 36,436 43,702 54,526 
2019 N/A 45,314 56,663 

_________________________ 
Source: U.S. Department of Commerce, Bureau of Economic Analysis. 
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Unemployment Rate  

The average unemployment rate in the County, State, and United States for each of the last six years is 
shown below. 

Year County State U.S. 

2014 6.7% 6.5% 6.2% 
2015 6.4 6.0 5.3 
2016 5.7 5.0 4.9 
2017 4.6 4.3 4.4 
2018 3.5 3.4 3.9 
2019 2.4 2.8 3.9 

___________________________ 
Source: U.S. Department of Labor, Bureau of Labor Statistics. 

The average unemployment rate in the County for each of the last 12 months for which data is available is 
shown below.  

Month Unemployment Rate 

June 2020 7.1% 
May 2020 10.2* 
April 2020 10.4* 
March 2020 3.0 
February 2020 3.0 
January 2020 3.0 
December 2019 2.3 
November 2019 2.1 
October 2019 2.1 
September 2019 1.8 
August 2019 2.9 
July 2019 3.2 

___________________________ 
Source: South Carolina Employment Security Commission, Labor Market Information Division. 
*Many employers were closed during April and May 2020 pursuant to the Governor’s Executive Orders in response 
to the COVID-19 pandemic. 

Transportation 

The County’s ground transportation advantages include two U.S. highways and several state roads 
crisscrossing the County, and access to I-20 very near the County’s southernmost tip. The County has access to a 
variety of motor freight carriers, and Norfolk Southern rail.  The County owns a civil airport, Edgefield County 
Airport, which is located in the Town of Trenton.  The Ports of Charleston and Savannah and commercial airports 
such as Augusta Regional, Columbia Metropolitan, and Atlanta International link the County to global markets. 

Healthcare Services 

Edgefield County is served by Edgefield County Healthcare, a critical access hospital with 25 acute care 
beds.  The current hospital is certified by the Centers for Medicare & Medicaid Services through the South Carolina 
Department of Health & Environmental Control Bureau of Certifications.  It offers a full range of services, including 
24-hour emergency services, surgery, radiology, imaging, rehabilitation, pharmacy, respiratory therapy and 
laboratory. 
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Higher Education 

Higher education in Edgefield County consists of the Edgefield Campus of Piedmont Technical College, 
located in the Town of Edgefield. Piedmont Technical College, founded in 1966, is a two-year public college with 
seven additional campuses in nearby counties.  Total enrollment at all campuses in Fall 2018 was 4,491 students, 
according to the South Carolina Commission on Higher Education.  Piedmont Technical College is accredited by the 
Southern Association of Colleges and Schools Commission on Colleges to award the associate degrees.  

Recreation 

The Long Cane Ranger District of Sumter National Forest is a 119,076-acre woodland in the County and 
surrounding counties.  Its borders provide many recreation opportunities.  Lick Fork Lake is a 12-acre, artificial lake 
in the national forest.  Lick Fork Lake Recreation Area offers campsites, swimming, picnic areas, an accessible 
fishing pier, a boat ramp, and two trails.  Parsons Mountain Lake Recreation Area offers a 28-acre, man-made lake, 
campsites, swimming, picnic areas and two trails. 

Financial Institutions 

According to the Federal Deposit Insurance Corporation, as of June 30, 2019, there were three branches of 
commercial banks in the County, with total deposits of approximately $119 million.  The continuing reorganization 
of the banking system in the United States, with its attendant mergers and consolidations, is likely to affect the total 
number of branch offices in the County. 
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ADOPTED FEBRUARY 24, 1998 

PROVIDING FOR THE ISSUANCE Al'l'D SALE OF WATERWORKS AND 
SEWER SYSTEM REVENUE BONDS OF EDGEFIELD COUNTY WATER AND 
SEWER AUTHORITY, SOUTH CAROLINA, AND OTHER MATTERS 
RELATING THERETO. 

A RESOLUTION 
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[End of Article I] 

(G) The members of the Authority are therefore adopting this resolution to authorize the 

issuance of bonds for the purposes of refunding the Prior Bonds, to provide funds to defray the cost of 

the Authority's presently planned capital improvements, to provide for the issuance from time to time of 

additional bonds payable from revenues of the System in order to finance enlargements and improvements 

to the System and to refund other bonds issued pursuant to this resolution, and to provide a mechanism 

for the ordering of pledges and liens created to secure such bonds. 

(F) At the present time, the Authority has determined that certain sums should be raised by 

the issuance of additional indebtedness in order to defray the cost of certain capital improvements to the 
System. 

(E) The Authority is informed by its advisors that, in order to obtain the lowest effective 

interest rates available in the public markets with respect to a refinancing of the series of Prior Bonds 

referred to in paragraph (D) above, it would be advisable for the Authority to refinance all of the Prior 

Bonds such that the refinancing indebtedness issued by the Authority will constitute a first and prior lien 

on the revenues of the System .. In this connection, a refinancing of all Prior Bonds would afford the 

Authority with the opportunity to (i) provide greater flexibility with respect to its financing covenants than 

is presently available under the authorizing resolutions with respect to the various series of Prior Bonds 

and (ii) under current market conditions, realize an overall debt service savings with respect to the 

indebtedness of the Authority payable from revenues of the System. 

(D) The Authority has been notified by the United States Department of Agriculture, Rural 

Development ("USDA-RD"), that, pursuant to the rules and regulations of USDA-RD, the Authority must 

refinance the various series of Prior Bonds currently held by USDA-RD (namely, the series referred in 

clauses (ii), (iii), (vi) and (vii) of paragraph (C) above). 

(the series of bonds referred to in (i) through (vii) above are hereinafter, collectively, the "Prior 

Bonds"). 

(vii) $2,442,926.54 of the Waterworks and Sewer System Revenue Bond of l 996 

(Parity Sixth Lien) of the Authority, dated April 11, 1996, issued in the original principal amount 

of $2,517,000; 

(vi) $730,770.90 of the Waterworks and Sewer System Revenue Bond of 1994 (Sixth 

Lien), of the Authority, dated August 15, 1994, issued in the original principal amount of 

$757,000; and 

(v) $1,070,000 of the Waterworks and Sewer System Revenue Bonds, Series 1990, 

of the Authority, dated June I, 1990, issued in the original principal amount of $1,165,000; 
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"Authority" shall mean the Edgefield County Water and Sewer Authority, South Carolina. 

(3) (A) if interest on the Variable Rate Bonds is intended by the Authority to be 

excludable from gross income under the applicable provisions of the Code, The Bond Buver 25 

Revenue Bond Index (or comparable index if such is no longer published) published not earlier 

than two (2) weeks prior to the sale date, or (B) if interest is not intended to be so excludable, the 

interest rate on Government Obligations with comparable maturities; provided, however, that for 

purposes of any rate covenant measuring actual debt service coverage during a test period, 

Variable Rate Bonds shall be deemed to bear interest at the actual rate per annum applicable 

during the test period. 

(2) if the Variable Rate Bonds have been Outstanding for at least twelve (12) months, 

the average rate over the twelve (12) months immediately preceding the date of calculation, and 

(1) the actual rate on the date of calculation, or if the Variable Rate Bonds are not 

yet Outstanding, the initial rate (if established and binding), 

"Annual Principal and Interest Requirement" shall mean, with respect to any particular Fiscal 

Year and to a Series of Bonds Outstanding, an amount (other than amounts paid from proceeds of Bonds) 

equal to the sum of (i) all interest payable on such Series of Bonds during such Fiscal Year plus (ii) any 

Principal Installments of such Series of Bonds during such Fiscal Year. For purposes of computing 

"Annual Principal and Interest Requirement," the rate of interest used to determine (i) above shall be a 

rate per annum equal to (a) with respect to any Series of Bonds which bear interest at a fixed rate, the rate 

of interest borne or to be borne by such Bonds, and (b) with respect to any Series of Variable Rate Bonds, 

the interest rate shall be assumed to be the highest of: 

"Annual Budget" shall mean the annual budget or amended budget of the Authority in effect as 

provided in or adopted pursuant to the provisions of this Bond Resolution. 

"Accreted Value" shall mean the amounts set forth in or the amounts determined in the manner 

set forth in, a Series Resolution authorizing the issuance of Bonds in the form of Capital Appreciation 

Bonds. 

"Accountants" shall mean an independent firm of certified public accountants of suitable standing 

who audit the books, records, and accounts of the Authority or as may otherwise be selected by the 

Authority. 

Section 2.02. Defined Terms. In this Bond Resolution, terms defined in Article I shall have the 

meaning assigned therein with respect to the provisions of that Article, and unless a different meaning 

clearly appears from the context, the following terms shall have the following respective meanings: 

Section 2.01. Definition of Resolution. This resolution may be hereafter cited and is hereinafter 

sometimes referred to as the Bond Resolution. Such term shall include all resolutions supplemental to, 

or arnendatory of, this resolution. 

ARTICLE II 

DEFINITIONS, CONSTRUCTION AND INTERPRETATIONS 
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"Code" shall mean the Internal Revenue Code of 1986, as amended, and applicable Treasury 
Regulations from time to time in effect. 

"Chairman" shall mean the Chairman of the Authority. The term shall include the Vice­ 

Chairman whenever, by reason of absence, illness or other reason, the person who is the Chairman is 
unable to act. 

"Capital Appreciation Bonds" shall mean Bonds that bear interest payable only at maturity or 

payable prior to maturity only on the redemption dates set forth in, and in the amounts determined by 

reference to the Accreted Value established in accordance with the provisions of the Series Resolution 

authorizing the issuance of such Capital Appreciation Bonds. 

"Business Day" shall mean, except as set forth in a Series Resolution with respect to the Series 

of Bonds issued thereunder, any day other than a Saturday, a Sunday or a day on which banking 

institutions in the State or in the State of New York are required or authorized by law (including executive 
orders) to close. 

"Bonds" shall mean any indebtedness or obligations including those entered into under the 

provisions of long-term contracts payable from the revenues of the System, issued in accordance with the 

provisions of the Enabling Act, this Bond Resolution and a Series Resolution, excluding indebtedness 

incurred in· accordance with Article VI hereof. 

"Bondholder" and "Holder", and any similar term, when used with reference to a registered 

Bond or Bonds, shall mean any person who shall be the registered owner of any Outstanding Bond, in 

the case of Bonds issued in bearer form, the holder of any such Bond, and in the case of Bonds consisting 

of-contractual obligations not in the form of an instrument, the party entitled to enforce the Authority's 

payment obligation thereunder. 

"Bond Payment Date" shall mean the date or dates on which the principal of or interest on any 

of the Bonds shall be payable or on which both principal and interest shall be payable on any of the 

Bonds, all as set forth in the Series Resolutions authorizing the issuance of the respective Series of Bonds. 

"Bond Counsel" shall mean an attorney or firm of attorneys of recognized standing in the field 

of law relating to municipal, state and public agency financing, selected by the Authority and satisfactory 

to the Trustee. 

"Authorized Investments" shall mean, within the limitations set forth herein and as the same 

may be further limited pursuant to the provisions of a Series Resolution, any investments now or hereafter 

permitted under Section 6-5- I 0 of the South Carolina Code, or any successor statute, and shall also include 

the South Carolina Investment Fund established at Sections 6-6-10 to 6-6-40 of the South Carolina Code 

or any successor statute. 

"Authority Representative" shall mean the individual to whom the members of the Authority 

have delegated the responsibility of supervising and maintaining records and accounts relating to the 

collection and disbursement of the revenues derived by the Authority from the operation and maintenance 

of the System. 
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"General Revenue Fund" shall mean the account or accounts which shall be established and 

maintained by the Authority in such fashion as to reflect adequately all of the receipts and revenues 

"Fiscal Year" shall mean the period of twelve (12) calendar months, beginning on July I of each 

year, and ending on June 30 of the next year, unless the same shall have been changed by the Authority 

pursuant to the authorization contained in Section 3.01 hereof. 

"Fiduciary" or "Fiduciaries" shall mean the Trustee and any Registrar and any other agent of 

the Authority appointed pursuant to the authorizations of this Bond Resolution or any Series Resolution 

or any or all of them, as may be appropriate. 

"Events of Default" shall mean those events set forth in Section 13.01 of this Bond Resolution. 

"Enabling Act" shall mean Chapter 17 of Title 6 and Chapter 21 of Title 11 of the South 

Carolina Code and all other statutory authorizations, authorizing and enabling the adoption of this Bond 

Resolution. 

Insert SA 

"Depreciation and Contingent Fund" shall mean the fund herein so designated and to be 

maintained by the Authority to provide for contingencies, for the replacement of depreciated or obsolete 

parts of the System and for improvements, betterments and extensions of the System, as established by 

the provisions of Section 7.06 hereof. 

"Defeasance Obligations", unless otherwise provided in a Series Resolution for a particular Series 

of Bonds, shall mean non-callable (i) Government Obligations or (ii) evidences of ownership of a 

proportionate interest in specified Government Obligations, which Government Obligations are held by 

a bank or trust company organized and existing under the laws of the United States of America or any 

state thereof in the capacity of custodian. 

"Debt Service Reserve Fund" shall mean, with respect to any Series of Bonds, any fund so 

designated and established for such Series of Bonds by the authorizing Series Resolution, and designed 

to insure the timely payment of the principal of and interest on the Bonds of such Series and to provide 

for the redemption of such Bonds prior to their stated maturity, as set forth more fully in Section 7 .04 

hereof. 

"Debt Service Fund" shall mean, with respect to any Series of Bonds, the fund herein so 

designated and designed to provide for the payment of the principal of and interest on the Bonds of such 

Series issued pursuant to this Bond Resolution, as the same respectively fall due, and as established by 

the provisions of Section 7.03 hereof. 

"Date of Issue" shall mean that date established in any Series Resolution from which interest 
shall accrue on the Bonds of the applicable Series. 

"Consulting Engineers" shall mean any independent firm of consulting engineers having skill 

and experience in utility financing and rate design, and the design and operation of, as may be dictated 

under the circumstances, water and sewer facilities. 
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"Municipal Bond Insurance Policy" shall mean any municipal bond insurance policy insuring 

the payment, when due, of the principal of and interest on a Series of Bonds. 

"Mocdy 's" shall mean Moody's Investors Service, Inc. and its successors. 

"Junior Lien Bonds" shall mean any revenue bonds issued by the Authority or other obligations 

entered into by the Authority including such obligations under the provisions of long-term contracts which 

are secured by pledges of and liens on the revenues of the System which are junior and subordinate in all 

respects to the pledges and liens made to secure Bonds and to the payment by the Authority of all 

Operation and Maintenance Expenses. 

"Insurer", with respect to any Series of Bonds, shall mean an insurance company that has written 

a Municipal Bond Insurance Policy with respect to such Series of Bonds. 

(d) all other unencumbered money to which the Authority may become entitled from 

any source whatsoever, but specifically excluding any amounts received by way of government 

grants or aids-to-construction. 

(c) all interest and other income received by the Authority, directly or indirectly from 

the investment of any moneys or accounts relating to the System; excluding, however, investment 

income restricted to a purpose inconsistent with the payment of operating expenses or debt service, 

and specifically excluding (whether or not so restricted) interest earned on any construction fund 

or construction account created with the proceeds of borrowing by the Authority, and 

(b) all proceeds from the sale or other disposition of any prof)erty owned directly or 

beneficially by the Authority in connection with the operation of the System, 

(a) all receipts and revenues (except customers' deposits) derived from the operation 

of the System, except for those allocable to the operation of Special Facilities to the extent the 

same have been pledged to the payment of Special Facilities Bonds, including all service fees 

(which shall include, but are not limited to, tap-in fees, connection fees, availability fees (but not 

including impact fees), administration fees and meter purchases), 

"Gross Revenuest'and "Gross Revenues of the System" shall mean for the period in question: 

(ii) obligations, specifically including interest payment strips, including without 

limitation Refcorp interest strips, the payment of the principal (if any), the premium (if any) and 

the interest (if any) on which is fully guaranteed as a full faith and credit obligation of the United 

States of America. 

(i) direct obligations of the United States of America for the payment of which the 

full faith and credit of the United States of America are pledged; and 

"Government Obligations" shall mean: 

derived from the operation of the System and all interest and other income earned by the Authority 1l1 

connection with the operation of the System, as established by the provisions of Section 7.02 hereof. 
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(iv) the amortization of financing expenses, underwriting discounts, call 

premiums, gains or losses on the extinguishment of debt due to refinancing of the same, 

and other related and non-recurring expenses resulting from the issuance or refinancing 

of Bonds, and 

(iii) depreciation expense for such period, 

(ii) interest paid on the Bonds, 

(i) losses on the sale or other disposition of investments or fixed or capital 

assets, not resulting from the ordinary course of business, 

(e) there shall be added to net income for purposes of calculating Net Earnings: 

(v) revenues derived from the operation of Special Facilities to the extent the 

same have been pledged to secure the payment of Special Facilities Bonds; and 

(iv) impact fees, and 

(iii) any amounts received by way of government _grants or aids-to- 

construcrion, 

(ii) investment income restricted to a purpose inconsistent with the payment 

of operating expenses or debt service including (whether or not so restricted) interest 

earned on any construction fund or construction account created with the proceeds of any 

borrowing of the Authority, 

(i) gains on the sale or other disposition of investments or fixed or capital 

assets, not resulting from the ordinary course of business, 

(d) there shall be excluded from net income for purposes of the calculation made to 

determine Net Earnings: 

(c) any act of making a deposit or other disposition to the various Funds required to 

be made pursuant to Article VIII hereof shall not, by itself, result in a required adjustment to 

income; 

(b) investment income not restricted to a purpose inconsistent with the payment of 

operating expenses or debt service shall be included in income; 

(a) revenue derived from service fees (including, without implied limitation, tap-in 

fees, connection fees, availability fees, administration fees and meter purchases) shall be included 

in income; 

"Net Earnings" shall mean for the period in question the net income of the Authority, determined 

accordance with generally accepted accounting principles, but whether or not generally accepted 

::ounting principles so require, the same shall be adjusted as follows: 
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(d) for purposes of any consent or other action to be taken by the Holders of a specified 

iercenrage of Bonds, Bonds held by, or for the account of, the Authority, or by any person controlling, 

.ontrolled by, or under common control with the Authority, unless all Bonds are so held. 

(c) Bonds deemed to have been paid as provided in Article XVI hereof; and 

(b) Bonds in lieu of or in substitution for which other Bonds shall have been executed and 
Ielivered; 

(a) Bonds cancelled at or prior to such date; 

"Outstanding", when used with reference to any Bonds and subject to the provisions of Section 

l 7 .0 I hereof and except as may be modified for any Series of Bonds pursuant to the provisions of a Series 

~esolution, shall mean, as of any date, all such Bonds theretofore or then being authenticated and 

lelivered except: 

"Operation and Maintenance Fund" shall mean the fund established by the provisions of 

)ection 7 .05 hereof and which is designed to provide for the payment of all Operation and Maintenance 

~xpenses. 

(e) amounts paid as capital costs pursuant to the provisions of long-term contracts which the 

Authority has entered into in order to provide water or sewer services to the areas included within its 

.ervice area, such obligations being specifically included within the definitions of Bonds or Junior Lien 

3onds depending upon the priority of pledge given to secure the same. 

(d) the amortization of financing expenses, underwriting discounts, call premiums, gains or 

osses on the extinguishment of debt due to the refinancing of the same, and other related or incidental 

ton-recurring expenses resulting from the issuance or refinancing of Bonds; and 

(c) amounts expended for extraordinary repairs to the System; 

(b) amounts paid as interest on Bonds; 

(a) depreciation allowances; 

"Operation and Maintenance Expenses" shall mean for the period in question all expenses 

incurred in connection with the administration and the operation of the System, including, without limiting 

the generality of the foregoing, such expenses as may be reasonably necessary to preserve the System in 

good repair and working order, the fees and charges of the Trustee, the Registrar and any Paying Agent 

and the custodian or trustee of any fund, the costs of audits required hereunder, the costs of computation 

and payment of any arbitrage rebate, and the premiums for all insurance and fidelity bonds required by 

.his Bond Resolution; provided, however, Operation and Maintenance Expenses shall not include: 

(v) expenses resulting directly from the operation of Special Facilities to the 

extent that the revenues derived therefrom have been pledged to secure, and are used for, 

the payment of debt service on Special Facilities Bonds. 
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"Securities Depository Nominee" shall mean, as to any Securities Depository, such Securities 

Depository or the nominee of such Securities Depository in whose name there shall be registered on the 

registration books maintained by any Registrar, the Bond certificates to be delivered to and immobilized 

at such Securities Depository during the continuation with such Securities Depository of participation in 

its book-entry system. 

"Securities Depository" shall mean The Depository Trust Company, New York, New York, or 

other recognized securities depository selected by the Authority, which securities depository maintains a 

book-entry system in respect of the Bonds of any Series, and shall include any substitute for or successor 

to the securities depository initially acting as Securities Depository. 

"Secretary" shall mean the Secretary of the Authority. The term shall include the Acting 

Secretary or the Assistant Secretary whenever, by reason of absence, illness or other reason, the person 

who is the Secretary is unable to act. 

"S&P" shall mean Standard & Poor' s, a Division of The McGraw-Hill Companies, Inc., and its 

successors. 

"Reserve Requirement" shall mean, as of any date of calculation, the debt service reserve fund 

requirement, if any, established by a Series Resolution authorizing a Series of Bonds. 

"Registrar" shall mean the Trustee or any bank, trust company, or national banking association 

which is authorized by the Authority to maintain an accurate list of those who from time to time shall be 

the Holders of Bonds of a particular Series and to effect the transfer of such Bonds in accordance with 

the provisions of the Bond Resolution and having the duties, responsibilities, and rights provided for in 

this Bond Resolution and any Series Resolution, and its successor or successors and any other corporation 

or association which at any time may be substituted in its place pursuant to this Bond Resolution. 

"Record Date" shall mean the fifteenth (15th) day of the month immediately preceding each 

Bond Payment Date (or such other time or times as shall be prescribed for any Series by the applicable 

Series Resolution). 

"Principal Installment" shall mean, as of any date of calculation, (i) the aggregate principal 

amount of Outstanding Bonds stated to mature on a certain date, reduced by the aggregate principal 

amount of such Bonds which will be retired by reason of any mandatory sinking fund payment payable 

before such date, plus (ii) any mandatory sinking fund payment due on such certain date, together with 

the aggregate amount of the premiums, if any, applicable to such mandatory sinking fund payments, plus 

(iii) with respect to any Capital Appreciation Bonds required to be paid on such certain date, the Accreted 

Value as of such certain date of such Capital Appreciation Bonds; and in this latter respect, any reference 

to "principal" of Bonds in this Bond Resolution shall mean, with respect to Capital Appreciation Bonds, 

the Accreted Value of such Capital Appreciation Bonds. 

"Paying Agent" shall mean the financial institution which is authorized by the Authority to pay 

the principal of or interest and redemption premium, if any, on any Bonds and having the duties, 

responsibilities and rights provided for in this Bond Resolution and any Series Resolution, and its 

successor or successors and any other corporation or association which at any time may be substituted in 

its place pursuant to the Bond Resolution. Pursuant to the provisions of Section 15.02 of this Bond 

Resolution, the Trustee serves as the Paying Agent. 
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(B) Words of the masculine gender shall be deemed and construed to include correlative words 

of the feminine and neuter genders. Words importing the singular number shall include the plural number 

(A) Articles, Sections and paragraphs referred to by number shall mean the corresponding 

Articles, Sections and paragraphs of this Bond Resolution. 

Section 2.03. Interpretations. In this Bond Resolution, unless the context otherwise requires: 

"Variable Rate Bonds" shall mean, for any period of time, any Bonds which during such period 

bear interest at a variable rate; provided that Bonds the interest rate on which has been fixed for the 

remainder of the term thereof shall no longer be Variable Rate Bonds. 

"Trustee" shall mean the financial institution serving as Trustee pursuant to this Bond Resolution 

and which shall have such other duties, privileges and functions as are set forth herein. Such term shall 

include any successor and any corporation or association resulting from or surviving any consolidation 

or merger to which it or its successors may be a party. 

"Term Bonds" shall mean the Bonds of any Series which are stated to mature in a single year 

and which are subject to mandatory sinking fund redemption prior to the stated maturity date. 

"System" shall mean the Waterworks and Sewer System of the Authority as the same is now or 

may hereafter be constituted, including all property real and personal, used and useful therefor, all 

apparatus and equipment used in connection therewith, and all acquisitions, replacements, enlargements, 

improvements, extensions, additions and betterments that may be made thereto at any time hereafter; 

provided, that during such time as any Special Facilities Bonds issued to finance Special Facilities are 

outstanding, the term "System" shall not include such Special Facilities. 

"State" shall mean the State of South Carolina. 

hereof. 

"Special Facilities Bonds" shall mean those obligations issued in accordance with Section 6.02 

"Special Facilities" shall mean those facilities financed with the proceeds of Special Facilities 

Bonds as described in Section 6.02 hereof. 

"South Carolina Code" shall mean the Code of Laws of South Carolina of 1976, as amended. 

"Series Resolution" shall mean a Resolution of the members of the Authority authorizing the 

issuance of a Series of Bonds by the Authority pursuant to this Bond Resolution in accordance with the 

.terms and provisions hereof, adopted by said members in accordance with Article IV hereof. 

"Series" shall mean all of the Bonds authenticated and delivered on original issuance in a 

simultaneous transaction and designated as a single Series by the authorizing Series Resolution, and any 

Bonds thereafter authenticated and delivered in lieu of or in substitution for (but not to refund) such Bonds 

as herein provided, regardless of variations in maturity. interest rate or other provisions. 

"Serial Bonds" shall mean the Bonds of any Series which are stated to mature in installments 

and for which there are no mandatory sinking fund provisions. 
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[End of Article II] 

(E) Any Fiduciary shall be deemed to hold an Authorized Investment in which money is 

invested pursuant to the provisions of this Bond Resolution, even though such Authorized Investment is 

evidenced only by a book entry or similar record of investment. 

(D) References to the payment of principal of Bonds shall be deemed to include payment of 

principal both at maturity and by mandatory redemption pursuant to any sinking fund payment obligations. 

(C) The terms "hereby", "hereof', "hereto", "herein", "hereunder", and any similar terms, as 

used in this Bond Resolution refer to the Bond Resolution or Sections or paragraphs of this Bond 

Resolution and the term "hereafter" shall mean any date after the date of adoption of this Bond Resolution. 

and vice versa, and words importing persons shall include firms, associations, partnerships (including 

limited partnerships), trusts, corporations, or other legal entities, including public bodies, as well as natural 

persons. 
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[End of Article III] 

Section 3.01. Establishment and Modification of Fiscal Year. The System shall continue to be 

operated on a Fiscal Year basis, which, until changed, shall commence on the first (I st) day of July of 

each year and shall end on the thirtieth (30th) day of June of the next year. The Authority, in its sole 

discretion, may from time to time, change the Fiscal Year from that then existing to a different twelve (12) 

month period. 

ARTICLE III 
FISCAL YEAR 
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(2) The Date of Issue of such Series of Bonds; 

(I) The then period of usefulness of the System; 

(B) Each Series Resolution shall include a determination by the Authority to the effect that 

he issuance of such Series of Bonds is necessary to provide funds to be used and expended for one or 

nore of the purposes set out in Section 4.0 l (A) hereof. Each Series Resolution shall specify and 

Ietermine: 

but subject to the terms, limitations and conditions herein, the Authority may authorize the issuance of 

1 Series of Bonds by the adoption of a Series Resolution, and the Bonds of any such Series may be issued 

md delivered upon compliance with the provisions of this Article. The Bonds of each Series shall be 

issued in fully registered form, without coupons, and may be issued in the form of book-entry Bonds. The 

Bonds shall, in addition to the title Edgefield County Water and Sewer Authority, South Carolina, 

Waterworks and Sewer System Revenue Bonds, bear a letter or number Series designation as may be 

recessary to distinguish them from the Bonds of every other Series and shall designate the year in which 

he Series is issued. Bonds of any Series may be authorized to be issued in the form of Serial Bonds, 

Ierm Bonds or Capital Appreciation Bonds, or a combination of any of them, and may bear interest in 

whatever manner and payable at whatever frequency as shall be prescribed by the applicable Series 

:°{esolution. 

(6) Paying the costs of issuance of Bonds, including any credit enhancement therefor, 

(5) Funding the Debt Service Reserve Funds or restoring the value of the cash and 

securities in the Debt Service Reserve Funds to the amounts equal to their Reserve Requirements, 

and reimbursing amounts owed to any providers of a surety bond, line of credit, insurance policy 

or letter of credit established pursuant to Section 7.04(D) hereof; and 

( 4) Providing funds for the payment of interest due on such Bonds; 

(3) Refunding bonds or other obligations issued to provide land or facilities which 

are or are to become a part of the System or which are or were payable in whole or in part from 

revenues of the System; 

(2) Providing funds for the payment of any bond anticipation note or notes issued in 

order to defray the cost of expansions and improvements to the System and that were issued in 

anticipation of the issuance and sale of Bonds; 

(I) Obtaining funds for the expansion and improvement of the System, including the 

recoupment of funds already so expended; 

(A) From time to time and for the purposes of: 

Section 4.0 I. Authorization for Bonds in Series. 

ARTICLE IV 

THE BONDS 
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( 15) That the then applicable Reserve Requirements for all Series of Bonds Outstanding 

has been or will be met; 

(14) Whether the Bonds of such Series shall be issued in book-entry form pursuant to 

Section 4.19 hereof; 

(13) The manner of numbering and lettering, and the denomination or denominations 

of the Bonds of such Series; 

(12) The form or forms of the Bonds of such Series; 

(11) The Trustee and the Paying Agent for such Bonds, and the Registrar for such 

Bonds if it is determined that an institution other than the Trustee shall act in such capacity, and 

the escrow agent if such Bonds are advance refunding Bonds; 

( l 0) The redemption price or redemption prices and the redemption date or redemption 

dates and other terms of redemption (if any) applicable to any of the Bonds of such Series for 

such payments, or the manner of determining such dates and prices and the officials authorized 

to make such determinations; 

(9) The portion of such Series that are Serial Bonds and that are Term Bonds and that 

are Capital Appreciation Bonds, if any, including the amount and date of each mandatory 

redemption or sinking fund installment, if any, required by such Series Resolution to be paid for 

the retirement of any such Bonds, or the manner of making such designations and the officials 

authorized to make such designations; 

(8) The interest rate or rates, or the manner of determining such rate or rates, of the 

Bonds of such Series, including whether and on what terms there shall be entered by the Authority 

an agreement for any form of interest rate hedge or similar transaction with respect to such Series; 

(7) The manner in which Bonds of such Series are to be sold and provisions for the 

sale thereof; 

(6) The title and designation of the Bonds of such Series; 

(5) The specific purposes for which such Series of Bonds is being issued; 

(4) The Bond Payment Dates for the Bonds in such Series and the Record Dates, and 

the date or dates of maturity and the amounts thereof, or the manner of determining such dates 

and amounts and the officials authorized to make such determinations, provided that the Series 

Resolution shall specify a date beyond which the final maturity of such Series shall not extend 

which date shall not be longer than forty ( 40) years from the date of such Series of Bonds as 

prescribed by Section 6- 17-60 of the Enabling Act; 

(3) The maximum authorized principal amount of such Series of Bonds, and the 

manner of determining the precise principal amount and the officials authorized to make such 

determination; 
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(6) Unless on the date of delivery of such Series of Bonds there shall be on deposit 

in each Debt Service Reserve Fund an amount equal to the applicable Reserve Requirement, if 

any, immediately following the issuance of such Series of Bonds, or a qualified line of credit, 

surety bond, insurance policy or letter of credit shall be in effect in lieu thereof in accordance with 

Section 7.04(D) hereof, there shall be deposited in each Debt Service Reserve Fund such amount, 

or a qualified substitute in accordance with Section 7.04 hereof shall be provided, as rs necessary 

(5) The Authority shall obtain an opinion of Bond Counsel to the effect that (a) this 

Bond Resolution and the Series Resolution have been duly and lawfully adopted and are in full 

force and effect; (b) the Bonds have been duly and lawfully authorized, executed and issued by 

the Authority and are valid and binding upon, and enforceable against, the Authority (except to 

the extent that the enforceability thereof may be limited by the operation of bankruptcy, 

insolvency and similar laws affecting rights and remedies of creditors); and (c) with respect to 

such Bonds, this Bond Resolution creates the valid pledge of the Gross Revenues subject to the 

application thereof to the purposes and on the conditions permitted by this Bond Resolution. 

( 4) There shall exist, on the occasion of the issuance of the Bonds, no default in the 

payment of the principal of or interest on any Bonds or Junior Lien Bonds then Outstanding. 

hereof. 

(3) Bonds shall be issued for a purpose or purposes set forth in Section 4.0l(A) 

(2) Bonds shall bear interest at the rates and on the occasions prescribed by the Series 

Resolution. 

(I) Bonds shall be stated to mature and/or have mandatory or sinking fund 

redemptions on the dates and in the amounts prescribed or approved by the Series Resolution. 

Section 4.02. Conditions to Issuance of Bonds of a Series. All Bonds shall be issued m 

compliance with the following provisions of this Section 4.02: 

( 18) Whether such Series of Bonds will be subject to a Reserve Requirement and if 

subject to one, that such Reserve Requirement has been or will be met; and, in the event the 

Authority determines to satisfy the Reserve Requirement by obtaining a qualified line of credit, 

surety bond, insurance policy or letter of credit, all as permitted pursuant to Section 7 .04(D) 

hereof, then any conditions as to the credit worthiness of any company which provides such line 

of credit, surety bond, insurance policy or letter of credit, or, in lieu thereof, of the guarantor of 

such company's obligations under such line of credit, surety bond, insurance policy or letter of 

credit. 

( 17) That a Debt Service Fund be established for the Series of Bonds, and that a 

construction fund be established if the proceeds of the Bonds of any Series are intended to be used 

for the expansion or improvement of the System, and that a capitalized interest account be 

established within any such construction fund if interest for any period is to be paid from proceeds 

of such Series of Bonds; and 

( 16) The disposition or application of the proceeds of the sale of such Series of Bonds; 
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(a) Net Earnings during the most recent Fiscal Year for which audited 

financial statements of the System are completed shall be certified by the Accountants or 

by the Consulting Engineers on the basis of such audited financial statements to be not 

less than one hundred twenty percent ( 120%) of the maximum Annual Principal and 

Interest Requirement on all Bonds Outstanding and on such proposed Series of Bonds; 

provided that for purposes of this Section 4.02(7)(a), such Net Earnings shall be adjusted 

to reflect (I) any rate increases currently adopted and to be in effect prior to or coincident 

with the issuance of such proposed Series of Bonds and determined pro forma as though 

such rate increases had been in continuous effect during such recent Fiscal Year; (2) in 

the event a utility, system or enterprise that is in existence and operating and whose 

current customers have become customers of the System prior to the issuance of the 

proposed Series of Bonds or will become customers of the System concurrently with the 

issuance of such proposed Series of Bonds, one hundred percent (100%) of the Net 

Earnings that the Accountants or Consulting Engineers estimate would have been received 

during such Fiscal Year if the utility, system or enterprise had been a part of the System 

throughout such recent Fiscal Year, taking into account, for the estimation of such Net 

Earnings in this subparagraph (2) only, the then-existing customer base and population of 

the acquired utility, system or enterprise; (3) in the event proceeds of such proposed 

Series of Bonds will be used to construct or to acquire a newly-constructed utility, system, 

enterprise, or component of the System which will serve an existing customer base and 

currently-populated area, one hundred percent (100%) of the Net Earnings, estimated by 

the Consulting Engineers, to be received by the System during the first Fiscal Year 

beginning after the earlier of (a) the date on which such project constructed or acquired 

with the proceeds of the proposed Series of Bonds is placed in service and (b) the third 

anniversary of the date of delivery of the proposed Series of Bonds, from the newly­ 

constructed or to-be-constructed utility, system, enterprise, or component of the System, 

taking into account for the estimation of such Net Earnings in this subparagraph (3) only 

the then-existing customer base and population; ( 4) in the event proceeds of such 

proposed Series of Bonds will be used to pay interest on such proposed Series, one 

hundred percent ( 100%) of the interest that will accrue on such Series of Bonds during 

(7) Except in the case of the first Series of Bonds issued hereunder, or in the case of 

Bonds issued for the purpose of refunding any Bonds and which meet the test prescribed in 

Section 4.02(8) hereof: 

(b) there shall be no unremedied defaults of any Monthly Series Payments 

required to have been made. 

(a) the Series Resolution and any previous Series Resolutions shall have 

provided for successive monthly payments beginning in the first month following the date 

of the issuance of the Bonds of any such Series in substantially equal monthly amounts 

(the "Monthly Series Payments") so that by the end of twelve (12) months from the date 

of issuance of such Series of Bonds there shall be in the applicable Debt Service Reserve 

Fund an amount equal to the applicable Reserve Requirement with respect to such Bonds; 

and 

to make the value of the moneys and securities in each Debt Service Reserve Fund. including any 

such qualified substitute. equal to the respective Reserve Requirement, unless: 
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In addition, in the event the aggregate principal amount of the proposed Series of Bonds 

to be issued shall not exceed $1,000,000, any certifications, estimates or forecasts otherwise 

Whenever subsections (a) or (b) above require a certification for the most recent Fiscal 

Year for which audited financial statements are available, the Authority may, in its discretion, 

provide for a special audit and a certification based upon such special audit, in lieu of the audit 

for such Fiscal Year, provided such special audit covers twelve (12) consecutive calendar months 

of the eighteen (18) full consecutive calendar months preceding the date of issuance of the 

proposed Series of Bonds. 

(ii) For each of the five (5) Fiscal Years following the later of the 

date of the delivery of the Bonds of such Series, or the period (if any) for which 

interest is funded from the proceeds of such Bonds, Net Earnings, as shall have 

been forecasted by Consulting Engineers, will be not less than one hundred 

twenty percent (120%) of the Annual Principal and Interest Requirement on all 

Bonds then proposed to be Outstanding in each of such five (5) Fiscal Years. 

(b) (i) Net Earnings during the most recent Fiscal Year for which audited 

financial statements of the System are completed shall be certified by the 

Accountants or by the Consulting Engineers on the basis of such audited financial 

statements to be not less than one hundred twenty percent (120%) of the Annual 

Principal and Interest Requirement during such Fiscal Year on all Bonds 

Outstanding; provided that for purposes of this Section 4.02(7)(b)(i), such Net 

Earnings shall be adjusted to reflect (1) any rate increases currently adopted and 

to be in effect prior to or coincident with the issuance of such proposed Series of 

Bonds and determined pro forma as though such rate increases had been in 

continuous effect during such recent Fiscal Year; and (2) in the event a utility, 

system or enterprise has been or is being acquired by the System other than from 

the proceeds of the proposed Series of Bonds and whose current customers have 

become customers of the System prior to the issuance of the proposed Series of 

Bonds or will become customers of the System concurrently with the issuance of 

such proposed Series of Bonds, one hundred percent (100%) of the Net Earnings 

estimated by the Accountants or Consulting Engineers that would have been 

received by the System during such Fiscal Year if the utility, system or enterprise 

had been a part of the System during such recent Fiscal Year, taking into account 

for the estimation of such Net Earnings in this clause (2) only the then-existing 

customer base and population of the acquired utility, system or enterprise; and 

the first twelve ( 12) full months following the date of delivery of the proposed Series and 

that will be paid from such proceeds, provided however that any such interest accruing 

in such twelve month period that is to be paid on a date within the Fiscal Year of 

maximum Annual Principal and Interest Requirement shall not be so added into such Net 

Earnings; and (5) in the event proceeds of such proposed Series of Bonds will be used to 

construct or to acquire improvements to or an expansion of the System and to the extent 

not included by sub-paragraph (3), one hundred percent ( 100%) of estimated Net Earnings 

to be received by the System in the first Fiscal Year following the completion of such 

project, certified by the Consulting Engineers, from customers under long-term contracts 

which extend for the life of such proposed Series of Bonds; or 
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(B) In case any officer whose signature or facsimile signature shall appear on the Bonds shall 

cease to be such officer before the delivery of any Bond, such signature or such facsimile shall 

nevertheless be valid and sufficient for all purposes, the same as if such officer had remained in office. 

(A) Unless otherwise prescribed by any Series Resolution, the Bonds shall be executed in the 

name of and on behalf of the Authority by the Chairman, the corporate seal of the Authority shall be 

impressed or reproduced thereon and the same shall be attested by the Secretary. Such officers may 

employ facsimiles of their signatures. 

Section 4.04. Execution of Bonds. 

Section 4.03. Reliance Upon Certificates. The Authority, the Trustee and any purchaser of any 

Bonds shall be entitled to rely in good faith upon reports of Accountants or certificates of the Consulting 

Engineers, made pursuant to any provision of this Article. 

(10) All amounts then due under a reimbursement agreement with any provider of a 

surety bond, line of credit, insurance policy or letter of credit as contemplated under Section 

7.04(0) hereof shall have been paid. 

(c) Any accelerated principal payments or any interest computed at a rate in 

excess of that on such Bonds due to the liquidity provider for such Bonds pursuant to any 

reimbursement agreement with such liquidity provider shall be subordinate to the payment 

of debt service on all Bonds; provided, however, if the tests referredto in Section 4.02(7) 

or 4.02(8), as the case may be, of this Bond Resolution are calculated (and met) assuming 

such accelerated principal payment and such excess interest amount to the liquidity 

provider, then such accelerated principal payment and excess interest amount may be on 

a parity with the payment of debt service on all Bonds. 

(b) Any liquidity provider for such Bonds shall be rated in at least the 

second-highest short-term rating category by either Moody's or S&P; and 

(a) The Series Resolution shall provide for and specify a maximum interest 

rate on (i) such Bonds and (ii) any reimbursement obligation to a liquidity provider for 

such Bonds; 

(9) If any Series of Bonds shall contain Variable Rate Bonds: 

(8) In lieu of compliance with Section 4.02(7) hereof, in the case of a Series or a 

portion of a Series of Bonds issued for the purpose of refunding any Bonds, the Annual Principal 

and Interest Requirements of the refunding Bonds shall not exceed the Annual Principal and 

Interest Requirements of the refunded Bonds for any Fiscal Year until a time subsequent to the 

last maturity of Bonds issued prior to the issuance of such refunding Bonds which are not 

refunded and which remain Outstanding following the issuance of the refunding Bonds. 

required to be made pursuant to this paragraph (7) by the Accountants or the Consulting Engineers 

may be made instead by the chief operating officer of the Authority. 
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(C) Notwithstanding anything in paragraphs (A) and (B) of this Section 4.08 to the contrary, 

Bonds may be issued in the form of contractual obligations which are not instruments and which may be 

transferred as provided in such contracts. 

(B) The Authority, the Trustee, and any Registrar may deem and treat the person in whose 

name any registered Bond shall be registered upon the registration books of the Authority as the absolute 

owner of such Bond, whether such Bond shall be overdue or not, for the purpose of receiving payment 

of, or on account of, the principal of, premium (if any) and interest on such Bond and for all other 

purposes, and all such payments so made to any such registered owner or, upon his order, shall be valid 

and effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so 

paid; and none of the Authority, the Trustee and any Registrar shall be affected by any notice to the 

contrary. 

(A) As long as any Bonds in registered form shall be Outstanding, the Authority shall cause 

books for the registration and for the transfer of such Bonds to be kept. Such books shall be kept by the 

Trustee unless there shall have been appointed a Registrar other than the Trustee to keep the books of 

registration for any particular Series of Bonds. The transfer of each such Bond may be registered only 

upon the registration books of the Authority kept for that purpose by the registered owner thereof in 

person or by his duly authorized attorney upon surrender thereof and an assignment with a written 

instrument of transfer satisfactory to the Trustee or the Registrar, as the case may be, duly executed by 

the registered owner or his duly authorized attorney. Upon the registration or transfer of any registered 

Bond, the Authority shall cause to be issued, subject to the provisions of Section 4.11 hereof, in the name 

of the transferee a new Bond or Bonds of the same aggregate principal amount, maturity and interest rate 

as the surrendered Bond. 

Section 4.08. Transfer and Registrv: Persons Treated as Owners. 

Section 4.07. Mutilated, Lost, Stolen or Destroyed Bonds. In the event any Bond is mutilated, 

lost, stolen or destroyed, the Authority may execute and the Trustee may authenticate a new Bond of the 

same Series of like date, maturity and denomination as that mutilated, lost, stolen or destroyed; provided 

that, in the case of any mutilated Bond, such mutilated Bond shall first be surrendered to the Trustee, and 

in the case of any lost, stolen or destroyed Bond, there shall be first furnished to the Authority and to the 

Trustee evidence of such loss, theft or destruction satisfactory to the Authority and the Trustee together 

with indemnity satisfactory to them. In the event any such Bond shall have matured, instead of issuing 

a duplicate Bond, the Authority may pay the same. The Authority and the Trustee may charge the Holder 

or owner of such Bond with their reasonable fees and expenses in this connection. 

Section 4.06. Medium of Payment. The Bonds shall be payable with respect to principal, 

interest, and premium, if any, in lawful money of the United States of America. 

Section 4.05. Authentication. Only such Bonds as shall have endorsed thereon a certificate of 

authentication duly executed by the Trustee or the Registrar shall be entitled to any right or benefit under 

this Bond Resolution. No such Bond shall be valid or obligatory for any purpose unless and until such 

certificate of authentication shall have been duly executed by the Trustee or Registrar, and such executed 

certificate of the Trustee or Registrar upon any such Bond shall be conclusive evidence that such Bond 

has been authenticated and delivered under this Bond Resolution. The Trustee's certificate of 

authentication on any such Bond shall be deemed to have been duly executed by it if signed by any 

authorized officer of the Trustee or by any authorized officer of the Registrar. 
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Section 4.13. Notice of Redemption. If any of the Bonds, or portions thereof, are called for 

.dernption, the Trustee shall give notice to the Holders of any Bonds to be redeemed, in the name of the 

urhoriry, of the redemption of such Bonds, or portions thereof. Notice of each redemption of bonds is 

.quired to be mailed by the Trustee by first class mail, postage prepaid, not less than thirty (30) nor more 

ian sixty (60) days prior to the redemption date to each Holder of Bonds to be redeemed, at the address 

f such Holder recorded on the registration books and to be otherwise given in accordance with, among 

hers, the following requirements: ' 

Section 4.12. Cancellation and Destruction of Mutilated, Paid or Surrendered Bonds. Upon the 

urrender of mutilated Bonds pursuant to Section 4.07 hereof, or Bonds paid or surrendered, the same shall 

e cancelled and destroyed and shall not be reissued, and a counterpart of the certificate evidencing such 

estruction shall be furnished by the Trustee or the Registrar, as the case may, be, to the Authority. All 

.onds so destroyed shall thereafter no longer be considered Outstanding for any purposes of this Bond 

.esolution. 

Section 4. I I. Regulations With Respect to Exchanges and Transfer. In all cases in which the 

irivilege of exchanging or transferring Bonds is exercised, the Authority shall execute and the Trustee or 

he Registrar, as the case may be, shall authenticate and deliver Bonds in accordance with the provisions 

if this Bond Resolution. All Bonds surrendered in any such exchanges or transfers shall forthwith be 

ancelled and destroyed and shall not be reissued, and a counterpart of the certificate of destruction 

.videncing such destruction shall be furnished by the Trustee or the Registrar, as the case may be, to the 

xuthcriry. All Bonds so destroyed shall thereafter no longer be considered Outstanding for any purposes 

,f this Bond Resolution. There shall be no charge to the Holder for such exchange or transfer of Bonds 

.xcept that the Trustee or the Registrar, as the case may be, may make a charge sufficient to reimburse 

t for any tax or other governmental charge required to be paid with respect to such exchange or transfer. 

Jeither the Authority nor the Trustee or the Registrar, as the case may be, shall be required to register, 

· ransfer or exchange Bonds of a Series during the period between a Record Date and its related Bond 

'ayrnent Date, or during the period beginning fifteen ( 15) days prior to any selection of Bonds for 

edemption and ending upon the mailing of any notice of redemption; nor shall either be required to 

egister, transfer or exchange any Bonds called for redemption. 

Section 4. I 0. Transferability of Bonds. Bonds of a Series, upon surrender thereof at the office 

of the Trustee or the Registrar, as the case may be, for the Bonds of such Series with a written instrument 

of transfer satisfactory to the Trustee or the Registrar, duly executed by the Holder or his duly authorized 

ittorney, may, at the option of the Holder and upon payment by such Holder of any charges made 

mrsuant to Section 4.11 hereof, be exchanged for an equal aggregate principal amount of Bonds of such 

)eries of like maturity and interest rate of any other authorized denominations. 

Owners of at least$ I ,000,000 principal amount of Bonds may, by written notice containing wiring 

instructions filed with the Trustee at least twenty (20) days prior to any Bond Payment Date, provide for 

the payment of the interest on such Bonds by wire transfer to an account at a bank located in the 

continental United States. 

Section 4.09. Date and Payment Provisions. Unless otherwise provided in any Series Resolution 

with respect to Bonds issued thereunder, each Bond of a Series shall be authenticated on such dates as it 

shall, in each case, be delivered. Each Bond shall bear interest from the Date of Issue if no interest has 

yet been paid; otherwise from the last date to which interest has been paid and which date is on or prior 

to the date of such Bond's authentication. 
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Section 4.14. Cancellation of Bonds That Have Been Redeemed. All Bonds that have been 

redeemed shall be cancelled and destroyed by the Trustee and shall not be reissued, and a counterpart of 

the certificate of destruction evidencing such destruction shall be furnished by the Trustee to the Authority. 

All Bonds so destroyed shall thereafter no longer be considered Outstanding for any purposes of this Bond 

Resolution. 

Provided sufficient funds for such redemption are on deposit with the Trustee, all Bonds so called 

for redemption shall cease to bear interest on the specified redemption date and shall no longer be deemed 

to be Outstanding hereunder. If said money shall not be so available on the redemption date, such Bonds 

or portions thereof shall continue to bear interest until paid at the same rate as they would have borne had 

they not been called for redemption. 

Any Series Resolution providing for the issuance of Bonds consisting of contractual obligations 

not in the form of an instrument may provide alternative methods for delivery of notice of redemption. 

The failure of the Trustee to give notice to a Bondholder or any defect in such notice shall not 

affect the validity of the redemption of any other Bonds for which notice is properly given. Any 

Bondholder may waive notice of redemption by delivery of a written waiver to the Trustee. 

(5) except with respect to mandatory sinking fund redemptions, no notice of 

redemption shall be sent unless sufficient funds have previously been deposited with the Trustee 

to pay the redemption price of the Bonds to be redeemed. 

( 4) notice of redemptions effected by advance refundings must also be given in 

accordance with the above requirements at least thirty (30) days but no more than sixty (60) days 

prior to the actual redemption date; and 

(3) a second notice to registered owners of the Bonds must be mailed by the means 

specified above to any registered owner of Bonds who has not presented Bonds for redemption 

sixty (60) days after the redemption date; 

(2) notices must be sent to Bondholders of $1,000,000 or more, to at least two 

national information services, and any Securities Depository by certified mail=return receipt 

requested or through the facilities of an Electronic Dissemination Service; notices sent to any 

Securities Depository must be sent so that such notice is received by such Securities Depository 

at least two (2) days prior to the mailing of such notices to Bondholders, in addition, any 

Bondholder holding in excess of$ I ,000,000 principal amount of Bonds may request the Trustee 

to send notices to any reasonable additional addressee specified; 

(I) notices must contain, at a minimum, the complete official name of the Bonds, 

CUSIP number (if less than all Bonds of a Series are to be redeemed), Bond numbers, principal 

amount of each Bond to be redeemed (if less than all), publication or mailing date, redemption 

date, redemption price, redemption agent's name and address, Trustee's name and address, date 

of the Bonds, interest rate, maturity date, the place or places where amounts due will be payable, 

and any other descriptive information deemed necessary by the Trustee; 
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Section 4.19. Bonds in Book-Entrv Form. Notwithstanding any other provision of this Bond 

Resolution with respect to the form of Bonds to the contrary, the Authority is hereby authorized to provide 

by Series Resolution for the issuance of one or more Series of Bonds solely in fully registered form 

registrable to a Securities Depository, a Securities Depository Nominee or the beneficial owner of the 

Bonds. The Authority is further authorized to provide by Series Resolution that such Series of Bonds shall 

be evidenced by one or more certificates or by a system of book entries in form satisfactory to the 

Section 4.18. Security for Payment of Bonds: Priority of Lien. The Bonds shall be payable 

solely from and shall be secured by a pledge of and a lien upon the Gross Revenues of the System. Such 

pledge and lien securing the Bonds at all times and in all respects shall be and remain superior to pledges 

and liens made to secure any other bonds or other obligations payable from the revenues of the System. 

The Bonds shall not constitute an indebtedness of the Authority within the meaning of any provision, 

limitation or restriction of the Constitution or the laws of the State, other than those provisions authorizing 

indebtedness payable solely from a revenue-producing project not involving revenues from any tax or 

license; and the faith, credit and taxing power of the Authority are expressly not pledged therefor. The 

Authority is not obligated to pay any of the Bonds or the interest thereon except from the Gross Revenues 

of the System. 

Section 4.17. Purchase of Bonds. The Trustee shall, if and to the extent practicable, purchase 

Bonds at the written direction of the Authority at such time, in such manner and at such price as may be 

specified by the Authority. The Trustee may so purchase Bonds for cancellation with any money then 

held by the Trustee which is available for the redemption or purchase of Bonds and in excess of that set 

aside for the payment of Bonds called for redemption; provided, that the Trustee is provided with an 

opinion of Bond Counsel to the effect that such redemption or purchase complies with any limitations or 

restrictions on such redemption or purchase contained in this Bond Resolution. 

Section 4.16. Restriction on Optional Redemption. Notwithstanding anything in this Bond 

Resolution to the contrary, no optional redemption of Bonds may occur unless all amounts payable by the 

Authority owing under a reimbursement agreement with any provider of a surety bond, line of credit, 

insurance policy or letter of credit as contemplated under Section 7.04(D) hereof shall have been paid in 

full, unless notified to the contrary by such provider. 

Section 4.15. Selection of Bonds To Be Redeemed. In the event that less than all of the Bonds 

of any Series are to be redeemed at the option of the Authority, Bonds to be redeemed shall be in such 

order of maturity as selected by the Authority. In the event of redemption of less than all of the Bonds 

of a Series of any maturity, the Bonds or portions of Bonds to be redeemed, shall be selected by lot by 

the Trustee. The portion of any Bond of a denomination which is larger than the minimum denomination 

for the Bonds of such Series shall be in the principal amount of such minimum denomination or a multiple 

thereof, and that, in selecting portions of such Bonds for redemption, the Trustee shall treat each such 

Bond as representing that number of Bonds of minimum denomination which is obtained by dividing the 

principal amount of such Bond to be redeemed in part by the amount of the minimum denomination; 

provided further that, if less than all of the beneficial interests in a Bond of a single maturity registered 

in the name of a Securities Depository or a Securities Depository Nominee are to be redeemed, the 

beneficial interests to be redeemed shall be selected by lot or in such manner as may be directed by the 

Securities Depository. If there shall be drawn for redemption less than all of a Bond, the Authority shall 

execute and the Trustee shall authenticate and deliver, upon the surrender of such Bond, without charge 

to the owner thereof, for the unredeemed balance of the principal amount of the Bond so surrendered, 

Bonds of the same Series in any authorized denomination. 
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[End of Article IV] 

Section 4.22. Bonds Issued as Taxable Obligations. Notwithstanding anything in this Bond 

Resolution to the contrary, the Authority may from time to time, pursuant to one or more Series 

Resolution, provide for the issuance of Bonds the interest on which may be includable in gross income 

of the Holders of such Bonds for federal income taxation purposes. In such event, such Bonds may, at 

the option of the Authority, be issued as coupon bonds, payable to bearer, as provided in the applicable 

Series Resolution. Such Series Resolution shall provide such rules and regulations with respect to the 

ownership, transfer and substitution of such Bonds as are not inconsistent with the other provisions of this 

Bond Resolution. 

Section 4.21. Bonds not in the Form of an Instrument. In the event that the Authority issues any 

Series of Bonds which are contractual obligations not in the form of an instrument, the provisions 

regarding redemption or prepayment of such Bonds, notices to Bondholders and transfers of such Bonds 

contained herein may be altered or supplemented by the provisions of the Series Resolution pursuant to 

which such Bonds are issued or the contract pursuant to which such obligations are created. 

Section 4.20. Waiver of Certain Provisions. Notwithstanding anything in this Bond Resolution 

to the contrary, whenever all of the debt issued or all of the obligations incurred by the Authority under 

a Series Resolution are acquired by and are held by a single entity, that single entity, at its sole option, 

may waive any provision or requirement of this Bond Resolution that relates separately to the governance 

of such Series and is for the protection and benefit of such single entity only and not for the protection 

or benefit of any other Holder or Holders of Bonds; provided that if such Series of Bonds is insured by 

an Insurer, then any such waiver shall require the prior written approval of such Insurer. 

Authority Representative and to provide for payment, redemption, notices and like provisions in a manner 

consistent with such system of registration. 
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(B) The Authority covenants and agrees that it will, at all times, prescribe and maintain and 

thereafter collect rates and charges for the services and facilities furnished by the System which, together 

with other income, are reasonably expected to yield annual Net Earnings in the current Fiscal Year equal 

to at least the sum of (i) one hundred ten percent ( 110%) of the Annual Principal and Interest Requirement 

for all Series of Bonds Outstanding in such Fiscal Year plus (ii) one hundred percent ( 100%) of the 

amount necessary to make payment of any amounts owing in such Fiscal Year under a reimbursement 

agreement with any provider of a surety bond, line of credit, insurance policy or letter of credit as 

contemplated under Section 7.04(D) hereof plus (iii) one hundred percent (100%) of the principal and 

interest on Junior Lien Bonds, or the capital costs pursuant to the provisions of long-term contracts which 

the Authority has entered into in order to provide water or sewer services to the areas included within its 

service area, due in such Fiscal Year plus (iv) one hundred percent ( 100%) of any required payment into 

a Debt Service Reserve Fund due in such Fiscal Year; and, promptly upon any material change in the 

circumstances which were contemplated at the time such rates and charges were most recently reviewed, 

but not less frequently than once in each Fiscal Year, shall review the rates and charges for its services 

(7) To discharge all obligations imposed by the Enabling Act and by this Bond 

Resolution. 

(6) To pay all amounts owing under a reimbursement agreement with any provider 

of a surety bond, line of credit, insurance policy or letter of credit as contemplated under Section 

7.04(D) hereof; and 

(5) To build and maintain a reserve for depreciation of the System, for contingencies 

and for improvements, betterments and extensions to the System other than those necessary to 

maintain the same in good repair and working order; 

( 4) To provide for the payment of the Operation and Maintenance Expenses; 

(3) To maintain the Debt Service Reserve Funds in the manner herein prescribed; 

(2) To maintain the Debt Service Funds and thus provide for the punctual payment 

of the principal of and interest on the Bonds; 

(I) To provide for the punctual payment of the principal of and interest on all Bonds 

and all Junior Lien Bonds that may from time to time hereafter be Outstanding; 

(A) It is hereby determined that the rates for services and facilities furnished by the System 

shall, until otherwise revised pursuant to the provisions of this Bond Resolution, be as now established. 

Said rates and charges are determined to be sufficient to meet the requirements of this Bond Resolution 

but they shall be revised whenever necessary in order that they shall at all times be maintained on a basis 

sufficient to meet the requirements of this Bond Resolution, and the Authority specifically covenants and 

agrees to maintain rates and charges for all services furnished by the System which shall at all times be 

sufficient: 

Section 5.01. Rate Covenant 

ARTICLE V 

RA TES AND CHARGES 
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(End of Article V] 

and shall promptly revise such rates and charges as necessary to comply with the foregoing requireme 

Prior to the beginning of each Fiscal Year, the Authority shall adopt an Annual Budget including amend 

rate schedules for such Fiscal Year which shall set forth in reasonable detail the estimated revenues a; 

operating expenses and other expenditures of the System for such Fiscal Year which shall include t 

amount to be deposited during such Fiscal Year in the Depreciation and Contingent Fund. The Authori 

may at any time adopt an amended Annual Budget for the remainder of the then current Fiscal Year. 
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(5) In the event such proceedings require a Reserve Requirement to be maintained for 

such Series of newly-acceded Bonds, then in such event, there shall be on deposit on the date of 

accession in a Debt Service Reserve Fund an amount equal to the Reserve Requirement for such 

Junior Lien Bonds which are being acceded to the status of Bonds. 

( 4) There shall be deposited in the Debt Service Fund for such Series of newly- 

acceded Bonds the amounts which would have been required under the provisions of Section 8.02 

hereof to be accumulated therein on the date of accession if said Junior Lien Bonds had originally 

been issued as Bonds. 

(3) The Authority shall obtain an opinion of Bond Counsel to the effect that (a) this 

Bond Resolution and the proceedings authorizing such Junior Lien Bonds have been duly adopted 

and are in full force and effect; (b) the Junior Lien Bonds have been duly and lawfully authorized 

and executed by the Authority and are valid and binding upon, and enforceable against, the 

Authority (except to the extent that the enforceability thereof may be limited by the operation of 

bankruptcy, insolvency and similar laws affecting rights and remedies of creditors); and (c) this 

Bond Resolution creates the valid pledge which it purports to create of the revenues and of 

moneys and securities on deposit in any of the funds established hereunder subject to the 

application thereof to the purposes and on the conditions permitted by this Bond Resolution. 

(2) There shall exist on the date of accession (a) no default in the: payment of the 

principal of or interest on any Bonds or any Junior Lien Bonds then Outstanding, (b) no default 

in the performance of any duties required under the provisions of this Bond Resolution and (c) 

no amount owed by the Authority with respect to the full funding of a Debt Service Reserve Fund, 

either by way of cash or reimbursement of any other funding mechanism, except in accordance 

with Section 4.02(6)(a) hereof. 

(1) The Junior Lien Bonds were issued for a purpose or purposes set forth in Section 

4.01 (A) hereof. 

By proceedings authorizing the issuance of Junior Lien Bonds, the Authority may provide for the 

.ccession of such Junior Lien Bonds to the status of Bonds provided all of the following conditions are 

net: 

Section 6.01. Right to Issue Junior Lien Bonds: Accession Thereof to Status of Bonds. 

otwithstanding that Bonds may be Outstanding, the Authority may at any time, and without limitation 

nd free of all conditions issue Junior Lien Bonds, in such amount as it may from time to time determine, 

ayable from the revenues of the System, provided that the pledge of revenues and any lien upon the 

evenues of the System granted for the protection of said Junior Lien Bonds, shall at all times be and 

ernain subordinate and inferior in all respects to the pledges of revenues and liens upon such revenues 

iade or authorized for the Bonds and to the payment of all Operation and Maintenance Expenses; and 

rovided, further, that the maturity of Junior Lien Bonds may not be accelerated and paid in full unless 

II of the Bonds shall have been paid or provision therefor has been made pursuant to Article XVI hereof. 

ARTICLE VI 

JUNIOR LIEN BONDS 

AND SPECIAL FACILITIES BONDS 
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[End of Article VI] 

Section 6.03. Lease Financing Agreements. The Authority shall have at all times the right to 

enter into capital leases or other lease financing agreements secured by a lien on the property, plant and 

equipment comprising a part of the System; provided, however, that the aggregate principal amount of 

such obligations outstanding at any time shall not exceed ten percent (10%) of the property, plant and 

equipment of the System less accumulated depreciation as shown on the audited balance sheet of the 

System for the most recent Fiscal Year for which audited financial statements are available. 

For purposes of this Section 6.02, the term "Special Facilities" shall include all or a portion of water or 

sewer (or those enterprises, if any referred to in Section 11.02 hereof) facilities and rights to all or a 

portion of the use of, or the capacity available from, any such facilities. 

(B) The revenues derived from Special Facilities need not be deposited in the General Revenue 

Fund, and may be pledged to secure Special Facilities Bonds; but no debt service or other costs or expense 

related to any Special Facilities may be paid from System revenues deposited in the General Revenue 

Fund except pursuant to Section 8.08 hereof. 

(A) It shall have been determined to the satisfaction of the Authority that the rents, revenues 

or receipts to be derived from the Special Facilities shall be at least equal to the principal, interest and any 

reserve requirements contained in the resolution authorizing such Special Facilities Bonds and to pay all 

operation, maintenance and other costs and expenses applicable to such Special Facilities; and 

Section 6.02. Right to Issue Special Facilities Bonds. The Authority shall have at all times the 

right to enter into contracts, leases or other agreements pursuant to which it will agree to construct, operate 

and pay the costs of Special Facilities to be financed by its issuance of Special Facilities Bonds, subject 

to the following conditions: 

(7) In the event such Junior Lien Bonds were issued with variable rates. the provisions 

of subparagraph (9) of Section 4.02 shall have been met. 

(6) On the date of accession, the earnings tests prescribed by subparagraphs 7(a) or 

7(b) of Section 4.02 shall have been met. 



28 

(C) Money in the Debt Service Funds shall be invested and reinvested by the Trustee at the 

written direction of the Authority Representative in Authorized Investments, maturing not later than the 

date on which such money is required to pay the principal of, premium, if any, and interest next maturing. 

(B) TI1e Debt Service Funds shall be kept in the complete custody and control of the Trustee 

and withdrawals from the Debt Service Funds shall be made only by such Trustee who shall transmit to 

each Bondholder, at such times as may be appropriate, the sums required to pay the principal of, 

redemption premium, if any, and interest on the respective Series of Bonds to the extent such sums are 

on deposit therein. Amounts held by the Trustee due to non-presentment of Bonds on any redemption 

date must be retained by the Trustee for a period of at least one year after the final maturity of such 

Bonds. 

(A) There shall be established and maintained by the Trustee a Debt Service Fund for each 

Series of Bonds Outstanding. The respective Debt Service Funds are intended to provide for the ratable 

payment of the principal of, redemption premium, if any, and interest on the respective Series of Bonds 

as the same respectively fall due. Payments into such Funds shall be made in the manner prescribed by 

this Bond Resolution, including the applicable provisions of Article VIII, and, except as herein provided, 

all money in the respective Debt Service Funds shall be used solely to pay the principal of, redemption 

premium, if any, and interest on the respective Series of Bonds, and for no other purpose. Each Debt 

Service Fund shall bear a number Series designation as may be necessary to distinguish each Debt Service 

Fund. 

Section 7.03. The Debt Service Funds. 

(B) Except as otherwise specifically directed or permitted herein, all Gross Revenues of the 

System shall be deposited in accordance with and in the manner prescribed by Article VIII hereof into the 

General Revenue Fund. Money in the General Revenue Fund shall be withdrawn and made use of only 

in the manner and in the order of priority specified in Article VIII hereof. So long as the Authority 

establishes, from an accounting standpoint, proper records of receipts and disbursements for the General 

Revenue Fund, the General Revenue Fund may be used for the purposes of the Operation and Maintenance 

Fund and for purposes of the Depreciation and Contingent Fund. 

(2) the Net Earnings. 

( 1) the Gross Revenues of the System; and 

(A) There shall be established and maintained by the Authority a fund or account designated 

as the General Revenue Fund. This account shall be so maintained as to reflect accurately: 

Section 7 .02. The General Revenue Fund. 

Section 7 .0 I. Requirement for Special Funds. For so long a time as any sum remains due and 

payable by way of principal or interest on Bonds, the following funds or accounts relating to the Gross 

Revenues of the System shall be established and maintained, and deposits shall be made therein in the 

manner herein required. 

ARTICLE VII 

ESTABLISHMENT OF FUNDS 



29 

(C) Money in a Debt Service Reserve Fund shall be invested and reinvested by the Trustee 

at the written direction of the Authority Representative or his designee in Authorized Investments. Subject 

to the remaining provisions of this paragraph (C), the earnings from such investments shall be added to 

and become a part of the Debt Service Reserve Fund. If as of any date of calculation, the market value 

of the securities and money in a Debt Service Reserve Fund shall exceed its Reserve Requirement, such 

excess shall either be used to effect partial redemption of Bonds of that Series, or shall be removed from 

such Debt Service Reserve Fund and transferred into the applicable Debt Service Fund, as directed in 

writing to the Trustee by the Authority Representative. 

(B) Each Debt Service Reserve Fund shall be kept in the complete custody and control of the 

Trustee. Withdrawals therefrom shall be made only by the Trustee who shall transmit to the Bondholders, 

at such times as may be appropriate, the sums required to pay the principal of, redemption premium, if 

any, and interest on the Bonds to the extent such sums are on deposit therein. 

The requirements for and provisions governing any Debt Service Reserve Fund in the remainder 

of this Bond Resolution shall, in references to "the Debt Service Reserve Fund", "the Reserve 

Requirement", the "Debt Service Fund(s)" and "the Bonds", be deemed to refer to each such Debt Service 

Reserve Fund created by a Series Resolution and in each case to the respective Reserve Requirement and 

Debt Service Fund for the respective Series of Bonds, and to Bonds only of that respective Series and not 

to any other Bonds. 

(3) To effect partial redemption of the Bonds of that Series; but subject to the 

restrictions of Section 4.15 hereof and provided that subsequent to said partial redemption, the 

market value of the cash and securities in the Debt Service Reserve Fund shall be not less than 

the Reserve Requirement therefor. 

(2) To pay the principal of, interest on, and redemption premium of the Bonds of that 

Series in the event that all Outstanding Bonds of that Series be redeemed as a whole; or 

(I) To prevent a default in the payment of the principal of or interest on that Series 

of Bonds, by reason of the fact that money in its Debt Service Fund is insufficient for such 

purposes; 

(A) Each Series Resolution may create a Debt Service Reserve Fund for the Series of Bonds 

authorized thereby. Any such Debt Service Reserve Fund shall be for the equal and ratable benefit only 

of Bonds of that Series. Each such Debt Service Reserve Fund is intended to insure the timely payment 

of the principal of, and premium, if any, and interest on, that Series of Bonds, and to provide for the 

redemption of such Bonds prior to their stated maturities. Any Debt Service Reserve Fund shall be 

maintained in an amount equal to the Reserve Requirement established by the Series Resolution for such 

Series of Bonds. Money in a Debt Service Reserve Fund shall be used for the following purposes, and 

for no other: 

Section 7.04. The Debt Service Reserve Funds. 

All earnings from such investments shall be added to and become a part of the Debt Service Fund in 

which such investments are held, but shall be credited against payments that would otherwise be made 

to such Debt Service Fund pursuant to the provisions of Section 8.02 hereof. 
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Section 7.08. Investments of Funds. Whenever, in the opinion of the Authority, it becomes 

desirable to invest money in any of the funds established by this Article (other than the Debt Service 

Reserve Funds and the Debt Service Funds for which provisions are made above) the Authority may make 

Authorized Investments. In the event the Authority directs the Trustee in writing to so invest, the Trustee 

shall act in compliance with such directions, subject to the provisions of this Bond Resolution. Earnings 

resulting from the investment of money in a particular fund shall be deposited into the Genera] Revenue 

Section 7.07. Capitalized Interest Accounts. There may be established with the Trustee a 

capitalized interest account to provide for the payment of interest on the Bonds of a particular Series. Any 

such account shall be created by the Series Resolution relating to the issuance of the Bonds of such Series. 

The Series Resolution shall provide for the disposition of any earnings from the investment of the funds 

in any such capitalized interest account. 

(C) Withdrawals from this Fund shall be made by or on order of the Authority. 

(5) For optional redemption of Bonds or Junior Lien Bonds. 

( 4) To prevent defaults of Bonds and Junior Lien Bonds; and 

(3) To defray the cost of unforeseen contingencies and extraordinary repairs; 

(2) For improvements, betterments and extensions to the System, other than for those 

things which are reasonably necessary to maintain the System in good repair and working order; 

(1) For the purpose of restoring depreciated or obsolete items of the System; 

(B) Money in this fund shall be used solely: 

(A) There shall be established and maintained by the Authority a Depreciation and Contingent 

Fund. This Fund shall be maintained in an amount to be established by budget not less frequently than 

annually (and as such budget may be amended or modified during the course of any Fiscal Year) by the 

Authority in order to provide a reasonable reserve for depreciation of the System, for contingencies and 

for improvements, betterments and extensions of the System. 

Section 7.06. The Depreciation and Contingent Fund. 

Section 7 .05. The Operation and Maintenance Fund. There shall be established and maintained 

by the Authority an Operation and Maintenance Fund. The Operation and Maintenance Fund is intended 

to provide for the payment of the Operation and Maintenance Expenses. Withdrawals from the Operation 

and Maintenance Fund shall be made by or on the order of the Authority Representative in accordance, 

as nearly as may be practicable, with the Annual Budget then in effect. 

(D) Notwithstanding anything in this Bond Resolution to the contrary, the Authority. in lieu 

of the deposit of moneys into a Debt Service Reserve Fund, may satisfy the Reserve Requirement by 

causing to be so credited an irrevocable and unconditional surety bond or insurance policy payable to the 

Trustee for the benefit of the Holders of the Bonds of a Series or an irrevocable and unconditional line 

of credit or letter of credit in an amount which together with other moneys on deposit m such Debt 

Service Reserve Fund is equal to the Reserve Requirement therefor. 
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[End of Article VII] 

Fund (i) except as provided in Sections 7.03, 7.04 and 7.07 hereof and (ii) unless the Authority shall have 

determined pursuant to the Annual Budget that any such earnings on amounts in the Depreciation and 

Contingent Fund shall remain therein. 
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(A) Deposits shall next be made in the amounts required by this Section 8.03 into the 

respective Debt Service Reserve Funds. The market value of the cash and securities in each Debt Service 

Reserve Fund shall be calculated by the Trustee as of each Bond Payment Date (such calculation to be 

made within forty-five ( 45) days after such Bond Payment Date), in order to determine if the Debt Service 

Reserve Fund contains the Reserve Requirement therefor, and the extent to which payments therefor or 

withdrawals therefrom must be made, and the timing thereof, pursuant to this Bond Resolution and the 

respective Series Resolutions. Unless a Debt Service Reserve Fund then contains in cash and securities 

(or a surety bond, insurance policy, line of credit or letter of credit as provided in Section 7.04 hereof) 

Section 8.03. Deposits for the Debt Service Reserve Funds; Valuation. 

(3) If, on the occasion when the deposits required by paragraphs (1) and (2) of this Section 

are to be made, the sum total of the deposits required thereby plus previous monthly deposits and the 

remaining deposits to be made prior to the next succeeding principal and interest payment dates, will be 

less than the sum required to effect the payment of the next succeeding installment of either principal or 

interest, or both, as the case may be, a sum equal to such deficiency shall be added to the deposits so to 

be made. 

(2) There shall be deposited into the respective Debt Service Funds the monthly fraction of 

the aggregate amount of principal of the respective Series of Bonds becoming due and payable on the next 

ensuing principal maturity date (whether at stated maturity or by sinking fund installments), so that on 

each principal maturity date, the amount of principal to be paid shall have been accumulated and be on 

hand; provided, however, that if provision has been made for the payment of all or part ()f the next 

installment of principal to become due on a Series of Bonds, pursuant to any other provision of this Bond 

Resolution, or any Series Resolution, or by reason of investment earnings, then, in such event, the deposits 

required by this paragraph may be omitted, or reduced accordingly. 

(I) There shall be deposited into the respective Debt Service Funds the monthly fraction of 

the aggregate amount of interest to become due on the respective Series of Bonds on the next ensuing 

interest payment date; provided, however, that if provision has been made for the payment of all or part 

of the next installment of interest to become due on any particular Series of Bonds, pursuant to any other 

provision of this Bond Resolution, or any Series Resolution, or by reason of investment earnings, then, 

in such event, the deposits required by this paragraph may be omitted, or reduced accordingly. 

Section 8.02. Payments for Bonds. Provision shall be made for the payment of the principal of 

and interest on all Bonds then Outstanding, all without priority of any Bonds over others but ratably as 

to each Series of Bonds. To that end: 

Section 8.01. Deposits to General Revenue Fund: Dispositions Therefrom. The Gross Revenues 

of the System excluding that money the disposition of which is controlled by other provisions of this Bond 

Resolution, are declared to be a part of the General Revenue Fund and shall be, as received, deposited into 

the General Revenue Fund. The dispositions from the General Revenue Fund required by the remaining 

Sections of this Article shall be made on or before the tenth (10th) Business Day of each month following 

the delivery of the first Series of Bonds issued pursuant to this Bond Resolution and in the order of 

priority established by the sequence of the remaining Sections of this Article. 

ARTICLE VIII 

DISPOSITION OF REVENUES 
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Section 8.06. Deposits for the Depreciation and Contingent Fund. There shall be transferred by 

the Authority into the Depreciation and Contingent Fund that sum which is one-twelfth (1112) of the sum 

which has been currently determined by the Authority to be the budgeted requirements therefor for the 

then current Fiscal Year. 

Section 8.05. Payments for Junior Lien Bonds. Provision shall then be made for the payment 

of any other indebtedness which is junior and subordinate to the Bonds in the order of priority 

contemplated by the proceedings authorizing their issuance. 

Section 8.04. Deposits for Operation and Maintenance Fund. There shall be deposited in the 

Operation and Maintenance Fund the amount necessary for the ensuing month for the payment of all 

Operation and Maintenance Expenses. Such payments shall be made by or on the order of the Authority 

in accordance, as nearly as may be practicable, with the Annual Budget then in effect. 

(iv) as to any investment not specified above: the value thereof established by prior 

agreement between the Authority and the Trnstee and, with respect to any insured Series of 

Bonds, the Insurer. 

(iii) as to certificates of deposit and bankers acceptances: the face amount thereof, plus 

accrued interest; and 

(ii) as to investments the bid and asked prices of which are not published on a regular 

basis in The Wall Street Journal or The New York Times: the average bid price at the time of 

determination for such investments by any two (2) nationally recognized government securities 

dealers (selected by the Trnstee in its absolute discretion) at the time making a market in such 

investments or the bid price published by a nationally recognized pricing service; 

(i) as to investments the bid and asked prices of which are published on a regular basis 

in The Wall Street Journal (or, if not published therein, then in The New York Times): the 

average of the bid and asked prices for such investments so published on or most recently prior 

to the time of determination; 

(B) The market value of any Authorized Investments in a Debt Service Reserve Fund shall 

be calculated by the Trnstee as follows: 

an amount at least equal to its Reserve Requirement, there shall be paid into such Debt Service Reserve 

Fund on the last Business Day of each of the twelve ( l 2) months following a determination of a 

deficiency in such Debt Service Reserve Fund one-twelfth (I /12) of the amount necessary to re-establish 

in such Debt Service Reserve Fund its Reserve Requirement; provided, however, nothing herein shall 

preclude the Authority from fully re-establishing such Reserve Requirement in a more timely fashion than 

as so prescribed. Any surety bond, line of credit, insurance policy or letter of credit being used to meet 

the Reserve Requirement of a Debt Service Reserve Fund shall be valued at the amount still remaining 

to be drawn thereon; and in the event that any such surety bond, line of credit, insurance policy or letter 

of credit has been drawn upon, the amount necessary to restore the stated amount thereof (including 

without limitation amounts necessary to pay any interest thereon and related costs of the provider payable 

under any reimbursement agreement between the Authority and the provider) shall be paid by the 

Authority in the same manner and on a parity with the payments described in this Section 8.03. 
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[End of Article VIII] 

Section 8.07. Use of Surplus Money. All money remaining after making the payments required 

by Sections 8.0 I to 8.06 hereof, shall be used for the maintenance or improvement. or payment of debt 

payable from the revenues, of the System or for the payment of Special Facilities Bonds, as determined 

from time to time by the Authority. 
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[End of Article IX] 

Section 9.02. Audit Required. The Authority further covenants and agrees that so long as any 

Bonds are Outstanding, it will, not later than one hundred and eighty ( 180) days after the close of each 

Fiscal Year, cause to be made and completed by the Accountants, an audit of the records, books and 

accounts pertaining to the System, made in accordance with recognized accounting practices, showing, 

among other things, Gross Revenues and Net Earnings; and that, within thirty (30) days after receipt of 

such audit, it will furnish a copy of such audit to the Trustee. Such audit shall contain comment upon 

any violation of any provision of any resolution authorizing the issuance of any Bonds or Junior Lien 

Bonds and any violation of any provision of this Bond Resolution noted by the auditing accountants, and 

such other matters as to them seem pertinent. 

(F) The rate schedules that may from time to time be in force. 

(E) All expenditures made from the several funds and accounts established by this Bond 

Resolution, and Series Resolutions authorizing the issuance of the Bonds; and 

(D) The Net Earnings of the System; 

(C) All expenses incurred in the operation of the System suitably identified as to purpose; 

(B) The Gross Revenues of the System and the source from whence derived; 

(A) The number of customers who may from time to time make use of the System; 

Section 9.01. Keeping Records. The Authority recognizes that those who may from time to time 

hereafter be Bondholders will, throughout the life of the Bonds, require full information with respect to 

the System, the fiscal affairs of the System, and all matters incident to each. To that end the Authority 

hereby covenants and agrees that it will install and thereafter at all times maintain proper books of records 

and accounts, separate and distinct from all other records and accounts, in which complete and correct 

entries shall be made of all transactions relating to the System, and all revenues and receipts derived 

therefrom, directly or indirectly. Such books and records shall be kept in such fashion as to reveal in 

detail: 

ARTICLE IX 

AGREEMENT TO FURNISH 

INFORMATION WITH RESPECT TO SYSTEM 
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[End of Article X] 

(F) That it will comply with the requirements of State law regarding the mandatory 

purchase of liability insurance contained in Section I 5- 78- I 40(b) of the South Carolina Code or 

any successor statute. 

(E) That all money received by the Authority as a consequence of any defalcation, 

covered by any fidelity bond, shall be used to restore the fund depleted by the defalcation. All 

sums received by the Authority from insurance policies covering the System may, to the extent 

necessary, be applied to the repair and replacement of the damaged or destroyed property, but, in 

the event that such money is not used for such purposes, then the same shall be deposited in the 

Depreciation and Contingent Fund; and 

(D) That all insurance policies shall be open to the inspection of any Bondholder at 

any reasonable time; 

(C) That all premiums on all bonds or insurance policies shall be deemed a part of 

the cost of operating and maintaining the System; 

(B) That it will secure adequate fidelity bonds (blanket or individual) of a surety 

company doing business in the State, indemnifying the Authority against defalcation of all persons 

handling money derived from the System or signing checks on any bank accounts relating to the 

System, other than the Trustee or the Registrar; 

(A) That it will insure and at all times keep the System insured against physical loss 

or damage with a responsible insurance company or companies, authorized and qualified under 

the laws of the State, to assume the risks insured against, in such amount as private corporations 

engaged in similar endeavors would customarily insure for; 

Section 10.0 l. Requirement offnsurance. The Authority covenants and agrees that so long as 

any Bonds are Outstanding: 

ARTICLE X 

INSURANCE 
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(I) It will make all payments or deposits required under Articles VII and VIII of this 

Bond Resolution in a timely manner. 

(H) As to any Series of Bonds that was intended at the time of their issuance to be 

exempt from federal income taxation, it will take all actions required of it under the Code that are 

necessary to preserve the tax-exempt status of such Series of Bonds, including without limitation, 

actions necessary to comply with all information reporting requirements and any obligation to 

rebate arbitrage earnings on the proceeds of such Bonds to the United States Government; and 

(G) It will not make any use, and it shall direct the Trustee and each Fiduciary not 

to make any use of the proceeds of any Series of Bonds which Bonds were intended upon the 

issuance thereof to be exempt from federal income taxation, which, if such use had been 

reasonably expected on the date of the issuance of the Bonds of such Series would have caused 

such Bonds or any other Bonds to be "arbitrage bonds" within the meaning of Section 148 of the 

Code and will observe and not violate the requirements of Section 148 of the Code; 

(F) It will permit, so long as there are any Bonds Outstanding, any Bondholder to 

inspect the System and all records and accounts thereof under reasonable terms and conditions and 

after reasonable notice has been given; 

(E) So long as there are any Bonds Outstanding and unpaid, it will perform all duties 

with reference to the System required by the Constitution and statutes of the State; 

(D) It will permit no customer to be connected to the System, or to receive any service 

afforded by the System, unless a proper meter shall be installed or account otherwise established, 

and such customer shall become obligated to pay for the service rendered at the appropriate rate 

according to the rate schedule then in force; 

(C) It will permit no free service to be rendered, or use to be made of the services and 

facilities of the System, and for the services and facilities of the System used by the Authority, 

the reasonable cost and value of such services and facilities shall be paid as such services accrue. 

The revenue so received from the Authority shall be deemed revenue derived from the operation 

of the System, and shall be accounted for in the same manner as other revenues of the System; 

(B) Neither the System, nor any part thereof, nor any of the revenues derived from 

the System, have been or will be hypothecared, mortgaged, otherwise pledged or encumbered, save 

and except in accordance with the provisions hereof; 

(A) It will operate and maintain the System in good condition and will collect and 

charge such rates for the services and facilities of the System, so that the income and revenues 

of the System will be sufficient at all times to meet the requirements of this Bond Resolution. 

Section 11.0 l. Additional Covenants to Secure Bonds. The Authority further covenants and 

agrees that: 

ARTICLE XI 

ADDITIONAL COVENANTS 
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(b)(l) a certificate by the Accountants or Consulting Engineers shall be delivered stating 

that the Authority would have been in compliance with the rate covenant set forth in Section 

5.0l(B) hereof for the last Fiscal Year for which audited financial statements are available 

exclusive of that portion of the Net Earnings derived from the component or enterprise to be 
removed from the System or (2) a report by the Consulting Engineers stating that, in the best 

judgment of such Consulting Engineers, the removal of such component or enterprise would not 

materially adversely affect the ability of the Authority to comply with the rate covenant set forth 

in Section 5.0l(B) hereof for the current and next succeeding Fiscal Year; 

(a) a resolution of the members of the Authority shall be adopted describing, in 

reasonable detail, the component or enterprise of the System to be removed from the System and 

the rationale for its removal and providing that such component or enterprise will no longer be 

part of the System; 

Section 11.03. Removal of Component or Enterprise from the System. The Authority may at any 

time remove an entire component or enterprise from the System provided the following conditions are met: 

(D) for each of the five (5) Fiscal Years following the date of the additions to the 

System, Net Earnings, as shall have been forecasted either by Consulting Engineers with a 

reputation for expertise in the type of enterprise being added to the System or by Accountants, 

will be not less than one hundred twenty percent (120%) of the Annual Principal and Interest 

Requirements on all Bonds then proposed to be Outstanding in each of such five (5) Fiscal Years; 

provided, however, that in the event that Bonds are being issued to acquire or improve the 

acquired utility or enterprise, this paragraph (D) shall not apply and the Authority shall meet the 

requirements of Article IV hereof before issuing such Bonds and acquiring such utility or 

enterprise. 

(C) the Authority shall have received an opinion of Bond Counsel to the effect that 

such action to be taken under this Section is authorized under this Bond Resolution and the laws 

of the State and will not adversely affect the excludability of interest on the Bonds which were 

intended upon their issuance to be exempt from federal income taxation; and 

(B) the members of the Authority shall have adopted an appropriate amendatory 

resolution to this Bond Resolution; 

(A) the members of the Authority shall have determined by appropriate resolution that 

such utilities, enterprises, activities or facilities are of a similar public utility nature as are the 

utilities now constituting the System; 

Section 11.02. Acquisition of Additional Utilities or Enterprises. No provision of this Bond 

Resolution shall prevent the combining of the System with any other utility system or enterprise of 

whatever type if such combination then be permitted or authorized by the provisions of the South Carolina 

Code and if the requirements set forth below are met; but no such combination shall impair the validity 

or priority of the pledge of revenues and the lien thereon created by this Bond Resolution, or otherwise 

enlarge the provisions of this Bond Resolution relating to the issuance of and securing of Bonds. The 

Authority shall have the right from time to time to add other utilities, enterprises, activities and facilities 

(which at the date of adoption of this Bond Resolution were not included in the definition of System 

hereunder) to the definition of System hereunder, provided that: 
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[End of Article XI] 

(3) to the payment of the construction or purchase of additional improvements or 

expansions to the System. 

(2) to the payment or satisfaction, in whole or in part, of the amount due under any 

type of contractual obligations of the Authority associated with or related to such enterprise or 

component; or 

(I) to the payment or satisfaction, in whole or in part, of ( 1) Bonds associated with 

or related to such component or enterprise and (2) any other type of indebtedness of the Authority 

associated with or related to such component or enterprise; or 

If any component or enterprise of the System to be removed from the System will be sold, 

exchanged or disposed of by the Authority in connection with such removal from the System, the 

proceeds, if any, of such sale or other disposition may be applied, at the discretion of the Authority, as 

follows: 

(cl) there shall be provided evidence (in the form of a letter or certificate) from any 

rating agency then rating any Series of Bonds that the removal of such component or enterprise 

from the System would not result in the ratings on any Series of Bonds being suspended or 

downgraded below "investment grade" by the rating agency then rating such Series of Bonds. 

(c) an opinion of Bond Counsel shall be delivered to the effect that the removal of 

an enterprise or component 'of the System from the System has been effected in accordance with 

the terms of this Bond Resolution; and 
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(C) Effect a change as to the type of currency in which the Authority is obligated to 

effect payment of the principal, interest and redemption premium of any Bond; 

(B) Effect a reduction in the amount which the Authority is required to pay by way 

of principal, interest or redemption premium on any Bond; 

(A) Extend the maturity of any payment of principal or interest due upon any Bond; 

Section 12.02. Modification with Bondholder Approval. The rights and duties of the Authority 

and the Bondholders and the terms and provisions of this Bond Resolution may be modified or altered 

in any respect by a resolution adopted by the Authority with the consent of the Holders of sixty-six and 

two-thirds percent (66-2/3%) in principal amount of all Bonds of each Series which would be affected by 

such modification or alteration then Outstanding and the prior written consent of the Insurer, if any, of 

each such Series of Bonds, such consent to be evidenced in such manner as may be acceptable to the 

Trustee, but no such modification or alteration shall, without the consent of the Holders of all Bonds 

affected by such change or modification: 

(B) It is further provided that such supplemental resolution shall not become effective until 

(1) a copy thereof, duly certified, shall have been filed in the office of the Clerks of Court for Edgefield 

County and Aiken County and (2) the Authority shall have received an opinion of Bond Counsel to the 

effect that such supplemental resolution has been lawfully adopted in accordance with the provisions 

hereof and is in full force and effect. After receipt by the Trustee of written notification from the 

Authority and of a copy of such opinion of Bond Counsel, the Trustee will promptly give notice of 

adoption and a copy of any modification made hereunder to any Insurer. 

(5) To cure, correct and remove any ambiguity or inconsistent provisions contained 

in this Bond Resolution. 

( 4) To implement an addition to the System pursuant to Section 11.02 hereof; and 

(3) To surrender any right, power or privilege reserved to or conferred upon the 

Authority by this Bond Resolution; 

(2) To add to the covenants and agreements of the Authority in this Bond Resolution, 

other covenants and agreements thereafter to be observed; 

( I ) To provide for the issuance of a Series of Bonds in accordance with Article IV 

of this Bond Resolution; 

(A) Provided always that the security of the Bonds shall not be lessened, or in any manner 

impaired, the Authority may for any one or more of the following purposes at any time, or from time to 

time, adopt a resolution, supplementing this Bond Resolution, which supplemental resolution shall be fully 

effective in accordance with its terms: 

Section l 2.0 I. Modification Without Bondholder Approval. 

ARTICLE XII 
MODIFICATION OF RESOLUTION 
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[End of Article XII] 

Section 12.04. Notice to Rating Agencies. The Authority shall provide any rating agency rating 

a Series of Bonds with notice and a copy of any proposed amendment to this Bond Resolution or to any 
Series Resolution at least fifteen (15) days in advance of its execution or adoption. 

Section 12.03. Procedure for Procuring Bondholder Approval. The Authority and the Trustee 

may rely upon the registry books maintained by the Registrar to determine who are the Holders of the 

Bonds. Any and all modifications made pursuant to Section 12.02 hereof shall not become effective until 

(1) there has been filed with the Clerks of Court for Edgefield County and Aiken County and with the 

Trustee a copy of such arnendatory resolution hereinabove provided for, duly certified, (2) there has been 

filed with the Trustee an opinion of Bond Counsel stating that such amendatory resolution has been duly 

and lawfully adopted by the Authority in accordance with the provisions of this Bond Resolution and is 

valid and binding upon the Authority and (3) proof of consent to such modification by the Holders of 

sixty-six and two-thirds percent (66-2/3%) in principal amount of the Bonds of each Series then 

Outstanding shall be filed with the Trustee. In the event that any Series of Bonds are held under a book­ 

entry system pursuant to Section 4.19, the approvals of Bondholders may be obtained in the manner 

provided in the agreement with the Securities Depository. 

(G) Reduce the percentage required for the written consent to the modification or 

alteration of the provisions of this Bond Resolution. 

(F) Alter or modify the provisions of Section 4.02 hereof or of Articles V, VII, and 

VIII hereof; or 

(E) Permit preference or priority of any Bonds to others; 

(D) Permit the creation of a pledge of or lien upon the revenues of the System prior 

to or equal to the Bonds except as may be permitted under the provisions of this Bond Resolution; 
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In determining whether a default pertaining to the material impairment of the operations of the 

System due to the failure of the Authority to operate the System in an efficient and businesslike fashion 

In determining whether a default in payment has occurred under paragraphs (1) or (2) of this 

subsection (A) and in determining whether a payment on Bonds has been made under any other provision 

of this Resolution, no effect shall be given to payments made under a Municipal Bond Insurance Policy. 

(6) Such other events of default as may be specified in a Series Resolution. 

(5) The occurrence of an event of default on the part of the Authority under any 

reimbursement agreement between the Authority and a provider of a surety bond, line of credit, 

insurance policy or letter of credit as contemplated under Section 7 .04(D) hereof; and 

( 4) The Authority shall fail to operate the System in an efficient and businesslike 

fashion so as to materially impair the operations of the System or shall default in the due and 

punctual performance of any other of the covenants, conditions, agreements or provisions 

contained in the Bonds or in any Series Resolution or in this Bond Resolution and such default 

as to efficient operation or otherwise shall continue for thirty (30) days after written notice, 

specifying such default and requiring the same to be remedied, shall have been given to the 

Authority by any Bondholder, provided that in the case of default specified in this paragraph (4), 

if the default be such that it cannot be corrected within the said thirty (30) day period, it shall not 

constitute an event of default if corrective action is instituted by the Authority within said thirty 

(30) day period and diligently pursued until the default is corrected; and 

(3) An order or decree shall be entered with the consent or acquiescence of the 

Authority appointing a receiver, or receivers, of the System, or of the revenues thereof, or any 

proceedings shall be instituted with the consent or acquiescence of the Authority for the purpose 

of effecting a composition between the Authority and its creditors whose claims relate to the 

System, or for the purpose of adjusting claims of such creditors, pursuant to any federal or State 

statute now or hereafter enacted, or if such order or decree, having been entered without the 

consent or acquiescence of the Authority, shall not be vacated or discharged or stayed on appeal 

within sixty (60) days after entry thereof, or if such proceeding having been instituted without the 

consent or acquiescence of the Authority, shall not be withdrawn or any orders entered shall not 

be vacated, discharged, or stayed on appeal within sixty (60) days after the institution of such 

proceedings, or the entry of such orders; 

(2) Payment of any installment of interest on any Bonds shall not be made when the 

same becomes due and payable; 

( 1) Payment of the principal of any of the Bonds shall not be made when the same 

shall become due and payable, either at maturity or by proceedings for redemption; 

(A) Each of the following events is hereby declared to be an "Event of Default:" 

Section 13.01. Events of Default. 

ARTICLE XIII 

EVENTS OF DEFAULT 
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[End of Article XIII] 

(B) The foregoing provisions of paragraph (4) of the preceding subsection (A) are subject to 

the following limitations: If by reason of force majeure the Authority is unable in whole or in part to 

carry out its agreements herein contained (other than the obligations on the part of the Authority contained 

in any of Section 4.02 hereof or Articles V, VII and VIII hereof as to which this paragraph shall have no 

application), the Authority shall not be deemed in default during the continuance of such inability. The 

term "force majeure" as used herein shall mean, without limitation, the following: acts of God; strikes; 

lockouts or other industrial disturbances; acts of public enemies; orders of any kind of the government of 

the United States or of South Carolina or any of their departments, agencies, or officials, or any civil or 

military authority; insurrections; riots; epidemics; landslides; lightning; earthquake; fire; hurricanes; storms; 

floods; washouts; droughts; arrests; restraint of government and people; civil disturbances; explosions; 

breakage or accident to machinery, tunnels or canals; partial or entire failure of utilities; or any other cause 

or event not reasonably within the control of the Authority, it being agreed that the settlement of strikes, 

lockouts and other industrial disturbances shall be entirely within the discretion of the Authority, and the 

Authority shall not be required to make settlement of strikes, lockouts and other industrial disturbances 

by acceding to the demands of the opposing party or parties when such course is in the judgment of the 

Authority unfavorable to the Authority. 

has occurred under paragraph ( 4) of this subsection (A), the Trustee may seek, at the expense of the 

Authority, and shall be entitled to rely upon the written opinion of a firm of Consulting Engineers, or of 

a firm of independent certified public accounts having a recognized reputation in the field, to that effect. 
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(2) Suit upon all or any part of the Bonds; 

( l) Requiring the Authority to carry out its duties and obligations under the terms of 

the Bond Resolution and under the Enabling Act; 

(A) Upon the occurrence and continuance of any Event of Default, and upon the written 

request of the Holders of not less than twenty-five percent (25%) in aggregate principal amount of the 

Bonds Outstanding, together with indemnification of the Trustee to its satisfaction therefor, the Trustee 

shall proceed forthwith to protect and enforce its rights and the rights of the Bondholders under this Bond 

Resolution by such suits, actions or proceedings as the Trustee, being advised by counsel, shall deem 

expedient, including but not limited to: 

Section 14.02. Additional Remedies and Enforcement of Remedies. 

(4) Every Event of Default known to the Trustee (other than a default in the payment 

of the principal of such Bonds then due only because of such declaration) shall have been 

remedied to the satisfaction of the Trustee. No such annulment shall extend to or affect any 

subsequent Event of Default or impair any right consequent thereon. 

(3) All other amounts then payable by the Authority hereunder shall have been paid 

or a sum sufficient to pay the same shall have been deposited with the Trustee; and 

(2) Moneys shall have been deposited with the Trustee sufficient to pay the charges, 

compensation, expenses, disbursements, advances and liabilities of the Trustee; 

(I) Moneys shall have been deposited in each Debt Service Fund sufficient to pay all 

matured jnstallments of interest and principal (other than principal then due only because of such 

declaration) of all Outstanding Bonds; 

(B) At any time after the principal of the Bonds shall have been so declared to be due and 

payable and before the entry of final judgment or decree in any suit, action or proceeding instituted on 

account of such default, or before the completion of the enforcement of any other remedy under this Bond 

Resolution, the Trustee may, with the consent of each Insurer of any Series of Bonds Outstanding, annul 

such declaration and its consequences with respect to any Bonds not then due by their terms if: 

(A) Upon the occurrence of an Event of Default, the Trustee, subject to the- provisions of 

Section 17.0J(a) hereof, may, and upon the written request of the Holders of not less than twenty-five 

percent (25%) in aggregate principal amount of Bonds Outstanding shall, by notice in writing to the 

Authority, declare all Bonds Outstanding irrunediately due and payable; and such Bonds shall become and 

be immediately due and payable, anything in the Bonds or in this Bond Resolution to the contrary 

notwithstanding. In such event, there shall be due and payable on the Bonds an amount equal to the total 

principal amount of all such Bonds, plus all interest accrued thereon and which will accrue thereon to the 

date of payment. 

Section 14.01. Acceleration: Annulment of Acceleration. 

ARTICLE xrv 
REMEDIES 
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(a) Unless the principal of all of the Bonds shall have become or have been 

declared due and payable, 

(2) To the payment of the interest and principal (and redemption premium, if any) 

then due on the Bonds, as follows: 

(I) To the payment of the reasonable and proper charges of the Trustee and its 

reasonable counsel fees and other expenses; 

(B) During the continuance of an Event of Default, the Trustee shall apply all moneys, 

securities, Gross Revenues, payments and receipts in its possession and the income therefrom as follows 

and in the following order: 

(2) As promptly as practicable after receipt thereof, all Gross Revenues. 

(I) Forthwith, all moneys and securities then held by the Authority which are credited 

to any Fund under this Bond Resolution (specifically including any moneys and securities in any 

construction fund created with proceeds of Bonds if construction of the projects to be paid for 

thereby has been completed or terminated but exclusive of any amounts remaining in such 

construction fund that are in dispute between the Authority and any contractor); and 

(A) The Authority covenants that if an Event of Default shall happen and shall not have been 

remedied, the Authority, upon demand of the Trustee, shall _pay or cause to be paid over to the Trustee: 

Section 14.03. Application of Revenues and Other Moneys After Default. 

(2) To preserve or protect the interests of the Bondholders, provided that such request 

is in accordance with law and the provisions of this Bond Resolution and, in the sole judgment 

of the Trustee, is not unduly prejudicial to the interests of the Holders of Bonds not making such 

request. 

(I) To prevent any impairment of the security under this Bond Resolution by any acts 

which may be unlawful or in violation of this Bond Resolution; or 

(B) Regardless of the happening of an Event of Default, the Trustee, if requested in writing 

by the Holders of not less than twenty-five percent (25%) in aggregate principal amount of the Bonds then 

Outstanding, together with indemnification of the Trustee to its satisfaction therefor, shall institute and 

maintain such suits and proceedings as it may be advised by counsel shall be necessary or expedient: 

(5) Enforcement of any other right of the Bondholders conferred by law or by this 

Bond Resolution including the right to make application for the appointment of a receiver to 

administer and operate the System. 

(4) Civil action to enjoin any acts or things which may be unlawful or in violation 

of the rights of the Holders of the Bonds; and 

(3) Civil action to require the Authority to account as if it were the trustee of an 

express trust for the Holders of Bonds; 
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Section 14.05. Remedies Vested in Trustee. All rights of action (including the right to file proof 

of claims) under this Bond Resolution or under any of the Bonds may be enforced by the Trustee without 

the possession of any of the Bonds or the production thereof in any trial or other proceedings relating 

thereto. Any such suit or proceedings instituted by the Trustee shall be brought in its name as Trustee 

without the necessity of joining as plaintiffs or defendants any Holders of the Bonds. Subject to the 

Section 14.04. Remedies Not Exclusive. No remedy by the terms of this Bond Resolution 

conferred upon or reserved to the Trustee or the Bondholders or any Insurer is intended to be exclusive 

of any other remedy, but each and every such remedy shall be cumulative and shall be in addition to every 

other remedy given under this Bond Resolution or existing at law or in equity or by statute (including the 

Enabling Act) on or after the date hereof. 

(6) To the payment of the required deposits to the Depreciation and Contingent Fund 

under Section 8.07. 

(5) To the payment of the amounts required by Section 8.06, ratably, according to the 

amounts due thereon to the persons entitled thereto; and 

(4) To the payment of all other Operation and Maintenance Expenses; 

(3) To the payment of the amounts required by Sections 8.03 and 8.04, ratably, 

according to the amounts due thereon to the persons entitled thereto; 

(b) If the principal of all of the Bonds shall have become or have been 

declared due and payable, to the payment of the principal and interest then due and 

unpaid upon the Bonds without preference or priority of principal over interest or of 

interest over principal, or of any installment of interest over any other installment of 

interest, or of any Bond over any other Bond, ratably, according to the amounts due 

respectively for principal and interest, to the persons entitled thereto without any 

discrimination or preference except as to any differences as to the respective rates of 

interest specified in the Bonds; 

(ii) Second: To the payment to the persons entitled thereto of the 

unpaid Principal Installments (and redemption premiums, if any) of any Bonds 

which shall have become due, whether at maturity or by call for redemption, in 

the order of their due dates, and if the amounts available shall not be sufficient 

to pay in full all the Bonds due on any date, then to the payment thereof ratably, 

according to the amounts of principal (plus redemption premium, if anyjdue on 

such date, to the persons entitled thereto, without any discrimination or 

preference. 

(i) First: To the payment of the persons entitled thereto of all 

installments of interest then due in the order of the maturity of such installments, 

and, if the amount available shall not be sufficient to pay in full any installment 

or installments maturing on the same date, then to the payment thereof ratably, 

according to the amounts due thereon to the persons entitled thereto, without any 

discrimination or preference; 
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(C) Nothing contained in this Bond Resolution shall affect or impair, or be construed to affect 

or impair, the right of the Holder of any Bond 

(B) No one or more Holders of Bonds shall have any right in any manner whatsoever to affect, 

disturb or prejudice the security of this Bond Resolution or to enforce any right hereunder except in the 

manner herein provided and for the equal benefit of the Holders of all Bonds Outstanding. 

( 4) The Trnstee shall have failed or refused to exercise the powers herein granted or 

to institute such action, suit or proceedings in its own name for a period of sixty (60) days after 

receipt by it of such request and offer of indemnity. 

(3) Such Bondholders shall have offered the Trustee reasonable indemnity; and 

(2) The Holders of at least twenty-five percent (25%) in aggregate principal amount 

of Bonds Outstanding shall have made written request to the Trustee to proceed to exercise the 

powers granted in this Bond Resolution or to institute such action, suit or proceeding in its own 

name; and 

(c) as to which the Trustee has been notified in writing; and 

(b) as to which the Trnstee has actual notice; or 

(a) under paragraph (l) or (2) of subsection (A) of Section 13.01 hereof; 

(1) An Event of Default has occurred: 

(A) No Holder of any Bond shall have any right to institute any suit, action, or proceeding 

in equity or at law for the enforcement of this Bond Resolution or for the execution of any trust hereunder 

or for any remedy under this Bond Resolution unless: 

Section 14.07. Individual Bondholder Action Restricted. 

Section 14.06. Majority of Bondholders Control Proceedings. If an Event of Default shall have 

occurred and be continuing, notwithstanding anything in this Bond Resolution to the contrary, the Holders 

of at least a majority in aggregate principal amount of Bonds then Outstanding shall have the right, at any 

time, by an instrument in writing executed and delivered to the Trustee, to direct the method and place 

of conducting any proceeding to be taken in connection with the enforcement of the terms and conditions 

of this Bond Resolution or for the appointment of a receiver or any other proceedings hereunder, provided 

that such direction is in accordance with law and the provisions of this Bond Resolution (including 

indemnity to the Trustee) and, in the sole judgment of the Trustee, is not unduly prejudicial to the interests 

of the Bondholders not joining in such direction and provided further that nothing in this Section 14.06 

shall impair the right of the Trustee in its discretion to take any other action under this Bond Resolution 

which it may deem proper and which is not inconsistent with such direction by Bondholders. 

provisions of Section 14.03 hereof, any recovery of judgment shall be for the equal benefit of the Holders 

of the Outstanding Bonds. 
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(A) Within thirty (30) days after: 

Section 14.10. Notice of Defaults. 

(D) In case of any waiver by the Trustee of an Event of Default hereunder, the Authority, the 

Trustee, each Insurer and the Bondholders shall be restored to their former positions and rights under the 

Bond Resolution, respectively, but no such waiver shall extend to any subsequent or other Event of 

Default or impair any right consequent thereon. The Trustee shall not be responsible to anyone for 

waiving or refraining from waiving any Event of Default in accordance with this Section 14.09. 

(C) Notwithstanding anything contained in this Bond Resolution to the contrary, but subject 

to the provisions of Section 17 .0 I hereof, the Trustee, upon the written request of the Holders of at least 

a majority of the aggregate principal amount of Bonds then Outstanding (including, if more than one 

Series of Bonds shall at the time be Outstanding, the Holders of a majority in principal amount of all 

Bonds then Outstanding of each such Series), shall waive any Event of Default hereunder and its 

consequences; provided, however, that except under the circumstances set forth in subsection (B) of 

Section 14.0l hereof or subsection (B) of this Section 14.09, a default in the payment of the principal of, 

premium, if any, or interest on, any Bond, when the same shall become due and payable by the terms 

thereof or upon call for redemption, may not be waived without the written consent of the Holders of all 

the Bonds at the time Outstanding. 

(B) The Trustee may waive any Event of Default which in its optrnon shall have been 

remedied before the entry of final judgment or decree in any suit, action or proceeding instituted by it 

under the provisions of the Bond Resolution, or before the completion of the enforcement of any other 

remedy under this Bond Resolution. 

(A) No delay or omission of the Trustee or of any Holder of the Bonds to exercise any right 

or power accruing upon any Event of Default shall impair any such right or power or shall be construed 

to be a waiver of any such Event of Default or an acquiescence therein. Every power and remedy given 

by this Article XIV to the Trustee and the Holders of the Bonds, respectively, may be exercised from time 

to time and as often as may be deemed expedient. 

Section 14.09. Waiver and Nonwaiver of Event of Default. 

Section 14.08. Termination of Proceedings. In case any proceeding taken by the Trustee or any 

Bondholder on account of any Event of Default shall have been discontinued or abandoned for any reason 

or shall have been determined adversely to the Trustee or the Bondholders, the Authority, the Trustee and 

the Bondholders shall be restored to their former positions and rights hereunder, and all rights, remedies 

and powers of the Trustee and the Bondholders shall continue as if no such proceeding had been taken. 

date. 

(2) To institute suit for the enforcement of any such payment on or after such due 

(I) To receive payment of the principal of or interest on such Bond on the due date 

thereof; or 
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[End of Article XIV] 

(B) The Trustee shall notify the Authority and each Insurer of any Series of Bonds then 

Outstanding of any Event of Default actually known to the Trustee, within five (5) business days of 

obtaining knowledge of the same. 

the Trustee shall, unless such Event of Default shall have theretofore been cured, give written notice 

thereof by first class mail to each Insurer of any Series of Bonds then Outstanding and to each Holder of 

Bonds then Outstanding, provided that, except in the case of a default in the payment of principal of, 

together with premium, if any and interest on any of the Bonds, the Trustee may withhold such notice if, 

in its sole judgment, it determines that the withholding of such notice is in the best interests of the 

Bondholders. 

(2) The occurrence of an Event of Default under paragraphs (I) or (2) of subsection 

(A) of Section 13.01 hereof, as to which the Trustee shall be deemed to have notice, 

( l) The receipt of notice of an Event of Default as provided in Section l 4.07(A)( I )(b) 

or ( c) hereof; or 
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Section 15.03. Duty of Trustee with Respect to Deficits in Debt Service Funds. It shall be the 

further duty of the Trustee to give written notice to the Authority three (3) Business Days prior to each 

Bond Payment Date, if there is any deficiency in any Debt Service Fund which would result in a need for 

further moneys to meet the payment of interest and/or principal falling due on the next ensuing Bond 

Payment Date, and the extent, if any, to which resort must be had to the respective Debt Service Reserve 

Fund to meet such deficiency. 

(4) Listing all securities, if any, pledged pursuant to Section 15.13 hereof. 

(3) Establishing pursuant to Section 8.03 hereof the market value of the Debt Service 

Reserve Funds and to maintain adequate records as to the amounts available to be drawn at any 

given time under any surety bond, insurance policy, line of credit or letter of credit, all as 

provided under Section 7.04(D) hereof, and as to the amounts paid and owing to the provider of 

any such surety bond, insurance policy, line of credit or letter of credit, and the Trustee shall 

verify all such records with any provider; and 

(2) Listing investments made for any fund handled by the Trustee; 

(1) Establishing balances on hand; 

(F) To make reports to the Authority on a monthly or such other basis as may be requested 

by the Authority, but not less often than semi-annually: 

(E) In the event Bonds are issued in registered form, and unless otherwise prescribed by a 

Series Resolution, to act as Registrar for the Bonds, and to maintain a set of registration books therefor, 

which shall at all times accurately reflect the names and addresses of all those who may be Holders of 
any Bonds; - 

(D) To act as Paying Agent for the Bonds; 

(C) To act as trustee of the Debt Service Reserve Funds; 

(B) To act as trustee of the Debt Service Funds; 

(A) To authenticate the Bonds of all Series that may be issued; 

Section 15.02. Functions of Trustee. The Trustee shall have the following additional functions: 

Section 15.01. Appointment and Vesting of Powers in Trustee: Limitation of Rights of 

Bondholders to Appoint Trustee. Prior to the delivery of any Bonds pursuant to this Bond Resolution, 

the Authority shall appoint the Trustee. The Trustee shall be and is hereby vested with all rights and 

powers necessary to enable it to discharge its duties hereunder but the right of the Bondholders to appoint 

a Trustee hereunder is limited to the circumstances contemplated by Section 15.10 hereof. 

ARTICLE XV 

TRUSTEE AND ITS FUNCTIONS; OTHER FIDUCIARIES 
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(A) In case at any time the Trustee shall resign, or be removed or become incapable of acting, 

or be adjudged a bankrupt or insolvent, or a receiver of its property shall be appointed, or any public 

officer shall take charge or control of its property or affairs, a successor thereto shall be promptly 

appointed by a resolution of the members of the Authority duly adopted. Such successor shall in all 

instances be a bank, trust company or national banking association, acceptable to each Insurer and duly 

Section 15.09. Appointment of Successor Trustee Upon Resignation or Removal of Trustee. 

(C) Any such removal shall take effect immediately upon but not before the appointment and 

qualification of such successor. 

(B) Provided an Event of Default has not occurred and has not been remedied, the Trustee 

may be removed at any time by the Authority or, if a Series Resolution so provides, upon the request of 

any Insurer for a material breach of the trust set forth herein. 

(A) The Trustee may be removed at any time by the Holders of not less than fifty percent 

(50%) of the principal amount of Bonds at such time Outstanding, with not less than sixty (60) days notice 

of the same. 

Section 15.08. Removal of Trustee. 

Section 15.07. Trustee Permitted to Resign. The Trustee may at any time resign and be 

discharged of its duties and obligations hereunder by giving to the Authority, the Bondholders and any 

Insurer written notice of such resignation, specifying a date (not less than sixty (60) days after such notice) 

when such resignation is intended to take effect. Such resignation shall take effect immediately upon but 

not before the appointment and qualification of such successor. In this regard, upon receipt of any written 

notice of resignation, the Authority shall promptly proceed, in good faith and with reasonable diligence, 

to secure a successor Trustee. 

Section 15.06. Trustee May Rely on Notices. etc. The Trustee shall at all times be protected in 

acting upon any notice, resolution, request, consent, order, certificate, statement, opinion, bond, or other 

paper or document believed by the Trustee to be genuine and to have been signed by the proper party or 

parties. 

Section 15.05. Liabilitv as to Recitals in Bond Resolution and Bonds. The recitals of fact made 

in this Bond Resolution and in the Bonds shall be taken as statements of the Authority, and the Trustee 

shall not be deemed to have made any representation as to the correctness of the same, nor shall the 

Trustee be deemed to have made any representation whatsoever as to the validity or sufficiency of this 

Bond Resolution or of the Bonds issued hereunder except with respect to the authentication of any Bonds. 

Nor shall the Trustee be under responsibility or duty with respect to the issuance of said Bonds, or the 

application of the proceeds thereof, except to the extent provided for herein. Nor shall the Trustee be 

liable in connection with the performance of its duties hereunder, except for its own negligence or default. 

Section 15.04. Acceptance bv Trustee Required Prior to the delivery of any Bonds, the Trustee 

appointed pursuant to Section 15.0 I hereof shall signify its acceptance of the powers, duties and 

obligations conferred and imposed upon it by this Bond Resolution, by executing and delivering to the 

Authority a written acceptance thereof. 
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(B) All securities which shall be given to secure any fund as required by the provisions of this 

Article, shall be placed in the custody of a duly chartered bank, other than the Trustee, which is a member 

of the Federal Deposit Insurance Corporation. Such other bank shall have a combined capital and surplus 
of not less than $25,000,000. 

(A) Unless the same be secured as trust funds in the manner provided by the regulations of 

the Comptroller of the Currency as from time to time in effect, all funds or securities in the custody of 

the Trustee, in excess of the amount of such deposit insured by the Federal Deposit Insurance Corporation, 

shall be secured and kept secured by direct obligations of the United States of a market value at least 

equal to the sum on deposit and not insured as aforesaid by the Federal Deposit Insurance Corporation. 

Section 15.13. Trustee to Secure Funds and Securities Held in Trust. 

Section 15.12. Effect of Trustee Merging With Another Bank, etc. Any bank, trust company 

or national banking association into which the Trustee may be merged, or with which it may be 

consolidated, or any bank, trust company or national banking association resulting from any merger or 

consolidation to which it shall be a party, or any bank, trust company or national banking association to 

which the Trustee may sell or transfer all or substantially all of its corporate trust business, shall become 

the successor without the execution or filing of any paper or the performance of any further act; provided, 

always, that if the Authority shall be dissatisfied with the institution resulting from the merger, 

consolidation or other action spoken of above, then the Authority may at any time within thirty (30) days 

after such action name a new Trustee (with the qualifications prescribed by Section 15.09 hereof) in lieu 

of the Trustee then acting. 

Section 15.I l:. Acceptance bv Successor Trustee. Any successor Trustee appointed hereunder 

shall execute and deliver to its predecessor and to the Authority a written acceptance of such appointment, 

and thereupon such successor, without any further act, deed or conveyance, shall become fully vested with 

all moneys, estates, properties, rights, powers, duties and obligations of its predecessor hereunder with like 

effect as if originally named as such Trustee and its predecessor shall be obligated to pay over, transfer, 

assign and deliver all moneys, securities and other property held by it to its successor, and on the written 

request of the Authority, or the successor, shall execute, acknowledge and deliver such instruments of 

conveyance and further assurance and do such other things as may be reasonably required for the vesting 

and confirming in such successor all the right, title and interest of the predecessor in and to any property 

held by it. 

Section 15.10. When Bondholder May Seek Successor Trustee. If, in a proper case, no 

appointment of a successor Trustee shall be promptly made pursuant to Section 15.09, any Bondholder, 

the resigning or removed Trustee or any Insurer may make application to any court of competent 

jurisdiction for the appointment of a successor and said court may thereupon, after such notice, if any, as 

such court may prescribe, appoint a successor. 

(B) Immediately following such appointment the Authority shall give written notice of such 

appointment to the Bondholders and any Registrar other than the Trustee. 

chartered pursuant to the laws of the United States or of any state and shall have a combined capital and 

surplus of not less than $100,000,000. 
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[End of Article XV] 

Section 15.16. Indemnitv. Before taking any action under this Bond Resolution requested by the 

Holders (with the exception of any required acceleration of Bonds pursuant to Section 14.0l(A) hereof 

and any action required to be taken pursuant to Section 14. l 0 hereof), the Trustee may require that a 

satisfactory indemnity bond be furnished for the reimbursement of all expenses to which it may be put 

and to protect it against all liability, except liability which is adjudicated to have resulted from its 

negligence or wilful default by reason of any action so taken. 

Section 15.15. Appomtment of Substitute Registrar. The Authority may, from time to time, 

appoint a Registrar or Registrars to act in the place and stead of the Trustee as Registrar of the Bonds of 

one or more Series. The Authority shall cause written notice of such appointment to be mailed to the 

Holders of all Bonds affected by such appointment thirty (30) days prior to the effective date of such 

appointment. 

Section 15.14. Disposition of Paid Bonds. It shall be the duty of the Trustee to cancel all Bonds 

which shall have been paid, whether upon- their maturity or redemption prior to maturity; such cancellation 

shall be done in such fashion as to render such Bonds incapable of further negotiation or hypothecation. 

In any event it shall furnish appropriate certificates to the Authority indicating the disposition of such 

Bonds. Upon effecting such cancellation, the Trustee shall furnish appropriate certificates to the Authority 

setting forth the disposition made of the Bonds so cancelled. 
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Section 16.04. No Defeasance of Series of Bonds Paid by Insurer. In the event that the principal 

and!or interest due on a Series of Bonds shall be paid by an Insurer pursuant to a Municipal Bond 

Section 16.03. Deposits With Trustee Subject to Conditions of Article XVI. The Authority 

covenants and agrees that any money which it shall deposit with the Trustee shall be deemed to be 

deposited in accordance with, and subject to, the applicable provisions of this Article, and that whenever 

it shall have elected to redeem Bonds it will irrevocably bind and obligate itself to give notice of 

defeasance and redemption thereof, and will further authorize and empower the Trustee to cause the 

publication of such notice of defeasance and redemption in its name and on its behalf. 

Section 16.02. Money to be Held in Trust - When Returnable to the Authority. Any money 

which at any time shall be deposited with the Trustee or other escrow holder authorized under Section 

16.0 I (C), by or on behalf of the Authority, for the purpose of paying and discharging any Bonds or the 

interest thereon, shall be and is hereby assigned, transferred and set over to the Trustee or such other 

escrow holder in trust for the respective Holders of the Bonds, and such money shall be and is hereby 

irrevocably appropriated to the payment and discharge thereof. But if, through lapse of time or otherwise, 

the Holders of said Bonds shall no longer be entitled to enforce payment of their obligations, then, in such 

event, it shall be the duty of the Trustee or such other escrow holder to forthwith return said funds to the 

Authority. 

(C) If the Authority shall have deposited with the Trustee, or any other bank, trust 

company or national banking association which would otherwise meet the chartering and capital 

and surplus requirements contained in Section 15.09(A) hereof, in an irrevocable trust money or 

Defeasance Obligations, the principal of and interest on which when due (without reinvestment 

thereof) will, as certified in a verification report provided by an independent nationally recognized 

certified public accountant, provide money which, together with the money, if any, deposited at 

the same time, shall be sufficient to pay, when due, the principal, interest and redemption 

premium, if any, due and to become due on and prior to the maturity, or, if the Authority has 

irrevocably elected to redeem Bonds, on and prior to the redemption date, of such Bonds. 

(B) If default in the payment of the principal of such Bonds or the interest thereon 

shall have occurred and thereafter tender of such payment shall have been made, and the Trustee 

shall then hold in trust and irrevocably appropriated thereto, sufficient money for the payment 

thereof to the date of the tender of such payment. 

(A) The Trustee shall hold, at the stated maturities of such Bonds, 111 trust and 

irrevocably appropriated thereto, sufficient money for the payment thereof. 

Section l 6.0 l. Defeasance Generally. Subject to the provisions of any Series Resolution, if all 

of the Bonds issued pursuant to this Bond Resolution and any other amounts required to be paid to a 

provider of a surety bond, line of credit, insurance policy or letter of credit hereunder shall have been paid 

and discharged, then the obligations of the Authority under this Bond Resolution, the pledge of Gross 

Revenues made hereby, and all other rights granted hereby shall cease and determine. Subject to the 

provisions of any Series Resolution, Bonds shall be deemed to have been paid and discharged within the 

meaning of this Article under each of the following circumstances: 

ARTICLE XVI 
DEFEASANCE 
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[End of Article XVI} 

Insurance Policy, such Series of Bonds shall remain Outstanding for all purposes, not be def eased or 

otherwise satisfied and not be considered paid by the Authority until the Insurer has been reimbursed in 

full therefor in accordance with the terms of the Municipal Bond Insurance Policy, and the assignment 

and pledge of the Gross Revenues of the System and all covenants, agreements and other obligations of 

the Authority to the registered Holders shall continue to exist and shall run to the benefit of the Insurer, 

and the Insurer shall be subrogated to the rights of such registered Holders. 
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Section 17 .02. Purpose of Covenants in Bond Resolution. Every covenant, undertaking and 

agreement made on behalf of the Authority, as set forth in this Bond Resolution is made, undertaken and 

agreed to, for the proper securing of the payment of the principal of and interest on the Bonds. Each shall 

(F) The terms and provisions of this Bond Resolution or of any applicable Series Resolution may 

not be terminated as long as there are any moneys owed to an Insurer under such terms and provisions 

of this Bond Resolution or the applicable Series Resolution or any agreement between such Insurer and 

the Authority. 

(E) Notwithstanding anything in this Bond Resolution to the contrary, no rights granted to an 

Insurer by this Bond Resolution shall be effective at any time that such Insurer is in breach of its 

obligations under the Municipal Bond Insurance Policy or is subject to bankruptcy or receivership 

proceedings. 

(D) In the event that the principal of and/or interest on any Bonds shall be paid by the Insurer 

pursuant to the terms of its Municipal Bond Insurance Policy, (i) such Bonds shall continue to be 

"Outstanding" under this Bond Resolution and (ii) the assignment and pledge of the Gross Revenues and 

all covenants, agreements and other obligations of the Authority to the registered Holders shall continue 

to exist, and the Insurer shall be fully subrogated to all of the rights of such registered Holders in 

accordance with the terms and conditions of subparagraph (C) above and the Insurer's Municipal Bond 

Insurance Policy. 

(C) To the extent that an Insurer makes payment of the principal of or interest on any Bonds, 

it shall become the owner and Holder of such Bonds, appurtenant coupons or right to payment of such 

principal of or interest on such Bonds and shall be fully subrogated to all of the registered Holders' rights 

thereunder, including the registered Holders' rights to payment thereof. To evidence such subrogation (i) 

in the case of subrogation as to claims for past due interest, the Trustee shall note Insurer's rights as 

subrogee on the registration books of the Authority maintained by the Trustee or Registrar upon receipt 

of proof from the Insurer as to payment of interest thereon to the registered Holders of the Bonds, and 

(ii) in the case of subrogation as to claims for past due principal, the Trustee shall note the Insurer's rights 

as subrogee on the registration books of the Authority maintained by the Trustee or Registrar upon 

surrender of the Bonds by the registered Holders thereof to the insurer or its agent. 

(B) Any provision of this Bond Resolution expressly recognizing or granting rights in or to 

Insurers may not be amended in any manner which affects the rights of such Insurers hereunder without 

the prior written consent of each such Insurer. 

(A) Notwithstanding any provision of this Bond Resolution to the contrary, (i) each Insurer 

shall be deemed the exclusive Holder of all Bonds insured by that Insurer, for the purposes of all 

approvals, consents, waivers, institution of any action, and the direction of all remedies, and (ii) upon the 

occurrence of an Event of Default and with respect to all remedies provided herein, (a) a Series of Bonds 

may be accelerated only with the consent of the Insurer with respect to such Series and (b) any 

acceleration may be annulled only with the consent of each Insurer of a Series of Bonds. 

Section 17.01. Miscellaneous Insurer Rights. 

ARTICLE XVII 

MISCELLANEOUS 
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(SEAL) 

EDGEFIELD COUNTY WATER AND 
SEWER AUTHORITY 

DONE, RATIFIED AND ADOPTED by the members of Edgefield County Water and Sewer 

Authority on February 24, 1998. 

Section 17.05. Repealing Clause. All resolutions, or parts thereof, inconsistent herewith shall 

be and the same are hereby repealed to the extent of such inconsistencies. 

Section 17.04. Remedies Granted by Resolution Not Being Available to Holders of Other Bonds. 

If it shall be held by any court of competent jurisdiction that any right or remedy granted by the Bond 

Resolution or any Series Resolution to the Holders of any Bond is not available to the Holders of all other 

Bonds, then such rights and remedies are herewith conferred upon the Holders of such other Bonds. 

Section 17.03. Effect of Invalidity of Provisions of Bond Resolution. If any Section, paragraph, 

clause or provision of this Bond Resolution shall be held invalid, the invalidity of such Section, paragraph, 

clause or provision shall not affect any of the remaining provisions of this Bond Resolution. 

be deemed to partake of the obligation of the contract between the Authority and the Bondholders and 

shall be enforceable accordingly. In this connection, any provider of a surety bond, line of credit, 

insurance policy or letter of credit as contemplated under Section 7 .04(D) hereof may enforce the terms, 

conditions and obligations under this Bond Resolution as a third party beneficiary hereunder. Nothing in 

this Resolution expressed or implied is intended or shall be construed to confer upon, or to give to, any 

person or entity, other than the Authority, the Insurers, the Trustee, and the registered owners of the 

Bonds, any right, remedy or claim under or by reason of this Resolution or any covenant, condition or 

stipulation hereof, and all covenants, stipulations, promises and agreements in this Resolution contained 

by and on behalf of the Issuer shall be for the sole and exclusive benefit of the Authority, the Insurers, 

the Trustee, and the registered owners of the Bonds. 



Secretary, Edgefield Cou 

and Sewer Authority 

(SEAL) 

Authority in my custody as Secretary. 

WITNESS my hand this t (}~fay of March, 1998. 

That the original of said Bond Resolution is duly entered m the permanent records of said 

none. 

Resolution were Mr. Currv, Mr. Dav, Mr. Long, Mr. Timmerman and Mr. Sullivan. Voting against were 

meeting a quorum of the membership of the Authority was present Voting in favor of the Bond 

by the members of the Authority at a meeting duly called and held on February 24, 1998 at which 

That the foregoing constitutes a true, correct and verbatim copy of the Bond Resolution adopted 

"Authority"), DO HEREBY CERTIFY: 

I, the undersigned, Secretary of the Edgefield County Water and Sewer Authoritv (the 

COUNTY OF EDGEFIELD 

STATE OF SOUTH CAROLINA 
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APPENDIX D 

FORM OF OPINION OF BOND COUNSEL 

[Date of Delivery] 

Edgefield County Water and Sewer Authority 
Edgefield, South Carolina 

Re: $4,425,000 Edgefield County Water and Sewer Authority, South Carolina Waterworks and Sewer 
System Revenue Bonds, Series 2020 

Ladies and Gentlemen: 

We have acted as Bond Counsel to Edgefield County Water and Sewer Authority, South Carolina (the 
“Authority”) in connection with the issuance by the Authority of its $4,425,000 Waterworks and Sewer System 
Revenue Bonds, Series 2020 (the “Bonds”). We have examined a certified copy of the Transcript of Proceedings and 
other proofs submitted to us, including the Constitution and statutes of the State of South Carolina (the “State”), in 
connection with the issuance of the Bonds. The Bonds are issued by the Authority pursuant to a Bond Resolution 
adopted by the governing body of the Authority, on February 24, 1998 (the “Bond Resolution”) and a Series 
Resolution adopted by the governing body of the Authority on May 18, 2020 (the “Series Resolution” and together 
with the Bond Resolution, the “Resolutions”), and under and in full compliance with the Constitution and statutes of 
the State, including particularly Title 6, Chapter 17, Code of Laws of South Carolina, 1976, as amended, in order to 
obtain funds which will be used to (i) defray a portion of the cost of the acquisition, installation and construction of 
various improvements to the Authority's waterworks and sewer system (the “System”), and (ii) pay certain costs and 
expenses relating to the issuance of the Bonds. 

The Bonds mature in the respective principal amounts and bear interest, payable on January 1, 2021 and 
semiannually thereafter on the first days of January and July at the respective interest rates per annum, all as set forth in 
the Official Statement with respect to the Bonds dated July 28, 2020 (the “Official Statement”).  

The Bonds bear interest from August 13, 2020. The Bonds are issued in fully registered form, in the 
denomination of $5,000 or any whole multiple thereof, not exceeding the principal amount of the Bonds maturing in 
each year. 

The Bonds are numbered numerically in such fashion as to maintain a proper record thereof. Capitalized terms 
not otherwise defined herein shall have the meaning ascribed thereto in the Resolutions. Additional bonds on a parity 
with the Bonds may be issued under the conditions prescribed in the Bond Resolution. 

As to questions of fact material to our opinion, we have relied upon the representations of the Authority 
contained in the Resolutions and in the certified Transcript of Proceedings and other certifications of public officials 
furnished to us, without undertaking to verify the same by independent investigation. 

Based on the foregoing, we are as of the date hereof of the opinion that, under existing law: 

1. The Authority is a duly created and validly existing, body corporate and politic, and political 
subdivision of the State. 

2. The Authority has the right and power to own and operate the System and is duly authorized to 
adopt the Resolutions.  The Resolutions have been duly and lawfully adopted by the governing body of the Authority 
and are in full force and effect and are valid, binding and enforceable against the Authority in accordance with their 
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respective terms, except to the extent that the enforceability thereof may be limited by judicial discretion, the valid 
exercise of the sovereign police powers of the State and of the constitutional powers of the United States of America, 
and applicable bankruptcy, insolvency, or other laws affecting the enforcement of creditors’ rights.   

3. The Bonds have been duly and lawfully authorized, executed and delivered in accordance with the 
terms of the Resolutions, and constitute valid and binding special obligations of the Authority enforceable against the 
Authority in accordance with their terms, except to the extent that the enforceability of the Bonds may be limited by 
judicial discretion, the valid exercise of the sovereign police powers of the State and of the constitutional powers of 
the United States of America, and applicable bankruptcy, insolvency, or other laws affecting the enforcement of 
creditors’ rights. The Bonds are secured in the manner and to the extent prescribed by the Resolutions and are 
entitled to the equal benefit, protection and security of the provisions, covenants and agreements set forth in the 
Resolutions. 

4. Both the principal of and interest on the Bonds are payable solely from the Gross Revenues of the 
System and are secured by a pledge of and lien upon the Gross Revenues, as provided in the Resolutions.  The pledge 
of and lien upon the Gross Revenues granted under the Resolutions to secure the payment of the principal of and interest 
on the Bonds are on a parity in all respects with (a) the pledge and lien given by the Authority to secure its obligations 
under its outstanding Series 2007 Bond, Series 2016 Bond and Series 2019 Bonds and (b) the pledges and liens given 
to secure any series of additional parity bonds, if such additional parity bonds are issued in the manner and under the 
conditions prescribed by the Resolutions. Neither the principal of nor interest on the Bonds constitutes an 
indebtedness of the Authority within the meaning of any provision, limitation or restriction of the Constitution or 
statutes of the State (other than those provisions authorizing indebtedness payable solely from a revenue-producing 
project not involving revenues from any tax or license), nor a charge, lien or encumbrance, legal or equitable, upon 
any property of the Authority or upon any income, receipts or revenues of the Authority save and except the pledge 
of and lien upon the Gross Revenues of the System, and neither the credit nor the taxing power of the Authority is 
pledged therefor. 

5. Interest on the Bonds is excludable from gross income of the registered owners thereof for federal 
income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax. The 
opinion set forth in the preceding sentence is subject to the condition that the Authority comply with all requirements of 
the Internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied subsequent to the issuance of the 
Bonds in order that interest thereon be (or continue to be) excludable from gross income for federal income tax 
purposes. Failure to comply with certain of such requirements may cause interest on the Bonds to be included in gross 
income for federal income tax purposes retroactive to the date of issuance of the Bonds. The Authority has covenanted 
to comply with all such requirements. We express no opinion regarding other federal tax consequences arising with 
respect to the Bonds. 

6. In the Series Resolution, the Authority designated the Bonds as “qualified tax-exempt obligations” 
within the meaning of Section 265(b)(3) of the Code and represented that neither it nor any entity subordinate to it, 
intends to issue, in the aggregate, more than $10,000,000 in tax-exempt obligations (other than private activity bonds 
which are not qualified 501(c)(3) bonds as defined under Section 145 of the Code) in calendar year 2020. 

7. The Bonds and the interest thereon are exempt from all State, county, school district, municipal and 
all other taxes or assessments of the State, except inheritance, estate, transfer or certain franchise taxes. It should be 
noted, however, that Section 12-11-20, Code of Laws of South Carolina, 1976, as amended, imposes upon every bank 
engaged in business in the State a fee or franchise tax computed on the entire net income of such bank which includes 
interest paid on the Bonds. 

As Bond Counsel to the Authority, we have been retained solely for the purpose of examining the validity 
and legality of the Bonds and of rendering certain specific opinions herein stated and for no other purpose. We have 
not verified the accuracy, completeness or fairness of any representations or information concerning the business or 
financial condition of the Authority in connection with the sale of the Bonds, including any information set forth as 
to the same in the Official Statement, or appendices thereto, pertaining to the Bonds. 
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We express no opinion herein regarding the accuracy, adequacy or completeness of the Official Statement 
or regarding the perfection of the pledge of or lien upon the Gross Revenues or other funds created under the 
Resolutions (or any other document or instrument mentioned herein). This opinion is given as of the date hereof, and 
we assume no obligation to revise or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. Our advice did not include financial or non-
legal advice. 

Very truly yours, 

HAYNSWORTH SINKLER BOYD, P.A.  
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APPENDIX E 

FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT

This Disclosure Dissemination Agent Agreement (the “Disclosure Agreement”), dated as of August 13, 
2020, is executed and delivered by the Edgefield County Water and Sewer Authority, South Carolina (the “Issuer”) 
and Digital Assurance Certification, L.L.C., as exclusive Disclosure Dissemination Agent (the “Disclosure 
Dissemination Agent” or “DAC”) for the benefit of the Holders (hereinafter defined) of the Bonds (hereinafter 
defined) in order to provide certain continuing disclosure with respect to the Bonds in accordance with Rule 15c2-12 
of the United States Securities and Exchange Commission under the Securities Exchange Act of 1934, as the same 
may be amended from time to time (the “Rule”). 

The services provided under this Disclosure Agreement solely relate to the execution of instructions 
received from the Issuer through use of the DAC system and do not constitute “advice” within the meaning of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Act”).  DAC will not provide any advice or 
recommendation to the Issuer or anyone on the Issuer's behalf regarding the “issuance of municipal securities” or any 
“municipal financial product” as defined in the Act and nothing in this Disclosure Agreement shall be interpreted to 
the contrary.  DAC is not a “Municipal Advisor” as such term is defined in Section 15B of the Securities Exchange 
Act of 1931, as amended, and related rules. 

SECTION 1. Definitions.  Capitalized terms not otherwise defined in this Disclosure Agreement shall 
have the meaning assigned in the Rule or, to the extent not in conflict with the Rule, in the Official Statement 
(hereinafter defined).  The capitalized terms shall have the following meanings: 

“Annual Filing Date” means the date, set in Sections 2(a) and 2(f), by which the Annual Report is to be 
filed with the MSRB. 

“Annual Financial Information” means annual financial information as such term is used in paragraph 
(b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement. 

“Annual Report” means an Annual Report described in and consistent with Section 3 of this Disclosure 
Agreement. 

“Audited Financial Statements” means the financial statements (if any) of the Issuer for the prior fiscal year, 
certified by an independent auditor as prepared in accordance with generally accepted accounting principles or 
otherwise, as such term is used in paragraph (b)(5)(i) of the Rule and specified in Section 3(b) of this Disclosure 
Agreement. 

“Bonds” means the obligations as listed on the attached Exhibit A, with the 9-digit CUSIP numbers relating 
thereto. 

“Certification” means a written certification of compliance signed by the Disclosure Representative stating 
that the Annual Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary 
Event Disclosure or Voluntary Financial Disclosure delivered to the Disclosure Dissemination Agent is the Annual 
Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event Disclosure 
or Voluntary Financial Disclosure required to be submitted to the MSRB under this Disclosure Agreement.  A 
Certification shall accompany each such document submitted to the Disclosure Dissemination Agent by the Issuer 
and include the full name of the Bonds and the 9-digit CUSIP numbers for all Bonds to which the document applies. 

“Disclosure Dissemination Agent” means Digital Assurance Certification, L.L.C, acting in its capacity as 
Disclosure Dissemination Agent hereunder, or any successor Disclosure Dissemination Agent designated in writing 
by the Issuer pursuant to Section 9 hereof. 
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“Disclosure Representative” means the Administrator of the Issuer or his or her designee, or such other 
person as the Issuer shall designate in writing to the Disclosure Dissemination Agent from time to time as the person 
responsible for providing Information to the Disclosure Dissemination Agent. 

“Failure to File Event” means the Issuer's failure to file an Annual Report on or before the Annual Filing 
Date. 

“Financial Obligation” means (i) a debt obligation; (ii) derivative instrument entered into in connection 
with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (iii) guarantee of 
either (i) or (ii).  The term “Financial Obligation” shall not include municipal securities as to which a final official 
statement has been provided to the MSRB consistent with the Rule. 

“Force Majeure Event” means: (i) acts of God, war, or terrorist action; (ii) failure or shut-down of the 
Electronic Municipal Market Access system maintained by the MSRB; or (iii) to the extent beyond the Disclosure 
Dissemination Agent's reasonable control, interruptions in telecommunications or utilities services, failure, 
malfunction or error of any telecommunications, computer or other electrical, mechanical or technological 
application, service or system, computer virus, interruptions in Internet service or telephone service (including due to 
a virus, electrical delivery problem or similar occurrence) that affect Internet users generally, or in the local area in 
which the Disclosure Dissemination Agent or the MSRB is located, or acts of any government, regulatory or any 
other competent authority the effect of which is to prohibit the Disclosure Dissemination Agent from performance of 
its obligations under this Disclosure Agreement. 

“Holder” means any person (i) having the power, directly or indirectly, to vote or consent with respect to, or 
to dispose of ownership of, any Bonds (including persons holding Bonds through nominees, depositories or other 
intermediaries) or (ii) treated as the owner of any Bonds for federal income tax purposes. 

“Information” means, collectively, the Annual Reports, the Audited Financial Statements, the Notice Event 
notices, the Failure to File Event notices, the Voluntary Event Disclosures and the Voluntary Financial Disclosures. 

“MSRB” means the Municipal Securities Rulemaking Board established pursuant to Section 15B(b)(1) of 
the Securities Exchange Act of 1934. 

“Notice Event” means any of the events enumerated in paragraph (b)(5)(i)(C) of the Rule and listed in 
Section 4(a) of this Disclosure Agreement. 

“Obligated Person” means any person, including the Issuer, who is either generally or through an enterprise, 
fund, or account of such person committed by contract or other arrangement to support payment of all, or part of the 
obligations on the Bonds (other than providers of municipal bond insurance, letters of credit, or other liquidity 
facilities) as shown on Exhibit A. 

“Official Statement” means that Official Statement prepared by the Issuer in connection with the Bonds, as 
listed in Exhibit A. 

“Trustee” means the institution, if any, identified as such in the document under which the Bonds were 
issued. 

“Voluntary Event Disclosure” means information of the category specified in any of subsections (e)(vi)(1) 
through (e)(vi)(11) of Section 2 of this Disclosure Agreement that is accompanied by a Certification of the 
Disclosure Representative containing the information prescribed by Section 7(a) of this Disclosure Agreement. 

“Voluntary Financial Disclosure” means information of the category specified in any of subsections 
(e)(vii)(1) through (e)(vii)(9) of Section 2 of this Disclosure Agreement that is accompanied by a Certification of the 
Disclosure Representative containing the information prescribed by Section 7(b) of this Disclosure Agreement. 



E-3 

SECTION 2. Provision of Annual Reports. 

(a) The Issuer shall provide, annually, an electronic copy of the Annual Report and Certification to the 
Disclosure Dissemination Agent, together with a copy for the Trustee, not later than the Annual Filing Date.  
Promptly upon receipt of an electronic copy of the Annual Report and the Certification, the Disclosure 
Dissemination Agent shall provide an Annual Report to the MSRB not later than seven months after the end of each 
fiscal year of the Issuer, commencing with the fiscal year ending June 30, 2020.  Such date and each anniversary 
thereof is the Annual Filing Date.  The Annual Report may be submitted as a single document or as separate 
documents comprising a package, and may cross-reference other information as provided in Section 3 of this 
Disclosure Agreement. 

(b) If on the 15th day prior to the Annual Filing Date, the Disclosure Dissemination Agent has not 
received a copy of the Annual Report and Certification, the Disclosure Dissemination Agent shall contact the 
Disclosure Representative by telephone and in writing (which may be by e-mail) to remind the Issuer of its 
undertaking to provide the Annual Report pursuant to Section 2(a).  Upon such reminder, the Disclosure 
Representative shall either (i) provide the Disclosure Dissemination Agent with an electronic copy of the Annual 
Report and the Certification no later than two business days prior to the Annual Filing Date, or (ii) instruct the 
Disclosure Dissemination Agent in writing that the Issuer will not be able to file the Annual Report within the time 
required under this Disclosure Agreement, state the date by which the Annual Report for such year will be provided 
and instruct the Disclosure Dissemination Agent that a Failure to File Event has occurred and to immediately send a 
notice to the MSRB in substantially the form attached as Exhibit B, accompanied by a cover sheet completed by the 
Disclosure Dissemination Agent Agreement in the form set forth in Exhibit C-1. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report and Certification by 6:00 
p.m. Eastern time on the Annual Filing Date (or, if such Annual Filing Date falls on a Saturday, Sunday or holiday, 
then the first business day thereafter) for the Annual Report, a Failure to File Event shall have occurred and the 
Issuer irrevocably directs the Disclosure Dissemination Agent to immediately send a notice to the MSRB in 
substantially the form attached as Exhibit B, without reference to the anticipated filing date for the Annual Report, 
accompanied by a cover sheet completed by the Disclosure Dissemination Agent Agreement in the form set forth in 
Exhibit C-1. 

(d) If Audited Financial Statements of the Issuer are prepared but not available prior to the Annual 
Filing Date, the Issuer shall, when the Audited Financial Statements are available, provide in a timely manner an 
electronic copy to the Disclosure Dissemination Agent, accompanied by a Certification, together with a copy for the 
Trustee, for filing with the MSRB. 

(e) The Disclosure Dissemination Agent shall: 

(i) verify the filing specifications of the MSRB each year prior to the Annual Filing Date; 

(ii) upon receipt, promptly file each Annual Report received under Sections 2(a) and 2(b) 
with the MSRB; 

(iii) upon receipt, promptly file each Audited Financial Statement received under Section 2(d) 
with the MSRB; 

(iv) upon receipt, promptly file the text of each Notice Event received under Sections 4(a) and 
4(b)(ii) with the MSRB, identifying the Notice Event as instructed by the Issuer pursuant 
to Section 4(a) or 4(b)(ii) (being any of the categories set forth below) when filing 
pursuant to Section 4(c) of this Disclosure Agreement: 

1. “Principal and interest payment delinquencies;” 

2. “Non-Payment related defaults, if material;” 



E-4 

3. “Unscheduled draws on debt service reserves reflecting financial difficulties;” 

4. “Unscheduled draws on credit enhancements reflecting financial difficulties;” 

5. “Substitution of credit or liquidity providers, or their failure to perform;” 

6. “Adverse tax opinions, IRS notices or events affecting the tax status of the 
security;” 

7. “Modifications to rights of securities holders, if material;” 

8. “Bond calls, if material;” 

9. “Defeasances;” 

10. “Release, substitution, or sale of property securing repayment of the securities, if 
material;” 

11. “Rating changes;” 

12. “Tender offers;” 

13. “Bankruptcy, insolvency, receivership or similar event of the obligated person;” 

14. “Merger, consolidation, or acquisition of the obligated person, if material;”  

15. “Appointment of a successor or additional trustee, or the change of name of a 
trustee, if material;” 

16. “Incurrence of a Financial Obligation of the Obligated Person, if material, or 
agreement to covenants, events of default, remedies, priority rights, or other 
similar terms of a Financial Obligation of the Obligated Person, any of which 
affect security holders, if material;” and 

17. Default, event of acceleration, termination event, modification of terms, or other 
similar events under the terms of a Financial Obligation of the Obligated Person, 
any of which reflect financial difficulties. 

(v) upon receipt (or irrevocable direction pursuant to Section 2(c) of this Disclosure 
Agreement, as applicable), promptly file a completed copy of Exhibit B to this Disclosure 
Agreement with the MSRB, identifying the filing as “Failure to provide annual financial 
information as required” when filing pursuant to Section 2(b)(ii) or Section 2(c) of this 
Disclosure Agreement; 

(vi) upon receipt, promptly file the text of each Voluntary Event Disclosure received under 
Section 7(a) hereof with the MSRB, identifying the Voluntary Event Disclosure as 
instructed by the Issuer pursuant to Section 7(a) (being any of the categories set forth 
below) when filing pursuant to Section 7(a) of this Disclosure Agreement: 

1. “amendment to continuing disclosure undertaking;” 

2. “change in obligated person;” 

3. “notice to investors pursuant to bond documents;” 
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4. “certain communications from the Internal Revenue Service;” other than those 
communications included in the Rule; 

5. “secondary market purchases;” 

6. “bid for auction rate or other securities;” 

7. “capital or other financing plan;” 

8. “litigation/enforcement action;” 

9. “change of tender agent, remarketing agent, or other on-going party;” and 

10. “other event-based disclosures;” 

(vii) upon receipt, promptly file the text of each Voluntary Financial Disclosure received under 
Section 7(b) with the MSRB, identifying the Voluntary Financial Disclosure as instructed 
by the Issuer pursuant to Section 7(b) (being any of the categories set forth below) when 
filing pursuant to Section 7(b) of this Disclosure Agreement: 

1. “quarterly/monthly financial information;” 

2. “Timing of annual disclosure (120 days);” 

2. “change in fiscal year/timing of annual disclosure;” 

3. “change in accounting standard;” 

4. “interim/additional financial information/operating data;” 

5. “budget;” 

6. “investment/debt/financial policy;” 

7. “information provided to rating agency, credit/liquidity provider or other third 
party;” 

8. “consultant reports;” and 

9. “other financial/operating data.” 

(viii) provide the Issuer evidence of the filings of each of the above when made, which shall be 
by means of the DAC system, for so long as DAC is the Disclosure Dissemination Agent 
under this Disclosure Agreement. 

(f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by providing written 
notice of such change and the new Annual Filing Date to the Disclosure Dissemination Agent, Trustee (if any) and 
the MSRB, provided that the period between the existing Annual Filing Date and new Annual Filing Date shall not 
exceed one year. 

(g) Anything in this Disclosure Agreement to the contrary notwithstanding, any Information received 
by the Disclosure Dissemination Agent before 6:00 p.m. Eastern time on any business day that it is required to file 
with the MSRB pursuant to the terms of this Disclosure Agreement and that is accompanied by a Certification and all 
other information required by the terms of this Disclosure Agreement will be filed by the Disclosure Dissemination 
Agent with the MSRB no later than 11:59 p.m. Eastern time on the same business day; provided, however, the 
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Disclosure Dissemination Agent shall have no liability for any delay in filing with the MSRB if such delay is caused 
by a Force Majeure Event provided that the Disclosure Dissemination Agent uses reasonable efforts to make any 
such filing as soon as possible. 

SECTION 3. Content of Annual Reports.  The Issuer's Annual Report shall contain or include by 
reference the following: 

(a) The Issuer’s complete audited financial statements prepared in accordance with generally accepted 
accounting principles as promulgated to apply to governmental entities from time to time by the 
Governmental Accounting Standards Board.  If the Issuer's audited financial statements are not 
available by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial statements 
contained in the final Official Statement, and the audited financial statements shall be filed in the 
same manner as the Annual Report when they become available. 

(b) If generally accepted accounting principles have changed since the last Annual Report was submitted 
pursuant to this Disclosure Certificate and if such changes are material to the System, a narrative 
report describing the impact of such change in the System. 

(c) Financial and operating data for each fiscal year which shall consist of the operating data generally 
consistent with the information contained in the tables in the Official Statement under the caption  
“FINANCIAL FACTORS – Historical Debt Service Coverage of the System” and under the caption 
“THE AUTHORITY AND THE SYSTEM – Usage,” “- Customers,” “- Largest Customers”           
and “- Historical Rates.” 

Any or all of the items listed above may be included by specific reference to other documents, including 
official statements of debt issues of the Issuer or related public entities, which have been submitted to the Repository or 
filed with the Securities and Exchange Commission.  The Issuer shall clearly identify each such other document so 
included by reference. 

SECTION 4. Reporting of Notice Events. 

(a) The occurrence of any of the following events with respect to the Bonds constitutes a Notice 
Event: 

1. Principal and interest payment delinquencies; 

2. Non-payment related defaults, if material; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements reflecting financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the Bonds, or other 
material events affecting the tax status of the Bonds; 

7. Modifications to rights of Bond holders, if material; 

8. Bond calls, if material, and tender offers; 

9. Defeasances; 
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10. Release, substitution, or sale of property securing repayment of the Bonds, if material; 

11. Rating changes; 

12. Bankruptcy, insolvency, receivership or similar event of the Obligated Person; 

Note to subsection (a)(12) of this Section 4:  For the purposes of the event described in 
subsection (a)(12) of this Section 4, the event is considered to occur when any of the 
following occur: the appointment of a receiver, fiscal agent or similar officer for an 
Obligated Person in a proceeding under the U.S. Bankruptcy Code or in any other 
proceeding under state or federal law in which a court or governmental authority has 
assumed jurisdiction over substantially all of the assets or business of the Obligated 
Person, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court 
or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the Obligated Person. 

13. The consummation of a merger, consolidation, or acquisition involving an Obligated 
Person or the sale of all or substantially all of the assets of the Obligated Person, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake 
such an action or the termination of a definitive agreement relating to any such actions, 
other than pursuant to its terms, if material; 

14. Appointment of a successor or additional trustee or the change of name of a trustee, if 
material; 

15. Incurrence of a Financial Obligation of an Obligated Person, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a 
Financial Obligation of an Obligated Person, any of which affect security holders, if 
material; and 

16, Default, event of acceleration, termination event, modification of terms, or other similar 
events under the terms of a Financial Obligation of an Obligated Person, any of which 
reflect financial difficulties. 

The Issuer shall, in a timely manner not in excess of nine business days after its occurrence, notify the 
Disclosure Dissemination Agent in writing of the occurrence of a Notice Event.  Such notice shall instruct the 
Disclosure Dissemination Agent to report the occurrence pursuant to subsection (c) and shall be accompanied by a 
Certification.  Such notice or Certification shall identify the Notice Event that has occurred (which shall be any of 
the categories set forth in Section 2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the 
Issuer desires to make, contain the written authorization of the Issuer for the Disclosure Dissemination Agent to 
disseminate such information, and identify the date the Issuer desires for the Disclosure Dissemination Agent to 
disseminate the information (provided that such date is not later than the tenth business day after the occurrence of 
the Notice Event). 

(b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or the Disclosure 
Representative of an event that may constitute a Notice Event.  In the event the Disclosure Dissemination Agent so 
notifies the Disclosure Representative, the Disclosure Representative will within two business days of receipt of such 
notice (but in any event not later than the tenth business day after the occurrence of the Notice Event, if the Issuer 
determines that a Notice Event has occurred), instruct the Disclosure Dissemination Agent that either (i) a Notice 
Event has not occurred and no filing is to be made or (ii) a Notice Event has occurred and the Disclosure 
Dissemination Agent is to report the occurrence pursuant to subsection (c) of this Section 4, together with a 
Certification.  Such Certification shall identify the Notice Event that has occurred (which shall be any of the 
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categories set forth in Section 2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the Issuer 
desires to make, contain the written authorization of the Issuer for the Disclosure Dissemination Agent to 
disseminate such information, and identify the date the Issuer desires for the Disclosure Dissemination Agent to 
disseminate the information (provided that such date is not later than the tenth business day after the occurrence of 
the Notice Event). 

(c) If the Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in subsection 
(a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event, the Disclosure Dissemination Agent shall 
promptly file a notice of such occurrence with the MSRB in accordance with Section 2(e)(iv) hereof.  This notice 
may be filed with a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in 
Exhibit C-1. 

SECTION 5. CUSIP Numbers.  The Issuer will provide the Dissemination Agent with the CUSIP 
numbers for (i) new bonds at such time as they are issued or become subject to the Rule and (ii) any Bonds to which 
new CUSIP numbers are assigned in substitution for the CUSIP numbers previously assigned to such Bonds. 

SECTION 6. Additional Disclosure Obligations.  The Issuer acknowledges and understand that other 
state and federal laws, including but not limited to the Securities Act of 1933 and Rule 10b-5 promulgated under the 
Securities Exchange Act of 1934, may apply to the Issuer, and that the duties and responsibilities of the Disclosure 
Dissemination Agent under this Disclosure Agreement do not extend to providing legal advice regarding such laws.  
The Issuer acknowledges and understands that the duties of the Disclosure Dissemination Agent relate exclusively to 
execution of the mechanical tasks of disseminating information as described in this Disclosure Agreement. 

SECTION 7. Voluntary Filings. 

(a) The Issuer may instruct the Disclosure Dissemination Agent to file a Voluntary Event Disclosure 
with the MSRB from time to time pursuant to a Certification of the Disclosure Representative.  Such Certification 
shall identify the Voluntary Event Disclosure (which shall be any of the categories set forth in Section 2(e)(vi) of this 
Disclosure Agreement), and shall include the text of the disclosure that the Issuer desires to make, contain the written 
authorization of the Issuer for the Disclosure Dissemination Agent to disseminate such information, and identify the 
date the Issuer desires for the Disclosure Dissemination Agent to disseminate the information.  If the Disclosure 
Dissemination Agent has been instructed by the Issuer as prescribed in this Section 7(a) to file a Voluntary Event 
Disclosure, the Disclosure Dissemination Agent shall promptly file such Voluntary Event Disclosure with the MSRB 
in accordance with Section 2(e)(vi) hereof.  This notice will be filed with a cover sheet accompanied by the 
Disclosure Dissemination Agent in the form set forth in Exhibit C-2. 

(b) The Issuer may instruct the Disclosure Dissemination Agent to file a Voluntary Financial 
Disclosure with the MSRB from time to time pursuant to a Certification of the Disclosure Representative.  Such 
Certification shall identify the Voluntary Financial Disclosure (which shall be any of the categories set forth in 
Section 2(e)(vii) of this Disclosure Agreement), include the text of the disclosure that the Issuer desires to make, 
contain the written authorization of the Issuer for the Disclosure Dissemination Agent to disseminate such 
information, and identify the date the Issuer desires for the Disclosure Dissemination Agent to disseminate the 
information.  If the Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in this Section 
7(b) to file a Voluntary Financial Disclosure, the Disclosure Dissemination Agent shall promptly file such Voluntary 
Financial Disclosure with the MSRB in accordance with Section 2(e)(vii) hereof.  This notice will be filed with a 
cover sheet completed by the Disclosure Dissemination Agent in the form set forth in Exhibit C-3. 

(c) The parties hereto acknowledge that the Issuer is not obligated pursuant to the terms of this 
Disclosure Agreement to file any Voluntary Event Disclosure pursuant to Section 7(a) hereof or any Voluntary 
Financial Disclosure pursuant to Section 7(b) hereof.   

(d) Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from disseminating 
any other information through the Disclosure Dissemination Agent using the means of dissemination set forth in this 
Disclosure Agreement or including any other information in any Annual Report, Audited Financial Statements, 
Notice Event notice, Failure to File Event notice, Voluntary Event Disclosure or Voluntary Financial Disclosure, in 
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addition to that required by this Disclosure Agreement.  If the Issuer chooses to include any information in any 
Annual Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event 
Disclosure or Voluntary Financial Disclosure in addition to that which is specifically required by this Disclosure 
Agreement, the Issuer shall have no obligation under this Disclosure Agreement to update such information or 
include it in any future Annual Report, Audited Financial Statements, Notice Event notice, Failure to File Event 
notice, Voluntary Event Disclosure or Voluntary Financial Disclosure. 

SECTION 8. Termination of Reporting Obligation.  The obligations of the Issuer and the Disclosure 
Dissemination Agent under this Disclosure Agreement shall terminate with respect to the Bonds upon the legal 
defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer are no longer Obligated Persons, 
or upon delivery by the Disclosure Representative to the Disclosure Dissemination Agent of an opinion of counsel 
expert in federal securities laws to the effect that continuing disclosure is no longer required. 

SECTION 9. Disclosure Dissemination Agent.  The Issuer has appointed Digital Assurance 
Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this Disclosure Agreement.  The Issuer 
may, upon thirty days written notice to the Disclosure Dissemination Agent and the Trustee, replace or appoint a 
successor Disclosure Dissemination Agent.  Upon termination of DAC's services as Disclosure Dissemination Agent, 
whether by notice of the Issuer or DAC, the Issuer agrees to appoint a successor Disclosure Dissemination Agent or, 
alternately, agrees to assume all responsibilities of Disclosure Dissemination Agent under this Disclosure Agreement 
for the benefit of the Holders of the Bonds.  Notwithstanding any replacement or appointment of a successor, the 
Issuer shall remain liable to the Disclosure Dissemination Agent until payment in full, for any and all sums owed and 
payable to the Disclosure Dissemination Agent.  The Disclosure Dissemination Agent may resign at any time by 
providing thirty days' prior written notice to the Issuer. 

SECTION 10. Remedies in Event of Default.  In the event of a failure of the Issuer or the Disclosure 
Dissemination Agent to comply with any provision of this Disclosure Agreement, the Holders' rights to enforce the 
provisions of this Disclosure Agreement shall be limited solely to a right, by action in mandamus or for specific 
performance, to compel performance of the parties' obligation under this Disclosure Agreement.  Any failure by a 
party to perform in accordance with this Disclosure Agreement shall not constitute a default on the Bonds or under 
any other document relating to the Bonds, and all rights and remedies shall be limited to those expressly stated 
herein. 

SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent. 

(a) The Disclosure Dissemination Agent shall have only such duties as are specifically set forth in this 
Disclosure Agreement.  The Disclosure Dissemination Agent's obligation to deliver the information at the times and 
with the contents described herein shall be limited to the extent the Issuer has provided such information to the 
Disclosure Dissemination Agent as required by this Disclosure Agreement.  The Disclosure Dissemination Agent 
shall have no duty with respect to the content of any disclosures or notice made pursuant to the terms hereof.  The 
Disclosure Dissemination Agent shall have no duty or obligation to review or verify any Information or any other 
information, disclosures or notices provided to it by the Issuer and shall not be deemed to be acting in any fiduciary 
capacity for the Issuer, the Holders of the Bonds or any other party.  The Disclosure Dissemination Agent shall have 
no responsibility for the Issuer's failure to report to the Disclosure Dissemination Agent a Notice Event or a duty to 
determine the materiality thereof.  The Disclosure Dissemination Agent shall have no duty to determine, or liability 
for failing to determine, whether the Issuer has complied with this Disclosure Agreement.  The Disclosure 
Dissemination Agent may conclusively rely upon certifications of the Issuer at all times. 

The obligations of the Issuer under this Section shall survive resignation or removal of the Disclosure 
Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal counsel (either in-
house or external) of its own choosing in the event of any disagreement or controversy, or question or doubt as to the 
construction of any of the provisions hereof or its respective duties hereunder, and shall not incur any liability and 
shall be fully protected in acting in good faith upon the advice of such legal counsel.  The reasonable fees and 
expenses of such counsel shall be payable by the Issuer. 
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(c) All documents, reports, notices, statements, information and other materials provided to the MSRB 
under this Disclosure Agreement shall be provided in an electronic format and accompanied by identifying 
information as prescribed by the MSRB. 

SECTION 12. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure Agreement, 
the Issuer and the Disclosure Dissemination Agent may amend this Disclosure Agreement and any provision of this 
Disclosure Agreement may be waived, if such amendment or waiver is supported by an opinion of counsel expert in 
federal securities laws acceptable to both the Issuer and the Disclosure Dissemination Agent to the effect that such 
amendment or waiver does not materially impair the interests of Holders of the Bonds and would not, in and of itself, 
cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on the date hereof 
but taking into account any subsequent change in or official interpretation of the Rule; provided neither the Issuer 
nor the Disclosure Dissemination Agent shall be obligated to agree to any amendment modifying their respective 
duties or obligations without their consent thereto. 

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have the right to adopt 
amendments to this Disclosure Agreement necessary to comply with modifications to and interpretations of the 
provisions of the Rule as announced by the Securities and Exchange Commission from time to time by giving not 
less than 20 days prior written notice of the intent to do so together with a copy of the proposed amendment to the 
Issuer.  No such amendment shall become effective if the Issuer shall, within 10 days following the giving of such 
notice, send a notice to the Disclosure Dissemination Agent in writing that it objects to such amendment. 

SECTION 13. Beneficiaries.  This Disclosure Agreement shall inure solely to the benefit of the Issuer, 
the Trustee of the Bonds, the Disclosure Dissemination Agent, the underwriter, and the Holders from time to time of 
the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Governing Law.  This Disclosure Agreement shall be governed by the laws of the State of 
South Carolina (other than with respect to conflicts of laws). 

SECTION 15. Counterparts.  This Disclosure Agreement may be executed in several counterparts, each 
of which shall be an original and all of which shall constitute but one and the same instrument. 

The Disclosure Dissemination Agent, the Issuer has caused this Disclosure Dissemination Agent Agreement 
to be executed, on the date first written above, by their respective officers duly authorized. 

DIGITAL ASSURANCE CERTIFICATION, L.L.C., 
 as Disclosure Dissemination Agent 

By: 
Name: 
Title: 

EDGEFIELD COUNTY WATER AND SEWER 
AUTHORITY, SOUTH CAROLINA 

By: 
Name: 
Title: 
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EXHIBIT A 

NAME AND CUSIP NUMBERS OF BONDS 

Name of Issuer: Edgefield County Water and Sewer Authority, South Carolina 
Obligated Person(s): Edgefield County Water and Sewer Authority, South Carolina 
Name of Issue: $4,425,000 Waterworks and Sewer System Revenue Bonds, Series 2020 
Date of Issuance: August 13, 2020 
Date of Official Statement: July 28, 2020 

CUSIP Numbers: 
January 1 CUSIP 

2023 280038BW9 
2024 280038BX7 
2025 280038BY5 
2026 280038BZ2 
2027 280038CA6 
2028 280038CB4 
2029 280038CC2 
2030 280038CD0 
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EXHIBIT B 
NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: Edgefield County Water and Sewer Authority, South Carolina 

Obligated Person(s): Edgefield County Water and Sewer Authority, South Carolina  

Name of Issue: $4,425,000 Waterworks and Sewer System Revenue Bonds, Series 2020 

Date of Issuance: August 13, 2020 

CUSIP Numbers: 
January 1 CUSIP 

2023 280038BW9 
2024 280038BX7 
2025 280038BY5 
2026 280038BZ2 
2027 280038CA6 
2028 280038CB4 
2029 280038CC2 
2030 280038CD0 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above 
named Obligations as required by the Disclosure Dissemination Agent Agreement, dated as of August 13, 2020, 
between the Issuer and Digital Assurance Certification, L.L.C., as Disclosure Dissemination Agent.  The Issuer has 
notified the Disclosure Dissemination Agent that it anticipates that the Annual Report will be filed by 
______________. 

Dated: _____________________________ 

Digital Assurance Certification, L.L.C., as Disclosure 
Dissemination Agent, on behalf of the Edgefield County Water 
and Sewer Authority, South Carolina 

cc: Issuer 
Obligated Person(s) 
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EXHIBIT C-1 
EVENT NOTICE COVER SHEET 

This cover sheet and accompanying “event notice” will be sent to the MSRB, pursuant to Securities and Exchange 
Commission Rule 15c2-12(b)(5)(i)(C) and (D). 

Issuer's and/or Other Obligated Person's Name: 

 ____________________________________________________________________________________________  

Issuer's Six-Digit CUSIP Number: 

 ____________________________________________________________________________________________  

 ____________________________________________________________________________________________  

or Nine-Digit CUSIP Number(s) of the bonds to which this event notice relates:  

 ____________________________________________________________________________________________  

Number of pages attached:  _____ 

____ Description of Notice Events (Check One):  

1. “Principal and interest payment delinquencies;” 
2. “Non-Payment related defaults, if material;” 
3. “Unscheduled draws on debt service reserves reflecting financial difficulties;” 
4. “Unscheduled draws on credit enhancements reflecting financial difficulties;” 
5. “Substitution of credit or liquidity providers, or their failure to perform;” 
6. “Adverse tax opinions, IRS notices or events affecting the tax status of the security;” 
7. “Modifications to rights of securities holders, if material;” 
8. “Bond calls, if material;” 
9. “Defeasances;” 

10. “Release, substitution, or sale of property securing repayment of the securities, if material;” 
11. “Rating changes;”  
12. “Tender offers;” 
13. “Bankruptcy, insolvency, receivership or similar event of the obligated person;” 
14. “Merger, consolidation, or acquisition of the obligated person, if material;”  
15. “Appointment of a successor or additional trustee, or the change of name of a trustee, if material;”  
16. “Incurrence of a Financial Obligation of the obligated person, if material, or agreement to 

covenants, events of default, remedies, priority rights, or other similar terms of a Financial 
Obligation of the obligated person, any of which affect security holders, if material;” and 

17. “Default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of a Financial Obligation of the obligated person, any of which reflect financial 
difficulties.” 

____ Failure to provide annual financial information as required. 
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I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

Name: _____________________________________ Title: _____________________________________________  

Digital Assurance Certification, L.L.C. 
315 E. Robinson Street, Suite 300 

Orlando, FL 32801 
407-515-1100 

Date:  
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EXHIBIT C-2 
VOLUNTARY EVENT DISCLOSURE COVER SHEET 

This cover sheet and accompanying “voluntary event disclosure” will be sent to the MSRB, pursuant to the 
Disclosure Dissemination Agent Agreement dated as of August 13, 2020 between the Obligated Person and DAC. 

Issuer's and/or Other Obligated Person's Name: 

 ____________________________________________________________________________________________  

Issuer's Six-Digit CUSIP Number: 

 ____________________________________________________________________________________________  

 ____________________________________________________________________________________________  

or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:  

 ____________________________________________________________________________________________  

Number of pages attached:  _____ 

____ Description of Voluntary Event Disclosure (Check One):  

1. “amendment to continuing disclosure undertaking;” 
2. “change in obligated person;” 
3. “notice to investors pursuant to bond documents;” 
4. “certain communications from the Internal Revenue Service;” 
5. “secondary market purchases;” 
6. “bid for auction rate or other securities;” 
7. “capital or other financing plan;” 
8. “litigation/enforcement action;” 
9. “change of tender agent, remarketing agent, or other on-going party;” and 
10. “other event-based disclosures.” 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

 ____________________________________________________________________________________________  

Name: _____________________________________ Title: _____________________________________________  

Digital Assurance Certification, L.L.C. 
315 E. Robinson Street, Suite 300 

Orlando, FL 32801 
407-515-1100 

Date:  
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EXHIBIT C-3 
VOLUNTARY FINANCIAL DISCLOSURE COVER SHEET 

This cover sheet and accompanying “voluntary financial disclosure” will be sent to the MSRB, pursuant to the 
Disclosure Dissemination Agent Agreement dated as of August 13, 2020 between the Obligated Person and DAC. 

Issuer's and/or Other Obligated Person's Name: 

 ____________________________________________________________________________________________  

Issuer's Six-Digit CUSIP Number: 

 ____________________________________________________________________________________________  

 ____________________________________________________________________________________________  

or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:  

 ____________________________________________________________________________________________  

Number of pages attached:  _____ 

  ____ Description of Voluntary Financial Disclosure (Check One):  

1. “quarterly/monthly financial information;” 
2. “change in fiscal year/timing of annual disclosure;” 
3. “change in accounting standard;” 
4. “interim/additional financial information/operating data;” 
5. “budget;” 
6. “investment/debt/financial policy;” 
7. “information provided to rating agency, credit/liquidity provider or other third party;” 
8. “consultant reports;” and 
9. “other financial/operating data.” 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

 ____________________________________________________________________________________________  

Name: _____________________________________ Title: _____________________________________________  

Digital Assurance Certification, L.L.C. 
315 E. Robinson Street, Suite 300 

Orlando, FL 32801 
407-515-1100 

Date:   
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