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OF REFUNDING.”
The Series 2020 Bonds are subject to optional and mandatory redemption by the District prior to maturity as set forth herein.
THE SERIES 2020 BONDS AND THE INTEREST THEREON ARE PAYABLE SOLELY FROM AND SHALL BE
SECURED BY A PLEDGE OF AND A LIEN UPON THE GROSS REVENUES OF THE SYSTEM. SUCH SERIES 2020
BONDS SHALL NOT CONSTITUTE AN INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF ANY
PROVISION, LIMITATION OR RESTRICTION OF THE CONSTITUTION OR THE LAWS OF THE STATE OF SOUTH
CAROLINA, OTHER THAN THOSE PROVISIONS AUTHORIZING INDEBTEDNESS PAYABLE SOLELY FROM A
REVENUE-PRODUCING PROJECT NOT INVOLVING REVENUES FROM ANY TAX OR LICENSE; AND THE FAITH,
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GROSS REVENUES OF THE SYSTEM.
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approval of legality and of certain other legal matters by Bond Counsel, Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina. Certain
legal matters will be passed on for the Underwriters by their counsel Parker Poe Adams & Bernstein LLP, Columbia, South Carolina, and
for the Issuer by its counsel, Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina. First Tryon Advisors, Charlotte, North Carolina, is
acting as Financial Advisor. Haynsworth Sinkler Boyd, P.A., Charleston, South Carolina serves as Disclosure Counsel. It is expected that the
Series 2020 Bonds will be delivered through the facilities of DTC in New York, New York, on or about May 28, 2020.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire
Official Statement to obtain information essential to the making of an informed investment decision.
Dated: April 23, 2020

In connection with this offering, the Underwriters may over allot or effect transactions that stabilize or maintain
the market price of the Series 2020 Bonds at a level above that which might otherwise prevail in the open market, and such
stabilizing, if commenced, may be discontinued at any time.
No dealer, broker, salesman or other person has been authorized to give any information or to make any representation
in connection with this offering other than as contained in this Official Statement, and, if given or made, such other information
or representation must not be relied upon. This Official Statement does not constitute an offer to sell, or the solicitation of an
offer to buy, nor shall there be any sale of the Series 2020 Bonds by any person, in any jurisdiction in which it is not lawful
for such person to make such offer, solicitation or sale. The information set forth herein has been obtained from the District
and from other sources that are deemed to be reliable. Neither the delivery of this Official Statement nor the sale of any of the
Series 2020 Bonds implies that the information herein is correct as of any time subsequent to the date hereof. The information
contained herein is subject to change after the date of this Official Statement, and this Official Statement speaks only as of its
date.
THE SERIES 2020 BONDS WILL NOT BE REGISTERED OR QUALIFIED WITH THE SECURITIES AND
EXCHANGE COMMISSION BY REASON OF THE PROVISIONS OF SECTION 3(A)(2) OF THE SECURITIES
ACT OF 1933, AS AMENDED, AND SECTION 304(A)(4) OF THE TRUST INDENTURE ACT OF 1939, AS
AMENDED. THE REGISTRATION OR QUALIFICATION OF THE SERIES 2020 BONDS IN ACCORDANCE
WITH APPLICABLE PROVISIONS OF SECURITIES LAWS OF THE STATES IN WHICH THE SERIES 2020
BONDS HAVE BEEN REGISTERED OR QUALIFIED, AND THE EXEMPTION FROM REGISTRATION OR
QUALIFICATION IN OTHER STATES, SHALL NOT BE REGARDED AS A RECOMMENDATION THEREOF.
These securities have not been recommended by any federal or state securities commission or regulatory authority.
Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of the document. Any
representation to the contrary is a criminal offense.
All quotations from and summaries and explanations of laws and documents herein do not purport to be complete,
and reference is made to such laws and documents for full and complete statements of their provisions. Any statements made
in this Official Statement involving estimates or matters of opinion, whether or not expressly so stated, are intended merely
as estimates or opinions and not as representations of fact. The information and expressions of opinion herein are subject to
change without notice, and neither the delivery of this Official Statement nor any sale of the Series 2020 Bonds shall under any
circumstance create any implication that there has been any change in the affairs of the District since the date hereof.
This Official Statement contains forecasts, projections, and estimates that are based on current expectations but are
not intended as representations of fact or guarantees of results. If and when included in this Official Statement, the words
“expects,” “forecasts,” “projects,” “intends,” “anticipates,” “estimates,” and analogous expressions are intended to identify
forward-looking statements as defined in the Securities Act of 1933, as amended, and any such statements inherently are
subject to a variety of risks and uncertainties, which could cause actual results to differ materially from those contemplated in
such forward-looking statements. These forward-looking statements speak only as of the date of this Official Statement. The
District disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-looking statement
contained herein to reflect any change in the District’s expectations with regard thereto or any change in events, conditions, or
circumstances on which any such statement is based.
U.S. Bank National Association, as Trustee, Registrar and Paying Agent, has not provided, or undertaken to determine
the accuracy of, any of the information contained in this Official Statement and makes no representation or warranty, express
or implied, as to (i) the accuracy or completeness of such information, (ii) the validity of the Series 2020 Bonds, or (iii) the tax
status of the interest on the Series 2020 Bonds.
The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters
have reviewed the information in this Official Statement in accordance with, and as part of, their responsibility to investors
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters make no
representation or warranty, express or implied, as to (1) the accuracy or completeness of such information, (2) the validity of
the Series 2020 Bonds, or (3) the tax status of the interest on the Series 2020 Bonds.
The CUSIP data herein are provided by CUSIP Global Services. The CUSIP numbers listed above are being provided
solely for the convenience of bondholders only at the time of issuance of the Series 2020 Bonds, and the District makes no
representation with respect to such numbers nor undertakes any responsibility for their accuracy now or at any time in the
future.
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SUMMARY STATEMENT
The following Summary Statement is qualified in its entirety by the more detailed information and financial
statements contained elsewhere in this Official Statement and the Appendices hereto (collectively, the “Official
Statement”). Unless otherwise defined in this Summary Statement, all capitalized terms used in this Summary Statement
shall have the meanings ascribed to them elsewhere in the Official Statement and in Appendix B - “BOND RESOLUTION
TOGETHER WITH AMENDMENTS.” The offering of the Series 2020 Bonds to potential investors is made only by
means of this entire Official Statement, and no person is authorized to detach this Summary Statement from the Official
Statement or to otherwise use it without the entire Official Statement.
The Issuer

Spartanburg Sanitary Sewer District, South Carolina, a special purpose district and political
subdivision of the State of South Carolina (the “Issuer” or the “District”), located in Spartanburg
County, South Carolina (the “County”), with a small portion in Cherokee County, provides
interceptor trunk lines and sewerage treatment facilities within the District’s boundaries, and
provides sewage collection lines to certain portions of the District. See “THE ISSUER” and
Appendix A - “ECONOMIC AND DEMOGRAPHIC DATA FOR SPARTANBURG
COUNTY.”

The Series 2020 Bonds The $46,200,000 Spartanburg Sanitary Sewer District, South Carolina, Taxable Sewer System
Refunding Revenue Bonds, Series 2020 (the “Series 2020 Bonds”) are being issued by the
Issuer, initially in book-entry only form in principal amounts of $5,000 or any integral multiple
thereof. See “THE SERIES 2020 BONDS.”
Dated Date and Date
of Delivery of Series
2020 Bonds

The Series 2020 Bonds will be initially dated their date of delivery, and will bear interest from
such date. It is expected that the Series 2020 Bonds will be available for delivery through the
facilities of The Depository Trust Company in New York, New York on or about May 28, 2020.

Interest Payments

Interest on the Series 2020 Bonds (calculated on the basis of a 360-day year of twelve 30-day
months) will be payable on each March 1 and September 1 commencing September 1, 2020.

Maturities

The Series 2020 Bonds mature serially on March 1, 2021 to 2035, and as term bonds on
March 1, 2037 as indicated on the front cover hereof.

Redemption

The Series 2020 Bonds are subject to optional and mandatory redemption prior to maturity as
set forth herein.

Purpose of the Issue

The Series 2020 Bonds are being issued to (i) provide funds to refund a portion of the
outstanding 2013B Bonds (as defined herein); and (ii) pay the costs and expenses of issuance of
the Series 2020 Bonds. See “SOURCES AND USES OF FUNDS” and “PLAN OF
REFUNDING.”

Security

The Series 2020 Bonds and the interest thereon are payable solely from and shall be secured by
a pledge of and a lien upon the Gross Revenues of the System. Such Series 2020 Bonds shall
not constitute an indebtedness of the District within the meaning of any provision, limitation or
restriction of the constitution or the laws of the State of South Carolina, other than those
provisions authorizing indebtedness payable solely from a revenue-producing project not
involving revenues from any tax or license; and the faith, credit and taxing power of the District
are expressly not pledged therefor. The District is not obligated to pay any of the Series 2020
Bonds or the interest thereon except from the Gross Revenues of the System. See “SECURITY
FOR THE BONDS.”
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Tax Status of Interest
on the Series 2020
Bonds

Interest on the Series 2020 Bonds is not excludable from gross income for federal income tax
purposes pursuant to Section 103(a) of the Internal Revenue Code of 1986, as amended. See
“TAX MATTERS” for a brief description of certain federal income tax consequences to certain
recipients of interest on the Series 2020 Bonds. The Series 2020 Bonds and the interest thereon
will be exempt from all State, county, municipal and school district and other taxes or
assessments imposed within the State of South Carolina, except estate, transfer and certain
franchise taxes.

Professionals Involved
in the Offering

Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina, is serving as Bond Counsel.
Certain legal matters will be passed upon for the Issuer by Haynsworth Sinkler Boyd, P.A.,
Greenville, South Carolina and for the Underwriters by Parker Poe Adams & Bernstein LLP,
Columbia, South Carolina. U.S. Bank National Association is serving as Trustee, Paying Agent
and Registrar. Haynsworth Sinkler Boyd, P.A., Charleston, South Carolina serves as
Disclosure Counsel. First Tryon Advisors is serving as Financial Advisor.

Authorization

The Series 2020 Bonds are being issued pursuant to the provisions of Title 6, Chapter 17 of the
Code of Laws of South Carolina 1976, as amended, and resolutions adopted by the Commission
of the Issuer. See “AUTHORIZATION AND PURPOSE OF SERIES 2020
BONDS--Authorization.”

Continuing Disclosure

The Issuer has undertaken, pursuant to a covenant to comply with Rule 15c2-12 promulgated
under the Securities Exchange Act of 1934, as amended (the “Rule”), for the benefit of holders
of the Series 2020 Bonds, to provide certain financial information and operating data relating to
the Issuer by not later than the last day of the seventh month after the end of each fiscal year
commencing with the fiscal year ending June 30, 2020 (the “Annual Information”), and to
provide notices of the occurrence of certain enumerated events. The Annual Information and
the event notices will be filed by or on behalf of the Issuer with the Municipal Securities
Rulemaking Board through its Electronic Municipal Market Access (“EMMA”) system (and
with the State Information Depository, if any, established by the State of South Carolina). These
covenants have been made in order to assist the original purchaser of the Series 2020 Bonds in
complying with the Rule. The nature of the information to be provided in the Annual
Information and the notices of certain significant events are set forth under the caption
“CONTINUING DISCLOSURE.”

General

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. A copy of the Official Statement will be deposited with the Municipal Securities
Rulemaking Board through EMMA. Copies of the Official Statement, the Bond Resolution and
the 2020 Series Resolution (as such terms are defined herein) and other relevant documents and
information regarding the documents may be obtained from G. Newton Pressley, Chief
Financial Officer of the Issuer, (864) 580-5620, 200 Commerce Street, Spartanburg, South
Carolina.
The Official Statement, including the cover page and the attached Appendices, contains specific
information relating to the Series 2020 Bonds, the Issuer and the System and other information
pertinent to this issue. See “THE ISSUER” and Appendix C for financial information relating
to the Issuer and the System.
All information included herein has been provided by the Issuer except where attributed to other
sources. The summaries and references to all documents, statutes, reports and other instruments
referred to herein do not purport to be complete, comprehensive or definitive, and each such
reference or summary is qualified in its entirety by reference to each such document, statute,
report or other instrument.
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$46,200,000
SPARTANBURG SANITARY SEWER DISTRICT, SOUTH CAROLINA
TAXABLE SEWER SYSTEM REFUNDING REVENUE BONDS, SERIES 2020
INTRODUCTION
This Official Statement of the Spartanburg Sanitary Sewer District, South Carolina, a special purpose district
and political subdivision of the State of South Carolina (the “Issuer” or the “District”) which includes the cover page
hereof and the appendices hereto, provides information relating to the Issuer and its $46,200,000 Taxable Sewer System
Refunding Revenue Bonds, Series 2020 (the “Series 2020 Bonds”). The Series 2020 Bonds, the Outstanding Bonds and
any Additional Bonds (as such terms are hereinafter defined) are referred to herein collectively as the “Bonds.” Included
in this Official Statement are brief descriptions of the Series 2020 Bonds and the security therefor, the Issuer, the sewer
transportation, collection and wastewater treatment system of the Issuer (the “System”) and the resolutions pursuant to
which the Series 2020 Bonds are authorized by the Issuer. Also included is certain financial information relating to the
Issuer. All summaries of documents herein are qualified by reference to such documents in their entirety.
AUTHORIZATION AND PURPOSE OF THE SERIES 2020 BONDS
Authorization
The Series 2020 Bonds are issued pursuant to Title 6, Chapter 17, Code of Laws of South Carolina 1976, as
amended (the “Enabling Act”), a bond resolution adopted by the Spartanburg Sanitary Sewer District Commission, the
governing body of the Issuer (the “Commission”), on April 27, 1999 (as amended, the “Bond Resolution”) and a series
resolution adopted by the Commission on February 25, 2020 (the “2020 Series Resolution,” which together with the
Bond Resolution, will be referred to herein as the “Resolution”).
Purpose
The Series 2020 Bonds are being issued to (i) provide funds to refund a portion of the 2013B Bonds (as defined
herein); and (ii) pay the costs and expenses of issuance of the Series 2020 Bonds. See “SOURCES AND USES OF
FUNDS” and “PLAN OF REFUNDING.”
THE SERIES 2020 BONDS
Form and Denomination
The Series 2020 Bonds will be dated their date of delivery and will mature and bear interest in the amounts and
at the rates (calculated on the basis of a 360-day year of twelve 30-day months) set forth on the cover page of this Official
Statement. Interest on the Series 2020 Bonds will be payable on each March 1 and September 1 commencing
September 1, 2020, until maturity. The Series 2020 Bonds will be issued as fully registered bonds in the denomination
of $5,000 or integral multiples thereof, not exceeding the principal amount of the Series 2020 Bonds maturing in each
year and each will be registered in the name of the holder (the “Holder”) as set forth on the registry book maintained at
the designated corporate trust office of U.S. Bank National Association, as registrar (in such capacity, the “Registrar”).
The Series 2020 Bonds initially will be held in a book-entry only system administered by The Depository Trust Company,
New York, New York (“DTC”), whose nominee, Cede & Co., will be the initial Holder of the Series 2020 Bonds. Principal
of and interest on the Series 2020 Bonds held in book-entry form shall be payable as described herein under the heading
“THE SERIES 2020 BONDS--Book-Entry Only System.”
Should the Series 2020 Bonds no longer be held in book-entry only form, interest will be paid by check of U.S.
Bank National Association, as paying agent (in such capacity, the “Paying Agent”), mailed to each owner of the Series
2020 Bonds at the address shown on the registry book maintained by the Registrar on the fifteenth day of the calendar
month immediately preceding each interest payment date (the “Record Date”) or, upon request of any Holder of
$1,000,000 or more in aggregate principal amount of Series 2020 Bonds, by wire transfer to an account specified in such
request. Principal on Series 2020 Bonds not held in book-entry only form will be payable at the corporate office of the
Registrar.
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Optional Redemption
The Series 2020 Bonds maturing after March 1, 2030 may be redeemed prior to maturity upon thirty (30)
days notice, at the option of the District on and after March 1, 2030, in whole or in part, at any time prior to maturity
at a redemption price equal to the principal amount thereof plus interest accrued to the date fixed for redemption.
Mandatory Redemption
The Series 2020 Bonds maturing on March 1, 2037 are subject to mandatory sinking fund redemption, in part
by lot, prior to maturity, at the par amount thereof plus accrued interest to the date of redemption (to the extent not
previously redeemed) on March 1 in the years and in the principal amounts set forth below:
Principal Amount
$2,995,000
3,050,000

Year
2036
2037*
__________________________
*Final Maturity.
Notice of Redemption

If any of the Series 2020 Bonds, or portions thereof, are called for redemption, the Trustee shall give notice
to the Holders of such Series 2020 Bonds to be redeemed, in the name of the District, of the redemption of such Series
2020 Bonds, or portions thereof, which notice shall specify the Series 2020 Bonds to be redeemed. The notice shall
be given by mailing a copy of the redemption notice by first class mail, postage prepaid, at least thirty (30) days, but
not more than sixty (60) days, prior to the date fixed for redemption to the Holder of each Series 2020 Bond or portion
thereof to be redeemed at the address shown on the registry book (the “Books of Registry”). Failure to duly give
notice by mailing, or any defect in the notice, to the Holder of any Series 2020 Bond designated for redemption shall
not affect the validity of any proceedings for the redemption of any other Series 2020 Bonds. All Series 2020 Bonds
or portions thereof called for redemption will cease to bear interest on the specified redemption date, provided funds
for their redemption are on deposit with the Trustee on or before such redemption date; and the Series 2020 Bonds
shall not be deemed to be Outstanding under the provisions of the Bond Ordinance. If on the date fixed for redemption
there is not on deposit with the Trustee funds for redemption, the Trustee shall send a notice to all Holders in the same
manner as the notice of redemption canceling such notice of redemption and such Series 2020 Bonds or portions
thereof shall continue to bear interest until paid at the same rate as they would have borne had they not been called for
redemption. Notwithstanding the foregoing, failure to give any such notice by mail, or any defect in the notice mailed
to the Holder of any Series 2020 Bond, shall not affect the validity of the proceedings for the redemption of any other
Series 2020 Bond.
So long as a book-entry-only system is used for determining beneficial ownership of the Series 2020 Bonds,
the Trustee shall send any notice of redemption to DTC or Cede & Co., its nominee, using any method of delivery as
allowed by DTC’s rules and procedures. Any failure of DTC or Cede & Co. to notify any DTC Participant, or of any
DTC Participant or Indirect Participant to notify the Beneficial Owner of any Series 2020 Bond of any such notice,
will not affect the validity of the proceedings for the redemption of any other Series 2020 Bonds.
While the book-entry-only system is in effect, if less than all of the ownership interests of a Bond of a single
maturity held by Cede & Co., as nominee of DTC, are to be redeemed, the interests of Beneficial Owners to be
redeemed shall be selected by DTC pursuant to DTC's rules and procedures. If a book-entry-only system is not being
used and less than all the Series 2020 Bonds of any maturity are called for redemption, the Series 2020 Bonds of such
maturity to be redeemed shall be selected by lot by the Trustee.
Registration and Transfer Provisions
Series 2020 Bonds Subject to the Book-Entry Only System
For so long as DTC acts as securities depository for the Series 2020 Bonds, the registration and transfer of
ownership interests in Series 2020 Bonds shall be accomplished by book entries made by DTC and the Participants and,
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where appropriate, the Indirect Participants, as described herein under the heading “THE SERIES 2020 BONDS--BookEntry Only System.”
Series 2020 Bonds Not Subject to Book-Entry Only System
Should the Series 2020 Bonds no longer be held in book-entry only form, each Series 2020 Bond may be
registered only upon the registration books of the Issuer kept for that purpose by the Holder thereof in person or by his
duly authorized attorney upon surrender thereof and an assignment with a written instrument of transfer satisfactory to
the Trustee, duly executed by the Holder or his duly authorized attorney. Upon the transfer of any such registered Series
2020 Bond, the Issuer shall cause to be issued, in the name of the transferee, a new registered Series 2020 Bond of the
same aggregate principal amount as the unpaid principal amount of the surrendered Series 2020 Bond. There shall be no
charge to the Holder for such exchange or transfer of Series 2020 Bond except that the Trustee may make a charge
sufficient to reimburse it for any tax or other governmental charge required to be paid with respect to such exchange or
transfer. Neither the Issuer nor the Trustee shall be required to register, transfer or exchange Series 2020 Bond after the
Record Date until the subsequent bond payment date or after the mailing of any notice of redemption, or to register,
transfer or exchange any Series 2020 Bond called for redemption.
The Issuer and the Trustee may deem and treat the person in whose name any Series 2020 Bond shall be registered
upon the registration books of the Issuer as the absolute owner of such Series 2020 Bond, whether such Series 2020 Bond
shall be overdue or not, for the purpose of receiving payment of, or on account of, the principal of, premium (if any) and
interest on such Series 2020 Bond and for all other purposes, and all such payments so made to any such Holder or, upon
his order, shall be valid and effectual to satisfy and discharge the liability upon such Series 2020 Bond to the extent of the
sum or sums so paid, and neither the Issuer nor the Trustee shall be affected by any notice to the contrary.
Book-Entry Only System
DTC will initially act as securities depository for the Series 2020 Bonds. The Series 2020 Bonds will be
issued as fully registered securities in the name of Cede & Co. (DTC's partnership nominee). Upon issuance of the
Series 2020 Bonds, one fully registered bond will be issued for each maturity of the Series 2020 Bonds as set forth on
the cover page hereof, each in the aggregate principal amount of such maturity and will be deposited with DTC. So
long as Cede & Co., as nominee of DTC, is the registered owner of the Series 2020 Bonds references herein to the
holders or registered owners (the “Holders”) of the Series 2020 Bonds shall mean Cede & Co. and shall not mean the
Beneficial Owners (hereinafter defined) of the Series 2020 Bonds.
The information under this caption concerning DTC and DTC's book-entry system has been obtained from
sources believed to be reliable, but the Issuer takes any responsibility for the accuracy or completeness thereof.
DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and
municipal debt issues, and money market instruments from over 100 countries that DTC's participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales
and other securities transactions in deposited securities through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, the National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,
and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about DTC
can be found at www.dtcc.com.
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Purchases of the Series 2020 Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Series 2020 Bonds on DTC's records. The ownership interest of each actual
purchaser of each Series 2020 Bond (“Beneficial Owner”) is in turn to be recorded on the DTC Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial
Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Series 2020 Bonds are to be accomplished by entries made on
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interests in Series 2020 Bonds, except in the event that use of the
book-entry system for the Series 2020 Bonds is discontinued.
To facilitate subsequent transfers, all Series 2020 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co. or such other names as may be requested by an
authorized representative of DTC. The deposit of Series 2020 Bonds with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge
of the actual Beneficial Owners of the Series 2020 Bonds; DTC's records reflect only the identity of the Direct
Participants to whose accounts such Series 2020 Bonds are credited, which may or may not be the Beneficial Owners.
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.
The Issuer and the Trustee will recognize DTC or its nominee, Cede & Co., as the registered owner of the
Series 2020 Bonds for all purposes. Conveyance of notices and other communications by DTC to Direct Participants,
by Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time.
Redemption notices shall be sent to DTC. If less than all of the Series 2020 Bonds are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in the Series 2020 Bonds to
be redeemed.
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Series
2020 Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Series 2020 Bonds
are credited on the record date (identified on a listing attached to the Omnibus Proxy).
Principal and interest payments on the Series 2020 Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts,
upon DTC's receipt of funds and corresponding detail information from the Issuer or the Trustee on the payable date
in accordance with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not
of DTC nor its nominee, the Issuer and the Trustee, subject to any statutory or regulatory requirements as may be in
effect from time to time. Payment of principal and interest to Cede & Co. (or such other nominee as may be requested
by an authorized representative of DTC) is the responsibility of the Issuer acting through the Trustee, disbursement of
such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.
DTC may discontinue providing its services as depository with respect to the Series 2020 Bonds at any time
by giving reasonable notice to the Issuer or the Trustee. Under such circumstances, in the event that a successor
depository is not obtained, Bond certificates are required to be printed and delivered.
The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.
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SECURITY FOR THE BONDS
Pledge of Gross Revenues
The Bond Resolution provides that all Bonds, as such term is defined below, including the Series 2020 Bonds,
shall be payable solely from and shall be secured by a pledge of and a lien upon the Gross Revenues of the System
(as such term is defined below). Such pledge and lien securing the Bonds shall be on a parity in all respects with the
Outstanding Bonds, and any other Bonds that may be issued in the future pursuant to the terms of the Bond Resolution
and a Series Resolution. “Bonds” is defined in the Bond Resolution to include the Outstanding Bonds and any other
indebtedness or obligations, including any obligations entered into under the provisions of long-term contracts payable
from the revenues of the System, issued in accordance with the Act, the Bond Resolution and a Series Resolution,
excluding those (1) issued as Junior Lien Bonds and Special Facilities Bonds and (2) subsequently converted to
General Obligation Bonds. As defined in the Bond Resolution, “Gross Revenues” or “Gross Revenues of the System”
means for the period in question:
(a)

all receipts and revenues (except customers’ deposits) derived from the operation of the System
including service fees (tap-in fees, connection fees, front-foot assessments and availability fees);

(b)

all proceeds from the sale or other disposition of any property owned directly or beneficially by the
District in connection with the operation of the System;

(c)

all interest and other income received by the District, directly or indirectly from the investment of
any moneys or accounts relating to the System; excluding, however, investment income restricted
to a purpose inconsistent with the payment of operating expenses or debt service, and specifically
excluding (whether or not so restricted) interest earned on any construction fund or construction
account created with the proceeds of borrowing by the District; and

(d)

all other encumbered money to which the District may become entitled from any source whatsoever,
including, but not limited to, any Related Financial Transaction (provided, however, that a Related
Financial Transaction and the revenues derived therefrom shall be part of the Gross Revenues only
in respect of the Series of Bonds to which such Related Financial Transaction relates), but
specifically excluding any amounts received by way of ad valorem property taxes, government
grants or aids-to-construction.

THE SERIES 2020 BONDS AND THE INTEREST THEREON ARE PAYABLE SOLELY FROM AND
SHALL BE SECURED BY A PLEDGE OF AND A LIEN UPON THE GROSS REVENUES OF THE SYSTEM.
SUCH SERIES 2020 BONDS SHALL NOT CONSTITUTE AN INDEBTEDNESS OF THE DISTRICT WITHIN
THE MEANING OF ANY PROVISION, LIMITATION OR RESTRICTION OF THE CONSTITUTION OR THE
LAWS OF THE STATE OF SOUTH CAROLINA, OTHER THAN THOSE PROVISIONS AUTHORIZING
INDEBTEDNESS PAYABLE SOLELY FROM A REVENUE-PRODUCING PROJECT NOT INVOLVING
REVENUES FROM ANY TAX OR LICENSE; AND THE FAITH, CREDIT AND TAXING POWER OF THE
DISTRICT ARE EXPRESSLY NOT PLEDGED THEREFOR. THE DISTRICT IS NOT OBLIGATED TO PAY
ANY OF THE SERIES 2020 BONDS OR THE INTEREST THEREON EXCEPT FROM THE GROSS REVENUES
OF THE SYSTEM.
Rate Covenant
The District has covenanted in the Bond Resolution to maintain rates and charges for all services furnished
by the System which at all times shall be sufficient: (i) to provide for the punctual payment of the principal of and
interest on all Bonds, that may be outstanding from time to time, including any periodic payments required pursuant
to any Related Financial Transaction, all Junior Lien Bonds and all General Obligation Bonds, but only to the extent
that the District’s ad valorem property tax collections are not sufficient to meet such obligations; (ii) to maintain the
Debt Service Funds to provide for the punctual payment of the principal of and interest on the Bonds; (iii) to maintain
each Debt Service Reserve Fund, if any, in the manner prescribed by a Series Resolution; (iv) to provide for the
payment of the Operation and Maintenance Expenses; (v) to build and maintain a reserve for depreciation of the
System, for contingencies and for improvements, betterments and extensions to the System other than those necessary
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to maintain the same in good repair and working order; (vi) to pay all amounts owing under a reimbursement
agreement with any provider of a surety bond, line of credit, insurance policy or letter of credit relating to the Reserve
Requirement for a particular Series of Bonds; and (vii) to discharge all obligations imposed by the Enabling Act and
by the Bond Resolution.
The District further covenants and agrees in the Bond Resolution that it will, at all times, prescribe and
maintain and thereafter collect rates and charges for the services and facilities furnished by the System which, together
with other income, are reasonably expected to yield annual Net Earnings in the current Fiscal Year equal to at least
the sum of (i) one hundred ten percent (110%) of the Annual Principal and Interest Requirements for all Series of
Bonds Outstanding in such Fiscal Year plus (ii) one hundred percent (100%) of the amount necessary to make payment
of any amounts owing in such Fiscal Year under a reimbursement agreement with any provider of a surety bond, line
of credit, insurance policy or letter of credit as contemplated by the Bond Resolution plus (iii) one hundred percent
(100%) of the amount of debt service on any General Obligation Bonds in such Fiscal Year not paid from ad valorem
property tax receipts plus (iv) one hundred percent (100%) of the principal and interest on Junior Lien Bonds, plus
(v) one hundred percent (100%) of any required payment into a Debt Service Reserve Fund due in such Fiscal Year;
and, promptly upon any material change in the circumstances which were contemplated at the time such rates and
charges were most recently reviewed, but not less frequently than once in each Fiscal Year, shall review the rates and
charges for its services and shall promptly revise such rates and charges as necessary to comply with the foregoing
requirement. The foregoing covenant is not, however, to be construed to require the levy of an ad valorem property
tax for the benefit of the Holders of Bonds. Prior to the beginning of each Fiscal Year, the District shall adopt an
Annual Budget, including amended rate schedules for such Fiscal Year, which shall set forth in reasonable detail the
estimated revenues and operating expenses and other expenditures of the System for such Fiscal Year and which shall
include appropriations for the estimated operating expenses and the amount to be deposited during such Fiscal Year
in the Depreciation and Contingent Fund. The District may at any time adopt an amended Annual Budget for the
remainder of the then-current Fiscal Year.
Debt Service Reserve Fund
No Debt Service Reserve Fund will be established to secure the Series 2020 Bonds.
Other Funds
The Bond Resolution also establishes the General Revenue Fund, the Debt Service Funds, the Operation and
Maintenance Fund, and the Depreciation and Contingent Fund. With certain limited exceptions, all Gross Revenues
of the System are deposited in the General Revenue Fund which is held by a bank or depository selected by the District.
So long as the District establishes proper records of receipts and disbursements, the General Revenue Fund may be
used for the purposes of the Operation and Maintenance Fund.
A Debt Service Fund for each Series of Bonds shall be established with the Trustee. The 2020 Debt Service
Fund is established pursuant to the provisions of the 2020 Series Resolution and is intended to provide for the payment
of the principal of, premium, if any, and interest on the Series 2020 Bonds as the same fall due. There shall be
deposited into the 2020 Debt Service Fund the monthly fraction of the aggregate amount of interest to become due on
the Series 2020 Bonds on the next ensuing interest payment date and the monthly fraction of the aggregate amount of
the principal of the Series 2020 Bonds becoming due and payable on the next principal payment date.
The Operation and Maintenance Fund is intended to provide for the payment of all Operation and
Maintenance Expenses of the System. Withdrawals from this find are made by order of the District in accordance, as
nearly as may be practicable, with the Annual Budget established by the District prior to the commencement of each
Fiscal Year. See Appendix B – “BOND RESOLUTION TOGETHER WITH AMENDMENTS.”
The Depreciation and Contingent Fund, which is held, maintained and controlled by the District, is intended
to provide a reasonable reserve for depreciation of the System, for contingencies and for improvements, betterments
and extensions of the System. The Depreciation and Contingent Fund shall be maintained in an amount established
not less frequently than annually by the District on the advice of the Feasibility Consultants and may also be used to
prevent defaults in payments to be made with respect to Bonds and to redeem Bonds.
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As permitted under the Bond Resolution, the District has established a Rate Stabilization Fund to provide for
the stabilization of rates by carrying forward surplus revenues. Under the Bond Resolution, withdrawals from the
Rate Stabilization Fund for deposit into the Operation and Maintenance Fund are counted as Gross Revenues in the
Fiscal Year of withdrawal, to the extent that they exceed deposits into the Rate Stabilization Fund during that Fiscal
Year.
For a more detailed description of the above-referenced funds see Appendix B – “BOND RESOLUTION
TOGETHER WITH AMENDMENTS.”
Disposition of Gross Revenues
The Gross Revenues of the System, excluding that money the disposition of which is controlled by other
provisions of the Bond Resolution, are declared to be a part of the General Revenue Fund and are, as received,
deposited into the General Revenue Fund. The dispositions from the General Revenue Fund required below shall be
made on or before the tenth (10th) Business Day of each month, unless otherwise provided below, and in the order of
priority established below. Provision is made for the payment of the principal of and interest on all Bonds then
Outstanding, including any periodic payments required pursuant to any Related Financial Transaction, all without
priority of any Bonds over others but ratably as to each Series of Bonds. To that end:
(a)

There shall be deposited into the respective Debt Service Funds including the Debt Service Fund
established for the Series 2020 Bonds the monthly fraction of the aggregate amount of interest to
become due on the respective Series of Bonds on the next ensuing interest payment date. Provided,
however, that if provision has been made for the payment of all or part of the next installment of
interest to become due on any particular Series of Bonds, pursuant to any other provision of this
Bond Resolution, or any Series Resolution, or by reason of investment earnings, then, in such event,
the deposits required by this paragraph may be omitted, or reduced accordingly;

(b)

There shall be deposited into the respective Debt Service Funds including the Debt Service Fund
established for the Series 2020 Bonds the monthly fraction of the aggregate amount of principal of
the respective Series of Bonds becoming due and payable on the next ensuing principal maturity
date (whether at stated maturity or by sinking fund installments). Provided, however, that if
provision has been made for the payment of all or part of the next installment of principal to become
due on any particular Series of Bonds, pursuant to any other provision of this Bond Resolution, or
any Series Resolution, or by reason of investment earnings, then, in such event, the deposits required
by this paragraph may be omitted, or reduced accordingly;

(c)

If, on the occasion when the deposits required by (a) and (b) above are to be made, the sum total of
the deposits required thereby, plus previous monthly deposits and the remaining deposits to be made
prior to the next succeeding principal and interest payment dates, will be less than the sum required
to effect the payment of the next succeeding installment of either principal or interest, or both, a
sum equal to such deficiency shall be added to the deposits so to be made;

(d)

Deposits shall next be made in the amounts required by the Bond Resolution into any Debt Service
Reserve Fund including the Debt Service Reserve Fund, if any, established for the Series 2020
Bonds. The Trustee shall calculate the value of the cash and securities in each Debt Service Reserve
Fund as of each June 30 and December 31, such calculation to be completed within 45 days after
such date, and as of any other date determined by the District Representative (not to exceed two
additional optional calculation dates in any 12 month period), in order to determine if the Debt
Service Reserve Fund contains the Reserve Requirement therefor, and the extent to which payments
therefor or withdrawals therefrom must be made, and the timing thereof, pursuant to the Bond
Resolution and the respective Series Resolutions. Unless a Debt Service Reserve Fund then contains
in cash and securities (or a surety bond, insurance policy, line of credit or letter of credit) an amount
at least equal to its Reserve Requirement, there shall be paid into such Debt Service Reserve Fund
on the tenth Business Day of each of the 11 months following a determination of a deficiency in
such Debt Service Reserve Fund one-eleventh (1/11th) of the amount necessary to re-establish in
such Debt Service Reserve Fund its Reserve Requirement; provided, however, nothing herein shall
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preclude the District from fully re-establishing such Reserve Requirement in a more timely fashion
than as so prescribed. Any surety bond, line of credit, insurance policy or letter of credit being used
to meet the Reserve Requirement of a Debt Service Reserve Fund shall be valued at the amount still
remaining to be drawn thereon; and in the event that any such surety bond, line of credit, insurance
policy or letter of credit has been drawn upon, the amount necessary to restore the principal balance
thereof shall be paid by the District in the same manner and on a parity with the payments described
in (c) above;
(e)

Provision shall be made for the payment of interest on amounts advanced by the provider of any
surety bond, line of credit, insurance policy or letter of credit contemplated in the Bond Resolution;

(f)

The transfer to the Operation and Maintenance Fund, either from the General Revenue Fund or from
the Rate Stabilization Fund as described in subsection (i) below of the amount budgeted for the
Operation and Maintenance Expenses for the ensuing month less the amount of Operation and
Maintenance Expenses for said month defrayed from ad valorem taxes levied and collected therefor;

(g)

Provision shall be made for the payment of any other indebtedness which is junior and subordinate
to the Bonds in the order of priority contemplated by the proceedings authorizing their issuance;

(h)

The deposit into the Depreciation and Contingent Fund that sum which is one-twelfth (1/12) of the
sum which has currently been determined by the District to be the estimated requirements therefor
for the then current Fiscal Year;

(i)

All money remaining after making the payments required by (a) through (h) above shall be used as
determined from time to time by the District for the maintenance or improvement of the System, or
payment of debt payable from the revenues of the System, or for the payment of Special Facilities
Bonds, or for the payment of General Obligation Bonds, or for payment into a Rate Stabilization
Fund, or for any other lawful purpose of the District. The District may determine by resolution of
the Commission at any time to deposit any percentage of surplus money, or any set amount of
surplus money to the extent that it is realized, into a Rate Stabilization Fund; provided, however,
that the amount on deposit in a Rate Stabilization Fund shall not exceed the amount budgeted for
the Operation and Maintenance Fund for the then current Fiscal Year. Amounts on deposit in a Rate
Stabilization Fund may, at the direction of the District Representative, be used to make the deposits
into the Operation and Maintenance Fund. Amounts on deposit in a Rate Stabilization Fund may
also, at the option of the Commission, be withdrawn and used for any other lawful purpose of the
District, but in such event, such withdrawals for purposes other than Operation and Maintenance
Expenses shall not be included in Net Earnings.

Additional Bonds
The District may issue from time to time additional Series of Bonds (“Additional Bonds”) on a parity with
the Series 2020 Bonds and the Bonds of any other Series then outstanding for the purposes of obtaining funds for the
expansion and improvement of the System; providing funds for the payment of any bond, anticipation note, or notes
that may have been issued in anticipation of the issuance and sale of Bonds; refunding bond or other obligations issued
to provide land or facilities which are or are to become a part of the System or which are or were payable in whole or
in part from revenues of the System; funding a Debt Service Reserve Fund or restoring the value of the cash and
securities in a Debt Service Reserve Fund to an amount equal to the applicable Reserve Requirement; and paying the
costs of issuance and costs of any credit enhancement incurred by the District in connection with the issuance of
Bonds. The conditions to the issuance of such Additional Bonds include:
(1)

On the occasion of the issuance of any Additional Bonds, there shall exist no default in the payment
of the principal of or interest on any Bonds, General Obligation Bonds or Junior Lien Bonds then
outstanding;

(2)

There shall be on deposit in each Debt Service Reserve Fund an amount equal to the applicable
Reserve Requirement immediately following the issuance of such Series of Bonds, as is necessary
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to make the value of the moneys and securities in each Debt Service Reserve Fund equal to the
applicable Reserve Requirement;
(3)

Except in the case of the initial Series of Bonds issued under the Resolution, and except in the case
of a Series or a portion of a Series of Bonds issued for the purpose of refunding any Bonds and
which Series or portion meets the test prescribed in paragraph (4) hereof, and in any event subject
to the provisions of paragraph (5) hereof, the following requirements must be met:
(A)

Net Earnings must be projected by the Feasibility Consultant for each of the five (5) Fiscal
Years immediately following the Fiscal Year in which the proposed Series of Bonds is
issued. To demonstrate consistency with actual results, such projection of Net Earnings
shall be based on the District’s audited financial statements for the most recent Fiscal Year
for which audited financial statements are available, together with the Annual Budget
adopted by the Commission for the current Fiscal Year, as adjusted to reflect:
(i)

an evaluation of the assumptions underlying any projected growth in demand or
increase in the number of utility customers, in order to ensure the consistency of
historical trends with future expectations;

(ii)

a computation of projected revenues from user charges, including any adjustments
necessary to reflect projected demand, the projected customer base, and projected
rates; provided that any projected rate adjustments may be given effect only in
Fiscal Years, or portions thereof, following the expected implementation thereof,
and must reflect the effect on revenues of the proposed rate adjustments relative
to historical trends; and

(iii)

projected expenses for the operation and maintenance of the System, including an
evaluation of historical trends and expectations for specific cost increases as new
facilities (including facilities financed with the proceeds of the proposed Series of
Bonds) are placed into service.
Such projection of Net Earnings may also be adjusted to reflect the following:
(a)

in the event proceeds of such proposed Series of Bonds will be used to
acquire a sewer utility, system or enterprise that is in existence and
operating and whose current customers will become customers of the
System upon such acquisition, 100% of the estimated Net Earnings to be
received by the System during the first Fiscal Year beginning after the
date of completion of the acquisition, as projected by the person or firm
making the projection of Net Earnings, from the sewer utility, system or
enterprise to be acquired with the proceeds of such proposed Series of
Bonds; provided, however, that this adjustment shall be made only for
Fiscal Years following the completion of such acquisition;

(b)

in the event proceeds of such proposed Series of Bonds will be used to
construct or to acquire a newly constructed sewer utility, system,
enterprise, or component of the System which will serve a currently
populated area, 100% of the Net Earnings, estimated by the Feasibility
Consultants, to be received by the System during the first Fiscal Year
beginning after the date on which such project constructed or acquired
with the proceeds of the proposed Series of Bonds is placed in service;
provided, however, that this adjustment shall be made only for Fiscal
Years following the completion of such construction or acquisition;
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(c)

(iv)

in the event proceeds of such proposed Series of Bonds will be used to
construct or to acquire an expansion to the System, 100% of estimated
Net Earnings to be received by the System in the first Fiscal Year
following the completion of such project, certified by the Feasibility
Consultants, from customers under long-term contracts that extend for
the life of such proposed Series of Bonds; provided, however, that this
adjustment shall be made only for Fiscal Years following the completion
of such construction or acquisition; and

any amount allowed by any of clauses (a), (b) and (c) set forth above as an
adjustment with respect to a previously issued Series of Bonds if the proposed
Series of Bonds is being issued prior to the end of the first Fiscal Year in which
the construction or acquisition financed by the previously issued Series of Bonds
is completed;

(B)

Receipts from ad valorem property taxes levied by the District for General Obligation Bond
debt service must be projected for each of the five (5) Fiscal Years immediately following
the Fiscal Year in which the proposed Series of Bonds is issued. Such projection shall not
assume any expansion of the boundaries of the District that has not already been finally
enacted by the appropriate governmental body.

(C)

(i)

During each Fiscal Year for which Net Earnings and tax receipts are required to
be projected pursuant to paragraphs (A) and (B) above, the sum of Net Earnings
so projected for such Fiscal Year, plus the amount of receipts from ad valorem
property taxes levied by the District for debt service on General Obligation Bonds
so projected for such Fiscal Year, shall be not less than one hundred percent
(100%) of the sum of the Combined Annual Principal and Interest Requirement
for each such Fiscal Year on all Bonds Outstanding at the time of issuance
(including such proposed Series of Bonds), plus the amount of debt service for
each such Fiscal Year on all General Obligation Bonds outstanding at the time of
issuance of the proposed Series of Bonds.

(ii)

The sum of Net Earnings and receipts from property taxes to be levied by the
District for General Obligation Bond debt service as projected pursuant to
paragraphs (A) and (B) above, in the fifth (5th) Fiscal Year, shall be not less than
one hundred percent (100%) of the sum, in any Fiscal Year in which Bonds
Outstanding at the time of issuance of the proposed Series of Bonds (including
such proposed Series) will remain Outstanding, of (i) the Combined Annual
Principal and Interest Requirement on all Bonds Outstanding at the time of
issuance (including such proposed Series of Bonds), plus (ii) the amount of debt
service on all General Obligation Bonds outstanding at the time of issuance of the
proposed Series of Bonds.

(i)

During each Fiscal Year for which Net Earnings are required to be projected
pursuant to paragraph (A) above, Net Earnings as so projected for each such Fiscal
Year shall not be less than one hundred ten percent (110%) of the amount that
equals “x minus y,” where “x” equals the Combined Annual Principal and Interest
Requirement for each such Fiscal Year on all Bonds Outstanding at the time of
issuance (including such proposed Series of Bonds), and “y” equals the lesser of
(i) the difference between (a) the amount projected pursuant to the provisions of
paragraph (B) to be received by the District from ad valorem property taxes levied
for debt service on General Obligation Bonds in such Fiscal Year and (b) the
amount of debt service on General Obligation Bonds (that were General
Obligation Bonds at the time of issuance of the proposed new Series of Bonds)
that is projected to be paid from ad valorem property tax receipts in such Fiscal
Year and (ii) the amount of debt service on Bonds Outstanding in each such Fiscal

(D)
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Year that are convertible into General Obligation Bonds in such Fiscal Year for
which the calculation is being made.
(ii)

(E)

Net Earnings forecasted pursuant to paragraph (A) above in the fifth (5th) Fiscal
Year shall be not less than one hundred ten percent (110%) of the amount
determined as “x minus y,” in each Fiscal Year after the fifth (5th) Fiscal Year in
which Bonds Outstanding at the time of issuance of the proposed Series of Bonds
(including such proposed Series of Bonds) will remain Outstanding, where “x”
equals the Combined Annual Principal and Interest Requirement for each such
Fiscal Year on all Bonds Outstanding at the time of issuance (including such
proposed Series of Bonds), and “y” equals the lesser of (i) the difference between
(a) the amount projected pursuant to the provisions of paragraph (B) to be received
by the District from ad valorem property taxes levied for debt service on General
Obligation Bonds in the fifth (5th) Fiscal Year and (b) the amount of debt service
on General Obligation Bonds (that were General Obligation Bonds at the time of
issuance of the proposed new Series of Bonds) that is projected to be paid from
ad valorem property tax receipts in each such Fiscal Year, provided that in no
event shall the amount described in this clause (b) be greater than the amount
described in the preceding clause (a), and (ii) the amount of debt service on Bonds
Outstanding in each such Fiscal Year that are convertible into General Obligation
Bonds in such Fiscal Year for which the calculation is being made.

The required forecasts and projections described above are to be made, and the required
coverage ratios shall on the basis of such forecasts and projects be certified, by the
Accountant or by the Feasibility Consultants; provided, however, that in the instance of
any Series of Bonds in the aggregate principal amount of $3,000,000 or less, such forecasts,
projects and certifications may be made by the District Representative.

(4)

In lieu of compliance with paragraph (3) above, in the case of a Series or a portion of a Series of
Bonds issued for the purpose of refunding any Bonds, the Annual Principal and Interest
Requirements of the refunding Bonds shall not exceed the Annual Principal and Interest
Requirements of the refunded Bonds for any Fiscal Year until a time subsequent to the last maturity
of said Bonds. In addition, maximum Annual Principal and Interest Requirements on all Bonds
Outstanding after the refunding will not exceed the maximum Annual Principal and Interest
Requirements on all Bonds outstanding prior to the refunding.

(5)

Any proceedings authorizing the issuance of Bonds or Junior Lien Bonds may prescribe, in addition
to the requirements set forth in subsections (3) and (4) above, further requirements that must be met
for the issuance of Bonds either on a parity with such Bonds or senior to such Junior Lien Bonds.

(6)

If any Series of Bonds shall contain Variable Rate Bonds:
(A)

the Series Resolution shall provide for and specify a maximum interest rate on (a) such
Bonds and (b) any reimbursement obligation to a liquidity provider for such Bonds;

(B)

the liquidity provider for such Bonds shall be rated in one of the three (3) highest short
term rating categories by either Moody’s or S&P; and

(C)

any accelerated principal payments or any interest computed at a rate in excess of that on
such Bonds due to the liquidity provider for such Bonds pursuant to any reimbursement
agreement with such liquidity provider shall be subordinate to the payment of debt service
on all Bonds; provided, however, if the tests referred to in subsections (3) and (4) above
are calculated (and met) assuming such accelerated principal payment and such excess
interest amount to the liquidity provider, then such accelerated principal payment and
excess interest amount may be on a parity with the payment of debt service on all Bonds.
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(7)

All amounts owing under a reimbursement agreement with any provider of a surety bond, line of
credit, insurance policy or letter of credit as contemplated under the Bond Resolution shall have
been paid.

Junior Lien Bonds
Notwithstanding that Bonds may be outstanding, the District may at any time, and without limitation and free
of all conditions, issue Junior Lien Bonds, in such amount as it may from time to time determine, payable from the
revenues of the System, provided that the pledge of revenues granted for the protection of said Junior Lien Bonds,
shall at all times be and remain subordinate and inferior in all respects to the pledges of revenues made or authorized
for the Bonds; and provided further, that the maturity of Junior Lien Bonds may not be accelerated and paid in full
unless all of the Bonds shall have been paid or provision therefor has been made. Such Junior Lien Bonds may, under
certain circumstances specified in the Bond Resolution, accede to the status of Bonds as discussed in Appendix B –
“BOND RESOLUTION TOGETHER WITH AMENDMENTS.”
Special Facilities Bonds
The District shall have at all times the right to enter into contracts, leases or other agreements pursuant to
which it will agree to construct, operate and pay the costs of Special Facilities to be financed by its issuance of
obligations (“Special Facilities Bonds”), subject to the following conditions:
(a)

it shall have been determined to the satisfaction of the District that the rents, revenues or receipts to
be derived from the Special Facilities shall be at least equal to the principal, interest and any reserve
requirements contained in the resolution authorizing such Special Facilities Bonds and to pay all
operation, maintenance and other costs and expenses applicable to such Special Facilities; and

(b)

the District’s revenues derived from Special Facilities need not be deposited in the General Revenue
Fund, and may be pledged to secure Special Facilities Bonds, but no debt service or other cost or
expense related to any Special Facilities may be paid from System revenues deposited in the General
Revenue Fund except surplus moneys.

For purposes of the Bond Resolution, the term “Special Facilities” shall include all or a portion of sewer
facilities and rights to all or a portion of the use of, or the capacity available from, any such facilities.
PLAN OF REFUNDING
The proceeds of the Series 2020 Bonds will be utilized to refund a portion of the Issuer’s outstanding bonds
of an original issue of $53,730,000 Sewer System Refunding Convertible Bonds, Series 2013B Bonds (the “Series
2013B Bonds”) and to pay costs of issuance of the Series 2020 Bonds. The portion of the Series 2013B Bonds to be
refunded consist of the serial bonds maturing on March 1, 2028 through March 1, 2035 and the portion of the 5.00%
2038 term bond subject to mandatory sinking fund redemption on March 1, 2036 and March 1, 2037 (collectively, the
“Refunded Series 2013B Bonds”). The portion of the 5.00% 2038 term bond subject to mandatory sinking fund
redemption on March 1, 2038 is not outstanding. A portion of the net proceeds of the Series 2020 Bonds will be
deposited with U.S. Bank National Association, as Escrow Agent (the “Escrow Agent”), pursuant to an escrow deposit
agreement between the District and the Escrow Agent, in order to fund an escrow deposit account in an amount
sufficient to pay the redemption price (at par), including accrued interest, on the Refunded Series 2013B Bonds on
March 1, 2023.
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SOURCES AND USES OF FUNDS
The following table sets forth the estimated sources and uses of funds to be derived from the issuance and sale
of the Series 2020 Bonds.
Sources of Funds
Principal Amount of Series 2020 Bonds
Transfer from 2013B Debt Service Fund
Total Sources

$46,200,000.00
506,070.39
$46,706,070.39

Uses of Funds
Defeasance of Refunded Series 2013B Bonds
Issuance Expenses(1)
Total Uses

$46,254,669.93
451,400.46
$46,706,070.39

(1)

Includes underwriters’ discount, legal and financial advisory fees, Trustee’s fees, rating agency fees, and other costs of
issuance.
ANNUAL DEBT SERVICE REQUIREMENTS
The table below sets forth the annual debt service requirements beginning in Fiscal Year 2021 to be in effect
upon the issuance of the Series 2020 Bonds for the Outstanding Bonds and the Series 2020 Bonds.

Fiscal Year
Ending
June 30
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
Total2

Series
2013A
Revenue
$ 327,000
327,000
327,000
327,000
327,000
327,000
327,000
327,000
887,000
889,600
886,200
893,513
889,700
890,138
889,638
888,200
889,000
888,600
887,000
889,200
$13,283,788

Series
2013B
Convertible1
$ 367,206
367,206
367,206
367,206
367,206
1,292,206
1,538,300
300,800
300,800
300,800
300,800
300,800
300,800
300,800
300,800
2,670,800
2,706,000
2,756,000
0
0
$15,205,738

Series
2014B
Convertible
$ 1,771,250
1,770,650
1,774,450
1,776,700
1,769,100
1,771,600
1,772,850
1,777,850
1,771,350
2,233,850
2,231,850
2,232,350
2,235,100
2,234,850
2,231,600
2,233,600
2,228,400
2,231,200
9,036,600
9,032,400
$54,117,600

Series 2014A
Revenue
$ 310,150
309,950
309,550
310,350
309,550
312,050
309,050
310,800
312,050
307,800
308,300
308,300
312,800
311,550
309,800
310,000
309,800
309,200
308,200
306,800
$6,196,050

Series
2019
Revenue
$ 961,750
352,750
352,750
352,750
352,750
2,742,750
2,498,250
2,520,000
0
0
0
0
0
0
0
0
0
0
0
0
$10,133,750

Series
2020
Revenue
$ 1,660,573
1,659,013
1,661,808
1,663,166
1,658,542
1,658,341
1,662,682
2,881,167
6,007,306
5,541,450
5,545,304
5,535,966
5,544,261
5,544,323
5,540,893
3,173,569
3,140,097
0
0
0
$60,078,460

______________________
1Does not include the portion of the Series 2013B Bonds which will be defeased with proceeds of the Series 2020 Bonds.
2Totals may not add due to rounding.
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Total
$ 5,397,930
4,786,569
4,792,764
4,797,173
4,784,148
8,103,947
8,108,132
8,117,617
9,278,506
9,273,500
9,272,454
9,270,928
9,282,661
9,281,661
9,272,731
9,276,169
9,273,297
6,185,000
10,231,800
10,228,400
$159,015,385

THE ISSUER
Description of the District
The District is a special purpose district located primarily in Spartanburg County, South Carolina (the
“County”) with a small area in Cherokee County, South Carolina. Special purpose districts are limited purpose local
governments created by or pursuant to Acts of the South Carolina General Assembly. The District is a body corporate
and politic and is a political subdivision of the State of South Carolina (the “State”).
The County is located in the northwest piedmont section of the State on the I-85 corridor between Atlanta,
Georgia and Charlotte, North Carolina. The County has an area of 813 square miles and is bordered on the north by
the State of North Carolina, on the east by Cherokee and Union Counties, on the west by Greenville County and on
the south by Laurens County. The County includes the City of Spartanburg, South Carolina (the “City”), which is the
county seat and the eighth largest city in the State. The City is located approximately 175 miles northeast of Atlanta,
Georgia and approximately 75 miles southwest of Charlotte, North Carolina.
The District was originally created as the “Spartanburg Metropolitan District” by the South Carolina General
Assembly through Act No. 556 of 1929. Its original purpose was to provide interceptor trunk lines and sewerage
treatment facilities within the District’s boundaries, and to provide a method by which communities within the District
could be designated “sub-districts” for the purpose of providing sewage collection lines.
There is currently one subdistrict. “Subdistrict B”, comprised of areas north of the City, was created pursuant
to the provisions of Act No. 556 of 1929.
The General Assembly further empowered the District through Act 1503 of 1970, as amended, to provide
sewage collection services in addition to transportation and treatment services. Although the duty of establishing and
constructing sewage collection lines remains the responsibility of Subdistrict B within its service area, the District
since the adoption of Act 1503 of 1970 has assumed primary responsibility for providing sewage collection service to
other areas of the District, including those areas within the boundaries of municipalities and of other special purpose
districts which provide waterworks service. In each instance in which the District has expanded its service
responsibilities, it simultaneously has expanded its boundaries, including, a small area in Cherokee County, South
Carolina. See “THE SEWER SYSTEM – Service Area; Facilities” herein.
Approximately 63% of the property in the County is located within the District, and property located within
the City comprises approximately 24% of the assessed value of the property located within the District. The District
contains approximately 214 square miles and embraces practically all of the industrial area around the City.
District Management
The Commission serves as the governing body of the District. This Commission consists of seven members:
three of the Commissioners serve ex officio by virtue of their office as duly elected Commissioners of Public Works
of the City of Spartanburg (the “CPW”, which operates the City of Spartanburg Water System, hereafter referred to
as the “Water System”); the Mayor of the City also serves as a Commissioner ex officio. The remaining three
Commissioners are elected from and must reside in the area of the District outside the corporate limits of the City.
The current members of the Commission, their occupations, and terms of office are shown in the following
table:
Name
Louie W. Blanton, Chairman
Barbara J. Barnes
Jeff Horton
Horace C. Littlejohn, Jr.
John D. Montgomery
Angela M. Viney
June L. White

Occupation
Banker
Consultant
Financial Services
Personnel/Administration
Real Estate Executive
Nonprofit Director
Mayor, City of Spartanburg
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Expiration of Term
November 2022
November 2022
November 2022
November 2025
November 2023
November 2021
January 2022

The Chief Executive Officer of the District is responsible for the overall functioning of the District which
includes operational, maintenance, administration, planning and technical aspects. The Chief Executive Officer is
assisted by the Chief Operating Officer and the Chief Financial Officer.
Sue G. Schneider was appointed Chief Executive Officer of the District in 2007. Ms. Schneider earned a
Bachelor of Science degree in Landscape Architecture from The Ohio State University in 1978, a Master of Science
degree in Environmental Science from the University of Cincinnati in 1987 and a Master of Business Administration
degree from Wake Forest University in 2003. Ms. Schneider’s experience includes over 30 years in water/wastewater
consulting, hazardous/industrial waste management, and environmental/regulatory management.
G. Newton Pressley was employed by the District in 1986 and is the Chief Financial Officer. He also serves
as Secretary/Treasurer of the Commission. Mr. Pressley received a bachelor’s degree in Accounting from the
University of South Carolina in 1977. Mr. Pressley’s experience includes over 30 years as the chief financial officer
with water/wastewater utilities.
Robert F. Walden was employed by the District in 1977 and is the Chief Operating Officer. Mr. Walden has
a very diverse operation and maintenance background with over 40 years of experience in the drinking water industry
and 22 years of experience in wastewater collection.
Charles E. Jackson was employed by the District in 1996 and is the Capital Projects Engineer, Mr. Jackson
is a licensed professional engineer and received his bachelor’s degree in Civil Engineering from Clemson University
in 1982. Mr. Jackson has over 36 years of experience with various civil and environmental projects, with a majority
related to the water/wastewater industry.
Currently, the District has approximately 74 full-time and part-time employees.
Budget
The District’s budget process is coordinated annually by the Chief Financial Officer. The key steps in the
budget process are as follows:
•
Coordinate department budget requests, including updating of staffing plans, preparation of
depreciation schedules, and preparation of line-item budgets
•
Completion of District-wide budget information, including revenues, flow estimates, cost
allocations, etc.
•
Revenue and expenditure data are inputted into a computerized financial planning and rate setting
model and a review of the capital improvement program is conducted by the District’s management
•
Rates and five-year projections of revenues and expenses are provided to the District by the
District’s rate and feasibility consultants
•

Budget presented to the Commission for review

•

Public hearing advertised and held prior to final approval of budget, tax levy and user charges.

Financial Factors
Five-Year Summary of Net Earnings. Set forth on the following page is a summary of the net income and
Net Earnings available for debt service and debt service coverage of the District based on audited financial statements
for the Fiscal Years ended June 30, 2015 through June 30, 2019. The summary should be read in conjunction with
the audited financial statements of the District for the applicable Fiscal Years. The audited financial statements with
respect to the District for the Fiscal Year ended June 30, 2019, are included as Appendix C hereto.
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Restated
2015

2016

Restated
2017

Restated
2018

2019

$21,416,584

$24,204,021

$26,330,277

$26,118,922

$27,146,609

(13,862,028)

(14,147,144)

(14,523,095)

(14,501,674)

(15,887,314)

7,554,556
(9,640,858)
(2,086,302)

10,056,877
(10,095,657)
(38,780)

11,807,182
(10,371,935)
1,435,247

11,617,248
(10,887,736)
729,512

11,259,295
(10,421,350)
837,945

4,933,591
391,386
(6,878,900)
2,475,057
$ (1,165,168)

5,024,690
624,630
(6,611,994)
3,334,211
$ 2,332,757

6,038,111
778,754
(7,060,716)
3,678,468
$ 4,869,864

6,340,946
1,088,175
(6,716,137)
2,004,843
$ 3,447,339

6,783,557
1,350,608
(6,738,350)
1,983,221
$ 4,216,981

$ (1,165,168)
6,931
(18,522)
(2,475,057)
(1,783,899)
(7,918)
800,000
9,640,858
6,314,603
517,554
74,972
$11,904,354

$ 2,332,757
(69,992)
(29,724)
(3,334,211)
(1,854,135)
(14,647)
385,000
10,095,657
6,611,994
74,908
$14,197,607

$ 4,869,864
(106,302)
(157,282)
(3,678,468)
(2,967,750)
(251,016)
251,016
10,371,935
6,842,545
218,171
226,865
$15,619,578

$ 3,447,339
(150,414)
(270,665)
(2,004,843)
(3,219,960)
(937,209)
937,209
10,887,736
6,716,137
292,681
(53,503)
$15,644,508

$ 4,216,981
(79,784)
(309,654)
(1,983,221)
(3,215,995)
(85,150)
85,150
10,421,350
6,738,350
1,057
(74,539)
$15,714,545

$ 9,394,938
-

$ 9,092,681
-

$ 9,090,061
-

$ 9,043,103
-

$ 9,394,938

$ 9,092,681

$ 9,090,061

$ 9,043,103

$ 9,049,389
$ 9,049,389

1.27

1.56

1.72

1.73

1.74

Total Debt Service Coverage Calculation
Net Earnings per Revenue Bond Covenant
Plus: Ad Valorem Taxes Used for GO Debt Service

$11,904,354
1,783,899

$14,197,607
1,854,135

$15,619,578
2,967,750

$15,644,509
3,219,960

$15,714,545
3,215,995

Adjusted Net Earnings

$13,688,253

$16,051,742

$18,587,328

$18,864,469

$18,930,540

$10,085,583
1.36

$10,946,816
1.47

$12,057,811
1.54

$12,263,063
1.54

$12,265,384
1.54

Fiscal Years
Net Income
Operating Revenues
Operating Expenses Before Depreciation
& Amortization
Operating Income Before Depreciation
& Amortization
Depreciation
Operating Income (Loss)
Non-operating Revenues
Ad Valorem Taxes
Other Non-operating Revenues
Non-operating Expenses
Capital Contributions
Net Income (Loss)
Net Earnings
Net Income (Loss)
Less:
(Gain) loss on Sale of Capital Assets
Less:
Restricted Investment Income
Less:
Capital Contributions
Less:
Ad Valorem used for GO Debt Service (1)
Less:
Transfers Into Rate Stabilization Fund
Plus:
Transfers Out of Rate Stabilization Fund
Plus:
Excess Transfers In Over Out
Plus:
Depreciation
Plus:
Interest Expense
Plus:
Bond Issuance Costs
Plus:
Pension Adjustment
Plus:
OPEB Adjustment
Net Earnings per Revenue Bond Covenant
Debt Service Requirement Coverage, Per Covenant
Revenue Bond Debt Service
GO Bond Debt Service Paid with Revenues (1)
Debt Service Covenant for Coverage Test
Debt Service Coverage Ratio Based on Revenue
Bond Coverage (2) (3)

Total District Debt Service
Total District Debt Service Coverage (4)
__________________________
(1)
(2)
(3)
(4)

Based on percentages provided in the District Financial Planning and Rate Model Schedule 2B Debt Service Cost Allocations to determine
portion of GO debt attributable to T&T (treatment and transportation) and Collection.
The coverage is determined by dividing the Net Earnings per Revenue Bond Covenant by the Total Revenue Bond Debt Service.
The Revenue Bond Coverage must be at least 110% to be in compliance with the Revenue Bond Covenant.
The coverage is determined by dividing the Adjusted Net Earnings by the Total System Debt Service Coverage.

Management’s Discussion of Recent Operating Results. Management’s discussion of the District’s financial
condition as of June 30, 2019, is provided as part of the Comprehensive Annual Financial Report for the Fiscal Year
ended June 30, 2019, attached hereto as Appendix C.
The operations of the District for the Fiscal Year ended June 30, 2019 (“2019 Fiscal Year”) including the
District’s revenues and expenses were consistent with the amounts budgeted for the 2019 Fiscal Year, and a summary
of the District’s results of operations for the 2019 Fiscal Year is included in the table on the following page. Further,
with respect to the current Fiscal Year ending June 30, 2020 (“2020 Fiscal Year”), the operations of the District to
date have been consistent with expectations of the management of the District as set forth in the budget for the 2020
Fiscal Year (on an unaudited basis) and, to date, there have been no material deviations from the budget. Moreover,
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the operating results of the District to date for the 2020 Fiscal Year (on an unaudited basis), do not reflect any material
decreases in revenue or increases in expenses when compared to the operating results for the prior fiscal years.
Retirement Plans
The District is a member of the South Carolina Retirement System (“SCRS”), one of four defined benefit
retirement systems maintained by the Retirement Division of the State Fiscal Accountability Authority. Each system
publishes their own component unit financial report. The systems provide retirement, death and disability benefits to
State employees, public school employees and employees of counties, municipalities and certain other State political
subdivisions. Each system is independent. Assets may not be transferred from one system to another or used for any
purpose other than to benefit each system’s participants. SCRS is a cost-sharing, multiple-employer pension system that
benefits employees of public schools, the State and its political subdivisions including the District. Membership is
required as a condition of employment. In fiscal year 2020 employees contribute at 9% of their salary and employers at
15.41%. In addition to those rates, participating employers of SCRS contribute 0.15% of payroll to provide a group life
insurance benefit for their participants.
The District’s contributions to the SCRS for the last five fiscal years are as follows:
2015

2016

2017

2018

2019

$344,422

$364,896

$390,224

$410,479

$501,643

The District has paid all required contributions for fringe benefits as they have come due and there are no
liabilities for underfunding of such fringe benefits.
GASB 75
The District implemented Governmental Accounting Standards Board Statement No. 75 (“GASB 75”) in fiscal
year 2018. GASB 75 requires the District to recognize a net OPEB (other post-employment benefits) liability and any
related deferred outflows and inflows of resources along with a more comprehensive measure of OPEB expense for the
District’s OPEB plan on financial statements prepared on the economic resources measurement focus and accrual basis
of accounting (i.e. the Statement of Net Position) and requires more extensive note disclosures. The District's OPEB
expense in 2019 was $343,695. However, the adoption resulted in the restatement of the District’s net position as of July
1, 2017 for its financial statements to reflect the reporting of a net OPEB liability and deferred outflows of resources for
the District’s OPEB plan in accordance with GASB 75. Net position of the District’s financial statements as of July 1,
2017, was decreased by $3,689,983, reflecting the cumulative change in the accounting principle related to the adoption
of GASB 75. Changes in the District’s net OPEB liability for fiscal year 2019 are shown in the following table.

Balance as of December 31, 2017

Total OPEB
Liability
$6,195,143

Plan Fiduciary
Net Position
$2,224,078

Net OPEB
Liability
$3,971,065

Charges for the year:
Service Cost
Interest
Difference between expected and actual experience
Contributions – employer
Net investment income
Benefit payments
Net Changes
Balance as of December 31, 2018

216,360
290,060
(24,263)
(179,293)
302,864
$6,498,007

468,293
33,054
(179,293)
322,054
$2,546,132

216,360
290,060
(24,263)
(468,293)
(33,054)
(19,190)
$3,951,875
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Insurance
Subject to specific immunity set forth in the State Tort Claims Act, local governments including the District are
liable for damages not to exceed $300,000 per incident/person and $600,000 per occurrence/aggregate. No punitive or
exemplary damages are permitted under the Act. Insurance protection to units of local government is provided from
either the South Carolina Insurance Reserve Fund established by the State Fiscal Accountability Authority, private
carriers, self-insurance or pooled self-insurance funds. The District currently maintains liability insurance coverage with
the South Carolina Insurance Reserve Fund. In the opinion of the Chief Executive Officer, the amount of liability
coverage maintained by the District is sufficient to provide protection against any loss arising under the State Tort Claims
Act.
Recent Developments
The United States, including the State and the Issuer, is currently in the midst of a pandemic caused by a
novel coronavirus and resulting disease known as COVID-19. The pandemic has led to a declaration of emergency
by the Governor of South Carolina (the “Governor”) and the issuance of progressively stringent orders by the Governor
in March and April 2020 including, but not limited to, a stay-at-home order and the closure of (1) public schools for
the remainder of the school year, (2) dining establishments (except for take-out services), (3) non-essential businesses
and (4) public access to recreational sites. On April 20, 2020 the Governor announced the loosening of some of those
restrictions, including the reopening of certain retail establishments.
The Issuer’s large commercial and industrial meters are read monthly, typically on the 20th of the month. The
most recent usage data through April 20, 2020 shows that aggregate usage for the Issuer’s top ten customers is
comparable with the usage in the previous month and in the same month of the prior year. The aggregate usage in
April 2020 includes increased usage by some customers and reduced usage by other customers, including Wofford
College which transitioned its students to at-home instruction in March 2020. Revenues and expenses for the Issuer
for the nine-month period ending March 31, 2020 are tracking comparably with the budget for the 2020 Fiscal Year.
The COVID-19 pandemic has altered and is continuing to alter the behavior of businesses and people in a
manner that is having negative effects on global and local economies, including the Issuer’s economy. In addition,
global financial markets have experienced significant volatility attributed to concerns over COVID-19. The impact
of the pandemic on the System, the Issuer’s operations, and the local, regional, national and international economies
cannot be predicted due to the dynamic nature of the outbreak, including uncertainties relating to its duration and
severity, as well as what actions may be taken by governmental authorities, businesses and institutions to attempt to
contain or mitigate its impact.
THE SEWER SYSTEM
Service Area; Facilities
The current boundaries of the District encompass approximately 214 square miles and include the City, the
municipalities of Cowpens, Landrum, Pacolet and Central Pacolet, and portions of three other special purpose districts,
Inman-Campobello Water District, Liberty-Chesnee-Fingerville Water District, and the Startex-Jackson-WellfordDuncan Water District, as well as a small area in Cherokee County, South Carolina.
The District also includes within its boundaries portions of the Enoree River, Lawson Fork Creek, Fairforest
Creek, Pacolet River, North Tyger River, Middle Tyger River and South Tyger River basins. The District presently
operates eight regional treatment facilities: Clifton-Converse, Cowpens, Fairforest, Lower North Tyger River, Pacolet
Area, Fingerville, Page Creek (Landrum), and South Tyger River. In addition, the District operates one large pump
station at Lawson Fork, 77 pump stations throughout the area, and 1,022 miles of pipeline, of which 371 miles was
acquired from the City of Spartanburg as of January 1, 2008. The largest treatment plant – Fairforest – accounts for
approximately 85% of total average daily flows. As of June 30, 2019, the District had 45,226 customers.
With the exception of a limited number of residential subdivisions and several small industrial plants which
maintain private wastewater collection and treatment systems, the District provides wastewater transportation and
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treatment services to all properties connected to sewer systems within its boundaries. All of the sewer interceptors or
main transportation lines utilized to provide this service are owned, operated and maintained by the District.
Collection Services
With the exception of residents of Subdistrict B, which provides sewage collection service to its residents,
the District provides sewage collection services to all of its “transportation and treatment” customers, including
residents (whose properties are connected to sewer lines) of the municipalities and special purpose districts located
within the District’s boundaries.
With the exception of residents of the City of Landrum, which has its own rate schedule (as discussed in
“Billing and Collection Procedures”), all customers of the District are assessed the same transportation and treatment
charge to recover the cost of operating and maintaining the District’s treatment plants and interceptor systems.
Customers of the District for whom the District provides collection service also are assessed an additional collection
charge to recover costs associated with owning, operating and maintaining the District’s collection system. See “User
Charge.”
For further information regarding the relationships between the District and the above-mentioned
municipalities and water districts, see “Charges and Collections.”
Comparative General Statistics
The District has improved and expanded the System over the years. The following table depicts the trend in
miles of sewer lines and annual amount of user revenue charges over the past five fiscal years:
2015
988

2016
999

Miles of Sewer Line
Total Annual Amount of User
Charge Revenues
$20,123,998
$22,919,183
___________________
Source: 2019 Comprehensive Annual Financial Report

2017
1,012

2018
1,022

2019
1,043

$25,081,281

$24,701,500

$24,917,110

Revenues of the System
From its creation in 1929 until January 1, 1979, the District obtained the moneys with which to pay
operational and maintenance costs of its facilities and to provide debt service on its bonded indebtedness through
means of an ad valorem tax levied upon taxable property located within its territorial limits. However, in order to
comply with the provisions of the Federal Water Pollution Control Act which requires all recipients of grants provided
by the Environmental Protection Agency of the United States to impose a sewer user charge sufficient in amount to
cover the cost of operating and maintaining the entity’s sewer facilities, the District, after completing a comprehensive
study, instituted a sewer user charge on January 1, 1979. The ad valorem tax was reinstated in 1990 to defray a portion
of the debt service cost applicable to the treatment plants and interceptor trunk lines. Although currently ad valorem
taxes are used primarily to pay debt service on the District’s general obligation indebtedness, Act No. 1503 provides
that ad valorem tax moneys also may be used to provide for the administrative expenses of the District and for the
costs of maintaining and operating the District’s interceptors and sewerage treatment facilities. The Commission is
responsible for determining the sewer rates and charges imposed upon the customers of the District. It has been and
continues to be the policy of the Commission to annually review rates and charges to ensure that the District generates
sufficient funds to meet budget expenditures.
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Largest Customers
The following table is a list of the District’s largest customers for the Fiscal Year ended June 30, 2019. No
single customer accounted for more than 2.35% of total revenues, including revenues from high strength (industrial
waste) surcharges:
Total
$ 639,138
359,260
262,599
230,010
217,703
213,616
198,916
192,927
133,063
130,641
$2,577,873

Customer
Spartanburg Regional Medical Center
Pet Inc. Dairy Division
Wofford College
BASF Corporation
Spartanburg Housing Authority
Michelin Tire Corp.
Contec Inc.
Blackman Uhler Manufacturing
Parkside at Laurel West LLC
SC Department of Corrections
Totals

% Gross Revenues
2.35%
1.32
0.97
0.85
0.80
0.79
0.73
0.71
0.49
0.48
9.49%

Source: Spartanburg Sanitary Sewer District
Number of Customers
The following table shows the number of customers of the District for the years shown:
Fiscal Year
Ended June 30
2015
2016
2017
2018
2019

Total Number
of Accounts
40,857
41,507
42,223
44,333
45,226

Source: Spartanburg Sanitary Sewer District
Sewer Usage
The following table sets forth the historical demand for each of the calendar years shown for wastewater
treated by the System:
Calendar
Year
2015
2016
2017
2018
2019

Billion
Gallons
5.189
4.482
4.307
4.953
4.852

(1) Million gallons per day of effluent discharge.
Source: Spartanburg Sanitary Sewer District
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Average
MGD(1)
14.218
12.207
11.742
13.463
13.357

Schedule of Treatment Plants
The following table sets the permitted capacity and average flow of each of the District’s treatment plants for
Fiscal Year 2019.

Treatment Plant
Clifton-Converse
Cowpens
Fairforest
Fingerville
Lower North Tyger River
Pacolet Mills
Page Creek
South Tyger River

Permitted
Capacity (MGD)
0.290
1.500
25.000
0.020
3.100
0.300
1.000
1.000
32.210

Average
Flow (MGD)
0.158
0.233
12.271
0.004
1.336
0.096
0.400
0.232
14.730

Source: Spartanburg Sanitary Sewer District
User Charge
The user charge is either based on the quantity of water received by the individual user as measured through
the water meter of the public water supply agency supplying water to the user or, as in the instance of certain industries,
is based on the quantity of wastewater discharged into the District’s facilities and measured through wastewater
metering devices. The current user charge rate structure (effective August 1, 2016) is as follows:
Base Charge
Meter Size
5/8”
1”
1-1½”
2”
3”
4”
6”
8”
10”
Volume Charge (per 100 gallons):

(1)
(2)

Monthly
$ 5.70
11.94
22.33
34.80
63.90
105.47
209.40
334.11
479.61

Bi-monthly
$ 11.40
23.87
44.65
69.60
127.80
210.94
418.80
668.22
959.22

Collection, Treatment and Transportation Charge(1)
Treatment and Transportation Charge(2)

$0.675
$0.483

For customers within the District boundaries.
For customers in the Metro Subdistrict B.

The District maintains a detailed cost accounting system which keeps track of the cost of providing each level
of sewer service for which the sewer user charge rates are established. The information accumulated in the cost
accounting system is utilized in conjunction with the approved expenditure budget to calculate the user charge rates.
Rate calculations are made by the District staff and reviewed by an independent rate consultant.
In addition to the user charge, the District also charges a capacity fee for all new connections to the System,
an industrial wastewater surcharge and service charge to certain industrial users producing high strength waste, and a
front-foot assessment for non-Subdistrict residents who petition for the installation of collection lines. These fees are
discussed in “Capacity Fee,” “Industrial Wastewater Surcharge and Service Charge,” and “Front Foot Assessment.”
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For a discussion of how the District’s charges are billed and collected, see “—Charges and Collections”
herein.
Capacity Fee
The District charges a capacity fee which is a one-time charge for new connections to the System. It is based
on the concept that the new user should pay a “pro-rata” share of the basic infrastructure which has been or will be
constructed to meet the needs of that new user. The revenue derived from the capacity fees is designed to be in an
amount necessary to offset the cost of capital improvements necessitated by such new connections. The capacity fee
was established by the District upon recommendation of its consulting engineers, and is based upon the net depreciated
assets of the District. The Capacity Fee Structure was updated for Fiscal Year 2020, effective September 30, 2019.
The uniform fee is $850 per Residential Equivalent Unit (REU), which is equal to 300 gallons per day. The wastewater
discharge from a single-family residence is equal to one REU.
Industrial Wastewater Surcharge and Service Charge
Industrial users are monitored and sampled to determine the concentration of biochemical oxygen demand
and suspended solids and charged an additional fee to defray the cost of treating high strength waste. This surcharge
is imposed in accordance with a formula based on the strength of waste of the particular industrial user. The District
bills all surcharges directly to industrial users.
The industrial wastewater service charge also is imposed on all industrial users to defray the cost to the
District for administering an industry’s wastewater discharge permit and the cost incurred by the District in providing
analytical monitoring of an industry’s discharge.
Front Foot Assessment
The front foot assessment is designed to cover the cost of installing sewage collection lines, and is only
charged to those property owners outside the Subdistricts for whom collection lines are installed under a petition
process.
Charges and Collections
The District has entered into contracts or has arrangements with each of the water providers, i.e.,
municipalities and special purpose districts, within its boundaries whose customers receive sewage collection service
and/or sewerage transportation and treatment service from the District. In some cases, these water providers are
responsible for billing and collecting the District’s charges; in others, these water providers provide water use and
other account information to the District. Regardless of which governmental entity sends the bill, all customers of the
District receive a bill which includes the District’s base charge and transportation and treatment charge portions of the
user charge. Those customers who are also provided collection services by the District also are billed the collection
charge portion of the user charge. See “User Charge.”
Subdistrict B provides sewage collection services to most of its service area, and thus the District receives
only the base charge and transportation and treatment charge portions of the user charge from Subdistrict B residents.
None of the other municipalities or special purpose districts located within the boundaries of the District, however,
provides collection service, and thus the District receives the entire user charge from residents of those areas.
With some exceptions (which are noted below), bills sent out by these water providers generally apply the
District’s rate schedule to a customer’s retail water usage, as reported by the water provider. Although each of these
billing contracts has its own specific terms, they generally are for a one-year term subject to automatic renewal and
the right to terminate upon 60 or 90 days written notice; require the water provider to provide the District with reports
reflecting water volumes used and individual and total sewer charges billed and collected and to remit collected
charges either monthly or bimonthly in arrears; authorize the water provider to cut off water service for failure to pay
sewer charges; and to pay the water providers for such billing and collection services based either on a flat fee or a
percentage of collection basis. For customers of water providers with which there is no written billing agreement and
for certain high-volume users, the District’s staff provides separate sewer bills based upon reported water usage.
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A brief summary of each of the water providers and the nature of the contractual relationship between the
District and each such provider follows:
Spartanburg Water System
Pursuant to a contract dated as of December 5, 1978, the Water System sends a combined bill at regular
intervals for water and sewer service, which bill includes the District’s user charge based on the District’s rate
schedule, to all Water System customers who are connected to the District’s collection system and who are not
otherwise billed by another water provider. Collected charges are remitted to the District on a monthly basis.
The District and the Water System share staff to handle administrative, customer service and billing and
collection functions.
Subdistricts
Subdistrict B: Pursuant to a contract dated as of December 1, 1985 and with some exceptions (discussed
herein below), Subdistrict B sends a combined bill for water and sewer service to each Subdistrict B customer who
either uses the Subdistrict B’s sewer collection system or who otherwise discharges wastewater to the District’s
transportation and treatment facilities. Bills also are sent to residents of the Subdistrict B who are not water customers
of Subdistrict B. These bills include a collection charge based on a rate schedule established by Subdistrict B, and a
base charge and a transportation and treatment charge based on the District’s rate schedule. Collected charges are
remitted to the District on a semimonthly basis.
Municipalities
Central Pacolet: The Water System provides water to the residents of the Town of Central Pacolet and
accordingly sends a combined water and sewer bill directly to those Town water customers who also are connected to
the District’s sewage collection system. District charges are based upon the District’s rate schedule and are remitted
upon collection to the District in accordance with the agreement between the District and the Water System.
Cowpens: The Water System provides water to the residents of the Town of Cowpens and accordingly sends
a combined water and sewer bill directly to those Town water customers who also are connected to the District’s
sewage collection system. District charges are based upon the District’s rate schedule and are remitted upon collection
to the District in accordance with the agreement between the District and the Water System.
Landrum: The Water System provides water to the residents of the City of Landrum and accordingly sends
a combined water and sewer bill directly to those City water customers who also are connected to the District’s sewage
collection system. District charges are based upon the District’s rate schedule and are remitted upon collection to the
District in accordance with the agreement between the District and the Water System.
Pacolet: The Water System provides water to the residents of the Town of Pacolet and accordingly sends a
combined water and sewer bill directly to those Town water customers who also are connected to the District’s sewage
collection system. District charges are based upon the District’s rate schedule and are remitted upon collection to the District
in accordance with the agreement between the District and the Water System.
The City of Spartanburg: The Water System provides water service to the residents of the City and
accordingly provides billing and collection services for the City. The City transferred ownership and operation of its
sewer system to the District in accordance with an agreement effective January 1, 2008. The Water System sends a
combined bill for water and sewer service to each City customer. District charges are based upon the District’s rate
schedule and are remitted upon collection to the District in accordance with the agreement between the District and
the Water System.
Water Districts
Inman-Campobello Water District: Pursuant to a contract dated November 26, 1997, the Inman-Campobello
Water District sends a combined water and sewer bill directly to those Water District customers who also are
connected to the District’s sewage collection system, which bill includes charges based upon the District’s rate
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schedule, with the exception of certain large volume water users which are billed separately by the District. Collected
charges are remitted to the District on a monthly basis.
Liberty-Chesnee-Fingerville Water District: Pursuant to a contract dated as of March 28, 2000, the LibertyChesnee-Fingerville Water District sends a combined water and sewer bill directly to those Water District customers who
also are connected to the District’s sewage collection system, which bill includes charges based upon the District’s rate
schedule. Collected charges are remitted to the District on a monthly basis.
Startex-Jackson-Wellford-Duncan Water District: Pursuant to a written request dated June 2, 1997, StartexJackson-Wellford-Duncan Water District sends a combined water and sewer bill directly to those Water District
customers who also are connected to the District’s sewage collection system, which bill includes charges based upon the
District’s rate schedule. Collected charges are remitted to the District on a monthly basis.
Regulation and Permits
Federal Regulation: The System is subject to regulation by the U.S. Environmental Protection Agency (“EPA”).
EPA involvement is primarily in the areas of approving funds for projects under EPA grants and establishing and
interpreting policies for executing federal water quality and wastewater treatment facilities construction grant programs.
The System is currently under no consent decrees from the EPA.
State Regulation: The System is subject to regulation by South Carolina Department of Health and
Environmental Control (“DHEC”). DHEC is responsible for ensuring compliance with federal and State water quality
standards, approving plans and specifications for wastewater projects within the State, issuing operating and construction
permits, in addition to other administrative functions which have been delegated to DHEC by EPA. From time to time,
DHEC has entered into administrative consent orders with the District to resolve issues of alleged permit non-compliance
and other compliance issues. The District is in compliance with requirements for payment of civil penalties or corrective
measures under such consent orders.
The District is permitted by DHEC in accordance with the National Pollutant Discharge Elimination System
(“NPDES”). These permits set certain criteria and limits for treated wastewater to meet prior to discharge. The permits
also impose specific environmental requirements on the management and processing of residuals generated as a product
of the wastewater treatment process, such as sludge handling, composting, land farming and landfilling. Annual NPDES
permit compliance averages 99.99 % for all of the District’s facilities.
Capital Improvement Plan
The System maintains a multi-year capital improvement plan, which is updated annually, that identifies the
needs of its service area and provides for compliance with DHEC regulations and NPDES permit limitations. The
current multi-year plan includes, among other things, collection system rehabilitation projects, and upgrades to the
Lawson Fork Basin, Fairforest Basin, Ben's Creek Pump Station, Beaverdam Creek Pump Station and Cowpens
Facility, and numerous line and extension projects.
The estimated cost of the current capital improvement plan for the Fiscal Years ending June 30, 2021 through
June 30, 2025, is $27,290,000. The System presently intends to fund the expenditures through a combination of
sources, including capital, collection system rehab fund and existing bond funds. The following table sets forth the
estimated sources of funds to be used to defray the cost of the current capital improvement plan.
Funding Sources
Capital
Collection System Rehab Fund
Existing Bond Funds
Spartanburg County
Grant
Total Sources
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Amount
$17,340,000
6,000,000
2,000,000
1,450,000
500,000
$27,290,000

Cyber Security Management
The Issuer, like many other large public and private entities, relies on a large and complex technology
environment to conduct its operations and faces multiple cyber security threats including, but not limited to, hacking,
phishing, viruses, malware and other attacks on its computing and other digital networks and systems (collectively,
“Systems Technology”). As a recipient and provider of sensitive information, the Issuer may be the target of
cybersecurity incidents that could result in adverse consequences to the Issuer and its Systems Technology, requiring
a response action to mitigate the consequences.
Cyber security incidents could result from unintentional events, or from deliberate attacks by unauthorized
entities or individuals attempting to gain access to the Issuer’s Systems Technology for the purposes of
misappropriating assets or information or causing operational disruption and damage. The Issuer has implemented
certain controls, including data and network security measures, malware protection, security configuration, website
filtering and protection, and user training, to mitigate the risk of cyber security breaches from internal sources or
activities, and the Issuer has in place a cyber security insurance policy. In addition, in 2019, the Issuer developed and
implemented a Cyber Security Response Plan which remains in effect.
Annexation and Modification of Boundaries
South Carolina statute law provides various methods whereby municipalities may annex territory. Several
methods are purely consensual, with the requirement that all owners of the property annexed consent to the annexation.
There are also provisions for annexation (a) upon the submission of a petition signed by 75% or more of the owners
of real property who own at least 75% of the assessed value of the property to be annexed, and (b) upon the holding
of a referendum in the area to be annexed subsequent to a petition signed by 25% of the electors in the area proposed
to be annexed being submitted to the municipal council. South Carolina law makes no provision for the disposition of
special purpose district assets and service rights in the case of purely consensual annexations. However, in the case of
the 75% petition and 25% followed by referendum methods of annexation, South Carolina law requires an annexing
municipality and special purpose districts affected by a proposed annexation to reach agreement for the transfer of
service rights and assets from such districts to the municipality. See Sections 5-3-310 to 5-3-315, Code of Laws of
South Carolina, 1976, as amended. Under this law, the municipalities in their sole discretion are authorized to provide
the service formerly provided by districts to the newly annexed area. However, until such agreement has been reached,
the districts retain the right to continue providing their respective services, despite the annexation being deemed
effective.
South Carolina law further provides for the alteration of the boundaries of special purpose districts, such as
the District and the merger of special purpose districts pursuant to Sections 6-11-410 through 6-11-650, Code of Laws
of South Carolina, 1976, as amended. The alteration is accomplished through an ordinance of the governing body of
the county in which the special purpose district is located. In the case of Berry v. Weeks, 279 S.C. 543, 309 S.E.2d
744 (1983), the South Carolina Supreme Court held that a county governing body may not diminish the boundaries of
a special purpose district to the point that it may no longer operate. In the event the county’s governing body causes
the merger of two or more special purpose districts, the new entity shall assume all properties and liabilities of the
antecedent districts, except as may otherwise be set forth in a petition by such districts for consolidation.
UNITED STATES BANKRUPTCY CODE
The obligation of the Issuer under the Resolution and the Series 2020 Bonds should be considered with
reference to Chapter 9 of the United States Bankruptcy Code, 11 U.S.C. § 901, et seq., as amended (the “Bankruptcy
Code”) and other laws affecting creditors' rights and public instrumentalities generally. Chapter 9 permits a
municipality, political subdivision, public agency, or other instrumentality of a state that is insolvent or unable to meet
its debts as such debts mature to file a petition in the United States Bankruptcy Court for the purpose of effecting a
plan to adjust its debts; directs such a petitioner to file with the court a list of its creditors; provides that the filing of
the petition under that Chapter operates as a stay of the commencement or continuation of any judicial or other
proceeding against the petitioner but does not limit or impair the power of the state to control a municipality by
legislation; directs a petitioner to file a plan for the adjustment of its debts; permits the petitioner in its plan to modify
the rights to payment of its creditors; and provides that the plan must be accepted in writing by or on behalf of the
creditors of each class of claims holding at least two-thirds in amount and more than one-half in number of the creditors
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which have accepted or rejected the plan. The plan may be confirmed notwithstanding the negative vote of one or
more classes of claims if the court finds that the plan is in the best interest of creditors, is feasible, and is fair and
equitable with respect to the dissenting classes of creditors. A petitioner has the right to reinstate or otherwise modify
indebtedness under its plan varying from the original maturity schedule of such indebtedness notwithstanding any
provision in the documents under which the indebtedness arose relating to the insolvency or financial condition of the
debtor before the confirmation of the plan, the commencement of a case under the Bankruptcy Code, or the
appointment of or taking possession by a trustee in a case under the Bankruptcy Code or by a receiver or other
custodian prior to the commencement of a case under the Bankruptcy Code.
ENFORCEABILITY OF REMEDIES
The remedies available to the owners of the Series 2020 Bonds upon the event of default under the Resolution
are in many respects dependent upon judicial actions which are often subject to discretion and delay. Under existing
constitutional and statutory law and judicial decisions, including specifically Title 11 of the United States Code, the
remedies specified by the Bankruptcy Code, the Resolution and the Series 2020 Bonds may not be readily available
or may be limited. The various legal opinions to be delivered concurrently with the delivery of the Series 2020 Bonds
(including Bond Counsel’s approving opinion) will be qualified, as to the enforceability of the various legal
instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws affecting the laws
of creditors enacted before or after such delivery.
TAX MATTERS
Federal Income Tax
Generally. INTEREST ON THE SERIES 2020 BONDS IS NOT EXCLUDED FROM GROSS INCOME
FOR FEDERAL INCOME TAX PURPOSES. OWNERS OF THE SERIES 2020 BONDS SHOULD CONSULT
THEIR OWN TAX ADVISORS AS TO THE FEDERAL, STATE AND LOCAL TAX CONSEQUENCES AND
FOREIGN TAX CONSEQUENCES OF THEIR ACQUISITION, OWNERSHIP AND DISPOSITION OF THE
SERIES 2020 BONDS.
The following is a summary of certain U.S. federal income tax considerations of the purchase, ownership
and disposition of the Series 2020 Bonds. This summary applies to holders only if they are a Beneficial Owner of a
Series 2020 Bond and acquire a Series 2020 Bond in this offering for a price equal to the issue price of the Series 2020
Bond. The issue price of the Series 2020 Bond is the first price at which a substantial amount of the Series 2020
Bonds is sold other than to bond houses, brokers, or similar persons or organizations acting in the capacity of
underwriters, placement agents or wholesalers. For purposes of this discussion, a “U.S. Holder” means a Beneficial
Owner of a Series 2020 Bond that, for U.S. federal income tax purposes, is: a citizen or resident alien individual of
the United States; a corporation (including for this purpose any other entity treated as a corporation for U.S. federal
income tax purposes) created or organized in or under the laws of the United States or any State thereof or the District
of Columbia; an estate the income of which is subject to U.S. federal income taxation regardless of its source; or a
trust (i) that is subject to the primary supervision of a court within the United States and under the control of one or
more “United States persons” (as defined for U.S. federal income tax purposes), or (ii) that has a valid election in
effect under applicable U.S. Treasury regulations to be treated as a “United States person.”
For the purposes of this discussion, a “non-U.S. Holder” means a Beneficial Owner of a Series 2020 Bond
that, for U.S. federal income tax purposes, is an individual, corporation (including for this purpose any other entity
treated as a corporation for U.S. federal income tax purposes), trust or estate that is not a U.S. Holder.
This summary is based on provisions of the Internal Revenue Code of 1986, as amended (the “Code”),
Treasury regulations issued thereunder, and administrative and judicial interpretations thereof, all as of the date of this
Official Statement and all of which are subject to change or differing interpretation (perhaps retroactively), and is for
general information only. This summary addresses only Beneficial Owners of the Series 2020 Bonds that hold the
Series 2020 Bonds as capital assets within the meaning of Section 1221 of the Code and does not represent a detailed
description of the U.S. federal income tax consequences to prospective purchasers of the Series 2020 Bonds in light
of their particular circumstances. In addition, it does not represent a detailed description of the U.S. federal income
tax consequences applicable to prospective purchasers of the Series 2020 Bonds that are subject to special treatment
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under the U.S. federal income tax laws, such as taxpayers subject to the alternative minimum tax, the U.S. federal
estate and gift tax, U.S. expatriates, financial institutions, partnerships or other pass-through entities, or investors in
such entities, individual retirement and other tax deferred accounts, dealers and traders in securities or currencies,
insurance companies, tax-exempt organizations, persons holding the Series 2020 Bonds as part of a conversion,
constructive sale, wash sale or other integrated transaction or a hedge, straddle or synthetic security, and U.S. Holders
whose functional currency is other than the U.S. dollar. The Issuer cannot assure holders that a change in law will not
alter significantly the tax considerations that are described in this summary.
If a U.S. or non-U.S. partnership (including for this purpose an entity or arrangement treated as a partnership
for U.S. federal income tax purposes) holds the Series 2020 Bonds, the tax treatment of a partner generally will depend
upon the status of the partner, the activities of the partnership and certain determinations made at the partner level.
Non-U.S. partnerships also generally are subject to special tax documentation requirements.
U.S. Holders. Interest. It is expected and this discussion assumes that either the issue price of the Series
2020 Bonds will equal the stated principal amount thereof or the Series 2020 Bonds will be issued with less than a de
minimis amount of original issue discount (“OID”). Therefore, a U.S. Holder will have ordinary interest income equal
to the amount of interest paid or accrued on a Series 2020 Bond, includable in accordance with the U.S. Holder’s
regular method of tax accounting for U.S. federal income tax purposes.
Disposition of the Series 2020 Bonds. Unless a nonrecognition provision of the Code applies, the sale,
exchange, redemption, defeasance, retirement or other disposition of a Series 2020 Bond will result in capital gain or
loss equal to the difference, if any, between the amount realized on the disposition (excluding amounts attributable to
accrued and unpaid interest, which, as described above, will be taxed as ordinary income to the extent not previously
included in gross income by the U.S. Holder) and the U.S. Holder’s tax basis in the Series 2020 Bonds. Generally,
the U.S. Holder’s tax basis for determining gain or loss on the disposition of the Series 2020 Bond will equal the
purchase price paid by the U.S. Holder for the Series 2020 Bond, (i) increased by the amount of OID previously
included in income by such U.S. Holder with respect to such Series 2020 Bond, if any, and (ii) decreased by any
payments previously made on such Series 2020 Bond (other than payments of qualified stated interest), and further
decreased by any amortized premium (if any). Such gain or loss will be long-term capital gain or loss if the Series
2020 Bond is held for more than one year as of the time of the disposition. The deductibility of capital losses is subject
to limitations. U.S. Holders should consult their tax advisors regarding the treatment of capital gains and losses.
Non-U.S. Holders. Interest. The United States generally imposes a 30% withholding tax on payments of
interest to non-U.S. persons. The 30% (or lower applicable treaty rate) U.S. federal withholding tax will not apply to
a non-U.S. Holder in respect of any payment of interest on the Series 2020 Bonds that is not effectively connected
with the conduct of a U.S. trade or business provided that such non-U.S. Holder is not a bank whose receipt of interest
on the Series 2020 Bonds is described in Section 881(c)(3)(A) of the Code; and (a) provides identifying information
(i.e., name and address) to the Issuer or its paying agent on IRS Form W-8BEN (or successor form), and certifies,
under penalty of perjury, that such non-U.S. Holder is not a U.S. person or (b) a financial institution holding the Series
2020 Bonds on behalf of such non-U.S. Holder certifies, under penalty of perjury, that it has received the applicable
IRS Form W-8BEN (or successor form) from the Beneficial Owner and provides the Issuer or its paying agent with a
copy.
If a non-U.S. Holder cannot satisfy the requirements described above, payments of interest made to such nonU.S. Holder will be subject to the 30% U.S. federal withholding tax, unless such non-U.S. Holder provides the Issuer
or its paying agent with a properly executed (i) IRS Form W-8BEN (or successor form) claiming an exemption from
or reduction in withholding under the benefit of an income tax treaty or (ii) IRS Form W-8ECI (or successor form)
stating that interest paid on the Series 2020 Bond is not subject to withholding tax because it is effectively connected
with such non-U.S. Holder’s conduct of a trade or business in the United States.
If a non-U.S. Holder is engaged in a trade or business in the United States and interest on the Series 2020
Bonds is effectively connected with the conduct of that trade or business (or, if required by an applicable income tax
treaty, is attributable to a permanent establishment in the United States maintained by such non-U.S. Holder), such
non-U.S. Holder, although exempt from the 30% withholding tax, generally will be subject to U.S. federal income tax
on that interest on a net income basis in the same manner as if such non-U.S. Holder were a “United States person” as
defined under the Code. In addition, if a non-U.S. Holder is a non-U.S. corporation, it may be subject to a branch
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profits tax equal to 30% (or lower applicable treaty rate) of its earnings and profits for the taxable year, subject to
adjustments, that are effectively connected with the conduct by it of a trade or business in the United States. For this
purpose, effectively connected interest on the Series 2020 Bond will be included in earnings and profits.
Disposition of the Series 2020 Bonds. Any gain realized on the disposition of a Series 2020 Bond by a nonU.S. Holder generally will not be subject to U.S. federal income or withholding tax unless (i) that gain is effectively
connected with the non-U.S. Holder’s conduct of a trade or business in the United States (or, if required by an income
tax treaty, is attributable to a U.S. permanent establishment maintained by such non-U.S. Holder), (ii) such non-U.S.
Holder is an individual who is present in the United States for 183 days or more in the taxable year of that disposition
and certain other conditions are met, or (iii) in the case of disposition proceeds representing accrued interest, the nonU.S. Holder cannot satisfy the requirements of the complete exemption from withholding tax described above (and
the non-U.S. Holder’s U.S. federal income tax liability has not otherwise been fully satisfied through the U.S. federal
withholding tax described above).
If a non-U.S. Holder’s gain is effectively connected with such non-U.S. Holder’s U.S. trade or business (or,
if required by an applicable income tax treaty, is attributable to a U.S. permanent establishment maintained by such
non-U.S. Holder), such non-U.S. Holder generally will be required to pay U.S. federal income tax on the net gain
derived from the sale in the same manner as if it were a “United States person” as defined under the Code. If such a
non-U.S. Holder is a corporation, such non-U.S. Holder may also, under certain circumstances, be subject to a branch
profits tax at a 30% rate (or lower applicable treaty rate). If a non-U.S. Holder is subject to the 183-day rule described
above, such non-U.S. Holder generally will be subject to U.S. federal income tax at a flat rate of 30% (or a reduced
rate under an applicable treaty) on the amount by which capital gains allocable to U.S. sources (including gains from
the sale, exchange, retirement or other disposition of the Series 2020 Bonds) exceed capital losses allocable to U.S.
sources, even though the non-U.S. Holder is not considered a resident alien under the Code.
Information Reporting and Backup Withholding. In general, information reporting requirements apply to
interest paid to, and to the proceeds of a sale or other disposition of a Series 2020 Bond (including a redemption) by,
certain U.S. Holders. In addition, backup withholding (currently at a rate of 28%) may apply to a U.S. Holder unless
such holder provides a correct taxpayer identification number and otherwise complies with applicable requirements
of the backup withholding rules. Backup withholding generally does not apply to payments made to certain exempt
U.S. persons.
In general, a non-U.S. Holder will not be subject to backup withholding and information reporting with
respect to interest payments made to such holder provided that the Issuer or its paying agent has received from such
holder the certification described above under “-Non-U.S. Holders-Interest” and neither the Issuer nor its paying agent
has actual knowledge or reason to know that the purported non-U.S. Holder is actually a U.S. Holder. However, the
Issuer or its paying agent may be required to report to the IRS and the non-U.S. Holder payments of interest on the
Series 2020 Bonds and the amount of tax, if any, withheld with respect to those payments. Copies of the information
returns reporting such interest payments and any withholding may also be made available to the tax authorities in the
country in which the non-U.S. Holder resides under the provisions of a treaty or agreement.
Payments of the proceeds of a sale or other disposition (including a redemption) of the Series 2020 Bonds
made to or through a non-U.S. office of non-U.S. financial intermediaries that do not have certain enumerated
connections with the United States generally will not be subject to information reporting or backup withholding. In
addition, a non-U.S. Holder will not be subject to backup withholding or information reporting with respect to the
proceeds of the sale or other disposition of a Series 2020 Bond within the United States or conducted through nonU.S. financial intermediaries with certain enumerated connections with the United States, if the payor receives the
certification described above under “-Non-U.S. Holders-Interest” or such holder otherwise establishes an exemption,
provided that the payor does not have actual knowledge or reason to know that the purported non-U.S. Holder is
actually a United States person or the conditions of any other exemption are not, in fact, satisfied.
Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules will
be allowed as a refund or credit against a holder’s U.S. federal income tax liability provided the required information
is furnished by such holder to the IRS in a timely manner.
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Net Investment Income Tax. The Code generally imposes a tax of 3.8% on the “net investment income” of
certain individuals, trusts and estates for taxable years beginning after December 31, 2012. Among other items, net
investment income generally includes gross income from interest and net gain attributable to the disposition of certain
property, less certain deductions. Prospective purchasers should consult their own tax advisors regarding the possible
implications of this legislation in their particular circumstances.
State Tax Exemption
Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina (“Bond Counsel”) is of the opinion that the
Series 2020 Bonds and the interest thereon are exempt from all taxation by the State of South Carolina, its counties,
municipalities and school districts except estate, transfer or certain franchise taxes. Interest paid on the Series 2020
Bonds is currently subject to the tax imposed on banks by Section 12-11-20 of the Code of Laws of South Carolina
1976, as amended, which is enforced by the South Carolina Department of Revenue as a franchise tax. The opinion
of Bond Counsel is limited to the laws of the State of South Carolina and federal tax laws. No opinion is rendered by
Bond Counsel concerning the taxation of the Series 2020 Bonds or the interest thereon under the laws of any other
jurisdiction.
UNDERWRITING
The Series 2020 Bonds are being purchased by Stephens Inc. and Robert W. Baird & Co. Incorporated (the
“Underwriters”). The Underwriters have agreed to purchase the Series 2020 Bonds at an aggregate purchase price of
$46,012,930.82 (which amount equals the par amount of the Series 2020 Bonds less Underwriters’ discount of
$187,069.18). The initial public offering prices set forth on the cover of this Official Statement may be changed by
the Underwriters, and the Underwriters may offer and sell the Bonds to certain dealers and others at prices lower than
the public offering prices.
LEGAL MATTERS
Litigation
No litigation is presently pending or, to the knowledge of the Issuer, threatened in any court to restrain or enjoin
the issuance or delivery of any of the Series 2020 Bonds or the collection of revenues pledged or to be pledged to pay
the principal of and interest on the Series 2020 Bonds, or in any way contesting or affecting the validity of the Series
2020 Bonds, the Resolution, or the power to collect and pledge revenues to pay the Series 2020 Bonds, or contesting the
power or authority of the Issuer to issue the Series 2020 Bonds or to adopt the Resolution.
Opinions of Counsel
Certain legal matters related to the authorization, execution, sale and delivery of the Series 2020 Bonds are
subject to the approving opinion of Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina, Bond Counsel to the
District. The proposed form of Bond Counsel’s opinion is included as Appendix D. Certain legal matters will be
passed on for the District by its counsel, Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina, and for the
Underwriters by their counsel, Parker Poe Adams & Bernstein LLP, Columbia, South Carolina.
RATINGS
S&P Global Ratings and Moody’s Investors Service, Inc. (collectively, the “Rating Agencies”) have assigned
long-term ratings of “AA” and “Aa3”, respectively, to the Series 2020 Bonds. Such ratings reflect only the views of the
Rating Agencies and an explanation of the significance of such ratings may be obtained from the Rating Agencies. The
Issuer has furnished the Rating Agencies with certain information and materials respecting the Issuer and the Series 2020
Bonds. Generally, the Rating Agencies base their ratings on such information and materials and on investigations, studies
and assumptions furnished to and obtained and made by them. There is no assurance that such ratings will remain
unchanged for any period of time or that they may not be lowered or withdrawn entirely by the Rating Agencies, if in
their judgment circumstances so warrant. Any such downward revision or withdrawal of such ratings may have an
adverse effect on the market price of the Series 2020 Bonds.
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FINANCIAL ADVISOR
First Tryon Advisors has served as financial advisor (the “Financial Advisor”) to the District with respect to the
sale of the Series 2020 Bonds. The Financial Advisor’s fee for services rendered with respect to the sale of the Series
2020 Bonds is contingent on the issuance and delivery of the Series 2020 Bonds. The Financial Advisor is not obligated
to undertake, and has not undertaken, either to make an independent verification of or to assume responsibility for the
accuracy, completeness, or fairness of the information contained in this Official Statement and the appendixes thereto.
VERIFICATION
The accuracy of the arithmetical computations of the adequacy of the maturing principal amounts of principal
and interest on the federal securities placed in escrow to pay, when due, the principal of and the interest on the
Refunded Series 2013B Bonds will be verified by Bingham Arbitrage Rebate Services, Inc. Such verification of
arithmetical accuracy and mathematical computations will be based upon information supplied by the District and the
Underwriters.
CONTINUING DISCLOSURE
In accordance with Section 11-1-85 of the Code of Laws of South Carolina, 1976, as amended, the District
has covenanted in the 2020 Series Resolution to file with a central repository for availability in the secondary bond
market when requested (1) an annual independent audit, within thirty days of the District’s receipt of its audit, and (2)
event specific information, within thirty days of an event adversely affecting more than five percent of the District’s
revenues. The only remedy for failure by the District to comply with this covenant shall be an action for specific
performance. Moreover, the District has specifically reserved the right to amend or repeal this covenant to reflect any
change in or repeal of Section 11-1-85 without the consent of any bondholder.
Further, as required by SEC Rule 15c2-12 (“Rule”), the District has covenanted for the benefit of the holders
and beneficial owners of the Series 2020 Bonds to provide notices of the occurrence of certain enumerated events,
and, in addition, to file annually by the last day of the seventh month following the end of each of the District’s fiscal
years, commencing with the fiscal year ending June 30, 2020, “annual financial information” (as such term is defined
in the Rule) (each, an “Annual Report”) which includes the District’s audited financial statements and certain other
financial information and operating data included in this Official Statement, which the District specifically agrees will
be provided in the District’s Annual Reports.
The District has undertaken and implemented formal Disclosure Policies and Procedures, including the
engagement in September 2014 of Digital Assurance Corporation, L.L.C. (“DAC”). The District will enter into a
Disclosure Dissemination Agent Agreement (“Disclosure Dissemination Agreement”) for the benefit of the holders
of the Series 2020 Bonds with DAC, under which the District will designate DAC as Disclosure Dissemination Agent.
The form of Disclosure Dissemination Agreement is attached hereto as Appendix E.
The District may modify from time to time, consistent with the Rule, the information provided to the extent
necessary or appropriate in the judgment of the District, but: (1) any such modification may only be made in connection
with a change in circumstances that arise from a change in legal requirements, change in law or change in the identity,
nature or status of the District; (2) the information to be provided, as modified, would have complied with the
requirements of the Rule as of the date of this Official Statement, after taking into account any amendments or
interpretations of the Rule, as well as any changes in circumstances; and (3) any such modification does not materially
impair the interest of the Holders or the beneficial owners, as determined by the Trustee or nationally recognized
bond counsel or by the approving vote of the Holders of a majority in principal amount of the Series 2020 Bonds then
Outstanding at the time of the amendment. Any annual financial information containing modified operating data or
financial information will explain, in narrative form, the reasons for the modification and the impact of the change in
the type of operating data or financial information being provided. The District’s Rule 15c2-12 undertakings will
terminate on payment, or provision having been made for payment in a manner consistent with the Rule, in full of the
principal of and interest on the Series 2020 Bonds.

30

MISCELLANEOUS
All of the summaries of the provisions of the Enabling Act, the Series 2020 Bonds, the Resolution and all
summaries and references to other documents, instruments and materials not purported to be quoted in full are only
brief outlines of certain provisions thereof and are not intended to be and do not constitute complete statements of the
Enabling Act, the Resolution or other such documents or provisions. Reference is made hereby to the complete
documents relating to such matters for the complete terms and provisions thereof, or for the information contained
therein, copies of which may be obtained from G. Newton Pressley, Chief Financial Officer of the District, (864) 5805620, 200 Commerce Street, Spartanburg, South Carolina 29304. The attached Appendices are integral parts of this
Official Statement and should be read in their entirety together with all foregoing statements.
Certain of the information set forth in this Official Statement and in the Appendices hereto has been obtained
from sources other than the District that are believed to be reliable but is not guaranteed as to accuracy or completeness
by the Underwriters or the District.
The execution of this Official Statement and its delivery have been duly authorized by the District.
This Official Statement is not to be construed as a contract with the holders of the Series 2020 Bonds. Any
statements made in this Official Statement involving matters of opinion or estimates, whether or not expressly so
identified, are intended merely as such and not as representations of fact.
SPARTANBURG SANITARY SEWER DISTRICT,
SOUTH CAROLINA

By: /s/ Sue G. Schneider
Chief Executive Officer
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ECONOMIC AND DEMOGRAPHIC DATA FOR SPARTANBURG COUNTY
Spartanburg County, South Carolina (the “County”) is located in the northwestern Piedmont section of the
State of South Carolina (the “State”), approximately 175 miles northeast of Atlanta, Georgia, and 75 miles southwest of
Charlotte, North Carolina. The County comprises the Spartanburg, SC MSA. The County includes the City of
Spartanburg, which is the county seat and the eighth largest city in the State.
Manufacturing is the major employment sector in the County. The County is heavily industrialized with a
number of large textile mills, a large plumbing fixtures plant, textile finishing plants, a large textile machinery plant, a
textile chemical plant, an automotive plant, and numerous other manufacturing plants.
Employment Information
The annual unemployment rates for the County and the State for the calendar years 2014 through 2019 were
as follows:
Year
2014
2015
2016
2017
2018
2019

Spartanburg County
6.3%
5.7
4.6
4.0
3.1
2.2

South Carolina
6.4%
6.0
4.8
4.3
3.4
2.8

Source: U.S. Department of Labor, Bureau of Labor Statistics
The unemployment rates (not seasonally adjusted) in the County for the most recent 12 months are shown
below:
Date
March 2020
February 2020
January 2020
December 2019
November 2019
October 2019
September 2019
August 2019
July 2019
June 2019
May 2019
April 2019

Spartanburg County
2.7%
2.8
2.7
2.1
1.9
1.9
1.6
2.5
2.8
3.1
2.9
2.6

Source: South Carolina Department of Employment & Workforce -Labor Market Information Division
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Some of the major employers in the County as of June 30, 2019 are as follows:

Employers
BMW Manufacturing Corporation
Spartanburg County Schools
Spartanburg Regional Medical Center
Milliken & Company
Michelin Tire Company
Adidas
State of South Carolina
Spartanburg County
Draexlmaier Automotive of America LLC
AFL Corporation
Benore Logistics Systems
Lear Corporation
SEW- Eurodrive, Inc
Inman Mills
Spartanburg Steel

Industry
Automobiles
Public School System
Health Services
R&D on yarns and chemicals
Radial truck tires
Apparel Distributor
State Government
Government
Automotive Supplier
Fiber Optic Cable
Transportation Services
Automotive Seating
Drive Technology
Manmade woven fabric
Fabricate structural metal products

Average Number
of Employees
11,000
7,710
7,500
4,007
3,435
2,520
2,083
1,682
1,075
858
800
800
750
700
618

Source: 2019 Comprehensive Annual Financial Report
Population Figures
The following table shows population information for the County for the last four decades for which census
figures are available, as well as a population estimate for 2018:
Year
1980
1990
2000
2010
2018*

Population
201,861
226,793
253,791
284,307
313,888

Percent Increase
Prior Census
16.2%
12.4
11.9
12.0
10.4

*Estimated
Source: U. S. Census Bureau
Per Capita Income
The per capita personal income for each of the last five years for which information is available is shown
below:
Year
2014
2015
2016
2017
2018

County
$38,173
39,772
40,785
41,783
43,148

Source: U.S. Department of Commerce, Bureau of Economic Analysis
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South Carolina
$37,622
39,496
40,404
42,081
43,702

Retail Sales
The following table shows retail sales for businesses located in the County for the five years shown:
Total Retail
Sales
$10,118,783,829
10,355,126,909
10,487,903,498
11,559,427,445
13,954,242,730

Year
2015
2016
2017
2018
2019
Source: South Carolina Department of Revenue
Capital Investment

The following table sets forth the total capital investment for new and expanded industry in the County over
the past five calendar years.
Year
Announced Jobs
2014
2,114
2015
1,999
2016
1,300
2017
1,789
2018
2,094
______________________________
Source: Spartanburg Economic Futures Group

Announced Investment
$2,327,950,000
479,467,360
555,300,000
885,310,000
779,539,000

Construction Activity
The following table shows the number of residential and non-residential building permits issued by the
County for the calendar years shown.
RESIDENTIAL
Year
# of Permits
Cost
2014
1,040
$179,673,160
2015
1,334
226,205,210
2016
1,741
295,991,116
2017
2,091
357,782,843
2018
2,442
397,807,362
______________________________
Source: Spartanburg County Building Officials

COMMERCIAL
# of Permits
Cost
274
$117,939,699
384
489,242,927
371
231,838,570
386
519,314,365
384
455,284,920

Facilities Serving the County
Public Schools. The County is home to seven public school districts comprised of more than 44,000 students.
The combined school districts consist of 44 elementary schools, 18 middle schools, five junior high school, nine high
schools and four career centers or vocational schools. Approximately 17 fully accredited private and parochial schools
also are located in the County. The school districts are independent political entities and receive no funding from
County government.
The South Carolina School for the Deaf and the Blind offers programs for preschool, elementary, middle and
high schools, sensory multidisabled vocational and postsecondary education students in addition to a vast array of
outreach services. The Charles Lea Center, a comprehensive facility for evaluation, training, education and
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rehabilitation of exceptional children, also assists the area schools through therapeutic programs for learning or
emotional disorders.
Higher Education. The University of South Carolina— Upstate had a Fall 2019 enrollment of more than 6,000
students, and is one of the largest campuses of the University of South Carolina System. The four-year institution offers
undergraduate degree programs in 11 fields of study in business administration and economics, education, humanities
and sciences and nursing. Several graduate programs are also offered. Wofford College, a four-year liberal arts college
with a Fall 2019 enrollment of approximately 1,672 students, and Converse College, a four-year liberal arts college for
women with a Fall 2019 enrollment of approximately 918 undergraduate and graduate students, are also located in the
County. Spartanburg Community College, a public two-year college offering associate degrees and certificates in a
variety of fields, had a Fall 2019 enrollment of over 5,000 credit-seeking students. Sherman College of Straight
Chiropractic had a Fall 2019 enrollment of approximately 97 students. Spartanburg Methodist College, a fully-accredited
private junior college, had a Fall 2019 enrollment of approximately 837 students and offers associate degrees in liberal
arts and science and several career tracks. The Edward Via College of Osteopathic Medicine (“VCOM”) is a private,
nonprofit osteopathic medical school. VCOM established its Spartanburg campus in 2010 and had a Fall 2019 enrollment
of approximately 1,900 students.
Medical Facilities. The County is served by numerous state-of-the-art healthcare facilities. The Spartanburg
Regional Health Services District, Inc. (“Spartanburg Regional”) operates an integrated health care system offering a
complete array of medical services and is the major healthcare provider in the three-county area of Spartanburg, Union
and Cherokee Counties, South Carolina, and is presently undergoing a large capital expansion. Spartanburg Regional
owns and operates four hospitals: Spartanburg Medical Center and Spartanburg Hospital for Restorative Care, each
located in Spartanburg; South Carolina, Pelham Medical Center, located in Greer, South Carolina; and Union Medical
Center in Union, South Carolina. Spartanburg Regional also operates three skilled nursing facilities: Spartanburg
Hospital for Restorative Care Skilled Nursing Facility in Spartanburg, South Carolina, the Ellen Sagar Nursing Center
in Union County, South Carolina and Woodruff Manor in Woodruff, South Carolina. Spartanburg Regional’s hospital
facilities have undergone progressive change and expansion, growing to the present size of 575 licensed beds at
Spartanburg Medical Center (with 464 beds operating), 97 long-term acute beds at Spartanburg Hospital for
Restorative Care (with 66 beds operating), 48 licensed and operating beds at Pelham Medical Center, and 143 licensed
beds at Union Medical Center (with 50 beds operating). The Spartanburg Regional’s system also includes the Medical
Group of the Carolinas, a network of more than 300 physicians’ practices.
On December 31, 2018, Spartanburg Regional acquired Mary Black Health System, consisting of Mary Black
Health System – Spartanburg, Mary Black Health System – Gaffney, Mary Black Physicians Group, and Mary Black
Health Network. The acquired organization added 332 licensed beds to the capacity of Spartanburg Regional.
Following the acquisition, Spartanburg Regional employs 400 physicians, encompasses 100 doctor offices, employs
almost 9,000 people, and manages six hospitals in Spartanburg, Cherokee and Union counties.
Ernest Health, Inc. constructed a 40-bed rehabilitation hospital, the Spartanburg Rehabilitation Institute
(“SRI”), which is the only freestanding acute rehabilitation hospital in the County. SRI provides comprehensive
physical medicine and rehabilitation services to patients with functional deficits resulting from injury or illness.
Inpatient services include acute rehabilitation, nursing care and medical management for patients suffering from
stroke, spinal cord injury, brain injury, and amputation to name a few.
Also within the County is the Carolina Center for Behavioral Health, a 138-bed private behavioral health
system which specializes in psychiatric and chemical dependency treatment and provides inpatient, partial
hospitalization and intensive outpatient programs.
Air. The Greenville-Spartanburg International Airport (“GSP”), which is located approximately 20 miles
from the City of Spartanburg, serves more than two million passengers per year by six major airlines offering an
average of 50 nonstop daily departures to 20 designations across the United States. The GSP terminal building has
more than 322,446 square feet and 13 departure gates. At 11,001 feet long, GSP can accommodate any aircraft
currently in operation today. A 120,000 square-foot Federal Express facility and rental car service facilities are
adjacent to GSP. GSP completed a major terminal expansion with a project budget of $128 million in the second
quarter of 2017. The so-called Wingspan Project consisted of moving the rental car customer care center, extensive
concourse renovations, installing new baggage carousels and equipment, and consolidating security areas. On
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November 19, 2018, the GSP commission announced plans for a $456.1 million master plan to be implemented over
the next 20 years. The plan provides for runway rehabilitation, additional structured parking, additions to air cargo
facilities, and other improvements.
In addition, the County has access to general aviation services through the Spartanburg Downtown Memorial
Airport which hosts business executives, government officials and tourists traveling by private aircraft and charter
services. The Spartanburg Downtown Airport recently completed a significant $25 million capital project related to
the rebuilding and extending of its runway and upgrading airport navigational and lighting systems. The Spartanburg
Downtown Memorial Airport has nearly 80,000 operations annually and serves more than 100 local aircraft with a
6,000 foot by 100-foot runway.
Mass Transit. Spartanburg Area Regional Transit Agency (“SPARTA”) provides public transit in and around
the City. The bus system has eight fixed routes which serve employment sites, education centers, medical facilities
and retail areas. All SPARTA buses are handicapped accessible. Intercity bus service is provided by Greyhound Bus
Lines. As the hub of a modern highway system and served by interstate highways I-85, I-26, and three U.S. highways,
the County is easily accessible to major metropolitan areas by car, truck and bus.
Railway and Trucking. CSX Transportation Company and Norfolk-Southern Corporation offer rail service
within the County. Piggyback service is available through Norfolk-Southern Corporation. Trucking facilities in the
County include 25 major common carrier terminals and over 50 freight lines.
Inland Port. The South Carolina Inland Port Greer (the “SCIP”), owned and operated by the South Carolina
Ports Authority, opened in October 2013 as a 91-acre intermodal facility located near GSP in the County. Rail service
between Charleston, South Carolina and Inland Port Greer runs six days per week allowing for the flow of cargo
between the Port of Charleston and many manufacturing and distribution facilities located in Spartanburg, Greenville,
and other counties in the upstate of South Carolina. The SCIP boosts efficiency for international freight movements
between the Port of Charleston and companies located across the Southeast. In Fiscal Year 2019, SCIP had 143,204
rail moves. Norfolk Southern serves SCIP through its main rail line, and the facility is positioned along the Interstate
85 corridor between Charlotte and Atlanta, where Norfolk Southern operates additional rail yards.
Utilities. Electric power is provided by Duke Energy, which serves most of the County. Broad River Electric
Cooperative, Laurens Electric Cooperative, Lockhart Power Company and the Greer Commission of Public Works
also serve consumers in the County. Natural gas is supplied and distributed by Piedmont Natural Gas Company and
the Greer Commission of Public Works. The Spartanburg Water System supplies water to approximately 80% of the
County’s population. Other waterworks service is provided by Woodruff-Roebuck Water District, Startex-JacksonWellford-Duncan Water District, Inman-Campobello Water District and the Greer Commission of Public Works.
Several not-for-profit water companies also provide water service in the County. The Spartanburg Sanitary Sewer
District owns and operates several sewage treatment facilities which serve the County. The Greer Commission of
Public Works and the Town of Lyman also provide sewage treatment facilities.
Recreation. The County oversees 26 County parks along with numerous organized team sports. One of these
parks is the Tyger River Park which is a 137-acre youth baseball and softball regional sports complex which includes
12 lighted fields, a lighted championship stadium, meeting space, concession stands, multiple restrooms, a playground
and an observation tower.
Tourists and residents also are drawn to the Zentrum, a visitor’s center operated by BMW Manufacturing
Corp. The Zentrum houses a museum, an auditorium and other special attractions and draws approximately 60,000
visitors annually. Located in the County are Cowpens National Battlefield, which is the site of a major battle of the
Revolutionary War, and Walnut Grove Plantation, which is a restored estate with authentic furnishings and a number
of restored outbuildings. Also located in the County is the Upward Star Center, which is a private, nonprofit sports
complex owned and operated by Upward Sports. It features six full-sized basketball courts, twelve regulation indoor
volleyball courts, four batting cages, a running track, a strength and conditioning area with trainers, weights and cardio
machines, a speed and agility area, team rooms, players’ lounge, meeting rooms, a café, a retail shop, four lighted
sand volleyball courts, two lighted artificial turf and four grass fields.
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BE IT
IT RESOLVED
RESOLVED BY
BYTHE
THE SPARTANBURG
SPARTANBURGSANITARY
SANITARY SEWER
SEWERDISTRICT
DISTRICT
BE
COMMISSION OF SPARTANBURG
SPARTANBURGSANITARY
SANITARY SEWER
SEWERDISTRICT,
DISTRICT, STATE
STATE OF
OF
COMMISSION
SOUTH CAROLINA,
CAROLINA, IN
IN MEETING
MEETING DULY
ASSEMBLED:
SOUTH
DULY ASSEMBLED:

ARTICLE II
ARTICLE
FINDINGS OF
OF FACT
FACT
FINDINGS
Section 1.01
1.01
Section

Recitals
and Statement
Statement of
Purpose.
Recitals and
of Purpose.

Incidenttoto the
the adoption
adoptionof
ofthis
this Resolution,
Resolution,and
andthe
the issuance
issuanceof
of the
the bonds
bonds provided
provided for
for
Incident
herein, the
the Spartanburg
Sanitary Sewer
Sewer District
District Commission
Commission of
of Spartanburg
Spartanburg Sanitary
Sanitary Sewer
herein,
Spartanburg Sanitary
District, State
State of
of South
South Carolina
Carolina (the
(the "Commission"),
"Commission"), the
the governing
governing body
body of
of the
the Spartanburg
District,
Sanitary Sewer
Sewer District,
District,State
Stateof
ofSouth
SouthCarolina
Carolina(the
(the"District")
"District")finds,
finds,asasaafact,
fact,that
thateach
each of
of the
Sanitary
statements hereinafter set
set forth
forth is
is in
in all
all respects
respects true
true and
and correct.
statements
(A)
District.
District
a specialpurpose
purposedistrict
districtlocated
located in
in Spartanburg
Spartanburg
(A) TheThe
District.
TheThe
District
i~ i~a special
County, South
South Carolina,
Carolina, and
and includes
includesthe
theCity
City of Spartanburg
and surrounding
surroundingareas.
areas. The
County,
Spartanburg and
District was
was first
first established
established as
as the
the Spartanburg
Spartanburg Metropolitan
Metropolitan District
Districtby
by Act
Act No.
No.556
556 of
of the
the Acts
Acts
District
the General
General Assembly
Assembly of
of South
South Carolina
Carolina for
for the
the year
year 1929,
i 929,and
and was
was created
createdfor
forthe
the purpose
purpose of
of the
providing aa system,
system, or
or systems,
systems, for
for sewage
sewage disposal
disposal for
for the
the areas
areas located
located within
within the
the District
District in
providing
order
to
protect
the
health
of
the
residents
residing
therein.
The
District
has
continuously
order to protect the health of the residents residing therein. The District has continuously
performed that
function since
through the
the operation
operation of
of its sewer
performed
that function
since its
its establishment,
establishment, through
sewer system
system (the
"System").
(B)
Enabling
Legislation.At At
1970Session,
Session,the
the General
General Assembly
Assemblyofofthe
the State
State of
(B) Enabling
Legislation.
itsits1970
of
South Carolina
adopted Act
Act No.
No. 1503
i 503 entitled
entitled "AN
"AN ACT
ACT TO
TO CHANGE
CHANGE THE
THE NAME
NAME OF
OF THE
South
Carolina adopted
SPARTANBURGMETROPOLITAN
METROPOLITANDISTRICT
DISTRICTININ SPARTANBURG
COUNTY TO
SPARTANBURG
SPARTANBURG COUNTY
TO
SPARTANBURG
SANITARY
SEWER
DISTRICT;
TO
REDEFINE
THE
BOUNDARæS
OF
SPARTANBURG SANITARY SEWER DISTRICT; TO REDEFINE THE BOUNDARIES OF
THE DISTRICT;
THE NUMBER
DISTRICT; TO INCREASE
INCREASE THE
NUMBER OF MEMBERS
MEMBERS OF THE
THE GOVERNING
GOVERNING
COMMISSION;
TO REDEFINE
THE FUNCTIONS
FUNCTIONS AND
AND PURPOSES
PURPOSES OF
OF THE
THE DISTRICT
REDEFINE THE
DISTRICT
COMMISSION; TO
AND THE
AND DUTIES
DUTæSOF
OF ITS
ITS COMMISSION;
COMMISSION;TO
TOPERMIT
PERMITTHE
THECITY
CITYOF
OF
THE POWERS
POWERS AND
SPARTANBURG (SUBDISTRICT
(SUBDISTRICT A)
A) AND
AND SUBDISTRICT
SUBDISTRICT B
B OF
OF THE
THE DISTRICT
AND UNA
DISTRICT AND
WATER
TO CONVEY
WATER DISTRICT
DISTRICT TO
CONVEY THEIR
THEIR SEWERAGE
SEWERAGE COLLECTION
COLLECTION SYSTEMS,
SYSTEMS,
TOGETHER
WITH
ALL
ASSETS
AND
LIABILITæS
IN
CONNECTION
WITH
TOGETHER WITH ALL ASSETS AND LIABILITIES
CONNECTION WITH SUCH
SUCH
SYSTEMS,
TO
THE
DISTRICT;
AND
TO
REPEAL
ALL
PRIOR
SYSTEMS, TO THE DISTRICT; AND TO REPEAL
PRIOR LEGISLATION
LEGISLATION AND
AMENDMENTS
ART ANB URG
AMENDMENTS THERETO
THERETO RELATING
RELATING TO
TOTHE
THESPSPARTANB
URG METROPOLITAN
METROPOLITAN
DISTRICT, EXCEPT INSOFAR
AS IT
IT MAY
MAY RELATE
RELATE TO
TO THE BONDHOLDERS
BONDHOLDERS OF SUCH
INSOFAR AS
DISTRICT AND TO THE ESTABLISHMENT AND AUTHORITY
AUTHORITY OF
OF SUBDISTRICT
SUBDISTRICT B TO
TO
OWN AND
SYSTEM AND
AND OF SUBDISTRICTS
SUBDISTRICTS A
A AND
AND B
B TO OWN
AND OPERATE
OPERATE A WATER
WATER SYSTEM
AND
AGE COLLECTION SYSTEM," approved
970, which
AND OPERATE
OPERATE AA SEW
SEWAGE
approved May 1,
1, i 1970,
which act,
act,
among other things,.changed
the
name
of
the
Distnct
from
the
Spartanburg
Metropolitan
Distnct
things"changed the name of the District
District
to
to the
the Spartanburg
Spartanburg Sanitary
Sanitary Sewer Distnct,
District, and established
established the Commission
Commission as the
the governing
governing
body
the Distnct.
District. Act
Act No.
No. 1503
1503 of
of 1970
1970 was
was amended
amended by Act
Act No.
No. 847
847 of the Acts
Acts of
of the
the
body of the
General
of South
South Carolina
Carolinafor
forthe
the year
year 1971,
1971, and
and Act
Act No.
No. 1962
of the
the Acts
General Assembly
Assembly of
1962 of
Acts of the
the
General
General Assembly
Assembly of
ofSouth
South Carolina
Carolina for
for the
the year
year 1972.
1972.

Act
("Act No.
provides that
that a purpose
No. 1503,
1503, as so
so amended
amended ("Act
No. 1503"),
1503"), provides
purpose of the Distnct
District
Act No.
shall
shall be
be totodesign,
design,install,
install,construct
construct and
andreconstruct
reconstructsewerage
sewerage collection
collection systems,
systems, sewerage
sewerage
transmission
treatment facilities;
facilities; and
and empowers
transmission systems
systems and sewerage
sewerage treatment
empowers the Commission to issue
issue
bonds
of
the
Distnct
payable
from
and
secured
by
revenues
of
the
System
for
District
purposes.
bonds of the District payable from and secured by revenues of the System for District purposes.

(C)
OutstandingRevenue
RevenueBonds.
Bonds. The
TheDistrict
Districtcurrently
currently has
has outstanding
outstanding two
(C) Outstanding
two issues
issues
of revenue
revenuebonds.
bonds.One
Oneissue
issueisisininthe
theform
formof
of aa loan
loanfrom
from the
the South
SouthCarolina
CarolinaWater
WaterPollution
Pollution
of
Control Revolving
Revolving Fund
Fundand
andisis styled
styled as
asthe
theSouth
SouthCarolina
CarolinaWater
WaterPollution
Pollution Revolving
Revolving Fund
Fund
Control
Loan Number
Number 033-95-371-61
033-95-37 I -6 (North
I (NorthTyger
TygerRiver
RiverInterceptor
InterceptorProject)
Project)(the
(the"North
"NorthTyger
TygerRiver
River
Loan
InterceptorLoan").
Loan").
Interceptor

The other
other revenue
revenueissue
issueof
of the
the District
The
District is
is the
the original
original principal
principal amount
amount $19,640,000
$19,640,000
Sewer System
System Improvement
ImprovementRevenue
RevenueBonds,
Bonds,Series
Series1997,
1997,the
thefirst
firstprincipal
principal maturity
maturityof
of which
which
Sewer
occurson
onJune
June I,I, 2001
200 I (the
(the""1997
I 997Revenue
RevenueBonds").
Bonds"). Both
Both of
of these
these issues
issues are
are governed
governed by
by the
the
occurs
provisionsof
ofaa resolution
resolutionadopted
adoptedbybythe
theCommission
CommissionononFebruary
February25.
25,1997
1997and
andentitled,
entitled, "A
"A
provisions
Resolution Providing
for the
the Issuance
Issuance and
and Sale
Sale of
of Sewer
Sewer System
System Revenue
Revenue Bonds
Bonds of
of Spartanburg
Spartanburg
Resolution
Providing for
Sanitary Sewer
Sewer District,
District,State
Stateof
ofSouth
SouthCarolina,
Carolina,and
andother
otherMatters
MattersRelating
RelatingThereto"
Thereto" (the
(the "1997
"1997
Sanitary
Bond
Resolution").
Bond Resolution").
(D) i 999
the Commission
Commission has
(D)
1999Capital
Capital Improvements.
Improvements. AtAtthe
the present
present time,
time, the
has
determined that
that additional
additional moneys
moneysin
in the
the approximate
approximate amount
amountof
of $20,240.000
$20,240,000 must
must be
be raised
raised in
in
determined
order to
to pay
pay for
for the
the costs
costsof
ofcertain
certainimprovements
improvementstotothe
theSystem.
System. In
In order
order to
to raise
raise this
this sum
sum by
by the
the
order
issuance of
of revenue
revenue bonds,
bonds, under
under the
the provisions
provisionsof
of the
the 1997
1997 Bond
Bond Resolution
Resolution and
and on
on aa parity
parity with
with
issuance
the
two
revenue
issues
described
above,
the
Commission
must
increase
its
sewer
rates
and
the two revenue issues described above, the Commission must increase its sewer rates and
charges on
on or
or prior
prior to
to the
the issuance
issuanceof
of such
such additional
additionaldebt.
debt. The
The Commission
Commission has
has elected
elected not
not to
to
charges
raise sewer
sewer rates
rates and
and charges
chargesatat this
this time.
time. Undertaking
of the
raise
Undertaking an
an advance
advance refunding
refunding of
the 1997
1997
Revenue Bonds
Bonds would
would allow
allow the
the District
District to
to substitute
than those
Revenue
substitute less
less restrictive
restrictive covenants
covenants than
those
in the
the 1997
Bond Resolution
Resolution and
and would
would permit
permit the
the Commission
Commission to
to borrow
borrow the
presently provided in
1997 Bond
required sum at reasonable rates.

Due to
to the
the fact
the North
Tyger River
River Interceptor
Interceptor Loan
Loan is
is likewise
governed by
by the
Due
fact that
that the
North Tyger
likewise governed
the
1997 Bond
Bond Resolution,
Resolution, acquiescence
acquiescencetotothe
theterms
termsof
of aa new
new bond
bond resolution
resolution by
by the
the holder
holder thereof
thereof
1997
must be
must
be obtained.
obtained.

(E)
Debt. The
(E) Outstanding
Outstanding General
General Obligation
Obligation Debt.
The District
District also
also has
hascurrently
currently
outstanding
two issues
issues of
of general
generalobligation
obligationbonds.
bonds.dated
datedApril
AprilI,i,1979
1979and
andApril
April1.l, 1993.
1993. The
outstanding two
The
original
amounts
of
those
issues
are
$2,520,000
for
the
issue
dated
April
l,
1979
original amounts of those issues are $2,520,000 for the issue dated April 1, 1979 of
of which
which
$450,00
"1979 General
and $]
$ll,875,000
$450,000isisoutstanding
outstanding (the
(the "1979
General Obligation
Obligation Bonds")
Bonds") and
1,875.000 for
forthe
the issue
issue

dated
(the "1993
"l993 General
dated April
April I,I, 1993
1993 of
ofwhich
which $9,855,000
$9,855.000 is
is outstanding
outstanding (the
General Obligation
Obligation Bonds").
Bonds").
The i 1979
979 General
General Obligation
Obligation Bonds
Bonds mature
mature as
as follows:

Due
Due
January
January LI

Principal
Principal
Amount
Amount

Interest
Interest
Rate
Rate

200
2000

$150,000
$l50,000

2001
2001
2002
2002

150,000
150,000
150,000
150,000

5.5%
5.5%
5.5
5.5
5.5
5.5
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The 1993
1993 General
GeneralObligation
Obligation Bonds
Bonds mature
matureas
asfollows:
follows:
The

Due
Due
March II
March

Principal
Principal
Amount
Amount

Interest
Interest
Rate
Rate

Due
Due
March
March Ii

Principal
Principal
Amount
Amount

Interest
Interest
Rate
Rate

2000
2000
2001
2001
2002
2002
2003
2003
2004
2004
2005
2005
2006
2006

$475,00
$475,000
500,000
500,000
525,00
525,000
550,000
550,000
580,00
580,000
6 I 0,00
610,000
640,00
640,000

5.0%
5.0%
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5. I
5.1

2007
2007
2008
2008
2009
2009
2010
2010
2011
201 I
2012
2012
2013
2013

$670,000
$670,000
705.000
705,00
745,000
745,00
785,000
785,000
825,000
825,00
870,000
870,00
920,000
920,000

5.2%
5.2%
5.3
5.3
5.3
5.3
5.4
5.4
5.4
5.4
5.4
5.4
5.4
5.4

In addition
to the
In
addition to
the 1979
1979 General
General Obligation
Obligation Bonds
Bonds and
and the
the 1993
] 993 General
General Obligation
Obligation
Bonds, the
the District
District has
two loans
loans from
from the
the South
South Carolina
Carolina Water
Water Pollution
Pollution Control
Control Revolving
Bonds,
has two
Fund that
by the
the full
full faith,
faith, credit,
credit, and
and taxing
power of
of the
which are
are as
as
Fund
that are
are secured
secured by
taxing power
the District,
District, which
follows:
(i)
South
CarolinaWater
WaterPollution
Pollution Control
(i) South
Carolina
Control Revolving
RevolvingFund
FundLoan
LoanNumber
Number
005-89-37 I -55(Lawson
(LawsonFork
Fork Wastewater
WastewaterTreatment
TreatmentPlant
PlantBy-Pass
By-PassElimination
Elimination Project)
005-89-371-55
(the "Lawson Fork Loan"), and

Oi)
SouthCarolina
Carolina Water
Water Pollution
Pollution Control
(Ii) South
ControlRevolving
RevolvingFund
FundLoan
LoanNumber
Number
004-89-37
I
-62
(Fairforest
Wastewater
Treatment
Plant
By-Pass
Elimination
004-89-371-62 (Fairforest Wastewater Treatment Plant By-Pass Elimination Project) (the
"Fairforest Loan").

Payments
on the
the four
four (4)
(4) issues
issues of general
general obligation
Payments on
obligation debt are made from a combination
combination
of
especially levied
levied therefor
therefor and
and revenues
revenues of
of the
the System.
System. The general
of ad
ad valorem
valorem property
property taxes especially
general
obligation
is not
not additionally
additionally secured by a pledge of
of the
the revenues
revenues of
of the
the System.
System.
obligation debt
debt is

Act
levy of
of ad
taxes to
Act No.
No. 1503
1503 permits
permits aa District-wide
District-wide levy
ad valorem
valorem property
property taxes
to pay
pay debt
debt
service on
bonds of the
the District
Distnct issued to pay
on general
general obligation bonds
pay the costs of
of construction of either
sewage
or interceptor
interceptororortrunk
trunklines.
lines.At
At least
least97%
97% of
of the
the costs
costs of
of the
the
sewagetreatment
treatmentfacilities
facilities or

improvements to
997 Revenue
to the
the System
System financed
financed by the i1997
Revenue Bonds qualify for aa District-wide
District-wide ad
ad
valorem
of the
the 1999
1999 Improvements
Improvements
valorem tax
tax levy.
levy. Approximately
Approximately $9,740,00
$9,740,000ofofthe
the expected
expected costs
costs of

wi
qualify for
for such
such financing.
financing. Article
4, paragraph
Article X,
X, Section
Section i14,
paragraph (7)
(7) of
of the
the South
South Carolina
Carolina
wi IIii qualify
Constitution
Constitution permits
permits the
the District
District to issue general obligation bonds
bonds without
without approval of a majority
majority
of
the
qualified
electors
of
the
District
in
an
amount
not
exceeding
eight
percent
of
the
assessed
of the qualified electors of the District in an amount not exceeding eight percent of the assessed

value
of all
all taxable
taxable property
property of
of the
the District.
District. The
TheDistrict
Districtmay
may not
notnow
nowlawfully
lawfully issue
issue general
general
value of
obligation
999 Improvements.
obligationdebt
debtcurrently
currently in
in an
an amount
amount sufficient
sufficient to
to finance
finance the
the entire
entire i 1999
Improvements.
(F) Ad Valorem
Ad Valorem
Levy.
fiscal
year
1998-99
therehas
hasbeen
beenlevied
leviedmillage
millage in
in
(F)
TaxTax
Levy.
ForFor
fiscal
year
i 998-99
there
the
amount
of
5.2
mils,
the
proceeds
of
which
pay
a
portion
of
the
debt
service
on
the
Distnct's
the amount of 5.2 mills, the proceeds of which pay a portion of the debt service on the District's
outstanding
Due to
outstandinggeneral
generalobligation
obligation debt
debt and
andcertain
certain administrative
administrative costs
costs of
of the
the District.
District. Due
to the
the

maturity
maturity schedules
schedules of
ofthe
the general
general obligation
obligation debt,
debt, there
there will
will occur
occur aa point
point within
within the
the next
next five
five (5)
(5)
fiscal
years when
fiscal years
when that
that level
level of
of millage
millage will
will no
no longer
longer beberequired
required unless
unless additional
additional general
general

obligation
issued.
obligationdebt
debtisisissued.
(G) Proportion
Proportion
Revenue
Bonds
General
ObligationBonds.
Bonds. The
TheDistrict
District may
(G)
of of
Revenue
Bonds
andand
General
Obligation
may

finance
finance its
its governmental
governmental purposes
purposes through
through aa combination
combination of
of revenue
revenue bonds
bonds and
and general
general
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obligation
obligation bonds.
bonds. The
The Commission
Commission has reviewed
reviewed the current mix of such types
types of obligations
obligations and
has
its outstanding
outstanding general
general obligation
has concluded
concluded that
that the
the present
present ad
ad valorem
valorem tax
tax levy
levy to support its
bonds represents
represents aa fair
fair and
equitable contribution
and equitable
contributiontotothe
thepurposes
purposes of
of the
the District.
District. The
The
Commission
District to
allow the Commission
Commission to
Commission concludes
concludesthat
thatitit isis in
in the
the best
best interest
interest of the District
to allow
issue revenue bonds
bonds which
which the
the Commission
Commission may
may elect,
elect, by future
future resolution,
to convert
convert to
to general
issue
resolution, to
obligation
obligation bonds
bonds from
from time
time to
to time
time in
in the
the discretion
discretion of
of the
the Commission,
Commission, as
as aa means
means of
of permitting
the
District to
to maintain
maintain an
an equitable
equitable mix
mix of
of ad valorem
valorem and
and revenue
revenue bond
bond debt.
the District
(H)
Convertible Revenue
Revenue Bonds.
Bonds. InInorder
ordertotoachieve
achievethe
thepurposes
purposes stated
stated
(H) Convertible
hereinabove,
resolution to
hereinabove, the
the Commission
Commission has
has determined
determined to
to adopt
adopt this
this resolution
to provide
provide for
for the
the issuance
of
variable rate
on either
either aa current
current interest-bearing
interest-bearing or
or capital
capital appreciation
basis,
of fixed
fixed or
or variable
rate bonds,
bonds, on
appreciation basis,
from
time by
by the
the District
District payable
payable from
revenues of
the System
System to
(i) finance
finance
from time
time to
to time
from the
the revenues
of the
to (i)
enlargements
issuance and
and such
such
enlargementsand
and improvements
improvementstotothe
the System
System (including
(includingthe
the costs
costs of
of issuance
expenditures
be made
made prior
prior to
expendituresfor
forthe
the projects
projectstotobe
be financed
financedasashave
havealready
alreadybeen
beenororwill
wil be
issuance), (ii)
(ii) provide
through which
which revenue
revenue obligations
obligations of
of the
the District
District may
may from
issuance),
provide a mechanism
mechanism through
time to time be converted
to general
general obligation
obligation debt,
debt, (iii)
time
converted to
(iii) provide
provide modifications
modifications to the provisions
which govern
govern the
the issuance
issuance of
of additional
additional debt
debtpayable
payable from
from the
the revenues
revenuesof
ofthe
theSystem,
System,and
and (iv)
which
refund from time to time such bonds.

[End
I]
(End of Article I)
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ARTICLE II
DEFINITIONS, CONSTRUCTION AND INTERPRETATIONS
Section
DefinitionofofResolution.
Resolution.
Section2.01
2.01 Definition
This
Resolution may
hereinafter sometimes
This Resolution
may be
be hereafter
hereafter cited
cited and
and is
is hereinafter
sometimes referred
referred to
to as
as the
Bond Resolution;
Resolution; such
resolutions supplemental
amendatory of,
such term
term shall
shall include
include all
all resolutions
supplemental to,
to, or amendatory
of, this
Resolution.

Section
Defined Terms.
Section 2.02
2.02 Defined
Terms.
In
Bond Resolution.
Resolution. terms
Article I shall
shall have
have the
the meaning
meaning assigned
assigned
In this Bond
terms defined
defined in
in Article
therein, and unless a different
different meaning clearly
clearly appears from the context, the following terms shall
have the following respective meanings:
meanings:
"Accountant"
certified public accountants
accountants of suitable
"Accountant" shall
shall mean
mean an
an independent
independent firm
firm of certified
standing who
who audit the books, records, and accounts of
of the District.
District.
"Accreted
"Accreted Value"
Value" shall
shall mean
mean the
the amounts
amounts set
set forth
forth or determined
determined in
in the manner set forth
in
Series Resolution,
Resolution, authorizing
authorizing the
Bonds in the
the form
form of
of Capital
Capital Appreciation
Appreciation
in a Series
the issuance
issuance of Bonds
Bonds.
"Annual
annual budget
budget or amended
amended budget
budget of
of the
the District
District 10
10
"Annual Budget"
Budget" shall
shall mean
mean the
the annual
effect as provided in or adopted pursuant to the provisions of this Bond Resolution.
Resolution.
"Annual
respect to
particular
"Annual Principal
Principal and
and Interest
Interest Requirement"
Requirement" shall
shall mean,
mean, with
with respect
to any particular
Fiscal
and to aa Series
Series of
of Bonds
Bonds Outstanding,
Outstanding, an
an amount
amount (other
(other than
than amounts,
amounts, including
Fiscal Year and
capitalized interest,
interest, paid
interest payable on
paid from
from proceeds
proceeds of
of Bonds)
Bonds) equal
equal to
to the
the sum
sum of (1) all interest
such Series of Bonds during
Principal Installments of such
dunng such Fiscal
Fiscal Year plus (2)
(2) any Principal
such Series of
Bonds
such Fiscal
For purposes
purposes of
of computing
computing "Annual
"Annual Principal
Principal and
and Interest
Interest
Bonds during
during such
Fiscal Year.
Year. For
Requirement,"
shall be a rate
rate per annum equal
equal to
Requirement," the
the rate
rate of interest
interest used
used to
to determine
determine (I)
(i) above shall
to any
any Series
Series of
of Bonds
Bonds which
which bear
bear interest
interest at
fixed rate,
rate, including
including aa synthetic
synthetic
(a)
with respect
respect to
(a) with
at aa fixed
fixed
agreement, the
borne by
by such
such Bonds,
Bonds, and
fixed rate under a swap agreement,
the rate
rate of interest
interest borne
borne or to be borne
(b)
interest rate
(b) with respect to
to any
any Series
Series of
of Variable
Variable Rate
Rate Bonds,
Bonds, the
the interest
rate shall be assumed to be the
highest of:
(i)
actual
rateonon
thedate
dateofofcalculation,
calculation, or
or if
(i) the the
actual
rate
the
if the
theVariable
VariableRate
RateBonds
Bonds
are not yet Outstanding, the initial
rate
(if established and binding);
initial
(ii)
theVariable
VariableRate
RateBonds
Bondshave
have
been
Outstanding
least twelve
twelve (12)
(12)
(ii) if if
the
been
Outstanding
forfor
atatleast
months,
twelve months
months immediately
immediately preceding
months, the
the average
average rate
rate over
over the twelve
preceding the
the date
date of
calculation;
(iii)
(I)ififinterest
interest on
Bondsisis intended
intendedbybythe
theDistrict
District to
(iii) (i)
on the
the Variable
Variable Rate
Rate Bonds
to be
be
excludable from
from gross
gross income
income under
under the
the applicable
applicable provisions
provisions of
of the
the Code,
excludable
Code, the
the Bond
Bond
Buyer
Bond Index
Index (or
(or comparable
comparable index
index ifif such
Buyer 25
25 Revenue
Revenue Bond
such is no
no longer
longer published)
published)
published
notearlier
earlierthan
thantwo
twoweeks
weeksprior
pnortoto the
the sale
saledate,
date,oror (2)
(2) if
if interest
is not
published not
interest is
not
intended to
to be
intended
be so
so excludable,
excludable, the
the interest
interest rate
rate on
on Government
Government Obligations
Obligations with
comparable maturities;
provided, however,
however, that
that for
for purposes
purposes of
of any
any rate
comparable
maturities; provided,
rate covenant
covenant
measuring
measunng actual debt
debt service
service coverage
coverage during
dunng a test period,
penod, Variable Rate Bonds shall be
interest at
at the
the actual
actual rate
rate per
per annum
annum applicable
applicable during
dunng the test period; and
deemed to bear interest
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(iv)
interest paid
with respect
respect to
Related
(iv) interest
paid and
and payable
payable on
on Bonds
Bonds with
to which
which aa Related
FinancialTransaction
Transactionisisinineffect
effectshall
shallbe
bedetermined
determinedby
bytaking
takinginto
intoaccount
account(in
(inaa manner
manner
Financial
that
does
not
result
in
the
duplication
of
payment
requirements):
(A)
regularly
scheduled
that does not result in the duplication
payment requirements): (A) regularly scheduled
paymentsdue
duepursuant
pursuanttotosuch
suchtransaction
transactionsosolong
longasasnonofailure
failuretotopayor
payorevent
event of
of default
default
payments
under such
such transaction
transactionhas
hasoccurred
occurredand
andisiscontinuing
continuingand
and(B)
(B) upon
upon termination
termination of
of such
such
under
transaction(by
(byreason
reasonof
of an
an event
event of
of default
default or otherwise),
amounts actually
actualIy paid
paid with
with
transaction
otherwise). amounts
respect to
to the
the termination
termination of
of such
such transaction.
transaction.
respect

"Authorized Investments"
Investments" shall
shall mean
mean investments
investmentsthat
thatare.
are,atatthe
the time
time of
of investment,
investment.
"Authorized
lawful for
for investment
of the
the District's
funds under
under Section
Section 6-5-10,
6-5-10, Code
Code of
of Laws
Laws of South
lawful
investment of
District's funds
South
Carolina 1976,
as amended
amendedfrom
fromtime
time toto time.
time,or
or any
any successor
successor or
or other
other applicable
applicable provision
provision of
of
Carolina
1976. as
the Code
Code of Laws
Laws of South
South Carolina
Carolina 1976.
1976, as
as amended
amended from
from time
time to
to time:
time: provided.
provided, however,
however, that
that
the
the definition
definition of "Authorized
"Authorized Investments"
Investments" may
may be
be further specified
specified in
in each
each Series
Series Resolution.
the

"Bond Counsel"
Counsel" shall
shall mean
mean an
an attorney
attorney or
or firm
firm of
of attorneys
attorneys of
of recognized
recognized standing
standing in
in the
"Bond
field of law relating to
to municipal,
state and
and public
public agency
agency financing.
financing, selected
selected by
by the
the District
District and
field
municipal, state
the Trustee.
Trustee.
satisfactory to the
Payment Date"
Date" shall
shall mean
mean the
the dates
dates on
on which
which the
the principal
principalof
ofor
or interest
interest on
on any
any of
"Bond Payment
the
Bonds
shall
be
payable
or
on
which
both
principal
and
imerest
shall
be
payable
on
any
the
payable or on which both principal and interest shall be payable on any of the
Bonds, all
all as set forth
authorizing the
the issuance
issuance of
of the
the respective
respective Series
Bonds.
forth in
in the
the Series Resolutions
Resolutions authorizing
of Bonds.

"Bondholder" or
or "Holder".
"Holder", or any
any similar
similar term,
term, when
when used
used with
with reference
reference to
to aa registered
"Bondholder"
Bond or Bonds,
any person
Bond
Bonds. shall
shall mean
mean any
person who
who shall
shall be the
the registered
registered owner
owner of any Outstanding
Outstanding
Bond, in the case of Bonds
issued
in
bearer
form,
the
holder
of
any
such
Bond,
and
in
the case
case of
Bonds issued in bearer form. the holder of any such Bond, and in the
Bonds consisting
consisting of contractual
contractual obligations
obligationsnot
notininthe
theform
formof
ofan
an instrument
instrument the
the party
party entitled to
enforce the
the District's
District's payment
payment obligation
obligation thereunder.
thereunder.

"Bonds" shall mean
mean the North
North Tyger River Interceptor Loan,
Loan. as defined in
in Section
Section 1.01
1.01
hereof, and any
including any
any obligations
entered into
into under
any other
other indebtedness
indebtedness or obligations,
obligations. including
obligations entered

the
contracts payable
payablefrom
from the
the revenues
revenues of
of the
the System,
the provisions
provisions of
of long-term
long-term contracts
System, issued
issued in
in
accordance
with the
the provisions
of the
the Enabling
Act, this
and aa Series
accordance with
provisions of
Enabling Act,
this Bond
Bond Resolution
Resolution and
Series
Resolution,
excluding indebtedness
incurred in
in accordance
accordance with
VII hereof
Resolution, excluding
indebtedness (i)
(I) incurred
with Article
Article VII
hereof or
or (2)
(2)

converted to
to general
general obligation
obligation debt in accordance with the provisions
provisions of Section 4.19 hereof.
hereof.

"Business Day" shall
mean any
any day
day other
other than
than a Saturday,
Sunday or
or a day on which
shall mean
Saturday, aa Sunday
which
banking institutions,
institutions, in the State or in the State of
of New
New York
York or
or iìi
ih the
the state
state in
in which
which the
thePaying
Paying
Agent's principal
trust office
principal corporate
corporate trust
office is located.
located. are required
required or
or authorized
authorized by
by law
law (including
(including
executive
orders)
to
close.
executive orders) to close.
"Capital
"Capital Appreciation
Appreciation Bonds"
Bonds" shall
shall mean
mean Bonds
Bonds that
that bear
bear interest
interest payable
payable only at
at
maturity
maturity or
or payable
payable prior
prior to maturity only on the redemption dates set forth in, and in the amounts
amounts
determined by
by reference
reference to the
the Accreted
Accreted Value
Value established in accordance
accordance with the provisions
provisions of,
of,
the
Series
Resolution
authorizing
the
issuance
of
such
Capital
Appreciation
Bonds.
the Series Resolution authorizing the issuance of such Capital Appreciation Bonds.

"Chairman"
mean the
the Chairman
Chairman of
of the
the Commission.
Commission. The
"Chairman" shall
shall mean
The term
term shall
shall include
include the
the
Vice-Chairman
illness or other
the person
who is
Vice-Chairman whenever,
whenever, by
by reason
reason of
of absence,
absence, illness
other reason,
reason, the
person who
is the
the
Chairman
Chairman isis unable
unable to
to act.
act.
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"Code"shall
shallmean
meanthe
theInternal
InternalRevenue
RevenueCode
Codeof
of 1986,
1986, as
as amended,
amended, and
and applicable
applicable
"Code"
TreasuryRegulations
Regulationsfrom
fromtime
timetototime
timeinineffect.
effect.
Treasury
"CombinedAnnual
AnnualPrincipal
Principal and
and Interest
InterestRequirement"
Requirement" shall
shall mean,
mean,with
with respect
respecttoto any
any
"Combined

FiscalYear,
Year,the
thesum
sumof
ofthe
theAnnual
AnnualPrincipal
Principaland
andInterest
InterestRequirements
Requirementsfor
forallallSeries
Seriesof
ofBonds
Bondsto
to
Fiscal
be
Outstanding
during
that
Fiscal
Year.
be Outstanding during that Fiscal Year.

"Commission"shall
shallmean
meanthe
theSpartanburg
SpartanburgSanitary
SanitarySewer
Sewer District
DistrictCommission,
Commission,or
or any
any
"Commission"
successorbody.
body.
successor
"Date of
of Issue"
shall mean
mean that
that date
date established
establishedinin any
any Series
SeriesResolution
Resolutionfrom
from which
which
"Date
Issue" shall
interest
shall
accrue
on
the
Bonds
of
the
applicable
Series.
interest shall accrue on the Bonds of the applicable Series.

"Debt Service
Service Fund"
Fund"shall
shallmean
meanthe
thefund
fundor
or funds
funds herein
herein so
so designated
designated and
and designed
designed to
to
"Debt
provide for
for the
the payment
paymentof
ofthe
theprincipal
principalof
ofand
and interest
interest on
on the
the respective
respective Series
Series of
of Bonds
Bonds issued
issued
provide
pursuant toto this
this Bond
Bond Resolution,
Resolution,asasthe
the same
same respectively
respectivelyfall
fall due,
due, and
and as
as established
established by
by the
the
pursuant
provisions
of
Section
8.03
hereof.
.
provisions of Section 8.03 hereof.
.

"Debt Service
Service Reserve
ReserveFund"
Fund"shall
shall mean
mean the
the fund
fund or
or funds
so designated
and designed
designed
"Debt
funds so
designated and
(i) to
the principal
principal of and interest on the respective
Series of Bonds
(1)
to secure
secure the
the timely
timely payment
payment of the
respective Series
Outstanding and
and issued
issued pursuant
pursuanttotothis
thisBond
Bond Resolution,
Resolution, and
and (2)
(2) to
to provide
provide for
forthe
the redemption
redemption of
of
Outstanding
such
Series
of
Outstanding
Bonds
prior
to
their
stated
maturity,
as
established
by
the
provisions
such Series of Outstanding Bonds prior to their stated maturity, as established by the provisions
of Section
however, that
that any
any Series
designate the
the Debt
of
Section 8.04
8.04 hereof;
hereof; provided,
provided, however,
Series Resolution
Resolution may
may designate
Debt
Service Reserve Fund
Fund for
for the
the Series
Series of
of Bonds
Bonds authorized
authorized thereby to
to be consolidated
consolidated with
with the Debt
Service Reserve
Reserve Fund
Fund for
for each
each other
other Series
Series so
so designated,
Service
designated, in
in which
which case
case all
all such
such designated
designated
Series shall
shall be
the aggregate
aggregateas
as aa single
Series
be considered
considered inin the
single Series
Series for
for all
all purposes
purposes related
related to
to the
the
consolidated Debt
consolidated
Debt Service
Service Reserve
Reserve Fund.
Fund.
"Defeasance
unless otherwise
otherwise provided
Resolution for
in aa Series
Series Resolution
for aa
"Defeasance Obligations",
Obligations", unless
provided iii

particular
shall mean
or (ii)
particular Series
Series of
of Bonds,
Bonds, shall
mean non-callable
non-callable (i)
(i) Government
Government Obligations
Obligations or
(ii) evidences
evidences
of
ownership
of
a
proportionate
interest
in
specified
Government
Obligations,
which
of ownership of a proportionate interest in specified Government Obligations, which Government
Government
Obligations
are held
by aa bank
the laws
Obligations are
held by
bank or
or trust
trust company
company organized
organized and
and existing
existing under
under the
laws of
of the
the
United
United States
States of
of America
America or
or any
any state
state thereof
thereof in
in the
the capacity
capacity of
of custodian.
custodian.
"Depreciation
and Contingent
Contingent Fund"
Fund" shall
mean the
"Depreciation and
shall mean
the fund
fund herein
herein so
so designated
designated and
and

designed
designed to
to provide
provide for
for contingencies,
contingencies, for
for the
the replacement
replacement of
of depreciated
depreciated or
or obsolete
obsolete parts
parts of
of the
the
System
and
for
improvements,
betterments
and
extensions
of
the
System,
as
established
by
System and for improvements, betterments and extensions of the System, as established by the
the
provisions
ofSection
Section8.06
8.06hereof.
hereof.
provisionsof
"District"
"District" shall
shall mean
mean the
the Spartanburg
Spartanburg Sanitary
Sanitary Sewer
Sewer District,
District, State
State of
ofSouth
South Carolina.
Carolina.

"District
shall mean
"District Representative"
Representative" shall
mean the
the individual
individual to
to whom
whom the
the District
District has
has delegated
delegated
the
responsibility
of
supervising
and
maintaining
records
and
accounts
relating
to
the
the responsibility of supervising and maintaining records and accounts relating to the collection
collection
and
and disbursement
disbursement of
ofthe
the revenues
revenues derived
derived by
by the
the District
District from
from the
the operation
operation and
and maintenance
maintenance of
of
the
the System.
System.

"Enabling
Chapter i177 of
of Title
Title 66 and
i, Code
"Enabling Act"
Act" shall
shall mean
mean Chapter
and Chapter
Chapter 221i of
of Title
Title I11,
Code of
of
Laws
of
South
Carolina
1976,
as
amended
from
time
to
time,
Act
No.
1503
of
the
Acts
and
Laws of South Carolina 1976, as amended from time to time, Act No. 1503 of the Acts andJoint
Joint

Resolutions
Resolutions of
of the
the General
General Assembly
Assembly for
for the
the year
year 1970,
1970, as
asamended,
amended, and
and all
all other
otherstatutory
statutory
authorizations,
authorizations,authorizing
authorizingand
andenabling
enablingthe
theDistrict
Districttotoadopt
adoptthis
thisBond
BondResolution.
Resolution.
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"Eventsofof Default"
Default"shall
shallmean
meanthose
thoseevents
eventsset
set forth
forth Inin Section
Section 14.0
14.0I Iof
of this
this Bond
Bond
"Events
Resolution.
Resolution.

"FeasibilityConsultants"
Consultants"shall
shallmean
meanany
any independent
independent firm
firm of
of consultants,
consultants,engineers
engineers or
or
"Feasibility
accountantsemployed
employedby
bythe
the District
Distnct having
having skill
skill and
and experience
experience in
in utility
utility financing
financing and
and rate
rate
accountants
design, and
and the
the design
design and
and operation
operation of
of water
water and
and sewer
sewer facilities.
facilities.
design,

"Fiduciary"oror "Fiduciaries"
"Fiduciaries"shall
shallmean
meanthe
the Trustee
Trustee and
and any
any Registrar
or any
any Paying
"Fiduciary"
Registrar or
Paying
Agent and
and any
any other
other agent
agentof
of the
the District
Distnct appointed
appointed pursuant
pursuant to
to the
the authorizations
authorizationsof
of this
this Bond
Bond
Agent
Resolution or any
any Series Resolution
Resolution or
or any
any or
or all
all of them,
them, as
as may
may be appropriate.
appropriate.
Resolution
"Financial Transaction"
Transaction" means
meansany
any interest
interest rate
rate swap
swap, cap
cap
"Financial
swap transaction,
transaction, basis
basis swap,
transaction, floor
floor transaction,
transaction, hedge,
hedge, collar
collar transaction;
transaction; any
any other
other "Transaction"
"Transaction" as
as defined
defined in
in the
the
transaction,
i 992 U.S.
U.S. Municipal
Counterpary Definitions
published by
by the
1992
Municipal Counterparty
Definitions published
the International
International Swap
Swap Dealers
Dealers
Association, Inc.
Inc. or
or any
any amendments
amendments to
to or
or subsequent
subsequent editions
editions of
of such
such Definitions
Definitions or
or any
any similar
similar
Association,
transaction (regardless
(regardless of
of how
how defined)
defined) permitted
permitted under
under any
any such
such amendments
amendments to
to or
or more
more recent
recent
transaction
editions
of
such
definitions
or
of
any
similar
publications
of
such
association
or
any
similar
editions of such definitions or of any similar publications of such association or any similar
organization; any
any transactions
transactions similar
similar toto any
any of
of the
the foregoing;
foregoing; or
or any
any combination
combination of
of any
any of the
organization;
transactions described
described in
in this
this definition.
definition.
transactions
"Fiscal Year"
Year" shall
shall mean
mean the
the period
period of
of twelve
twelve (12)
(12) calendar
calendar months,
months, beginning
beginning on
on July
July 11
"Fiscal
of each year,
year, and ending on June 30 of the next year, unless the same shall
shall have
have been
been changed by
the District pursuant to the authorization
authorization contained in Section 3.0 Ii hereof.

"General Obligation
Obligation Bonds"
Bonds"shall
shall mean
mean general
general obligation
obligation bonds
bonds of
of the
the District,
"General
District, as
as
defined in
Article X,
X, Section
in South
South Carolina
Carolina Constitution
Constitution Article
Section 14,
14, as
as such
such bonds
bonds may
may be
be outstanding
outstanding
defined
from
(1) the
as so
the General
General Obligation
Obligation Bonds
Bonds as
so defined
defined in
in
from time
time to
to time,
time. specifically
specifically including
including (J)
Section 1.01
1.01 hereof
hereof and (2) those issued originally as Bonds and converted
converted to
to General
General Obligation
Bonds pursuant
of Section
Section 4.19 hereof.
hereof.
pursuant to the provisions of
"General Revenue
Fund" shall
shall mean
be established
established
Revenue Fund"
mean the account or
or accounts
accounts which
which shall
shall be
and
maintained
by
the
District
in
such
fashion
as
to
reflect
adequately
all
of
the
receipts and
and
and maintained by the District in such fashion as to reflect adequately all of the receipts
revenues derived
interest and other
other income
income earned by the
the
derived from
from the
the operation of the System and all interest

District
of the
in connection
connection with
with the
the operation
operation of
the System,
System, as
as established
established by
by the
the provisions
provisions of
of
District in
Section
Section 8.02
8.02 hereof.
hereof.

"Government
of the
the United
United States
States of
of
"Government Obligations"
Obligations" shall
shall mean
mean direct
direct general
general obligations
obligations of

America
America or
or its
its agencies,
agencies, the
the payment
payment of
ofwhich
which isisfully
fullyand
andunconditionally
unconditionallyguaranteed
guaranteed by.
by. the
the
United
United States
States of
ofAmerica.
America.

"Gross
or "Gross
Revenues of
of the
the System"
shall mean
for the
"Gross Revenues
System" shall
mean for
the penod
period in
In
"Gross Revenues"
Revenues" or
question:
question:
(a) all all
receiptsand
andrevenues
revenues(except
(exceptcustomers'
customers' deposits)
deposits) derived
from the
the
(a)
receipts
denved from
operation
operation of
of the
the System
System including
including service
service fees
fees (tap-in
(tap-in fees,
fees, connection
connection fees,
fees, front-foot
front-foot
assessments
assessments and
and availability
availability fees),
fees),
otherdisposition
disposition of
of any property
property owned
(b)
proceeds
from
thethe
sale
owned
(b) all all
proceeds
from
saleororother

directly
by the
the District
District in
in connection
connectionwith
withthe
theoperation
operationof
ofthe
theSystem,
System,
directly or
orbeneficially
beneficiallyby
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(c)
interest and
and other
other income
incomereceived
receivedbybythetheDistrict,
District. directly
directly or
(c) allallinteresl
or
indirectly,from
fromthe
theinvestment
investmentofofany
any moneys
moneys or
or accounts
accounts relating
relating to
to the
the System;
indirectly.
System;
excluding, however.
however, investment
investmentincome
incomerestricted
restrictedtoto aa purpose
purpose inconsistent
inconsistentwith
with the
the
excluding.
payment
of
operating
expenses
or
debt
service,
and
specifically
excluding
(whether
or
not
payment of operating expenses or debt service, and specifically excluding (whether or not
so restricted)
restricted) interest
interestearned
earned on
on any
any construction
construction fund
fund or construction
account created
created
so
construction account
with the
the proceeds
proceeds of
of borrowing
borrowing by
by the
the District.
District, and
and
with
(d)
(d)

otherunencumbered
unencumbered
money
which
District may
becomeentitled
entitled
allall
other
money
to to
which
thethe
District
may become

from any
any source
including,but
but not
not limited
from
source whatsoever,
whatsoever. including.
limited to,
to, any
any Related
Related Financial
Financial
Transaction (provided,
(provided, however,
however, that
that aa Related
Related Financial
Financial Transaction
Transaction and
and the
the revenues
revenues
Transaction
derived therefrom
therefrom shall
shaHbebepart
partofof the
the Gross
Gross Revenues
Revenuesonly
onlyinin respect
respectof
of the
the Series
Series of
of
derived
Bonds to
to which
which such
such Related
RelatedFinancial
FinancialTransaction
Transactionrelates),
relates),but
but specifically
specifically excluding
excluding any
any
Bonds
amounts received
received by
by way
way of
of ad
ad valorem
grants or aids-tovalorem property
property taxes,
taxes, government
government grants
aids-toamounts
construction.
construction.

"i 999 Improvements"
Improvements" means
means the
the improvements
improvements currently
currently planned
planned to
to the
the facilities
facilities of the
"1999
System, as
as will
will be
described inin aa Series
Series Resolution
Resolùtion relating
relating to
to the
the Series
System,
be more
more fuHy
fully described
Series of Bonds
issued to
to finance
finance such
such improvements.
issued
"Insurer", with
with respect
respect to
to any
any Series
Series of
of Bonds,
Bonds, shall
shall mean an insurance
"Insurer",
insurance company that has
written
a
Municipal
Bond
Insurance
Policy
covering
such
Series
of
Bonds.
written Municipal Bond Insurance Policy covering

"Junior Lien
Lien Bonds"
Bonds" shall
shall mean
mean any
any revenue
revenue bonds
bonds issued
issued by
by the
"Junior
the District
District or other
other
obligations entered
entered into
into by
by the
the District
including such
such obligations
obligations under the provisions
obligations
District including
provisions of longby pledges
pledges of and liens on the revenues of
term contracts which are secured by
of the System which are
junior
respects to
to the
the pledges and liens made to secure Bonds.
junior and
and subordinate
subordinate in
in aH
all respects
Bonds.
"Maturity
Value" of any
any Bond
is a Capital Appreciation
"Maturity Value"
Bond which
which is
Appreciation Bond
Bond means
means the amount
amount
payable to the Holder of such Bond on its maturity date.
"Moody's" shall
shall mean
mean Moody's
Moody's Investors
Investors Service
Serviceand
andits
itssuccessors.
successors.

"Municipal
Bond Insurance
Policy" shall
shall mean any
"Municipal Bond
Insurance Policy"
any municipal
municipal bond
bond insurance
insurance policy
policy
insuring the payment, when due, of the principal of and interest
interest on
on aa Series
Series of
of Bonds.
Bonds.
"Net Earnings"
for the
Earnings" shall
shall mean
mean for
the period
period in question
question the
the net
net income
income of the
the District,
District,
determined
accepted accounting
accounting principles.
principles. Whether
Whether or
determined in
in accordance
accordance with
with generally
generally accepted
or not
not
generally
accounting principles
principles so
so require.
require, however,
generally accepted
accepted accounting
however, for
for purposes
purposes of
of the
the calculation
calculation
made
made to
to deternune
determine Net
Net Earnings,
Earnings, the
the following
following provisions
provisionsshaH
shall apply.
apply.
(a) Net Net
Earnings
shallinclude:
include:
(a)
Earings
shall
(i) amounts
amounts
received
as service
fees
(including, without
without implied
implied
(i)
received
as service
fees
(including,

linutation,
limitation, tap-in
tap-in fees,
fees. availability
availability fees,
fees, connection
connection fees,
fees, and
and front-foot
front-foot
assessments
assessments););

(ii) amounts
amounts
received
of ad
valorem
property
taxesnot
notlevied
levied
(ii)
received
by by
wayway
of ad
valorem
property
taxes
for
for debt
debt service
service on
on General
General Obligation
Obligation Bonds;
Bonds;
(iii) amounts
amountstransferred
transferred into
into the
Fund
(iii)
the Operation
Operation and
and Maintenance
Maintenance Fund

from
from aa Rate
Rate Stabilization
Stabilization Fund,
Fund, pursuant
pursuant to
to Section
Section9.08
9.08hereof;
hereof; and
and
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(iv)
amountsreceivable
receivable from
from any
any counterparty
counterparty under
a Related
Related
(iv) amounts
under a
Financial Transaction
Transaction (provided,
(provided, however,
however, that
that aa Related
Related Financial
Financial Transaction
Transaction and
and
Financial
the revenues
revenues derived
derived therefrom
therefrom shall
shaH be
of the
the Net
Net Earnings
Earnings only in
in respect
respect of
of
the
be part
part of
the Series
Series of
of Bonds
Bonds to
to which
which such
such Related
Related Financial
Financial Transaction
Transaction relates).
relates).
the

(b)
Earnings
shallnot
notinclude:
include:
(b) NetNet
Earnings
shaH
of investments
investments or
or fixed
fixed or
(i)
gains
sale
otherdisposition
disposition of
(i) gains
on on
thethe
sale
or or
other
or
capital assets,
assets, not
not resulting
resulting from
from the
the ordinary
ordinary course
course of the District's business;
capital
(ii)
investment
income
restrictedtotoaa purpose
purposeinconsistent
inconsistent with
with the
the
(ii) investment
income
restricted
payment of
of operating
operatingexpenses
expensesoror debt
debt service
service including
including(whether
(whetheror
or not
not so
payment
restricted) interest
interestearned
earnedon
on any
any construction
construction fund
fund or construction
construction account
account
restricted)
any
(including
capitalized interest
proceeds of
(including aa capitalized
interest account)
account) created
createdwith
with the
the proceeds
of any
the District;
borrowing of the
(iii)
(iii)

government
grantsand
andaids-to-construction;
aids-to-construction; and
government
grants
and

(iv)
amounts
transferredinto
intothe
theRate
RateStabilization
Stabilization Fund
pursuant to
to
(iv) amounts
transferred
Fund pursuant
Section 9.08,
9.08, to
to the
the extent
extent that
that such
such transfers
transfers in
in do
do not
not exceed
exceed transfers
transfers out
out from
Section
Fund to
to the
the Operation
Operation and
and Maintenance
Maintenance Fund
Fund pursuant
pursuant to
to Section
Section 9.08 in the
that Fund
then current Fiscal Year.
then
(c)
(c)

following
shall
subtractedasas expenses
expensesin
in determining
determining Net
Net Earnings:
Earnings:
The The
following
shall
notnot
be be
subtracted
(i)
(i)

losses
sale
otherdisposition
disposition of
of investments
investments or
or fixed
fixed or
or
losses
on on
thethe
sale
or or
other

capital assets, not resulting from the ordinary course of
of the
the District's
District's business;
business;
financing expenses,
expenses, underwriting
underwriting discounts,
discounts,
(ii) thethe
amortizationofoffinancing
(ii)
amortization

call premiums,
gains or
or losses
on the extinguishment
to refinancing
refinancing
premiums, gains
losses on
extinguishment of debt due to
of
and non-recurring
expenses resulting
of the
the same, and
and other
other related
related and
non-recurring expenses
resulting from the
the

issuance or refinancing of Bonds; and
and
(iii) principal
principal and
andinterest
interest paid
paid into
into any
(iii)
paid on
on the
the Bonds,
Bonds, amounts
amounts paid
any

debt service reserve fund
fund established
established for
for any
any Bonds,
Bonds, and depreciation expense for
such period.

"North Tyger
given to
In
Tyger River
River Interceptor
Interceptor Loan" shall
shall have
have the meaning
meaning given
to such
such term
term in
Section i 1.01
.01 hereof.
hereof.

"Operation
and Maintenance
Expenses"shall
shallmean
meanfor
for the
the period
"Operation and
Maintenance Expenses"
period in question
question all
all
expenses
and the
in connection
connection with
with the
the administration
administration and
the operation
operation of the
the System,
System,
expenses incurred
incurred in

including,
foregoing, such expenses as may
may be
be reasonably
reasonably
including, without
without limiting
limiting the generality
generality of the foregoing,
necessar
to
preserve
the
System
in
good
repair
and
working
order,
the
fees
and
charges
good repair and working order, the fees and charges of
of the
the
necessary to preserve the System
Trustee
or trustee
trustee of
of any
any fund,
fund, the
the costs
costs of
of audits
audits required
required hereunder,
hereunder, the
the costs
costs
Trustee and
and the
the custodian
custodian or
of
of computation
computation and
and payment
payment of any
any arbitrage
arbitrage rebate, fees and expenses
expenses or
or payments
payments under
under any
any
Financial
and the premiums
Financial Transactions
Transactions which
which are not Related
Related Financial
Financial Transactions,
Transactions, and
premiums for
for all
all
insurance
by this
Bond
Resolution.
Operation
and
Maintenance
insurance and fidelity
fidelity bonds
bonds required
required by
this Bond Resolution. Operation and Maintenance
Expenses
Expenses shall not
not include:
include:
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(a)
depreciation allowances;
allowances;
(a) depreciation
(b)
(b)

amounts
paid
interest on
amounts
paid
as as
interest
on bonds;
bonds;

(c)
(c)

amounts
expended
extraordinaryrepairs
repairsto
to the
the System;
amounts
expended
for for
extraordinary
System;

financingexpenses,
expenses.underwriting
underwriting discounts,
discounts, call
(d)
amortizationofoffinancing
(d) thethe
amortization
callpremiums,
premiums,
gains or
or losses
losses on
on the
the extinguishment
extinguishmentof
ofdebt
debtdue
due to
to the
the refinancing
refinancing of
of the
the same.
same, and
and other
other related
related
gains
or incidental
incidental non-recurring
non-recurringexpenses
expenses resulting
resulting from
from the
the issuance
issuance or
or refinancing
refinancing of Bonds;
Bonds; and
and
or
long-term contracts
contracts
(e)
amounts
paid
as capital
costs
pursuanttotothe
theprovisions
provisionsofoflong-term
(e) amounts
paid
as capital
costs
pursuant
which the
the District
District has
has entered
entered into
into inin order
orderto
to provide
provide sewer
sewer services
services to
to the
the areas
areas included
included within
within
which
its
service
area,
such
obligations
being
specifically
included
within
the
definitions
of
Bonds
its service area. such obligations being specifically included within the definitions of Bonds or
Junior Lien
Lien Bonds
Bonds depending
depending upon
upon the
the pledge
pledge given
given to
to secure
secure the same.
same.
Junior

"Operationand
and Maintenance
MaintenanceFund"
Fund"shall
shallmean
meanthe
the fund
fund designed
designed toto provide
provide for
for the
"Operation
all Operation
Operation and
and Maintenance
Maintenance Expenses
Expenses except those paid
paid from taxes.
payment of all
"Outstanding",when
whenused
used with
with reference
referencetoto any
any Bonds
Bonds and
"Outstanding".
and subject
subject to
to Section
Section 18.01
18.01
hereof and
and except
excepi as
as may
may be
be modified
modified for
for any
any Series
Series of Bonds
to the
hereof
Bonds pursuant
pursuant to
the provisions
provisions of a
Series Resolution.
Resolution,shall
shallmean,
mean,asasof
of any
any date,
date, all
Series
all such
such Bonds
Bonds theretofore
theretofore or
or then
then being
being
authenticated and
and delivered except:
(a)
(a)

Bonds
cancelled
at or
priortotosuch
such date;
date;
Bonds
cancelled
at or
prior

(b)
(b)

Bonds
in lieu
of in
or substitution
in substitutionforfor
whichother
otherBonds
Bondsshall
shall have
have been
been
Bonds
in lieu
of or
which

executed and delivered;

(c) Bonds
Bonds
deemed
to have
been
paid
providedininArticle
ArticleXVII
XVIIhereof:
hereof: and
and
(c)
deemed
to have
been
paid
as as
provided
(d) for for
purposes
consent
otheraction
actiontoto bebe taken
taken by
bythe
the holders
holders of
of aa
(d)
purposes
of of
anyany
consent
or or
other

specified percentage of Bonds,
Bonds held
held by.
by, or for the account of the District,
Bonds. Bonds
District. or by
by any
any person
person
controllng,
controlled
by,
or
under
common
control
with
the
District
unless
all
Bonds
are
so held.
held.
controlling. controlled by. or under common control with the District unless all Bonds are so

"Paying Agent" shall
bank, trust
trust company,
company. or
or national
national banking
banking
shall mean
mean the Trustee or any bank,
. association
by the District to make
association which
which is designated
designated by
make disbursements
disbursements of
of principal,
principal. interest
interest and
and
redemption
redemption premium,
premium. ifif any,
any, with
with regard to
to the
the Bonds
Bonds to
to the
the Bondholders.
Bondholders.

"Principal
Installment"shall
shall mean,
mean,asas of
of any
"Principal Installment"
any date
date of
ofcalculation,
calculation, (i)
(i) the
theaggregate
aggregate
principal
to mature
principal amount
amount of
of Outstanding
Outstanding Bonds
Bonds stated
stated to
mature on aa certain
certain date,
date. reduced
reduced by
by the
the

aggregate
amount of
of such
such Bonds
Bonds which
which will
wil be
aggregate principal
principal amount
be retired
retired by
by reason
reason of
ofany
anymandatory
mandatory
sinking
sinking fund
fund payment
payment payable
payable before such date, plus
plus (ii)
(ii) any
any mandatory
mandatory sinking
sinking fund
fund payment
payment
due
due on
on such
such certain
certain date,
date, together
together with
with the
the aggregate
aggregate amount of
of the
the premiums,
premiums, ififany,
any, applicable
applicable
to
such
mandatory
sinking
fund
payments,
plus
(iii)
with
respect
to
any
Capital
Appreciation
to such mandatory sinking fund payments. plus (iii) with respect to any Capital Appreciation
Bonds
Bonds required
required to
to be
be paid
paid on
on such
such certain
certain date, the
the Maturity
Maturity Value
Value as
as of
ofsuch
such certain
certain date
date of
ofsuch
such
Capital
and in
Capital Appreciation
Appreciation Bonds;
Bonds; and
in this latter respect, any reference
reference to
to "principal"
"principal" of
ofBonds
Bonds in
in
this
this Bond
Bond Resolution
Resolution shall
shall mean,
mean, with
with respect
respect to
to Capital
Capital Appreciation
Appreciation Bonds,
Bonds, the
the Maturity
Maturity Value
Value
of
ofsuch
suchCapital
CapitalAppreciation
Appreciation Bonds.
Bonds.
"Rate
to provide
provide for
for the
the stabilization
stabilization of
of
"Rate Stabilization
Stabilization Fund"
Fund" shall
shall mean
mean the fund
fund designed
designed to
rates
by carrying
carying forward
rates by
forwardsurplus
surplus revenues.
revenues.
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"Record Date"
Date" shall
shall mean
meàn the
the fifteenth
fifteenth (15th)
(15th) day
day of
of the month
preceding
"Record
month immediately
immediately preceding
each Bond
Bond Payment
Payment Date
Date(or
(or such
suchother
othertime
time or
or times
times as
as shall
shall be
be prescribed
prescribedfor
for any
any Series
Series by
by the
the
each
applicable
Series
Resolution).
applicable Series Resolution).
"Registrar" shall
shall mean
mean the
the Trustee
Trusteeor
or any
any bank,
bank, trust
trust company,
or national
company, or
national banking
banking
"Registrar"
association which
which is
is authorized
authorized by
by the
the District
District to
to maintain
maintain an
an accurate
accurate list
list of
of those
those who
who from
from time
time
association
to time
time shall
of Bonds
Bonds of
of aa particular
Series and
and to
to effect
effect the
the transfer
of such
such
to
shall be
be the
the Holders
Holders of
particular Series
transfer of
Bonds in
in accordance
with the
the provisions
of the
the Bond
and having
Bonds
accordance with
provisions of
Bond Resolution
Resolution and
having the
the duties,
duties,
responsibilities, and
and rights
rights provided
provided for
for inin this
this Bond
Bond Resolution
Resolution and
and any
any Series
Series Resolution,
Resolution, and
and
responsibilities,
its successor
successor or
or successors
successors and
and any
any other
other corporation
corporationor
or association
association which
whichatat any
any time
time may
may be
its
substituted in its place
pursuant to
to this
this Bond
Bond Resolution.
substituted
place pursuant
"Related Financial
Financial Transaction"
Transaction" means,
means, with
to any
any Series
Series of
of Bonds,
Bonds, a
"Related
with respect
respect to
a Financial
Financial

Transaction pursuant
pursuant to
to which
which payments
payments by
by the
the District
District to
to the
the transaction
counterparty are
are to
to be
Transaction
transaction counterparty
paid from òr
by revenues
revenues or
or funds
funds pledged
pledged to
to the
the payment
payment of or as
as security
security for
for such
such Series
paid
or secured
secured by
by the
the transaction
transaction counterparty
counterparty to
to the
the District
District are
are pledged
pledged to
to the
the payment
payment of
of
of Bonds and payments by
or as security for such Series of Bonds.

"Reserve Requirement"
Requirement" shall
shall mean,
mean, as
as of
of any
any date
date of calculation,
calculation, the
the debt
debt service
service reserve
"Reserve
requirement, if
any,
established
by
a
Series
Resolution
authorizing
a
Series
of
Bonds.
if
Resolution
"S&P" shall mean Standard & Poor's Ratings Group and
and its
its successors.
successors.

"Secretary" shall
shall mean
mean the
the Secretary
Secretaryof
of the
the Commission.
Commission. The term
term shall include
include the
the
"Secretary"
Acting Secretary
or the Assistant
whenever, by
by reason
reason of absence,
illness or other
Acting
Secretary or
Assistant Secretary
Secretary whenever,
absence, illness
reason, the person
person who is
is the Secretary is unable to act.
act.
"Securities
Depository" shall
shall mean
mean The
The Depository
Trust Company,
"Securities Depository"
Depository Trust
Company, New
New York,
York, New
New

York,
selected by
York, or
or other
other recognized
recognized securities
securities depository
depository selected
by the
the District,
District, which
which securities
securities
depository maintains
in respect of the Bonds
Bonds of any Series,
Series, and shall include
maintains a book-entry
book-entry system in
any
any substitute
substitute for or
or successor
successor to the
the securities
securities depository
depository initially
initially acting
acting as
as Securities
Securities
Depository.

"Securities
Depository Nominee"
Nominee"shall
shall mean,
mean, as
as to any
"Securities Depository
any Securities
Securities Depository,
Depository, such
such
Securities Depository
Depository or the nominee of such Securities Depository in whose name there shall be

registered
by any
any Registrar,
the Bond
to be
registered on the
the registration
registration books
books maintained
maintained by
Registrar, the
Bond certificates
certificates to
be
delivered to
to and
and immobilized
immobilized at
at such
such Securities
Securities Depository
Depository during the
the continuation
continuation with
with such
such
Securities
Securities Depository
Depository of
ofparticipation
participation in
in its
its book-entry
book-entry system.
system.

"Serial
shall mean
mean the
the Bonds
Bonds of
of any
"Serial Bonds"
Bonds" shall
any Series
Series which
which are
are stated
stated to
to mature
mature in
In
installments
installments and
and for
for which
which there
there are
are no
no mandatory
mandatory sinking
sinking fund
fund provisions.
provisions.

"Series" shall
of the
the Bonds
Bonds authenticated and delivered
delivered on
on original
original issuance
issuance in aa
shall mean
mean all of
simultaneous
simultaneous transaction
transaction and designated as a single
single Series
Series by
by the
the authorizing
authorizing Series
Series Resolution,
Resolution,
and
any
Bonds
thereafter
authenticated
and
delivered
in
lieu
of
or
in
substitution
for
(but not
and any Bonds thereafter authenticated and delivered in lieu
substitution
not to
to
refund)
refund) such
such Bonds
Bonds as
as herein
herein provided,
provided, regardless
regardless of variations
variations in
in maturity,
maturity, interest
interest rate or
or other
other
provisions.
provisions.
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"SeriesResolution"
Resolution"shall
shallmean
meanaaResolution
Resolutionof
of the
theCommission
Commissionauthorizing
authorizingthe
theissuance
issuance
"Series
ofaaSeries
Seriesof
ofBonds
Bondsby
bythe
theDistrict
Districtpursuant
pursuanttotothis
thisBond
BondResolution
Resolutionininaccordance
accordancewith
withthe
theterms
terms
of
and
provisions
hereof,
adopted
by
the
Commission
in
accordance
with
Article
iv
hereof.
and provisions hereof, adopted by the Commission in accordance with Article IV hereof.

"SpecialFacilities"
Facilities"shall
shallmean
meanthose
those facilities
facilities financed
financed with
with the
the proceeds
proceeds of
of Special
Special
"Special
Facilities Bonds
Bondsas
asdescribed
described in
inSection
Section 7.02
7.02 hereof.
hereof.
Facilities
"SpecialFacilities
FacilitiesBonds"
Bonds" shall
shall mean
mean those
those obligations
obligations issued
issued in
in accordance
accordance with
with Section
Section
"Special
hereof.
77.02
.02 hereof.

"State" shall
shall mean
mean the
the State
State of
of South
South Carolina.
Carolina.
"State"

"System"shall
shallmean
meanthe
theSewer
SewerSystem
Systemofofthe
the District
Districtasasthe
the same
same isis now
now or
or may
may be
be
"System"
constituted, all
all property
property real
real and
and personal,
personal, used
used and
and useful
useful therefor.
therefor, all
all apparatus
apparatus and
and equipment
equipment
constituted.
used
in
connection
therewith,
and
all
acquisitions,
replacements,
enlargements,
improvements,
used in connection therewith, and all acquisitions, replacements. enlargements, improvements,
extensions, additions
additions and
and betterments
bettermentsthat
thatmay
maybe
be made
madethereto
thereto atat any
any time
time hereafter;
hereafter; provided,
provided,
extensions,
that during
during such
time as
to finance
that
such time
as any
any Special
Special Facilities
Facilities Bonds
Bonds issUed
issued to
finance Special
Special Facilities
Facilities are
are
outstanding, the
the term
term "System"
"System" shall
shall not
not include
include such
such Special
Special Facilities.
Facilities.
outstanding.

"Term Bonds"
Bonds" shall
shall mean
mean the
the Bonds
Bonds of
of any
any Series
Series which
which are
are stated
staled to
to mature
in aa single
single
mature in
"Term
year
and
which
are
subject
to
mandatory
sinking
fund
redemption
prior
to
the
stated
maturity
year and which are subject to mandatory sinking fund redemption prior to the stated maturity
date.
date.

"Trustee" shall
shall mean
mean the
the financial
serving as
as Trustee
to this
"Trustee"
financial institution
institution serving
Trustee pursuant
pursuant to
this Bond
Bond
Resolution and
and which
shall have
have such
such other
other duties,
duties, privileges
privileges and
and functions
Resolution
which shall
functions as
as are
are set
set forth
forth herein.
herein.
Such term
term shall
and any
any corporation
corporation or
or association
resulting from
from or
Such
shall include
include any
any successor
successor and
association resulting
or
surviving
any
consolidation
or
merger
to
which
it
or
its
successors
may
be
a
party
and
surviving any consolidation or merger to which it or its successors may be a party and any
any
successor trustee
at the
the time
time serving
serving as
as successor
successor
trustee at
successor trustee
trustee hereunder.
hereunder.
"Variable
Rate Bonds"
Bonds" shall
shall mean,
any period
of time,
time, any
any Bonds
Bonds which
which during
during such
such
"Variable Rate
mean, for
for any
period of
period
on which
which has
has been
been
period bear
bear interest
interest at
at aa variable
variable rate;
rate; provided
provided that
that Bonds
Bonds the
the interest
interest rate
rate on
fixed
of the
the term
term thereof
thereof shall
shall no
no longer
longer be
be Variable
Variable Rate
Rate Bonds.
Bonds.
fixed for
for the
the remainder
remainder of

Section
2.03 Interpretations.
Section 2.03
Interpretations.
In
In this
this Bond
Bond Resolution,
Resolution, unless
unless the
the context
context otherwise
otherwise requires:
requires:

(A)
(A) Articles,
Articles,Sections
Sectionsand
andparagraphs
paragraphs referred
referred to
to by
by number
number shall
shall mean
mean the
the
corresponding
of this
this Bond
Bond Resolution.
Resolution.
corresponding Articles,
Articles, Sections
Sections and
and paragraphs
paragraphs of

(B)
of the
masculine
gender
deemed
(B) Words
Words
of the
masculine
gendershall
shallbebe
deemedand
andconstrued
construed totoinclude
include
correlative
of the
the feminine
feminine and
and neuter
neuter genders.
genders. Words
Wordsimpòrting
importingthe
thesingular
singularnumber
number shall
shall
correlative words
words of
include
include the
the plural
plural number
number and
and vice
vice versa,
versa, and
and words
words importing
importing persons
persons shall
shall include
include firms,
firms,
associations,
associations, partnerships
partnerships (including
(including limited
limited partnerships),
partnerships), trusts,
trusts, corporations,
corporations, or
or other
other legal
legal
entities,
including
public
bodies,
as
well
as
natural
persons.
entities, including public bodies, as well as natural persons.

(C)
terms
"hereby",
"hereof',
"hereto",
"herein",
"hereunder",
(C) TheThe
terms
"hereby",
"hereof',
"hereto",
"herein",
"hereunder",and
andany
anysimilar
similar
terms,
terms, as
as used
used in
in this
this Bond
Bond Resolution
Resolution refer
refer to
to the
the Bond
Bond Resolution
Resolution or
orSections
Sections or
or paragraphs
paragraphs of
of
this
Bond
Resolution
and
the
term
"hereafter"
shall
mean
any
date
after
the
date
of
adoption
of
this Bond Resolution and the term "hereafter" shall mean any date after the date of adoption of
this
this Bond
BondResolution.
Resolution.
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(D) References
Bonds shall
be deemed
deemed to
(D)
Referencestotothe
thepayment
paymentofofprincipal
principal of Bonds
shall be
to include
include

paymentof
ofprincipal
principalboth
bothatatmaturity
maturityand
andby
bymandatory
mandatoryredemption
redemptionpursuant
pursuanttotoany
anysinking
sinkingfund
fund
payment
paymentobligations.
obligations.
payment

(E)
Any
Fiduciaryshall
shallbebedeemed
deemedtotohold
holdananAuthorized
Authorized Investment
Investment in
in which
which
(E) Any
Fiduciary
money
is
invested
pursuant
to
the
provisions
of
this
Bond
Resolution,
even
though
such
money is invested pursuant to the provisions of this Bond Resolution, even though such

AuthorizedInvestment
Investment isisevidenced
evidencedonly
onlyby
byaabook
bookentry
entryor
orsimilar
similar record
record of
of investment.
investment.
Authorized

[End
(End of
of Article
Article II]
III
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ARTICLE III
III
ARTICLE
FISCAL YEAR
YEAR
FISCAL
Section3.01
3.01 Establishment
Year.
Section
Establishment and
and Modification
Modification of
of Fiscal
Fiscal Year.

The System
System shall
shall continue
continuetoto be
be operated
operated on
on aa Fiscal
Fiscal Year
Year basis,
basis, which,
until changed,
The
which, until
changed,
shall commence
commence on
on the
the first
first (1(Ist)
st)day
dayof
ofJuly
Julyof
ofeach
eachyear
yearand
andshall
shallend
endon
on the
the thirtieth
thirtieth (30th)
(30th) day
day
shall
of June
June of
of the
the next
next year.
year. The
may from
from time
time to
to time,
time, change
change the
the
of
The District,
District, in its sole discretion,
discretion, may
Fiscal Year
Year from
from that
that now
now existing
existing to
to aa different
different twelve
twelve (12)
(12) month
month period.
Fiscal

of Article
[End
(End of
Article III]
II)
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ARTICLE IV
iv
ARTICLE
THE BONDS
BONDS
THE

Section4.01
4.01 Authorization
Bonds in
in Series.
Series.
Section
Authorizationfor
forBonds
(A)
From
time
timeand
andfor
forthe
thepurposes
purposes of:
of:
(A) From
time
to totime
(I)
Obtainingfunds
fundsfor
for the
the expansion
expansion and
and improvement
improvement of
of the
the System,
(I) Obtaining
System,

including the
the recoupment
recoupment of
of funds
funds already
already so
so expended;
expended;
including
anybond
bond
anticipation note
note or
or notes
(2)
Providing
funds
thepayment
payment
(2) Providing
funds
forfor
the
ofof
any
anticipation
notes
issued in
in order
order to
to defray
defray the
the cost
cost of
of expansions
expansions and
and improvements
improvements to
to the
the System
System and
and that
that
issued
were issued
issued in
in anticipation
anticipation of
of the
the issuance and
and sale of Bonds;
Bonds;
were
other
obligationsissued
issuedtotoprovide
provide land
land or
or facilities
facilities
(3)
Refunding
bonds
(3) Refunding
bonds
or or
other
obligations
which are.
are, or
or are
are to
to become,
become,aa part
part of
of the
the System
System or
or which
which are
are or
or were
were payable
payable in
in whole
whole
which
or in
in part from
from revenues
revenues of the
the System;
or
of the
the
(4)
Funding
Debt
Service
Reserve
Funds
restoringthe
the value
value of
(4) Funding
thethe
Debt
Service
Reserve
Funds
or or
restoring
cash and
and securities
in the
the Debt
Debt Service
Reserve Funds
Funds to
to the
the amounts
equal to
to their
Service Reserve
amounts equal
cash
securities in
Reserve Requirements.
Requirements,ififany,
any, and
and reimbursing
reimbursingamounts
amountsowed
owedtoto any
any providers
providers of
of a
Reserve
surety bond,
bond, line
line of
of credit,
insurance policy
policy or
or letter
credit, insurance
letter of credit
credit established
established pursuant
pursuant to
surety
8.04(0) hereof;
and
hereof; and
Section 8.04(D)
issuanceofofBonds,
Bonds,including
including any
any credit
(5)
Paying
costs
(5) Paying
the the
costs
ofof
issuance
creditenhancement
enhancement
therefor, but
but subject
subject to
to the
the terms.
terms, limitations
limitations and
conditions herein,
the District
District may
therefor,
and conditions
herein, the
may
authorize the
the issuance
issuance of
of aa Series
Series of Bonds by the adoption
authorize
adoption of aa Series
Series Resolution,
Resolution, and
the
and delivered
delivered upon
upon compliance
compliance with
with the
of any
any such
such Series
Series may
may be
be issued
issued and
the
the Bonds
Bonds of
provisions
of this
this Article.
Article. The
provisions of
The Bonds
Bonds of
of each
each Series
Series shall
shall be
be issued
issued in
in fully
fully registered
registered
form,
coupons. The
The Bonds
Bonds shall,
shall, in
in addition
addition to
to the
the title
titleSpartanburg
Spartanburg Sanitary
Sanitary
form, without
without coupons.
Sewer District,
State of South
South Carolina.
Carolina. Sewer
Sewer System
System Revenue
Revenue Bonds,
Bonds, bear
bear aa letter or
District, State
number Series
Series designation
designation as
as may
may be
be necessary
to distinguish
distinguish them
them from
from the
the Bonds
Bonds of
necessary to
every other Series
Series and
and shall
shall designate
designatethe
the year
year inin which
which the
the Series
Seriesisis issued.
issued. Bonds of
any Series may
to be issued in the form
may be authorized
authorized to
form of
of Serial
Serial Bonds
Bonds or
or Term
Term Bonds,
Bonds.
with
or
without
mandatory
sinking
fund
payments,
or
Capital
Appreciation
or aa
with or without mandatory sinking fund payments, or Capital Appreciation Bonds,
Bonds, or
combination
of any
any of them,
them. and may bear
bear interest
interest in
in whatever
whatever manner
manner and payable
payable at
combination of
whatever
whatever frequency
frequency as
as shall be prescribed by the applicable
applicable Series
Series Resolution.
Resolution.
Series
Resolution.
shall
includea adeterTInation
determinationby
bythe
theDistrict
District to
to the
the effect
effect
(B) EachEach
Series
Resolution.
shall
include
that
the
issuance
of
such
Series
of
Bonds
is
necessary
to
provide
funds
to
be
used
and
expended
that the issuance of such Series of Bonds is necessary to provide funds to be used and expended
for
(A) hereof.
one or
ormore
moreof
ofthe
thepurposes
purposes set
set out
out in
in Section
Section 4.0
4.0iI (A)
hereof. Each
Each Series
Series Resolution
Resolution shall
shall
for one
specify
specify and
and deterTIne:
determine:

(1) The The
current
period
usefulnessofofthe
the System;
System;
(1)
thenthen
current
period
of of
usefulness

of Issue
suchSeries
Seriesof
of Bonds;
Bonds;
(2) The The
(2)
DateDate
of Issue
of of
such
suchSeries
SeriesofofBonds,
Bonds, and
and
(3) The The
maximum
authorized
principal
amount
(3)
maximum
authorized
principal
amount
ofof
such
the
of deterTInIng
determining the
the precise
precise principal
principal amount
amount and
and the
the offcials
officials authorized
authorized to
to
the manner
manner of

make
makesuch
suchdetermination;
determination;
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(4) TheThe
Bond
Payment
(4)
Bond
PaymentDates
Datesfor
forthe
theBonds
Bondsininsuch
such Series
Series and
and the
the Record
Record
Dates,and
andthe
thedate
dateorordates
datesofofmaturity
maturity and
and the
the amounts
amountsthereof,
thereof,ororthe
themanner
mannerof
of
Dates,
determiningsuch
suchdates
datesand
andamounts
amountsand
and the
the officials
authorizedtoto make
make such
such
determining
officials authorized
determinations,provided
providedthat
thatthe
theSeries
SeriesResolution
Resolutionshall
shallspecify
specifyaadate
datebeyond
beyondwhich
whichthe
the
determinations,
final
maturity
of
such
Series
shall
not
extend;
final maturity of such Series shall not extend;
(5) The The
specific
purposes
forfor
which
such
Series
(5)
specific
purposes
which
such
SeriesofofBonds
Bondsisis being
being issued;
issued;

(6)
(6)

title
anddesignation
designationofofthe
the Bonds
Bondsof
ofsuch
such Series;
Series;
The The
title
and

(7) TheThe
manner
in which
Bonds
ofof
such
(7)
manner
in which
Bonds
suchSeries
Seriesare
aretotobe
besold
sold and
and provisions
provisions
for the
the sale
sale thereof;
thereof;
for
(8)
interest
or rates,
mannerofofdetermining
determining such
such rate
rate or rates,
rates,
(8) TheThe
interest
raterate
or rates,
or or
thethe
manner
of
the
Bonds
of
such
Series,
including
whether
and
on
what
terms
there
shall
be
entered
of the Bonds of such Series, including whether and on what terms there shall be entered
by the
the District
District an
an agreement
agreement for
for any
any form
form of
by
of interest
interest rate
rate hedge
hedge or
or similar
similar transaction
transaction
with
respect
to
such
Series;
with respect to such Series;
(9)
portion
such
Seriesthat
thatare
are Serial
Serial Bonds
Term
(9) The The
portion
of of
such
Series
Bonds and
and that
thatare
are
TermBonds
Bonds
and that
that are
are Capital
Appreciation Bonds,
Bonds, ifif any,
any, including
including the
the amount
amount and
and date
date of
of each
each
and
Capital Appreciation
mandatory
redemption
or
sinking
fund
installment,
if
any,
required
by
such
Series
mandatory redemption or sinking fund installment, if any, required by such Series
Resolution to
to be
be paid
paid for
for the
the retirement
retirement of
of any
any such
such Bonds,
or the
the manner
of making
making such
such
Resolution
Bonds. or
manner of
designations
and
the
officials
authorized
to
make
such
designations;
designations and the officials authorized to make such designations;

( 10)
Theredemption
redemptionprice
priceororredemption
redemption prices
prices and
and the
the redemption
redemption date
date or
i 0) The
redemption dates
dates and
and other
other terms
terms of
of redemption
redemption (if
(if any)
any) applicable
applicable to
to any
any of
of the
the Bonds
Bonds of
of
redemption
such
Series
for
such
payments,
or
the
manner
of
determining
such
dates
and
prices
and
such Series for such payments, or the manner of determining such dates and prices and
the officials
such determinations;
determinations;
the
officials authorized
authorized to
to make
make such
(J
Trustee,
if ifitit is
(11)1) The
The
Trustee.the
theRegistrar
Registrarand
andthe
the Paying
PayingAgent
Agentfor
forsuch
suchBonds
Bonds
is

determined
other than
than the
determined that
that an
an institution
institution other
the Trustee
Trustee shall
shall act
act in
in either
either capacity,
capacity, and
and the
the
escrow
escrow agent
agent if
if such
such Bonds
Bonds are
are advance
advance refunding
refunding bonds;
bonds;
(i
form
or or
forms
(I2)2) The
The
form
formsofofthe
theBonds
Bondsofofsuch
suchSeries;
Series;

(13)
manner
numbering
(13) The
The
mannerof of
numberingand
andlettering,
lettering. and
andthe
thedenomination
denomination or
or
denominations
denominations of
of the
the Bonds
Bonds of
of such
such Series;
Series;

(14)
thetheBonds
such
Series
(14) Whether
Whether
Bondsofof
such
Seriesshall
shallbebeissued
issuedininbook-entry
book-entry form
form
pursuant
pursuant to
to Section
Section 4.20
4.20 hereof;
hereof;
(15)
thethe
then
Bonds
(15) That
That
thenapplicable
applicableReserve
ReserveRequirement
Requirementfor
forall
all Series
Series of Bonds

Outstanding
Outstanding and
and for
for the
the proposed
proposed Series
Series of
ofBonds,
Bonds,has
hasbeen
beenor
orwill
will be
bemet;
met;
(16)
(16)
of
Bonds;
of Bonds;

The
The disposition
disposition or
or application
application of
of the
the proceeds
proceeds of
of the
the sale
sale of
of such
such Series
Series

(( 17)
i 7) That
shall
Thata aDebt
DebtService
ServiceFund
Fund
shallbebeestablished
establishedfor
for the
the Series
Series of
of Bonds,
Bonds.

and
and that
that aa construction
construction fund
fund shall
shall be
be established
established ifif the
the proceeds
proceeds of
of the
the Bonds
Bonds of
ofany
any
Series
are
intended
to
be
used
for
the
expansion
or
improvement
of
the
System,
and
that
Series are intended to be used for the expansion or improvement of the System, and that aa
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capitalized
capitalized interest
interestaccount
accountshall
shallbe
be established
establishedwithin
withinany
anysuch
such Debt
Debt Service
Service Fund
Fund if
interest for
for any
any period
period isis to
to be
be paid
paid from
from proceeds of such Series of Bonds; and
interest
(18)
Any
other
provisionsororfunds
fundsdeemed
deemedadvisable
advisable by
by the
the District
District for the
(18) Any
other
provisions
Bonds
Bonds and
and any
any other
other applicable
applicable redemption
redemption requirement
requirement for
for the
the Bonds
Bonds of
of such
such Series
Series and
the
method of
with or in
in substitution
substitution for
for the
the method
of satisfying
satisfyingthe
thesame
sameand
andnot
not inin conflict
conflct with
this Bond Resolution.
provisions of this
Section
ConditionstotoIssuance
Issuanceof
ofBonds
Bondsof
ofaa Series.
Series.
Section 4.02
4.02 Conditions
All
Bonds shall
All Bonds
shall be
be issued
issued in compliance
compliance with
with the
the following
following provisions
provisions of this Section
Section
4.02:
(I)
Bonds
shall
statedtotomature
matureand/or
and/or have
have mandatory
mandatory or
or sinking
sinking fund
(i) Bonds
shall
be be
stated
fund

redemptions
redemptionson
on the
the dates
dates and
and in
in the amounts
or approved
in the
amounts prescribed,
prescribed, or
approved in
the manner
manner
established, by the Series Resolution.
(2)
Bonds
shall
interest
ratesand
andononthe
theoccasions
occasionsprescribed,
prescribed, or
(2) Bonds
shall
bearbear
interest
at at
thethe
rates
approved in the manner established,
established, by the Series Resolution.
approved
(3)
Bonds
shall
issued
a purposeororpurposes
purposesset
setforth
forth In
In Section
Section
(3) Bonds
shall
be be
issued
forfora purpose
(A) hereof.
4.0 Ii (A)
(4)
There
shall
exist,onon
theoccasion
occasionofofthe
theissuance
issuance of
of the
the Bonds,
no default
default
(4) There
shall
exist,
the
Bonds, no
in the
the payment
the principal
principal of or interest
Bonds, General
General Obligation
Obligation Bonds or
in
payment of the
interest on any Bonds,
Junior Lien Bonds then Outstanding.
(5)
District
shall
obtain
opinion
BondCounsel
Counseltotothe
theeffect
effect that
that (a)
(5) The The
District
shall
obtain
an an
opinion
ofof
Bond
and the
the Series Resolution
Resolution have
been duly and lawfully adopted and
this Bond Resolution
Resolution and
have been
are in
in full
are
full force
force and
and effect;
effect; (b)
(b) the
theBonds
Bonds have
have been
been duly
duly and
and lawfully
lawfullyauthorized,
authorized,
executed and
and issued
by the
the District
executed
issued by
District and
and are
are valid
valid and
and binding
binding upon,
upon, and
and enforceable
enforceable
District (except
(except to
to the
the extent that
that the enforceability thereof may be limited by
against, the District
the operation
bankruptcy, insolvency
insolvency and
and similar
similar laws
laws affecting
affecting rights
rights and
and remedies
remedies of
the
operation of bankruptcy,
creditors);
and
(c)
with
respect
to
such
Bonds.
this
Bond
Resolution
creates
creditors); and (c) with respect to
Bonds. this Bond Resolution creates the valid
valid
pledge
subject to
to the
the application
thereof to
to the purposes
pledge of the Gross
Gross Revenues
Revenues subject
application thereof
purposes and on
the conditions permitted by this Bond Resolution.
deliveryofofsuch
suchSeries
SeriesofofBonds
Bondsthere
there shall
shall be
(6) Unless
Unless
on the
date
(6)
on the
date
of of
delivery
be on
on

deposit
in each Debt Service
Fund an amount equal to the
deposit in
Service Reserve
Reserve Fund
the applicable
applicable Reserve
Reserve
Requirement
immediately
following
the
issuance
of
such
Series
of
Bonds,
there
Requirement immediately following the issuance of such Series
Bonds, there shall be
deposited
in each
each Debt
Debt Service
Service Reserve
Reserve Fund
Fund such
such amount
amount as
as is necessary
deposited in
necessary to make the
value
moneys and
and sècurities
securities in
in each
each Debt
Debt Service
Service Reserve
Reserve Fund
Fund equal
equal to the
the
value of the moneys
applicable Reserve Requirement.
(7) Except
Except
in the
case
initial Series
Series of
of Bonds
Bonds issued
issued hereunder
hereunder (for
(for
(7)
in the
case
of of
thethe
initial

purposes
4.02(7), the
the issuance
issuance of
of the
the first
first Series
purposes of this paragraph
paragraph 4.02(7),
Series and
and the North Tyger

River
Loan being
being together
together deemed
deemed "the
"the initial
River Interceptor
Interceptor Loan
initial Series
Series of Bonds
Bonds issued
issued
hereunder"), and except in the case of a Series or a portion of a Series of Bonds issued for
the purpose of refunding any
any Bonds and which Series or portion meets the test prescribed
in Section
4.02(8)
hereof,
and in
in any event subject to the
Section 4.02(8) hereof, and
the provisions
provisions of
of Section
Section 4.02(9)
4.02(9)
hereof, the following requirements must
must be
be met:
met:
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(A) NetNet
Earnings
Consultantsfor
foreach
eachofof
(A)
Earningsmust
mustbebeprojected
projectedby
by the
the Feasibility
Feasibility Consultants
thefive
fiveFiscal
FiscalYears
Yearsimmediately
immediatelyfollowing
followingthe
theFiscal
FiscalYear
Yearininwhich
whichthe
theproposed
proposedSeries
Series
the
ofBonds
Bondsisisissued.
issued. To
To demonstrate
demonstrate consistency
consistencywith
withactual
actualresults,
results,such
suchprojection
projectionof
of
of
NetEarnings
Earningsshall
shallbebebased
basedon
onthe
the District's
District's audited
audited financial
financial statements
statements for
for the
the most
most
Net
recentFiscal
FiscalYear
Yearfor
forwhich
whichaudited
auditedfinancial
financialstatements
statementsare
areavailable,
available,together
togetherwith
withthe
the
recent
Annual Budget
Budgetadopted
adoptedbybythe
theCommission
Commissionfor
for the
the current
current Fiscal
Fiscal Year,
Year, as
as adjusted
adjusted to
to
Annual
reflect:
reflect:
evaluation ofofthe
theassumptions
assumptions underlying
underlying any
any projected
projected
(i)
(i) an an
evaluation
growthinindemand
demandororincrease
increaseininthe
the number
numberof
of utility
utility customers,
customers,inin order
order to
to
growth
ensurethe
theconsistency
consistencyof
ofhistorical
historicaltrends
trends with
with future
future expectations;
expectations;
ensure
projected revenues
revenues from
from user
user charges,
charges,
(ii)
computation ofofprojected
(ii) aa computation
includingany
anyadjustments
adjustmentsnecessary
necessarytoto reflect
reflect projected
projected demand,
demand, the
the projected
projected
including
customerbase,
base,and
and projected
projectedrates;
rates; provided
provided that
that any
any projected
projected rate
rate adjustments
adjustments
customer
may be
begiven
giveneffect
effectonly
only in
in Fiscal
or portions
thereof, following
following the
portions thereof,
the
may
Fiscal Years,
Years, or
expectedimplementation
implementationthereof,
thereof,and
andmust
mustreflect
reflect the
theeffect
effect on
on revenues
revenues of
of the
the
expected
proposed rate
rateadjustments
adjustmentsrelative
relativetotohistorical
historicaltrends;
trends; and
and
proposed
of the
the
(iii)
projected expenses
expenses for
for the
the operation
(iii) projected
operation and
and maintenance of
System, including
includingan
an evaluation
evaluation of
of historical
historical trends
trends and
and expectations
expectations for
for specific
specific
System,
cost increases
increases as
as new
new facilities
facilities (including
(including facilities
facilities financed
financed with
with the
the proceeds
proceeds of
of
cost
the proposed
proposed Series
Series of
of Bonds)
Bonds) are
are placed
placed into
the
into service.
service.

Such projection
of Net
Net Earnings
Earnings may
may also
also be
be adjusted
adjusted to
to reflect
reflect the
the following:
following:
Such
projection of
(a) in the
in the
eventproceeds
proceedsofofsuch
suchproposed
proposedSeries
Series of Bonds
Bondswill
will be
be
(a)
event

used
that is
used to
to acquire
acquire a
a sewer
sewer utility,
utility, system
system or
or enterprise
enterprise that
is in
in existence
existence and
and
operating
and whose
current customers
customers will
will become
of the
the System
System
operating and
whose current
become customers
customers of
upon
acquisition, 100%
of the
the estimated
estimated Net
Net Earnings
Earnings to
to be
be received
received by
by the
the
upon such
such acquisition,
100% of
System
during
the
first
Fiscal
Year
beginning
after
the
date
of
completion
of
the
System during the first Fiscal Year beginning after the date of completion of the

acquisition,
as projected
projected by
by the
the person
person or
or firm
of Net
Net
acquisition, as
firm making
making the
the projection
projection of
Earnings,
from
the
sewer
utility,
system
or
enterprise
to
be
acquired
with
acquired with the
the
Earnings, from the sewer utility, system or enterprise to

proceeds
of such
such proposed
proposed Series
Series of
of Bonds;
Bonds; provided,
provided, however,
however, that
that this
this
proceeds of

adjustment
of such
such
adjustment shall
shall be
be made
made only
only for
for Fiscal
Fiscal Years
Years following
following the
the completion
completion of
acquisition;
acqu is ition;
(b) in the
in the
eventproceeds
proceedsofofsuch
such proposed
proposed Senes
Series of
of Bonds
Bondswill
will be
be
(b)
event

used
or totoacquire
acquire aanewly-constructed
newly-constructed sewer
sewer utility,
utility,system,
system,
used to
to construct
construct or
enterpnse,
or
component
of
the
System
that
will
serve
a
currently-populated
area,
enterprise, or component of the System that will serve a currently-populatedarea,

i] 00%
of the
the Net
Net Earnings,
Earnings, estimated
estimated by
by the
the Feasibility
Feasibility Consultants,
Consultants, to
to be
be
00% of

received
received by
by the
the System
System during
during the
the first
first Fiscal
Fiscal Year
Year beginning
beginning after
after the
the date
date on
on
which
such
project
constructed
or
acquired
with
the
proceeds
of
the
proposed
which such project constructed or acquired with the proceeds of the proposed
Series
ofBonds
Bonds isis placed
placed in
in service;
service; provided,
provided, however,
however, that
that this
this adjustment
adjustmentshall
shall
Series of
be
made
only
for
Fiscal
Years
following
the
completion
of
such
be made only for Fiscal Years following the completion of such construction
construction or
or
acquisition;
acquisition;
(c)
event
proceeds
(c) in the
in the
event
proceedsofofsuch
such proposed
proposed Senes
Series of Bonds
Bonds wil
will be
be

used
100%ofofestimated
estimated
used totoconstruct
construct or
or to
toacquire
acquire an
an expansion
expansion totothe
theSystem,
System,100%
Net
NetEarnings
Earnings to
to be
be received
received by
by the
the System
System in
in the
thefirst
firstFiscal
FiscalYear
Yearfollowing
followingthe
the
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completion
such project,
project, certified
certified by
by the
the Feasibility
Feasibility Consultants,
Consultants, from
completion of
of such
customers
under
long-term
contracts
that
extend
for
the
life
customers under long-term contracts that extend for the life of such
such proposed
proposed
Bonds; provided,
provided, however, that this adjustment
adjustment shall
Series
Series of Bonds;
shall be
be made
made only
only for
Fiscal Years
Years following
construction or acquisition;
following the
the completion of such construction
acquisition; and
(d)
amount
allowed
anyofof
clauses(a),
(a),(b)
(b) and
and (c)
(c) set
set forth
forth
(d) anyany
amount
allowed
bybyany
clauses
above
above as an
an adjustment
adjustment with
with respect
respect to
to a previously-issued
previously-issued Series
Series of
of Bonds
Bonds if the
proposed Series
proposed
Series of
of Bonds is being issued prior to the end
end of the
the first
first Fiscal
Fiscal Year
in
which the
financed by
by the previously-issued
previously-issued Series
in which
the construction
construction or
or acquisition
acquisition financed
of Bonds is completed.
(B)
Receiptsfrom
fromadadvalorem
valoremproperty
property taxes
taxes levied
levied by
by the
the District
District for
for
(B) Receipts
General
Obligation
Bond
debt
service
must
be
projected
for
each
General
each of the fi ve
ve Fiscal Years
immediately
immediately following
followingthe
the Fiscal
Fiscal Year
Year in
in which
which the
the proposed
proposed Series
Series of
of Bonds
Bonds is issued.
Such projection shall
shall not
not assume £lny
£tnyexpansion
expansion of
of the
the boundaries
boundaries of
of the
the District
District that
that has
not already been
been finally
enacted by the appropriate governmental
governmental body.
body.
finally enacted
(C)
each Fiscal
for which
Earnings
andtax
taxreceipts
receipts
(C) (i)(i)
During During
each Fiscal
Year Year
for which
Net Net
Earnings
and

are required
required to
be projected
projected pursuant
to be
pursuant to
to paragraphs
paragraphs (A)
(A) and
and (B)
(B) above,
above, the
the sum
sum of Net
receipts from
Earnings
projected for
Earnings so projected
for such
such Fiscal
Fiscal Year.
Year. plus the amount of receipts
from ad
ad valorem
property taxes
District for
service on
on General
General Obligation
Obligation Bonds
Bonds so
so
property
taxes levied
levied by
by the
the District
for debt service
00%) of the
projected for
hundred percent
projected
for such
such Fiscal
Fiscal Year,
Year, shall
shall be
be not
not less
less than
than one hundred
percent (l
(100%)
Requirement for
on
sum of the Combined
Combined Annual
Annual Principal
Principal and
and Interest Requirement
for such
such Fiscal
Fiscal Year on
all Bonds Outstanding
proposed Series
Outstanding at
at the
the time
time of
of issuance (including such
such proposed
Series of Bonds),
plus the
the amount
on all General
General Obligation Bonds
Bonds
plus
amount of
of debt
debt service
service for
for such
such Fiscal
Fiscal Year on
outstanding at the time of issuance of the proposed Series
Series of
of Bonds;
Bonds; and
and
(ii)
Earnings
receiptsfrom
fromproperty
property taxes
taxes to
to be
be
(ii) TheThe
sumsum
of of
NetNet
Earnings
andand
receipts
levied
by the District
District for
service as
projected pursuant to
levied by
for General
General Obligation
Obligation Bond debt service
as projected
paragraphs (A)
shall be not
not less
paragraphs
(A) and
and (B)
(B) above,
above, in
in the
the fifth
fifth Fiscal
Fiscal Year,
Year, shall
less than
than one hundred
percent (100%)
(100%) of the
the sum,
sum. in
in any
any Fiscal
Fiscal Year
Year in
in which Bonds
Bonds Outstanding
Outstanding at
at the
the time
time of
issuance
of
the
proposed
Series
of
Bonds
(including
such
proposed
Series)
will
remain
issuance
proposed Series
(including such proposed Series)
remain
the Combined
Combined Annual
Annual Principal
Principal and
and Interest
Interest Requirement
Requirement on
all
Outstanding,
Outstanding, of
of (a)
(a) the
on all
Bonds
Outstanding at
issuance (including such
such proposed
proposed Series
Bonds),
Bonds Outstanding
at the
the time
time of issuance
Series of Bonds),
service on all General
General Obligation
Obligation Bonds
Bonds outstanding
amount of debt service
plus (b) the amount
outstanding at
at the
time of issuance of the proposed Series of Bonds.
(D)
each Fiscal
which
Earnings
arerequired
required to
to
(D) (i)(i)DuringDuring
each Fiscal
YearYear
for for
which
Net Net
Earnings
are
be projected pursuant
pursuant to
paragraph
(A)
above,
Net
Earnings
as
so
projected
for
each
such
to paragraph (A) above,
projected for
Fiscal
shall be not less
less than
than one
one hundred
hundred ten
percent (l
the amount
amoum that
Fiscal Year shall
ten percent
(l 10%)
10%) of
of the
equals
minus y",
y", where
where "x"
"x" equals
equals the
the Combined
Combined Annual
Annual Principal
Principal and Interest
Interest
equals "x minus
Requirement
Outstanding at
Requirement for
for each
each such
such Fiscal
Fiscal Year
Year on all Bonds Outstanding
at the
the time
time of issuance
(including such
lesser of (i)
such proposed
proposed Series
Senes of
of Bonds),
Bonds), and
and "y" equals the lesser
(i) the
the difference
between
the amount
amount projected
provisions of
between (a)
(a) the
projected pursuant
pursuant to
to the
the provisions
of paragraph
paragraph (B)
(B) to
to be
received
the District
District from
valorem property
property taxes
taxes levied
levied for
debt service
service on
on
received by
by the
from ad
ad valorem
for debt
General
amount of debt
debt service
service on
on
General Obligation
Obligation Bonds
Bonds in
in such
such Fiscal
Fiscal Year
Year and
and (b)
(b) the amount
General
Bonds (that were
issuance of
General Obligation Bonds
were General
General Obligation
Obligation Bonds at
at the
the time
time of issuance
of
Senes of Bonds) that is projected to be
the proposed new
new Series
be paid
paid from
from ad valorem property
tax receipts in such Fiscal
Fiscal Year
Year and
and (ii)
(ii) the
the amount of debt service on
on Bonds
Bonds Outstanding
in each
each such
such Fiscal
Fiscal Year
Year that
that are
are convertible
convertible into General
General Obligation
Obligation Bonds
Bonds in such
such
Fiscal Year for which the calculation
calculation is
is being made; and
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(ii)
Net
Earningsforecasted
forecastedpursuant
pursuantto
to paragraph
paragraph (A)
in the
(ii) Net
Earnings
(A) above
above in
the
th
fifth (5th)
Fiscal Year shall
shall be
be not
not less
less than
than one
one hundred
hundred ten
tenpercent
percent(I(I10%)
10%)of
of the
the amount
amount
fifth
(5 ) Fiscal
th
determined as
as "x
"x minus
minus y".
y", in
in each
each Fiscal
Fiscal Year after the fifth
Fiscal Year
Year in
in which
which
determined
fifth (5th)
(5 ) Fiscal
Bonds Outstanding
Outstandingatatthe
thetime
timeof
of issuance
issuance of
of the
the proposed
of Bonds
Bonds (including
(including
Bonds
proposed Series
Series of
such proposed
proposed Series
Seriesof
of Bonds)
Bonds)will
willremain
remain Outstanding.
Outstanding, where
where "x"
"x" equals
equals the
the Combined
Combined
such
Annual
Principal
and
Interest
Requirement
for
each
such
Fiscal
Year
on
all Bonds
Annual Principal and Interest Requirement for each such Fiscal Year on all
Bonds
Outstandingatat the
the time
timeof
of issuance
issuance(including
(including such
such proposed
proposed Series
Seriesof
of Bonds).
Bonds),and
and "y"
"y"
Outstanding
equals the
the lesser
lesser of
of (i)
(i) the
the difference
difference between
between (a)
(a) the
the amount
pursuant to
to the
equals
amount projected
projected pursuant
provisions of
of paragraph
paragraph (B)
(B)to
to be
be received
received by
by the
the District
District from
from ad
ad valorem
valorem property
property taxes
taxes
provisions
th
debt service
service on
on General
General Obligation Bonds in such
Fiscal Year
Year and
and (b)
levied forfor debt
levied
such fifth
fifth (5th)
(5 ) Fiscal
the amount
amount of
of debt
debt service
service on
on General
General Obligation
Obligation Bonds
Bonds (that
(that were
General Obligation
Obligation
the
were General
Bonds at
at the
the time
time of
of Issuance
issuanceof
ofthe
the proposed
proposed new
new Series
Series of
of Bonds)
Bonds) that
that isis projected
projected to
to be
Bonds
paid from ad
ad valorem
valorem property
property tax
tax receipts
receipts in
in such
such Fiscal
Fiscal Year and
and (ii)
(ii) the
the amount
amount of
of debt
debt
paid
service on
on Bonds
Bonds Outstanding
Outstanding inin each
each such
such Fiscal
Fiscal Year that are convertible
into General
service
convertible into
Obligation Bonds
Bonds in
in such
such Fiscal
Fiscal Year for which the calculation is
Obligation
is being
being made.
(E)
forecasts
projections
requiredbybythis
thissubsection
subsection 4.02(7)
4.02(7) shall
shall be
(E) TheThe
forecasts
andand
projections
required

made, and
and the
the required
required coverage
coverage ratios
ratios shall
shall on
on the
the basis
basis of such
such forecasts
forecasts and
and projections
projections
made,
certified, by
by the
the Accountant
Accountantor
or b:
b) the Feasibility Consultants; provided.
however, that
be certified.
provided. however,
in the
the instance
instance of
of any
any Series
Seriesof
of Bonds
Bonds in
in the
the aggregate
aggregate principal
principal amount
amount of
of $3,000,000
$3,000,000 or
or
in

less, such
projectionsand
and certifications
certificationsmay
maybe
be made
made by
by the
less.
such forecasts,
forecasts, projections
the District
District
Representative.
In lieu
compliance
with
Section
4.02(7)
hereof,ininthe
thecase
case of
of aa Series
Series
(8)
(8) In lieu
of of
compliance
with
Section
4.02(7)
hereof,
or aa portion
portion of
ofaa Series
Series of
of Bonds
Bonds issued
issued for the
the purpose
purpose of
of refunding
refunding any
any Bonds.
Bonds. the
the
Annual Principal
Principal and
and Interest
Interest Requirements
Requirements of
of the
the refunding
refunding Bonds
shall not
not exceed
exceed the
Bonds shall
Annual
Annual Principal
and Interest
Interest Requirements
Requirements of
of the
the refunded
refunded Bonds
Bonds for
for any
any Fiscal
Fiscal Year
Annual
Principal and
until aa time
the last
last maturity
maturity of
of said
Bonds. In
until
time subsequent
subsequent toto the
said refunded
refunded Bonds.
In addition,
addition.
maximum
Annual Principal
Principal and
and Interest
Interest Requirements on all Bonds Outstanding after the
maximum Annual
refunding
will not exceed
exceed the
the maximum
Annual Principal and Interest
refunding will
maximum Annual
Interest Requirements
Requirements on
all Bonds Outstanding prior to the refunding.
Bondsor
or Junior
Junior Lien
(9) Any Any
proceedings
authorizing
issuanceofofBonds
(9)
proceedings
authorizing
thethe
issuance
Lien Bonds
Bonds

may prescribe,
in addition
addition to
to the
the requirements
prescribe. in
requirements set forth in
in Sections
Sections 4.02(7)
4.02(7) and 4.02(8)
4.02(8)
hereof, further requirements
that must
must be
be met
met for the issuance
of Bonds
either on
on aa parity
issuance of
Bonds either
requirements that
with such Bonds or senior to
to such
such Junior Lien Bonds.

(10) If If
any
SeriesofofBorids
Bondsshall
shall contain
contain Variable
(10)
any
Series
Variable Rate
Rate Bonds:
Bonds:
(A) The The
Series
Resolutionshall
shall provide
provide for
for and
(A)
Series
Resolution
and specify
specifya maximum
a maximum

interest
rate on
on (i)
(i) such
to aa
interest rate
such Bonds
Bonds and
and (ii)
(ii) any
anyreimbursement
reimbursement obligation
obligation to
liquidity provider for such Bonds;
provider
such
Bonds
shallbeberated
ratedin
in one
one of
of the
the
liquidity
(B) TheThe
liquidity
provider
forfor
such
Bonds
shall
three (3) highest short term
term rating categories by either Moody's
Moody's or
or S&P;
S&P; and
and
(C) AnyAny
accelerated
principal
paymentsororany
anyinterest
interestcomputed
computed at
at
(C)
accelerated
principal
payments

aa rate
of that
that on
on such
due to
to the
rate in
in excess
excess of
such Bonds
Bonds due
the liquidity provider
provider for
for such
such

Bonds pursuant
pursuant to any
any reimbursement
reimbursement agreement
agreement with
with such
such liquidity
liquidity provider
provider
shall
to the
the payment
debt service
service on
on all
all Bonds;
Bonds; provided,
provided,
shall be
be subordinate
subordinate to
payment of debt
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however,ifif the
referred toto in
in Section
4.02(7) and
and 4.02(8)
4.02(8) of
of this
however,
the tests
tests referred
Section 4.02(7)
this Bond
Bond
Resolution are
are calculated
calculated (and
(and met)
met) assuming
assuming such
such accelerated
accelerated principal
principal payment
Resolution
and such
such excess
excess interest
interest amount
amount to
to the liquidity
and
liquidity provider, then such accelerated
accelerated
principal payment
paymentand
andexcess
excessinterest
interestamount
amountmay
maybebeon
on aa parity
principal
parity with
with the
payment of debt
debt service on all
all Bonds.
payment
(11)
Allamounts
amountsowing
owing
undera areimbursement
reimbursementagreement
agreementwith
with any
any provider
provider
(11) All
under
surety bond,
bond, line
line of credit,
credit, insurance
insurance policy
policy or
or letter
letter of credit as contemplated
contemplated under
of aa surety
Section 8.04(D)
8.04(D) hereof shall
shall have been paid.
Section

Section
Section 4.03
4.03

RelianceUpon
UponCertifca
Certificates.
tes.
Reliance

The District,
District, the
the Trustee
Trustee and
and any
any purchaser
purchaser of
of any
any Bonds
Bonds shall
shall be entitled
to rely
The
entitled to
rely upon
reports of Accountants
Accountants or certificates
faith, pursuant
certificates of the
the Feasibility
Feasibility Consultants,
Consultants, made
made in
in good
good faith,
to any
any provision
provision of
of this
this Article.
Article.
Section
Execution of
of Bonds.
Section 4.04
4.04 Execution
(A)
Unless
otherwiseprescribed
prescribed by
by any
anySeries
Series Resolution,
Resolution, the
the Bonds
Bonds shall
shall be
be
(A) Unless
otherwise
executed in
seal of the
executed
in the name
name of and on behalf of the District by the Chairman, the corporate
corporate seal
reproduced thereon
thereon and
and the same shall
shall be attested by the Secretary.
District shall
shall be impressed
impressed or reproduced
Such officers may employ facsimiles of their signatures.
(B)
In case
officer
whose
signature
facsimilesignature
signature shall
shall appear
appear on
on the
the
(B) In case
anyany
officer
whose
signature
or or
facsimile
Bonds
such offcer
officer before
before the
the delivery
delivery of any
any Bond,
Bond, such
such signature
signature or such
such
Bonds shall
shall cease
cease to
to be
be such
facsimile shall
shall nevertheless
nevertheless be
be valid
valid and
and sufficient
sufficient for
for all
all purposes,
purposes, the
the same
same as
as if such officer
facsimile
officer
had remained
remained in
in office.
had

Section
Authentication.
Section4.05
4.05 Authentication.

for Bonds
Bonds consisting
consisting of contract obligations
obligations not
not in
Except for
in the form of an instrument, such
authentication duly executed by the Trustee
Bonds as shall have endorsed thereon
thereon a certificate of authentication
shall be
be entitled
entitled to
to any
any right
right or benefit
this Bond
or the Registrar
Registrar shall
benefit under
under this
Bond Resolution.
Resolution. No
No such
such
Bond shall
Bond
shall be
be valid
valid or
or obligatory
obligatory for
for any
any purpose
purpose unless
unless and
and until
until such
such certificate
certificate of
of
authentication shall
shall have
have been
been duly
duly executed
executed by
by the Trustee
authentication
Trustee or
or Registrar,
Registrar, and
and such
such executed
executed
such
certificate of the Trustee or Registrar upon any such Bond shall be conclusive evidence that such
Bond has been authenticated
and delivered
delivered under this
this Bond
authenticated and
Bond Resolution. The
TheTrustee's
Trustee's certificate
certificate
of authentication on any such Bond shall be deemed to have been duly executed by it if
if signed by
by
any authorized offcer
of
the
Trustee
or
by
any
authorized
officer
of
the
Registrar.
officer of the Trustee or by any authorized officer of
Registrar.
Section 4.06
MediumofofPayment.
Payment...
Section
4.06 Medium

The Bonds shall
shall be payable
payable with respect
respect to principal,
principal, interest, and premium,
premium, if any;
any; in
in
lawful money
States
of America.
lawful
moneyofofthe
theUnited
United
States
of America. ..
Section
4.07 Mutilated,
or Destroyed
Destroyed Bonds.
Bonds.
Section 4.07
Mutilated,Lost,
Lost, Stolen
Stolen or

In the event any Bond is mutilated, lost, stolen or destroyed, the District
District may
may execute and

the
new Bond
Bond of
of the
the Trustee
Trustee may
may authenticate
authenticate aa new
the same
same Series
Series of
of like
like date,
date, maturity
maturity and
and
denomination
as that
that mutilated,
mutilated, lost,
lost, stolen
stolen or
or destroyed;
provided that,
that, in
in the
denomination as
destroyed; provided
the case
case of any
any
mutilated Bond, such mutilated
Bond shall
shall first
first be
be surrendered
surrendered to
to the
the Trustee,
Trustee, and
and in the case of
mutilated Bond
any lost, stolen
shall be first furnished to the District
stolen or destroyed Bond, there shall
District and to
to the
the Trustee
Trustee
evidence of
of such loss, theft
theft or destruction satisfactory to the District and the Trustee together with
indemnity satisfactory to them.
them. In
In the
the event
event any
any such
such Bond
Bond shall
shall have
have matured,
matured, instead
instead of
of issuing
issuing
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duplicate Bond.
Bond.the
theDistrict
Districtmay
maypay
paythe
thesame.
same. The
The District
District and
and the
the Trustee
Trustee may
may charge
charge the
the
aa duplicate
Holder or
or owner
owner of
of such
such Bond
Bond with
withtheir
their reasonable
reasonablefees
fees and
andexpenses
expenses in
in this
this connection.
connection.
Holder

Section 4.08
4.08 Transfer
Persons Treated
Treated as
asOwners.
Owners.
Section
Transfer and
and Registry;
Registry; Persons

(A)
long
as any
Bonds
registeredform
formshall
shallbebeOutstanding,
Outstanding, the
the District
District shall
(A) As As
long
as any
Bonds
in inregistered
cause books
books for
for the
the registration
registrationand
andfor
forthe
thetransfer
transferofofsuch
suchBonds
Bondstotobe
bekept.
kept. Such
Such books
books shall
cause
be kept
kept by
by the
the Trustee
Trustee unless
unless there
thereshall
shallhave
havebeen
beenappointed
appointedaa Registrar
Registrar other
other than
than the
the Trustee
Trustee to
to
be
keep the
the books
booksof
ofregistration
registrationfor
forany
anyparticular
particular Series
Seriesof
of Bonds.
Bonds. The transfer of each
such Bond
Bond
keep
each such
may be
be registered
registered only
only upon
uponthe
the registration
registrationbooks
booksof
ofthe
the District
District kept
keptfor
for that
that purpose
purpose by
by the
may
registered owner
owner thereof
thereof inin person
personor
or by
by his
his duly
duly authorized
authorized attorney
attorney upon
upon surrender
surrender thereof and
registered
an assignment
assignment with
with aa written
written instrument
instrumentof
of transfer
transfer satisfactory
satisfactory to
to the
the Trustee
Trustee or
or the
the Registrar,
Registrar, as
as
an
the
case
may
be,
duly
executed
by
the
registered
owner
or
his
duly
authorized
attorney.
Upon
the
the
may be, duly executed by the registered owner or his duly authorized attorney. Upon
registration or
or transfer
transfer of
of any
any registered
registered Bond,
Bond,the
the District
District shall
shall cause
cause to
to be
be issued,
issued, subject
subject to
to the
registration
name of
of the
transferee aa new
new Bond
Bond or Bonds of
of the
provisions of
of Section 4.11
4.11 hereof,
hereof, in the name
the transferee
the same
amount, maturity
maturity and
and interest
interest rate as
as the
the surrendered Bond.
aggregate principal
principal amount,
(B)
Except
as providedin in
Section18.01
18.01hereof,
hereof.the
theDistrict,
District. the
the Trustee,
Trustee, and
and any
any
(B) Except
as provided
Section
Registrar or
or Paying
Paying Agent
Agent may
may deem
deem and
and treat
treat the
the person
person in
in whose
Registrar
whose name
name any registered
registered Bond
shall be registered
upon the
the registration
registration books
books of
of the
the District
District as
as the
the absolute
absolute owner of such Bond,
shall
registered upon
whether such
such Bond
Bond shall
shall be
be overdue
overdueor
or not,
not, for
for the
the purpose
payment of,
of, or
or on
purpose of receiving
receiving payment
whether
account of,
of, the
the principal
principal of,
of, premium
premium (if
(if any)
on such
such Bond
Bond and
and for
for all other
account
any) and
and interest
interest on
other
purposes,
so made
made to
to any
any such
such registered
registered owner.
owner, or
or upon
upon his
his order,
order, shall
shall be
purposes. and all such payments
payments so
valid and
and effectual
effectual to
to satisfy
satisfy and
and discharge
discharge the
the liability
liability upon
upon such
such Bond
Bond to
to the
the extent
extent of the
the sum
valid
District, the
the Trustee
Trustee and
and any
any Registrar
Registrar or
or Paying
Paying Agent
Agent shall
shall be
or sums so paid; and none
none of the
the District,
affected by any notice to
to the
the contrary.
(C) Notwithstanding
Notwithstanding
anything
in paragraphs
thisSection
Section 4.08
4.08 to
to the
the
(C)
anything
in paragraphs
(A)(A)
andand
(B)(B)
of of
this

contrary, Bonds may be issued in the form of contractual obligations which are not
not instruments,
instruments,
which may
may be transferred as provided in
in such contracts.
Section
4.09 Date
Section 4.09
Dateand
and Payment
PaymentProvisions.
Provisions.
Unless
with respect
to Bonds
Bonds issued
Unless otherwise
otherwise provided
provided in
in any Series
Series Resolution
Resolution with
respect to
issued

thereunder,
each Bond
Bond of
of aa Series
shall be
be authenticated
authenticated on
on such
such date
date as
as it shall
thereunder, each
Series shall
shall be
be delivered.
delivered.
Each Bond
the Date
Date of Issue if no
no interest
interest has
has yet
yet been
been paid;
paid; otherwise
otherwise
Bond shall bear interest
interest from
from the
from the last
has been
been paid
paid and
and which
which date is on or prior to the date of
last date to which interest has
of such
Bond's authentication.
authentication.

Owners
of at
Owners of
at least
least $1,00,000
$1,000,000 principal
principal amount
amount of Bonds
Bonds may,
may, by
by written
written notice
notice
containing wiring instructions
fied with
instructions filed
with the Trustee at least
least 20
20 days
days prior
prior to
to any
any Bond
Bond Payment
Payment
Date,
the interest
on or the redemption
Date, provide for the payment
payment of the
interest on
redemption price of such Bonds by
by wire
wire
transfer
transfer to
to an
an account
account at
at aa bank
bank located
located in
in the
the continental
continental United
United States.
States.
Section 4.10

Transferability of Bonds.
Bonds.

Section 4.10 Transferabilty of

Bonds
Bonds of
of aa Series,
Series, upon
upon surrender thereof at the office of
of the Trustee or the
the Registrar,
Registrar. as
as
the
case
may
be,
for
the
Bonds
of
such
Series
with
a
written
instrument
of
transfer
satisfactory
the case may be, for the Bonds of such
with written instrument of transfer satisfactory to
to
the
the Trustee
Trustee or
or the
the Registrar,
Registrar. duly executed by the Holder or his duly authonzed
authorized attorney,
attorney, may,
may, at
at
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the option
option of
of the
the Holder
Holder and
and upon
upon payment
paymentby
by such
such Holder
Holder of
of any
any charges
charges made
made pursuant
pursuant to
to
the
Section 4.11
4.11 hereof,
hereof,be
be exchanged
exchangedfor
forananequal
equal aggregate
aggregateprincipal
principalamount
amountofof Bonds
Bondsof
of such
such
Section
Series of like
like maturity
maturity and
and interest
interest rate
rate of
of any
any other
other authorized
authorized denominations.
denominations.
Series

Section 4.11
4.11
Section

RegulationsWith
With Respect
Respect to
to Exchanges
Exchangesand
andTransfer.
Transfer.
Regulations

In all
all cases
cases in
in which
which the
the privilege
privilege of
of exchanging
exchanging or
or transferring
transferring Bonds
Bonds isis exercised,
exercised, the
the
In
District shall
shall execute
execute and
and the
theTrustee
Trusteeor
orthe
the Registrar,
Registrar, as
as the
thecase
case may
may be,
be, shall
shall authenticate
authenticate and
and
District
deliver Bonds
Bonds in
in accordance
accordancewith
withthe
theprovisions
provisionsof
ofthis
thisBond
BondResolution.
Resolution. All
All Bonds
Bonds surrendered
surrendered
deliver
in any
any such exchanges
or transfers
transfers shall
shall forthwith
forthwith be
be cancelled
cancelled and
and destroyed
destroyed and
and shall
shall not
not be
in
exchanges or
reissued,
and
a
counterpart
of
the
certificate
of
destruction
evidencing
such
destruction
shall
reissued, and counterpart of the certificate of destruction evidencing such destruction shall be
furnished by
by the
the Trustee
Trusteeororthe
theRegistrar,
Registrar,asasthe
thecase
casemay
maybe,
be,totothe
theDistrict.
District. All
All Bonds
furnished
Bonds so
destroyed shall
shall thereafter
thereafter no
no longer
longer be
be considered
considered Outstanding
Outstandingfor
for any
any purposes
purposesof
of this
this Bond
destroyed
Resolution. There
charge to
to the
the Holder for
for such
such exchange
exchange or
or transfer
transfer of
of Bands
Bands except
except
Resolution.
There shall be no charge
that the Trustee or the
the Registrar,
Registrar, as
as the
thecase
case may
may be,
be, may
may make
make aa charge
charge sufficient
sufficient to
to reimburse
reimburse it
that
for any
any tax or other
chargerequired
requiredtoto be
be paid
paid with
with respect
respect to
to such
such exchange
exchange or
for
other governmental
governmental charge
transfer.
Neither
the
District
nor
the
Trustee
or
the
Registrar,
as
the
case
may
be, shall
shall be
transfer. Neither the District nor the Trustee or the Registrar, as the case may be,
required to
to register,
transfer or
or exchange
exchange Bonds
Bonds of
of aa Series
Series during
during the
the period
period between
between aa Record
required
register, transfer
Date and
and its related
Payment Date,
Date, or
or during
during the
the period
period beginning
beginning 15
15 days
days prior
prior to
to any
Date
related Bond
Bond Payment
selection of Bonds
for redemption
redemption and
and ending
ending upon
upon the
the mailing
mailing of
of any
any notice
notice of
of redemption;
redemption; nor
selection
Bonds for
shall either be required to register.
register, transfer
transfer or
or exchange
exchange any Bonds called for redemption
shall
Section 4.12
4.12
Section

Cancellation and
and Destru
Destruction
ction of
of Mutilated,
Mutilated, Paid
Paid or
or Surrendered
Surrendered Bonds.
Cancellation

Upon the
the surrender
surrender of
of mutilated
mutilated Bonds
Bondspursuant
pursuant to
to Section
Section 4.07
4.07 hereof,
hereof, or
or Bonds
Bonds paid
paid or
Upon
surrendered, the
the same
same shall
be cancelled
cancelled and
and destroyed
destroyed and
and shall
not be reissued,
and a
surrendered,
shall be
shall not
reissued, and
a
destruction shall
shall be
furnished by the Trustee
of the
the certificate evidencing such
such destruction
be furnished
Trustee or the
counterpart of
Registrar, as
case may,
may, be,
be, to
to the
the District.
District. All Bonds
as the
the case
Bonds so
so destroyed shall thereafter no longer
be considered Outstanding for any purposes of this Bond Resolution.
Resolution.
Section
4.13 Notice
Notice of
of Redemption.
Section 4.13

If any of the Bonds, or portions
thereof, are
are called for
portions thereof,
for redemption, the Trustee shall
shall give
notice to the
to be
be redeemed, in
in the name of the District, of the redemption
the Holders
Holders of any Bonds to
of such Bonds,
thereof. Notice
Bonds, or portions
portions thereof.
Notice of
of each redemption
redemption of Bonds
Bonds is
is required
required to be mailed
mailed
by the Trustee
prepaid, not less than
than 30 nor more than 60 days prior to
Trustee by
by first class mail, postage
postage prepaid,
the redemption
owner of
of Bonds
to be redeemed,
redemption date
date to each registered
registered owner
Bonds to
redeemed, at the address
address of such
owner
owner recorded
recorded on
on the
the bond
bond register and to be otherwise given in accordance with, among others,
the
following requirements:
the following
requirements:

(1) notices
notices
must
contain,atataannnimum,
minimum,thethecomplete
completeofficial
official name
name of
of the
the
(1)
must
contain,

Bonds,
numbers, principal amount of each Bond to be redeemed
redeemed (if
Bonds, CUSIP number, Bond
Bond numbers,
less than
than all),
aU), publication
publication date,
date, redemption
redemption date,
date, redemption
redemption price,
price, redemption
redemption agent's
agent's
name
name and
and address
address with
with contact
contact person
person and
and phone
phone number,
number, Trustee's
Trustee's name
name and
and address,
address,
date
date of
of the
the Bonds,
Bonds, interest rate, maturity date, the place or places where
where amounts
amounts due
due will
will
be
and any
any other
other descriptive
descriptive information
information deemed
necessar by
be payable, and
deemed necessary
by the
the Trustee;
Trustee;

(2) notices
notices
must
be sent
Bondholders
more,totoatatleast
least
(2)
must
be sent
to to
Bondholders
of of
$ i$1,000,000
,00,000 oror
more,
two
two national
national information
information services, and any Securities Depository by
by certified mail--retum
maiJ--retum

receipt
notices sent
sent to
to any
must be
be sent so that
receipt requested;
requested; notices
any Securities
Securities Depository
Depository must
that such
such
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noticeisisreceived
receivedbybysuch
suchSecurities
SecuritiesDepository
Depositoryatatleast
leasttwo
twodays
daysprior
priortotothe
themailing
mailingof
of
notice
such
notices
to
Bondholders,
in
addition,
any
Bondholder
holding
in
excess
of
such notices to Bondholders, in addition, any Bondholder holding in excess of
1,000,000principal
principalamount
amountofofBonds
Bondsmay
may request
requestthe
theTrustee
Trusteetoto send
sendnotices
noticestoto any
any
$$J ,000,000
additionaladdressee
addresseespecified;
specified;
additional
(3)
a second
noticetotoregistered
registered owners
of the
(3) a second
notice
owners of
the Bonds
Bonds must
must be
be mailed
mailed by
by the
the
means
specified
above
to
any
registered
owner
of
Bonds
who
has
not
presented
Bonds
for
means specified above to any registered owner of Bonds who has not presented Bonds for

redemption60
60days
daysafter
after the
the redemption
redemptiondate,
date, unless
unless the
the registered
registered owner
owner holds
holds the
the
redemption
Bonds as
asdepository
depositoryunder
underaabook-entry
book-entry system;
system;
Bonds
(4)
(4)

notice
notice
of of
redemptions
redemptionseffected
effectedby
byadvance
advancerefundings
refundings must
must also
also be
be given
given

in accordance
accordancewith
withthe
theabove
above requirements
requirementsatatleast
leastfifteen
fifteen(15)
(15)days
days but
but no
no more
more than
than
in
ninety (90)
(90) days
days prior
prior to
to the
the actual
actual redemption
redemption date;
date;
ninety
.. (5)
(5)CUSIP
CUSIP
number
identification
with
appropriatedollar
dollaramounts
amounts for
for each
each
number
identification
with
appropriate
CUSIP number
number must
mustaccompany
accompany all
all redemption
redemption payments
payments and
and interest
interest payments,
payments, whether
whether
CUSIP
by check
check or by
by wire
wire transfer;
transfer; and
and
by
(6)
except
with
respecttotomandatory
mandatorysinking
sinkingfund
fundredemptions,
redemptions, no
no notice
notice of
(6) except
with
respect
of
redemption shall
shall be
be sent
sent unless
unless sufficient
sufficient funds
funds have
have previously
previously been
been deposited
deposited with
with the
the
redemption
pay the
the redemption
redemption price
price of the
the Bonds to be redeemed.
Trustee to pay

The failure
failure of
of the
the Trustee
Trustee to
to give
give notice
notice to
to a Bondholder
or any
The
Bondholder or
any defect
defect in such notice
shall
not
affect
the
validity
of
the
redemption
of
any
other
Bonds
for
which
shall not affect the validity of the redemption of any other Bonds for which notice
notice is
is properly
properly
given.
Any
Bondholder
may
waive
notice
of
redemption
by
delivery
of
a
written
waiver
to the
the
given. Any Bondholder may waive notice of redemption by delivery of a written waiver to
Trustee.
Trustee.

Any Series
providing for
for the
Any
Series Resolution
Resolution providing
the issuance
issuance of
of Bonds
Bonds consisting
consisting of
of contractual
contractual
obligations
not in
obligations not
in the
the form
form of
of an
an instrument
instrument or
or providing
providing for
for Bonds
Bonds may
may provide
provide alternative
alternative
methods
of notice
notice of
of redemption.
redemption.
methods for
for delivery
delivery of

Provided
funds for
for such
such redemption
redemption are
are on
Provided sufficient
sufficient funds
on deposit
deposit with
with the
the Trustee
Trustee or
or Paying
Paying
Agent,
all
Bonds
so
called
for
redemption
shall
cease
to
bear
interest
on
the
specified
redemption
Agent, all Bonds so called for redemption shall cease to bear interest on the specified redemption
date
shall shall
no longer
deemed to be
be Outstanding
If said
dateandand
nobe longer
deemedhereunder.
to be Outstanding
hereunder. If said money
money shall
shall not be so
available
available on
on the
the redemption
redemption date,
date, such
such Bonds
Bonds or
or portions
portions thereof
thereof shall
shall continue
continue to
to bear
bear interest
interest
until
until paid
paid at
at the
the same
same rate
rate as
as they
they would
would have
have borne
borne had
had they
they not
not been
been called
called for
for redemption.
redemption.
Section
4.14 Cancellation
ofBonds
Bonds That
That Have
Have Been
Been Redeemed.
Redeemed.
Section 4.14
Cancellation of

All
All Bonds
Bonds that
that have
have been
been redeemed
redeemed shall
shall be
be cancelled
cancelled and
and destroyed
destroyed by
by the
the Trustee
Trustee and
and
shall
evidencing such
shall not
not be
be reissued,
reissued, and
and aa counterpart
counterpart ofofthe
thecertificate
certificate of
of destruction
destruction evidencing
such
destruction
be furnished
furnished by
by the
the Trustee
Trustee to
to the
the District.
District. All
All Bonds
Bonds so
so destroyed
destroyed shall
shall
destruction shall
shall be

thereafter
thereafterno
no longer
longerbe
be considered
considered Outstanding
Outstanding for
for any
any purposes
purposes of
of this
this Bond
Bond Resolution.
Resolution.
Section
4.15 Selection
Bonds To
To Be
Be Redeemed.
Redeemed.
Section 4.15
Selection of
of Bonds

In
In the
the event
event that
that less
less than
than all
all of
ofthe
the Bonds
Bonds of
ofany
any Series
Seriesare
areto
tobe
beredeemed
redeemed atat the
theoption
option
of
the
District,
Bonds
to
be
redeemed
shall
be
in
such
order
of
maturity
as
selected
by
the
of the District, Bonds to be redeemed shall be in such order of maturity as selected by theDistrict.
District.
In
In the
the event
eventof
ofredemption
redemption of
ofless
less than
than all
all of
of the
the Bonds
Bonds of
ofaaSeries
Seriesof
ofany
anymaturity,
maturity, the
the Bonds
Bonds or
or
portions
portions of
of Bonds
Bonds to
to be
be redeemed,
redeemed, shall
shall be
be selected
selected by
by lot
lot by
by the
the Trustee.
Trustee. The
Theportion
portion of
ofany
any
Bond
Bond of
ofaadenomination
denominationwhich
which isis larger
largerthan
thanthe
themInimum
minimumdenomination
denomination for
for the
the Bonds
Bonds of
ofsuch
such
Series
shall
be
in
the
principal
amount
of
such
minimum
denomination
or
a
multiple
thereof,
Series shall be in the principal amount of such minimum denomination or a multiple thereof, and
and
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that, in
in selecting
selecting portions
portions of
of such
such Bonds
Bonds for
for redemption.
redemption, the
the Trustee
Trustee shall
shall treat
treat each
each such
such Bond
Bond as
as
that,
representing that
that number
number of
of Bonds
Bonds of
of minimum
minimum denomination
denomination which
whichisis obtained
obtained by
by dividing
dividing the
the
representing
principal amount
amountofof such
such Bond
Bondtoto be
be redeemed
part by
by the
the amount
of the
principal
redeemed inin part
amount of
the minimum
minimum
denomination; provided
provided further
further that.
that, if
if less
less than
than all
all of
of the
the beneficial
beneficial interests
interests in
in aa Bond
Bond of
of aa single
single
denomination;
maturity registered
registered in
in the
the name
name of
of aa Securities
Securities Depository
Depository or
oraa Securities
SecuritiesDepository
Depository Nominee
Nominee are
are
maturity
to be
be redeemed,
the beneficial
beneficial interests
interests to
to be
be redeemed
redeemed shall
shall be
be selected
selected by
by lot
lot by
by the
the Securities
to
redeemed. the
Depository. If there shall
less than
than all
all of a Bond,
Depository.
shall be drawn
drawn for redemption
redemption less
Bond, the District
District shall
execute and
and the
the Trustee
Trustee shall
shall authenticate
authenticate and
and deliver.
deliver, upon
upon the
the surrender
surrender of
of such
such Bond,
Bond, without
execute
charge to
to the
the owner
owner thereof.
thereof, for
for the
the unredeemed
unredeemed balance
balance of
of the
the principal
principal amount
amount of
of the
the Bond
Bond so
charge
surrendered, Bonds of the same Series in
in any
any authorized denomination.
surrendered.
Section 4.16
4.16 Restriction
on Optional
Optional Redemption.
Redemption.
Section
Restriction on
Notwithstanding anything
anything in
in this
this Bond
Bond Resolution
Notwithstanding
Resolution to
to the
the contrary,
contrary. no optional
optional
redemptionof
of Bonds
Bonds may
may occur
occur unless
unless all
all amounts
amounts payable
payable by
by the
the District
District owing
owing under
under a
redemption
reimbursement agreement
agreement with
with any
anyprovider
providerof
ofaa surety
surety bond.
bond, line
line of
of credit,
credit, insurance
insurance policy
policy or
reimbursement
of credit
letter of
credit as
as contemplated under Section 8.04(D) hereof
hereof shall
shall have
have been
been paid in fulL.
full.

Section 4.17

Purchase of Bonds.

Trustee shall, if and
and to
to the
the extent
extent practicable.
practicable, purchase
purchase Bonds
Bonds at
at the
the written
written direction
The Trustee
time, in such
and at
at such
such price
price as
as may
may be
be specified
specified by
by the
the District.
of the District at such
such time,
such manner and
with any
any money
money then
then held
held by
by the Trustee
The Trustee
Trustee may
may so purchase
purchase Bonds
Bonds for
for cancellation
cancellation with
which is
is available
available for
for the redemption
redemption or
or purchase
purchase of
of Bonds
Bonds and
and in
in excess
excess of
of that
that set
set aside
aside for
for the
which
payment of Bonds
provided, that
that the
the Trustee
Trustee is
is provided
payment
Bonds called for redemption;
redemption; provided,
provided with
with an opinion
of Bond CoUnsel
to the
the effect
effect that
that such
such redemption
redemption or
or purchase
purchase complies
complies with
with any
any limitations
limitations or
Counsel to
restrictions on such redemption or purchase contained in this Bond Resolution.

Section4.18
4.18 Security
Section
Securityfor
forPayment
Payment of
of Bonds;
Bonds; Priority
Priority of
of Lien.
Lien.

shall be
solely from
from and
and shall
shall be
be secured
secured by
by aa pledge
pledge of
of and
and a lien
The Bonds
Bonds shall
be payable
payable solely
lien
upon
the
Gross
Revenues
of
the
System.
Such
pledge
and
lien
securing
the
Bonds
at
all
times
lien securing
Bonds
all times
upon the Gross Revenues of the System. Such pledge
and in all
to pledges
and liens
to secure
all respects
respects shall be
be and
and remain
remain superior
superior to
pledges and
liens made
made to
secure any other

bonds
payablefrom
fromthe
the revenues
revenuesofofthe
the System.
System. The Bonds
Bonds shall
shall not
not
bonds or other
other obligations
obligations payable
constitute
an indebtedness
of the
the meaning
constitute an
indebtedness of
the District
District within
within the
meaning of any
any provision,
provision, limitation
limitation or
restriction
or the
the laws
restriction of the Constitution
Constitution or
laws of the State,
State, other
other than
than those
those provisions
provisions authorizing
authorizing
indebtedness
project not involving revenues
indebtedness payable
payable solely
solely from
from a revenue-producing
revenue-producing project
revenues from any
tax or
or license;
license; and
and the
the faith,
faith, credit
credit and
and taxing
taxing power
power of
of the
the District
District are
are expressly
expressly not
not pledged
pledged
therefor. The
of the
the Bonds
Bonds or
or the
the interest
interest thereon except from
The District
District isis not
not obligated
obligated to
to pay
pay any of
the Gross
Gross Revenues
Revenues of
of the
the System.
System.

Section
4.19 Bonds
Section 4.19
BondsMay
MayBe
BeConverted
ConvertedtotoGeneral
GeneralObligation
ObligationBonds.
Bonds.
Pursuant to the provisions
provisions of a Series Resolution,
Resolution. the Commission may authorize a Series
of
to be
be converted
converted to
to General
General Obligation
Bonds authorized
of Bonds,
Bonds, or
or any
any portion
portion thereof,
thereof, to
Obligation Bonds
authorized

pursuant
pursuant to
to the provisions
provisions of Act
Act No. 1503
1503 of the
the Acts
Acts and
and Joint
Joint Resolutions
Resolutions of
of the
the General
General
Assembly
for the
the year
Assembly for
year 1970.
1970. InInsuch
suchevent,
event.such
suchSeries
SeriesResolution
Resolution shall
shall provide
provide for
for the
the
procedure
the Bonds
Bonds of
procedure for
for selecting
selecting the
of such
such Series
Series and
and all
all other
other provisions
provisions governing such
such

occurrence.
occurrence. All
AllBonds
Bondswhich
which are
are converted
converted to
to General
General Obligation
Obligation Bonds
Bonds shall
shall be
be governed
governed by
by
the
V hereof.
the provisions
provisions of
of Article
Article V
hereof.
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Section4.20
4.20 Bonds
Bonds in
inBook-Entry
Book-EntryForm.
Form.
Section

Notwithstandingany
anyother
otherprovision
provisionofofthis
thisBond
BondResolution
Resolutionwith
withrespect
respecttotothe
theform
formof
of
Notwithstanding
Bondstotothe
thecontrary.
contrary,the
theDistrict
Districtisishereby
herebyauthorized
authorizedtotoprovide
provideby
bySeries
SeriesResolution
Resolutionfor
for the
the
Bonds
issuanceof
ofone
oneor
ormore
moreSeries
Seriesof
ofBonds
Bondssolely
solelyininfully
fullyregistered
registeredform
formregistrable
registrabletotoaaSecurities
Securities
issuance
Depository,aaSecurities
SecuritiesDepository
DepositoryNominee
Nomineeororthe
thebeneficial
beneficialowner
ownerofofthe
theBonds.
Bonds.The
The District
District
Depository,
is
further
authorized
to
provide
by
Series
Resolution
that
such
Series
of
Bonds
shall
be
evidenced
is further authorized to provide by Series Resolution that such Series of Bonds shall be evidenced
by one
one or
or more
more certificates
certificatesororby
byaa system
systemofofbook
bookentries
entriesininform
form satisfactory
satisfactorytotothe
theDistrict
District
by
Representativeand
andtotoprovide
providefor
forpayment,
payment,redemption,
redemption,notices
noticesand
andlike
likeprovisions
provisionsininaa manner
manner
Representative
consistent with
with such
such system
system of
of registration.
registration.
consistent
Section 4.21
4.21
Section

Waiver of
of Certain
Certain Provisions.
Provisions.
Waiver

Notwithstandinganything
anythinginin this
this Bond
Bond Resolution
Resolution toto the
the contrary.
contrary, whenever
wheneverall
all of
of the
the
Notwithstanding
debt issued
issued or
or all
all of
of the
the obligations
obligations incurred
incurred by
by the
the District
District under
under aa Series
Series Resolution
Resolution are
are acquired
acquired
debt
by and
and are
are held
held by
by aa single
singleentity.
entity,that
thatsingle
singleentity,
entity,atatits
itssale
saleoption.
option, may
maywaive
waiveany
anyprovision
provision or
or
by
requirement
of
this
Bond
Resolution
that
relates
separately
to
the
governance
of
such
Series
and
requirement of this Bond Resolution that relates separately to the governance of such Series and
is for
for the
the protection
protection and
and benefit
benefitof
ofsuch
suchsingle
singleentity
entityonly
onlyand
and not
not for
for the
the protection
protectionor
or benefit
benefit of
of
is
any
other
Holder
or
Holders
of
Bonds;
provided
that
if
such
Series
of
Bonds
is
insured
by
an
any other Holder or Holders of Bonds; provided that if such Series of Bonds is insured by an
Insurer, then
then any
any such
such waiver
waiver shall
shall require
require the
the prior
prior written
written approval
approval of
of such
such Insurer.
Insurer.
Insurer,

Section4.22
4.22 Bonds
of an
Section
Bondsnot
not in
in the
the Form
Form of
an Instrument.
Instrument.
In the
that the
issues any Series
In
theevent
event
thatDistrict
the District
issuesof any Series of Bonds which
which are
are contractual
contractual obligations
not in
or prepayment
of such
not
in the
the form
form of
of an
an instrument,
instrument. the
the provisions
provisions regarding
regarding redemption
redemption or
prepayment of
such
Bonds, notices
notices to
to Bondholders
and transfers
transfers of
of such
such Bonds
Bonds contained
contained herein
herein may
may be
be altered
altered or
Bonds,
Bondholders and
or
supplemented by the provisions
of the
the Series
Series Resolution
Resolution pursuant
pursuant to
to which
which such
such Bonds
Bonds are
are issued
supplemented
provisions of
or
or the
the contract
contract pursuant
pursuant to
to which
which such
such obligations
obligations are
are created.
created.

Section
Section 4.23
4.23

Related
Transactions.
Related Financial
Financial Transactions.

(a)
for any
Related
Financial
Transaction
entered
into
(a) Except
Except
for any
Related
Financial
Transaction
entered
intobefore
beforeororon
on the
the date
date on

which
which Bonds
Bonds are
are first
first issued
issued hereunder,
hereunder. the
the District
District shall
shall not
not enter
enter into
into any
any Related
Related Financial
Financial
Transaction
debt of
of the
(i) the
the long-term
long-term debt
the counterparty
counterparty is
is rated,
rated, by
by each
each rating
rating agency
agency that
that
Transaction unless
unless (i)
maintains
of Bonds
maintains aa rating
rating for
for the
the counterparty's
counterparty's long-term
long-term debt,
debt, at
at least
least as
as high
high as
as the
the Series
Series of
Bonds to
to

which
that if
which such
such transaction
transaction relates;
relates; provided,
provided, however,
however. that
if the
the Series
Series of
of Bonds
Bonds to
to which
which the
the Related
Related

Financial
relates are
are insured,
insured, inin lieu
lieu of
of the
the rating
Financial Transaction
Transaction relates
the forgoing
forgoing requirement,
requirement, the
rating of
of the
the
counterparty
must
be
acceptable
to
the
bond
insurer;
(ii)
the
conditions
set
forth
in
paragraph
(D)
counterparty must be acceptable to the bond insurer; (ii) the conditions set forth in paragraph (D) of
of
subsection
subsection 77 of
ofSection
Section 4.02
4.02 hereof
hereof for
for the
the issuance
issuance of
of additional
additional Bonds
Bonds are
are met
met with
with respect
respect to
to the
the
Series
as determined
deternned as
Series of
of Bonds
Bonds to
to which
which such
such transaction
transaction relates
relates as
as of
of the
the effective
effective date
date of
ofsuch
such
transaction
transaction and
and taking
taking into
into account
account the
the Related
Related Financial
Financial Transaction;
Transaction; and
and (iii)
(iii) the
the Trustee
Trustee has
has
received
an
opinion
of
Bond
Counsel,
in
fonn
and
substance
satisfactory
to
the
Trustee,
that
such
received an opinion of Bond Counsel, in form and substance satisfactory to the Trustee, that such
transaction
transaction is
is pennitted
permitted under
under this
this Bond
Bond Resolution
Resolution and
and any
any applicable
applicable Series
Series Resolution,
Resolution. isis
authorized
under
the
laws
of
the
State,
wil
not
adversely
affect
the
exclusion
from
gross
authorized under the laws of the State, will not adversely affect the exclusion from gross income
income for
for
federal
federal income
incometax
tax purposes
purposes of
ofinterest
interest on
on any
any of
of the
the tax-exempt
tax-exempt Bonds,
Bonds, and
and that
that the
the payments
payments to
to be
be
received
received by
by the
theDistrict
Districtunder
under the
the Related
Related Financial
Financial Transaction
Transaction are
are included
included as
as aa part
part of
ofthe
the Gross
Gross
Revenues.
Revenues.

(b)
paidpaid
or received
by the
District
in connection
with
(b) Amounts
Amounts
or received
by the
District
in connection
witha Related
a RelatedFinancial
Financial
Transaction
Transaction shall
shall be
be taken
taken into
into account
account in
in the
the manner
manner provided
provided in
in clause
clause (iv)
(iv) of
of the
the definition
definition of
of
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Annual Principal
Principaland
and Interest
InterestRequirements
RequirementsininSection
Section2.01
2.01hereof
hereofinindetermining
determiningthe
theamount
amount of
of
Annual
interestdue
due on
on the
the related
relatedSeries
SeriesofofBonds
Bondsfor
forpurposes
purposesofofpayments
paymentspursuant
pursuanttotoArticle
ArticleVIII
VII and
and
interest
Section 6.01
6.01 hereof.
hereof.
Section
[End
(End of
of Article
Article IV]
IV)
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ARTICLE V
V
ARTICLE
CONVERSION
TO
GENERAL
OBLIGATION
BONDS
CONVERSION TO GENERAL OBLIGATION BONDS
Section 5.01
5.01 Security
Payment of
Bonds.
of General
General Obligation
Obligation Bonds.
Section
Security for
for Payment

All Bonds
Bonds which
which have
have been
been converted
converted to
to General
General Obligation
Obligation Bonds
Bonds are
are secured
secured by
by the
the
All
full faith.
faith, credit
credit and
and taxing
taxing power
power of
of the
the District and
and the Commission
irrevocably pledges
Commission hereby
hereby irrevocably
full
full faith,
faith, credit and
and taxing
taxing power
power to
to the payment of all General Obligation Bonds.
the full
Section5.02
5.02 Order
Section
OrderofofTax
TaxLevy
LevytotoPay
PayPrincipal
Principaland
andInterest
Interestof
ofGeneral
General Obligation
Bonds.

For the
of the principal
Bonds as
as they
For
the payment
payment of
principal and
and interest
interest on
on General
General Obligation
Obligation Bonds
respectively mature,
mature, and
and for
for the
the creation
creation of
of such
such sinking fund
fund as
as may
may be
be necessary
necessary therefor,
therefor, there
there
respectively
shall be levied
annually by
by the
the Auditor
Auditor of
of Spartanburg
Spartanburg County,
County, and
and collected
collected by
by the
the Treasurer
Treasurer of
shall
levied annually
such County,
County, aa tax
tax as
as directed
directed by
by the
the Commission
Commission sufficient
suffcient to pay
such
pay the principal
principal and
and interest
interest on
such Bonds
as they
mature and
and to
to create
such
Bonds as
they respectively
respectively mature
create such
such sinking
sinking fund
fund as
as may
may be
be necessary
necessary
therefor.
[End
(End of Article V]
Vl
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ARTICLEVI
VI
ARTICLE
RATES
TESAND
ANDCHARGES
CHARGES
RA
Section6.01
6.01 Rate
Covenant.
Section
Rate Covenant.

(A)
is hereby
determinedthat
thatthe
therates
ratesfor
forservices
services and
and facilities
facilities furnished
furnished by
(A) It isIt hereby
determined
by the
the
Systemshall.
shall,until
untilotherwise
otherwiserevised
revisedpursuant
pursuanttotothe
theprovisions
provisionsofofthis
this Bond
BondResolution.
Resolution,be
be as
as
System
nowestablished.
established. Said
Said rates
rates and
and charges
charges are
are determined
determined to
to be
be sufficient
sufficient to
to meet
meet the
the requirements
requirements
now
ofthis
this Bond
Bond Resolution
Resolutionbut
butthey
theyshall
shallbe
berevised
revised whenever
whenever necessary
necessaryininorder
orderthat
thatthey
theyshall
shallatat all
all
of
times be
be maintained
maintainedon
onaa basis
basis sufficient
sufficient toto meet
meet the
the requirements
requirements of
of this
this Bond
Bond Resolution,
Resolution, and
and
times
the District
District specifically
specificallycovenants
covenantsand
andagrees
agreestoto maintain
maintainrates
ratesand
and charges
charges for
for all
all services
services
the
furnished
by
the
System
which
shallatatall
alltimes
timesbe
besufficient:
suffcient:
furnished by the System which shall
(I)
(I) To To
provide
provide
for for
thethe
punctual
punctualpayment
payment
of of
thethe
principal
principal of
of and
and interest
interest on
on
all Bonds.
Bonds, that
that may
may from
from time
time to
to time
time hereafter
including any
any periodic
periodic
all
hereafter be
be Outstanding,
Outstanding, including
payments required
requiredpursuant
pursuanttoto any
any Related
Related Financial
Financial Transaction,
Transaction, all
all Junior
Junior Lien
Lien Bonds
Bonds
payments
and
all
General
Obligation
Bonds,
but
only
to
the
extent
that
the
District's
ad
valorem
and all General Obligation Bonds, but only to the extent that the District's ad valorem
property tax
tax collections
collections are
are not
not sufficient
sufficient to
to meet such obligations;
obligations;
property
(2)
maintain
Debt
Service
Funds
thusprovide
providefor
for the
the punctual
punctual
(2) To To
maintain
thethe
Debt
Service
Funds
andand
thus
payment of
of the
the principal
principal of
of and
and interest
interest on
on the
the Bonds;
Bonds;
payment
(3)
maintain
each
Debt
ServiceReserve
ReserveFund,
Fund,ifif any,
any,
(3) To To
maintain
each
Debt
Service
prescribed
in
the
applicable
Series
Resolution,
prescribed in the applicable Series Resolution,

In the
in
the manner
manner

(4)

To provide for the payment of the Operation and Maintenance Expenses;

(5)
(5)

build
maintain
a reserveforfor
depreciation of
of the
the System,
System, for
for
To To
build
andand
maintain
a reserve
depreciation

contingencies
for improvements,
improvements, betterments
System other
contingencies and
and for
betterments and
and extensions
extensions to
to the
the System
other than
than
those
necessary
to
maintain
the
same
in
good
repair
and
working
order;
those necessary to maintain the same in good repair and working order;
(6)
pay pay
allall
amounts
under
(6) To To
amountsowing
owing
undera areimbursement
reimbursementagreement
agreement with
with any

provider
of aa surety
policy or
or letter
provider of
surety bond,
bond, line
line of
of credit,
credit, insurance
insurance policy
letter of
of credit
credit as
as
contemplated
Section 8.04(D)
8.04(0) hereof;
contemplated under
under Section
hereof; and
and
(7)
allallobligations
(7) To discharge
To discharge
obligations imposed
imposed bybythe
the Enabling
Enabling Act
Act and
and by
by the
the
Bond
Bond Resolution.
Resolution.

(B)
District
covenants
andand
agrees
that
it will,
at atallalltimes,
(B) The The
District
covenants
agrees
that
it will,
times,prescribe
prescribeand
andmaintain
maintain
and
and thereafter
thereafter collect
collect rates
rates and
and charges
charges for
for the
the services
services and
and facilities
facilities furnished
furnished by
by the
the System
System
which,
which, together
together with
with other
other income,
income, are
are reasonably
reasonably expected
expected to
to yield
yield annual
annual Net
Net Earnings
~rnings in
in the
the
current
current Fiscal
Fiscal Year
Year equal
equal to
to at
at least
least the
the sum
sum of
of(i)
(i) one
onehundred
hundred ten
ten percent
percent (110%)
(110%) of
ofthe
the Annual
Annual
Principal
Principal and
and Interest
Interest Requirements
Requirements for
for all
all Series
Series of
ofBonds
Bonds Outstanding
Outstanding in
in such
such Fiscal
Fiscal Year
Year plus
plus
(ii)
(ii) one
onehundred
hundred percent
percent (100%)
(100%) of
ofthe
the amount
amount necessary
necessary to
to make
make payment
payment of
ofany
any amounts
amounts owing
owing
in
in such
suchFiscal
FiscalYear
Yearunder
underaareimbursement
reimbursement agreement
agreement with
with any
any provider
provider of
of aa surety
surety bond,
bond, line
line of
of
credit,
credit,insurance
insurance policy
policy or
or letter
letter of
of credit
credit as
as contemplated
contemplated under
under Section
Section 8.04(0)
8.04(0)hereof
hereofplus
plus (iii)
(iii)
one
one hundred
hundred percent
percent (100%)
(100%) of
ofthe
the amount
amount of
ofdebt
debt service
serviceon
onany
anyGeneral
GeneralObligation
Obligation Bonds
Bonds in
in
such
Fiscal
Year
not
paid
from
ad
valorem
property
tax
receipts,
plus
(iv)
one
hundred
percent
such Fiscal Year not paid from ad valorem property tax receipts, plus (iv) one hundred percent
(100%)
(100%) of
ofthe
theprincipal
principaland
and interest
interest on
on Junior
1uniorLien
Lien Bonds,
Bonds,plus
plus(v)
(v)one
onehundred
hundredpercent
percent(100%)
(100%)

of
of any
anyrequired
required payment
payment into
into aa Debt
Debt Service
Service Reserve
Reserve Fund
Fund due
due ininsuch
suchFiscal
Fiscal Year;
Year; and,
and,

promptly
promptly upon
upon any
anymaterial
material change
change in
in the
thecircumstances
circumstances which
which were
werecontemplated
contemplated at
at the
thetime
time

30
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suchrates
ratesand
andcharges
chargeswere
weremost
mostrecently
recentlyreviewed,
reviewed,but
butnot
notless
lessfrequently
frequentlythan
thanonce
onceinineach
each
such
Fiscal
Year,
shall
review
the
rates
and
charges
for
its
services
and
shall
promptly
revise
such
rates
Fiscal Year, shall review the rates and charges for its services and shall promptly revise such rates
andcharges
chargesasasnecessary
necessarytotocomply
complywith
withthe
theforegoing
foregoingrequirement.
requirement. The
The foregoing
foregoing covenant
covenant
and
shall
not,
however
be
construed
to
require
the
levy
of
an
ad
\'alorem
property
tax
for
the
benefit
shall not however be construed to require the levy of an ad I'a/orem property tax for the benefit
of
the
holders
of
Bonds.
Prior
to
the
beginning
of
each
Fiscal
Year,
the
District
shall
adopt
an
of the holders of Bonds. Prior to the beginning of each Fiscal Year, the District shall adopt an
Annual
Budget
including
amended
rate
schedules
for
such
Fiscal
Year
which
shall
set
forth
in
Annual Budget including amended rate schedules for such Fiscal Year which shall set forth in
reasonable
detail
the
estimated
revenues
and
operating
expenses
and
öther
expenditures
of
the
reasonable detail the estimated revenues and operating expenses and other expenditures of the
Systemfor
for such
suchFiscal
FiscalYear
Yearand
and which
which shall
shall include
include appropriations
appropriationsfor
for the
the estimated
estimated operating
operating
System
expenses
and
the
amount
to
be
deposited
during
such
Fiscal
Year
in
the
Depreciation
and
expenses and the amount to be deposited during such Fiscal Year in the Depreciation and
Contingent
Fund.
The
District
may
at
any
time
adopt
an
amended
Annual
Budget
for
the
Contingent Fund. The District may at any time adopt an amended Annual Budget for the
remainder
of
the
then
current
Fiscal
Year.
remainder of the then current Fiscal Year.

[End
(Endof
ofArticle
Article VI]
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ARTICLEVII
VII
ARTICLE
JUNIOR LIEN
LIEN BONDS
BONDSAND
ANDSPECIAL
SPECIALFACILITIES
FACILITIES BONDS
BONDS
JUNIOR
Section 7.01
7.01
Section

Right
Junior Lien
Lien Bonds;
Bonds; Accession
Status of
ofBonds.
Bonds.
RighttotoIssue
Issue Junior
Accession Thereof
Thereofto
to Status

Notwithstandingthat
thatBonds
Bondsmay
maybebeOutstanding,
Outstanding,the
theDistrict
Districtmay
mayatat any
any time,
time, and
and
Notwithstanding
without limitation
limitationand
andfree
freeofofall
allconditions
conditionsissue
issueJunior
JuniorLien
LienBonds,
Bonds,ininsuch
suchamount
amountasas itit may
may
without
from time
time to
to time
time determine,
determine,payable
payablefrom
fromthe
therevenues
revenuesof
ofthe
the System,
System,provided
providedthat
that the
the pledge
pledge
from
of revenues
revenues and
and any
any lien
lien upon
uponthe
therevenues
revenuesofofthe
theSystem
Systemgranted
grantedfor
forthe
theprotection
protectionof
ofsaid
saidJunior
Junior
of
Lien Bonds,
Bonds, shall
shall atat all
all times
timesbe
beand
andremain
remainsubordinate
subordinateand
andinferior
inferiorininall
allrespects
respectstotothe
the pledges
pledges
Lien
of revenues
and liens
liens upon
upon such
such revenues
revenuesmade
madeororauthorized
authorizedfor
for the
the Bonds;
Bonds; and
and provided,
provided,
of
revenues and
further,
that
the
maturity
of
Junior
Lien
Bonds
may
not
be
accelerated
and
paid
in
full
unless all
all
further, that the maturity of Junior Lien Bonds may not be accelerated and paid in full unless
of the
the Bonds
Bonds shall
shall have
have been
been paid
paid or
or provision
provision therefor
therefor has
has been
been made
made pursuant
pursuant to
to Article
Article XVII
XVII
of
hereof.
hereof.

By proceedings
proceedings authorizing
authorizingthe
theissuance
issuanceof
ofJunior
JuniorLien
Lien Bonds,
Bonds, the
the District
District may
may provide
provide
By
for
the
accession
of
such
Junior
Lien
Bonds
to
the
status
of
Bonds
provided
all
of
the
following
for the accession of such Junior Lien Bonds to the status of Bonds provided all of the following
conditions are
are met.
met. Any
proceedings adopted
adopted by
the Commission
Commission providing
providing for
for
conditions
Any such
such subsequent
subsequent proceedings
by the

such accession
accession shall
shall make
make the
the findings
findings provided
providedinin subparagraphs
subparagraphs(I)
(I) through
through (4)
(4) and
such
and state
state
whether and
and to
to what
Fund shall
shall be
establishedas
asset
set forth
forth in
whether
what extent
extent aa Debt
Debt Service
Service Reserve
Reserve Fund
be established
in
subparagraph (5).
subparagraph
(1)
Junior
Lien
Bonds
issued
a purpose
purposesset
setforth
forth in
in
(I) The The
Junior
Lien
Bonds
werewere
issued
for for
a purpose
or or
purposes
Section 4.0 Ii (A)
(A) hereof.
(2)
There
shall
exist
thedate
dateofofaccession
accession(a)
(a) no
no default
default in
(2) There
shall
exist
on on
the
in the
thepayment
payment of
of
the principal
of or
or interest
interest on
on any
any Bonds
Bonds or
or any
any Junior
Junior Lien
the
principal of
Lien Bonds
Bonds then
then Outstanding
Outstanding and
and
performance of
of any
any duties
duties required under the provisions
provisions of this Bond
(b) no default in the
the performance
Resolution
and
(c)
no
amount
owed
by
the
District
with
respect
to the
the full
full funding
funding of
of aa
Resolution and (c) no amount owed by the District with respect to
Debt
Service
Reserve
Fund,
either
by
way
of
cash
or
reimbursement
of
any
other
funding
Debt Service Reserve Fund, either by way of cash or reimbursement of any other funding
mechanism.
mechanism.
(3)
of accession,
the
by subparagraphs
subparagraphs
(3) On the
On date
the date
of accession,
theearnings
earningstests
tests prescribed
prescribed by

7(i)
7(i) and
and 7(ii)
7(ii) of
of Section
Section 4.02
4.02 shall
shall have
have been
been met.
met.
(4)
shall
be be
deposited
(4) There
There
shall
depositedininthe
the Debt
DebtService
Service Fund
Fundfor
for such
such Series
Series of
of

newly-acceded
newly-acceded Bonds
Bonds the
the amounts
amounts which
which would
would have
have been
been required
required under
under the
the provisions
provisions
of
Section
9.02
hereof
to
be
accumulated
therein
on
the
date
of
açcession
of Section 9.02 hereof to be accumulated therein on the date of a~cession if
if said
said Junior
Junior
Lien
Lien Bonds
Bonds had
had originally
originally been
been issued
issued as
as Bonds.
Bonds.
(5) In the
In the
event
suchproceedings
proceedingsrequire
require aa Reserve
Reserve Requirement
Requirement to
to be
be
(5)
event
such

maintained
maintained for
for such
such Series
Series of
of newly-acceded
newly-acceded Bonds,
Bonds, then
then in
in such
such event,
event, there
there shall
shall be
be on
on
deposit
on
the
date
of
accession
in
a
Debt
Service
Reserve
Fund
an
amount
equal
to
the
deposit on the date of accession in a Debt Service Reserve Fund an amount equal to the
Reserve
Reserve Requirement
Requirement established
established for
for such
such Junior
Junior Lien
Lien Bonds
Bonds which
which are
are being
being acceded
acceded to
to
the
the status
status of
ofBonds.
Bonds.
(6)
shall
obtain
an an
opinion
of of
Bond
Counsel
to the
effect
The District
shall
obtain
opinion
Bond
Counsel
to the
effectthat
that(a)
(a)
(6) The District

this
this Bond
Bond Resolution
Resolution and
and the
the proceedings
proceedings authorizing
authorizing such
such Junior
Junior Lien
Lien Bonds
Bonds have
have been
been
duly
duly adopted
adopted and
and are
are in
in full
full force
force and
and effect;
effect; (b)
(b) the
the Junior
JuniorLien
Lien Bonds
Bonds have
have been
been duly
duly
and
and lawfully
lawfully authorized
authorized and
and executed
executed by
by the
the District
District and
and are
are valid
valid and
and binding
binding upon,
upon, and
and
enforceable
enforceable against,
against, the
the District
District (except
(except to
to the
the extent
extent that
that the
theenforceability
enforceability thereof
thereofmay
may

32
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belimited
limitedby
bythe
theoperation
operationofofbankruptcy,
bankruptcy,insolvency
insolvencyand
andsimilar
similarlaws
lawsaffecting
affectingrights
rights
be
andremedies
remediesofofcreditors);
creditors);and
and(c)
(c)this
thisBond
BondResolution
Resolutioncreates
createsthe
thevalid
validpledge
pledgewhich
whichitit
and
purportstotocreate
createofofthe
therevenues
revenuesand
andof
ofmoneys
moneysand
andsecurities
securitieson
ondeposit
depositininany
anyof
ofthe
the
purports
funds
established
hereunder
subject
to
the
application
thereof
to
the
purposes
and
on
the
funds established hereunder subject to the application thereof to the purposes and on the
conditionspermitted
permittedby
bythis
thisBond
BondResolution.
Resolution.
conditions
(7)
(7)

In In
thethe
event
were
issued
the
eventsuch
suchJunior
JuniorLien
LienBonds
Bonds
were
issuedwith
withvariable
variablerates,
rates, the

provisionsof
ofsubparagraph
subparagraph(10)
(i 0)of
ofSection
Section4.02
4.02 shall
shall have
have been
been met.
met.
provisions

Section7.02
7.02 Right
SpecialFacilities
Facilties Bonds.
Section
RighttotoIssue
Issue Special
Bonds.

The District
DistrictshaIl
shallhave
haveatatall
all times
times the
the right
right to
leases or
or other
other
The
to enter
enter into
into contracts,
contracts, leases
agreements
pursuant
to
which
it
will
agree
to
construct,
operate
and
pay
the
costs
of
Special
agreements pursuant to which it will agree to construct, operate and pay the costs of Special
Facilities to
to be
by its
its issuance
of Special
Special Facilities
Facilities Bonds,
Bonds, subject
subjecttotothe
the following
following
Facilities
be financed
financed by
issuance of
conditions:
conditions:
(a) It shall
been
determined
to the
satisfaction
the
It shallhave
have
been
determined
to the
satisfactionofofthe
theDistrict
District that
that the
(a)
rents, revenues
revenues or
or receipts
receiptstoto be
be derived
derived from
from the
the Special
Special Facilities
Facilities shall
shall be
be at
at least
least equal
equal
rents,
to the
in the
the resolution
resolution
to
the principal,
principal, interest
interest and
and any
any reserve
reserve requirements
requirements contained
contained in
authorizing
such
Special
Facilities
Bonds
and
to
pay
all
operation,
maintenance
and other
other
authorizing such Special Facilities Bonds and to pay all operation, maintenance and
costs
and
expenses
applicable
to
such
Special
Facilities;
and
costs and expenses applicable to such Special Facilities; and

(b) The The
revenues
derived
fromfrom
Special
Facilities
(b)
revenues
derived
Special
Facilitiesneed
neednot
notbebedeposited
deposited in
in the
the
General Revenue
Revenue Fund,
Fund, and
and may
may be
be pledged
pledged to
no
General
to secure
secure Special
Special Facilities
Facilities Bonds;
Bonds; but
but no
debt
service
or
other
costs
or
expense
related
to
any
Special
Facilities
may
be
paid
from
debt service or other costs or expense related to any Special Facilities may be paid from
System revenues
revenues deposited
deposited in
in the
the General
General Revenue
Revenue Fund
Fund except
except pursuant
pursuant to
to Section
Section 9.08
9.08
System
hereof.
hereof.

For
the term
all or
or aa portion
For purposes
purposes of
of this
this Section
Section 7.02,
7.02, the
term "Special
"Special Facilities"
Facilities" shall
shall include
include all
portion of
of
sewer
sewer facilities
facilities and
and rights
rights to
to all
all or
or aa portion
portion of
of the
the use
use of,
of, or
or the
the capacity
capacity available
available from,
from, any
any such
such
facilities.
facilities.
[End of
of Article
Article VII)
VII]
rEnd
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ARTICLE VIII
VIII
ARTICLE
ESTABLISHMENT OF FUNDS
FUNDS
ESTABLISHMENT
Section 8.01
8.01
Section

Requirement for
for Specia
SpeciaIIFunds.
Funds.
Requirement

For so
so long
long aa time
time as
as any
any sum
sum remains
remains due
due and
and payable
payable by
by way
way of principal
principal or
or interest
interest on
on
For
Bonds, the
the following
following funds
funds or
or accounts
accounts relating
relating toto the
the Gross
Gross Revenues
of the
the System
System shall
shall be
be
Revenues of
Bonds,
established
and
maintained,
and
deposits
shall
be
made
therein
in
the
manner
herein
required.
established and maintained, and deposits shall be made therein
manner herein required.
Section8.02
8.02 The
Revenue Fund.
Fund.
Section
The General
General Revenue

(A)
There
shall
establishedand
andmaintained
maintaineda afund
fundororaccount
account designated
designated as
as the
the
(A) There
shall
be be
established
General
Revenue
Fund.
This
account
shall
be
so
maintained
as
to
reflect
accurately:
General Revenue Fund.
be
as
(I)
GrossRevenues
Revenuesofofthe
the System;
System; and
(i) thethe
Gross
and

(2)
NetEarnings.
Earnings.
(2) thethe
Net
Except
as otherwise
specifically
directedoror
permittedherein,
herein,all
all Gross
Gross Revenues
Revenues
(B)
(B) Except
as otherwise
specifically
directed
permitted
of the
the System shall
in accordance
with and
and in the manner
by Article
of
shall be deposited
deposited in
accordance with
manner prescribed
prescribed by
Article IX
RevenueFund.
Fund. Money in
shall be
be withdrawn
withdrawn
hereof into the General
General Revenue
in the
the General
General Revenue
Revenue Fund
Fund shall
and made
made use
use of
of only
only in
in the
the manner
mannerand
and ininthe
theorder
orderof
ofpriority
priorityspecified
specifiedininArticle
ArticleIXixhereof.
hereof. So
and
long as
as the
long
the District
District establishes,
establishes, from
from an
an accounting
accounting standpoint,
standpoint, proper
proper records
records of
of receipts
receipts and
and
disbursements for
for the
the General
General Revenue
Revenue Fund,
Fund, the
the General
General Revenue
Revenue Fund
Fund may
may be
be used
used for
disbursements
for the
purposes of the Operation and Maintenance Fund.
(C)
In the
event
a Series
Bonds
is issued
providefunds
fundsfor
forthe
theinstallation
installation
(C) In the
event
thatthat
a Series
of of
Bonds
is issued
to toprovide
are imposed
imposed on
on the
the properties
properties specifically
specifically benefiting
of sewer
sewer collection
collection lines
lines and
and assessments
assessments are
therefrom, then such assessments,
front-foot or
or otherwise,
otherwise, may, to the extent required
required by law, be
assessments, front-foot
deposited directly into
into the Debt Service Funds or other
other account
account for
for such
such Series
Series of
of Bonds.
Bonds.
Section
8.03 The
Section 8.03
TheDebt
DebtService
Service Funds.

(A) There
There
shall
be established
and
maintaineda Debt
a DebtService
ServiceFund
Fundfor
for each
each Series
Series of
(A)
shall
be established
and
maintained
Bonds
Outstanding. The
Bonds Outstanding.
The respective
respective Debt
Debt Service
Service Funds
Funds are
are intended
intended to
to provide
provide for
for the
the ratable
ratable
payment
payment of
of the
the principal
principal of,
of, redemption
redemption premium,
premium, if
if any,
any, and
and interest
interest on
on the
the respective
respective Series
Series of
of
Bonds
as
the
same
respectively
fall
due.
Payments
into
such
Funds
shall
be
made
in
the
manner
Bonds as the same respectively fall due. Payments into such Funds shall be made in the manner
prescribed
prescribed by
by this
this Bond
Bond Resolution,
Resolution, including
including the
the applicable
applicable provisions
provisions of
of Article
Article IX,
IX, and,
and, except
except
as
as herein
herein provided,
provided, all
all money
money in
in the
the respective
respective Debt
Debt Service
Service Funds
Funds shall
shall be
be used
used solely
solely to
to pay
pay the
the
principal
principal of,
of, redemption
redemption premium,
premium, if
if any,
any, and
and interest
interest on
on the
the respective
respective Series
Series of
of Bonds,
Bonds. and
and for
for
no
other purpose.
purpose. Each
Each Debt
Debt Service
Service Fund
Fund shall
shall bear
bear aanumber
numberSeries
Series designation
designation as
as may
may be
be
no other
necessary to
to distinguish
distinguish each
each Debt
Debt Service
Service Fund.
Fund.
Service
Funds
shall
kept
completecustody
custodyand
andcontrol
control of
of the
the
(B) The The
DebtDebt
Service
Funds
shall
be be
kept
in in
thethe
complete
Trustee
Trustee and
and withdrawals
withdrawals from
from the
the Debt
Debt Service
Service Funds
Funds shall
shall be
be made
made only
only by
by such
such Trustee
Trustee who
who
shall
shall transmit
transmit to
to each
each Bondholder,
Bondholder. at
at such
such times
times as
as may
may be
be appropriate,
appropriate. the
the sums
sums required
required to
to pay
pay
the
the principal
principal of,
of, redemption
redemption premium,
premium, if
if any,
any, and
and interest
interest on
on the
therespective
respective Series
Series of
ofBonds.
Bonds.
Amounts
Amounts held
held by
by the
the Trustee
Trustee due
due to
to non-presentment
non-presentment of
of Bonds
Bonds on
on any
any redemption
redemption date
date must
must be
be

retained
retained by
by the
the Trustee
Trustee for
for aa period of
of at
at least
least one year after the final maturity
maturity of
ofsuch
such Bonds.
Bonds.
(C) Money
Money
in Debt
the Debt
Service
Funds
shall
invested
andreinvested
reinvestedatatthe
thedirection
direction
(C)
in the
Service
Funds
shall
be be
invested
and
of
the
District
Representative
in
Authorized
Investments,
maturing
not
later
than
the
of the District Representative in Authorized Investments, maturing not later than the date
date on
on
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whichsuch
suchmoney
moneyisisrequired
requiredto10pay
paythe
theprincipal
principalof,
of,premium,
premium,ififany,
any,and
andinterest
interestnext
nextmaturing.
maturing.
which
All
earnings
from
such
investments
shall
be
added
to
and
become
a
part
of
the
Debt
Service
Fund
All earnings from such investments shall be added to and become a part of the Debt Service Fund
in
which
such
investments
are
held,
but
shall
be
credited
against
payments
that
would
otherwise
in which such investments are held, but shall be credited against payments that would otherwise
bemade
madetotosuch
suchDebt
DebtService
ServiceFund
Fundpursuant
pursuanttotothe
theprovisions
provisionsof
ofSection
Section9.02
9.02 hereof.
hereof.
be

(D) There
may
bebe
established
time to
to time
time
(D)
There
may
establishedininthe
therespective
respectiveDebt
DebtService
Service Funds
Funds from
from time
a
capitalized
interest
account
to
provide
for
the
payment
of
interest
on
the
Bonds
of
a
particular
a capitalized interest account to provide for the payment of interest on the Bonds of a particular
Series. Any
such account
account shall
shall be
be created
created by
by the
the Series
Series Resolution
Resolution relating
relating to
to the
the issuance
issuanceof
of the
the
Series.
Any such
Bondsof
of such
suchSeries.
Series. Any
of funds
Bonds
Any earnings
earnings from
from the
the investment
investment of
funds in
in the
the capitalized
capitalized interest
interest
accountnot
notrequired
requiredtotopay
payinterest
intereston
onthe
the Bonds
Bonds of
of any
any Series
Series during
during the
the period
period for
for which
account
which
intereston
on the
the Bonds
Bondsof
of such
such Series
Seriesisis capitalized
capitalizedshall
shall be
be deposited
depositedinin the
the construction
construction fund
fund
interest
created
by
the
Series
Resolution
relating
to
such
Bonds
or,
if
such
construction
fund
has
been
created by the Series Resolution relating to such Bonds or, if such construction fund has been
terminated or
or no
no such
such fund
fund was
was created,
created, such
suchearnings
earningsshall
shallbe
beretained
retained inin the
the appropriate
appropriate Debt
Debt
terminated
Service
Fund.
Service Fund.

(E) TheThe
Debt
Service
Fund
forforthetheNorth
be the
(E)
Debt
Service
Fund
NorthTyger
TygerRiver
RiverInterceptor
Interceptor Loan
Loan shall
shall be
the
"Note Payment
Payment Fund"
Fund" previously
previously established
established therefor
therefor and
and shall
shall be
be governed
governed in
in accordance
with
"Note
accordance with
the terms
terms thereof.
thereof.
the
Section8.04
8.04 The
Reserve Funds.
Funds.
Section
TheDebt
DebtService
Service Reserve

(A) Each
Series
Resolution
may
(A)
Each
Series
Resolution
maycreate
createa aDebt
DebtService
ServiceReserve
Reserve Fund
Fund for
for the Series of
Bonds
authorized
thereby.
Any
such
Debt
Service
Reserve
Fund
shall
bear
a
Bonds authorized thereby. Any such Debt Service Reserve Fund shall bear a number
number Series
Series
designation as
as may
may be
be necessary
necessary to
to distinguish
distinguish each
each Debt
Debt Service
Service Reserve
Reserve Fund
and shall,
shall, subject
Fund and
subject
designation
to
the
other
provisions
of
this
Bond
Resolution,
be
maintained
in
an
amount
equal
to
the Reserve
10 the other provisions of this Bond Resolution, be maintained in an amount equal to the
Reserve
Requirementfor
for the
the particular
particular Series
Series of
of Outstanding
Outstanding Bonds
Bonds for
for which
which such
Requirement
such Fund
Fund has
has been
been
established, for
for as
as long
long as
as such
such Series
Series of
of Bonds
Bonds shall
shall be
be Outstanding.
Outstanding. Each
established,
Each such
such Fund
Fund is
is intended
intended
to secure
of the
the principal
principal of
of and
and interest
interest on
on such
such Series
of Bonds,
to
secure the
the timely
timely payment
payment of
Series of
Bonds, and
and to
to
provide
of such
such Bonds
Bonds prior
prior to
to their
their stated
stated maturities.
maturities. Money
Money in
in each
each Debt
Debt
provide for
for the
the redemption
redemption of
Service
Service Reserve
Reserve Fund
Fund shall
shall be
be used
used for
for the
the following
following purposes,
purposes, and
and for
for no
no other:
other:
(I)
a default
in the
payment
of the
principal
ofof
ororinterest
(I) To prevent
To prevent
a default
in the
payment
of the
principal
interest on
on the
the

applicable
Series of
of Bonds,
Bonds, by
by reason
reason of
of the
the fact
fact that
that money
money in
in applicable
applicable Debt
Debt Service
Service
applicable Series
Fund
Fund is
is insufficient
insufficient for
for such
such purposes;
purposes;

(2)
the the
principal
of, of,
interest
on,on,andandredemption
(2) To pay
To pay
principal
interest
redemptionpremium
premium of
of the
the
applicable
of Bonds
Bonds in
in the
the event
event that
that all
all Outstanding
Outstanding Bonds
Bonds of
of such
such Series
Series are
are to
to
applicable Series
Series of
be
redeemed
as
a
whole;
or
be redeemed as a whole; or

(3)
partial
redemption
thetheapplicable
(3) To effect
To effect
partial
redemptionofof
applicableSeries
Series ofofBonds;
Bonds; but
but
subject
subject to
to the
the restrictions
restrictions of
of Section
Section 4.16
4. I 6 hereof
hereof and
and provided
provided that
that subsequent
subsequent to
to said
said
partial
partial redemption,
redemption, the
the market
market value
value of
of th'e
th'e cash
cash and
and securities
securities ininsuch
suchDebt
DebtService
Service
Reserve
Reserve Fund
Fund shall
shall be
be not
not less
less than
than its
its Reserve
Reserve Requirement.
Requirement.

The
The requirements
requirements for
for and
and provisions
provisions governing
governing any
any Debt
Debt Service
Service Reserve
Reserve Fund
Fund in
in the
the
remainder
remainder of
of this
this Bond
Bond Resolution,
Resolution, in
in references
references to
to "the
"the Debt
Debt Service
Service Reserve
Reserve Fund",
Fund", "the
"the
Reserve
Reserve Requirement",
Requirement", the
the "Debt
"Debt Service
Service Fund(s)"
Fund(s)" and
and "the
"the Bonds",
Bonds", shall
shall be
bedeemed
deemed to
to refer
refertoto
each
such
Debt
Service
Reserve
Fund
created
by
a
Series
Resolution,
and
in
each
case
each such Debt Service Reserve Fund created by a Series Resolution, and in each case to
to the
the
respective
Reserve
Requirement
and
Debt
Service
Fund
for
the
respective
Series
of
Bonds,
and
respective Reserve Requirement and Debt Service Fund for the respective Series of Bonds, andtoto
Bonds
Bondsonly
onlyof
ofthat
thatrespective
respectiveSeries
Seriesand
andnot
nottotoany
anyother
otherBonds.
Bonds.
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(B)
(B) Each
Each
Debt
Debt
Service
ServiceReserve
ReserveFund
Fundshall
shall be
be kept
kept in
in the
the complete
complete custody
custody and
and
control
of
the
Trustee
and
withdrawals
therefrom
shall
be
made
only
by
such
Trustee
who
shall
control
the Trustee and withdrawals therefrom shall be made only by such Trustee who shall
transmit to
to aa Bondholder
Bondholderof
ofsuch
suchSeries
Seriesatatsuch
suchtimes
timesasasmay
maybe
beappropriate,
appropriate,the
thesums
sumsrequired
required to
to
transmit
pay the
the principal
principalof,
of,redemption
redemptionpremium,
premium,ififany,
any,and
andinterest
intereston
onsuch
suchSeries
Seriesof
ofBonds;
Bonds;provided,
provided,
pay
however,that
thatthe
the Debt
DebtService
ServiceReserve
ReserveFund
Fundfor
forthe
the North
North Tyger
Tyger River
River Interceptor
InterceptorLoan
Loan as
as
however,
defined inin Section
Section 1.01
1.01 hereof
hereofshall
shallremain
remaininin the
the custody
custody of
of First-Citizens
First-Citizens Bank
Bankand
and Trust
Trust
defined
Company,until
untilsuch
suchtime
timeasasFirst-Citizens
First-CitizensBank
Bankand
andTrust
TrustCompany
Companyceases
ceasestotoact
actas
as custodian
custodian
Company,
pursuant
to
the
terms
of
its
agreement
therefor
with
the
District
and
the
terms
of
the Loan
Loan
pursuant to the terms of its agreement therefor with the District and the terms of the
Agreement relating
relating thereto.
thereto.
Agreement
(C)
Moneyinineach
eachDebt
DebtService
ServiceReserve
Reserve Fund
Fund shall
shall be
be invested
invested and
and reinvested
reinvested by
(C).. Money
by
the Trustee
Trustee at
at the
of the
the
the written
written direction
direction of
the District
District Representative
Representative in Authorized
Authorized Investments.
Investments.
Except with
with the
the written
writtenconsent
consentof
ofthe
theInsurer
Insurerinsuring
insuringsuch
suchSeries
Seriesof
of Bonds,
Bonds,the
the term
termto
to maturity
maturity
Except
of
Authorized
Investments
in
any
Debt
Service
Reserve
Fund
shall
not
be
greater
than
five (5)
(5)
of Authorized Investments in any Debt Service Reserve Fund shall not be greater than five
years. Subject
of this
this paragraph
paragraph (C),
(C), the
the earnings
earningsfrom
from such
such
years.
Subject to
to the
the remaining
remaining provisions
provisions of
investments in
in aa particular
particular Debt
DebtService
ServiceReserve
ReserveFund
Fundshall
shallbe
beadded
addedtotoand
andbecome
becomeaapart
part of
of that
that
investments
Debt Service
Service Reserve
ReserveFund.
Fund. Whenever,
Whenever,and
andasas of
of any
any date
date of
of calculation,
the value
value of
of the
Debt
calculation, the
the
securities and
and money
money in
in any
any Debt
Debt Service
Service Reserve
Reserve Fund
Fund shall
shall exceed
exceed its Reserve
Reserve Requirement,
securities
such excess
at the
the option
option of
of the
the District
Districtasasdetermined
determined by
by the
Representative
such
excess shall,
shall, at
the District
District Representative
thereof, either be
be used
used to
to effect
effect partial
partial redemption
redemptionof
of such
such Series
Series of
of Bonds,
Bonds, or
or transferred
transferred into
into the
Debt Service
Service Fund
Fund for
for such
such Series
Series of
of Bonds,
Bonds, or
or transferred
transferred to
to aa construction
construction fund
fund then
then established
established
Debt
pursuant to
to aa Series
SeriesResolution.
Resolution. In the
Reserve Fund
Fund for
for
the case
case of aa consolidated
consolidated Debt
Debt Service
Service Reserve
pursuant
Bonds, the
the amount
amount eligible
eligible to
to be
be transferred
transferred to
to aa construction
construction fund
fund shall
shall be
be equal
several Series of Bonds,
earnings that
that have
have accrued
accrued in
in the
the consolidated
consolidated Debt
Debt Service
Service Reserve
Reserve Fund
Fund since
since
to the investment earnings
recent transfer
transfer out
out of
of the
the consolidated
consolidated Debt
Debt Service
Service Reserve
Reserve Fund
Fund and
and (ii)
the later of (i)
0) the most recent
the creation
fund and
and that
that are
are attributable
attributable to
to aa portion
such construction
construction fund
portion of the
the consolidated
consolidated
the
creation of such
Debt
Service
Reserve
Fund
not
greater
than
the
maximum
Annual
Principal
Debt Service Reserve Fund not greater than the maximum Annual Principal and
and Interest
Interest
Requirement
of the
the Series
Series of
of Bonds
by the Series Resolution
Requirement of
Bonds authorized
authorized by
Resolution that established
established such
construction
fund. Any
construction fund.
Any transfer
transfer of excess to the Debt
Debt Service
Service Funds from
from a consolidated
consolidated Debt
Service Reserve
Fund shall
shall be
be in
in proportion
proportion to
to the
the next
next monthly
payments then
then scheduled
scheduled to be
Reserve Fund
monthly payments
made into such Debt
Debt Service
Service Funds
Funds pursuant
pursuanttotoSection
Section9.02
9.02of
ofthis
thisBond
BondResolution.
Resolution. ..
Notwithstanding
anything
this
BondResolution
Resolutiontotothe
thecontrary,
contrary, the
the District,
District, in
in
(D) Notwithstanding
anything
in in
this
Bond
lieu
lieu of
of the
the deposit
deposit of
of moneys
moneys into
into aa Debt
Debt Service
Service Reserve
Reserve Fund,
Fund, may
may satisfy
satisfy the
the applicable
applicable

Reserve Requirement
causing to
to be
be credited
credited to
to such
such Debt
Debt Service
Service Reserve
Reserve Fund an
an irrevocable
Requirement by causing
irrevocable
and
surety bond,
bond, line
line of
of credit,
credit, letter
letter of
of credit
credit or
or insurance
to the
and unconditional
unconditional surety
insurance policy
policy payable
payable to
the
Trustee
Trustee or
or the
the Paying
Paying Agent for the benefit of the Holders of the Bonds of the applicable Series in
in
an
an amount which, together
together with
with other
other moneys
moneys on deposit
deposit in
in such
such Debt
Debt Service
Service Reserve
Reserve Fund, is
is

equal to
to such
such Reserve
Reserve Requirement.
Requirement. In
In the
the event
event the
the amount
amount on deposit in,
in, or
or credited to, a Debt
Debt
Service
Reserve
Fund,
in
addition
to
the
amount
available
under
the
surety
bond, line of
Service Reserve
addition
available
of credit,
credit,

insurance
insurance policy
policy or
or letter
letter of
of credit
credit in
in question
question (the
(the "Original
"Original Funding
Funding Instrument")
Instrument") includes
includes
amounts
surety bond,
bond, line
line of
of credit,
credit, insurance
or letter
amounts available
available under
under another
another surety
insurance policy
policy or
letter of
of credit
credit
(the "Additional
"Additional Funding
Funding Instrument"),
Instrument"), draws
draws on
on the
the Original
Original Funding
Funding Instrument
Instrument and
and the
the
(the
Additional
shall be
be made
made on
on aa pro
pro rata basis
Additional Funding
Funding Instrument shall
basis to
to fund
fund any
any insufficiency
insufficiency in
in the
the
Debt
Service
Fund.
In
the
event
a
Debt
Service
Reserve
Fund
is
funded
with
both
monies
and
Debt Service Fund. In the event a Debt Service Reserve Fund is funded with both monies and aa
surety
surety bond,
bond, line
line of
of credit,
credit, insurance
insurance policy
policy or
or letter
letter of
of credit,
credit, (1)
(1) any
any withdrawals
withdrawals from
from such
such

Debt
Fund shall
shall be
be made
Debt Service
Service Reserve
Reserve Fund
made first
first from
from such
such monies
monies (or
(or the
the liquidation
liquidation of
of
investments
investments made
made therewith)
therewith) and
and second
second from
from such
such surety
surety bond,
bond, line
line of
of credit,
credit, insurance
insurance policy
policy or
or
letter
of
credit,
and
(2)
deposits
to
such
Debt
Service
Reserve
Fund
pursuant
to
Section
9.03
shall
letter of credit, and (2) deposits to such Debt Service Reserve Fund pursuant to Section 9.03 shall
be
beusedused first
first to
to reinstate
reinstate the
the surety
surety bond,
bond, line of credit,
credit, insurance
insurance policy or letter
letter of
of credit
credit and
and
second
second to
to restore
restore the
the cash
cash balance.
balance. The
The surety
surety bond,
bond, line
line of
ofcredit,
credit, insurance
insurance policy
policy or
or letter
letter of
of
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creditshall
shallbe
be payable
payable(upon
(uponthe
thegiving
givingof
ofnotice
noticeasasrequired
requiredthereunder)
thereunder)on
onany
any Bond
BondPayment
Payment
credit
Date
on
which
moneys
will
be
required
to
be
withdrawn
from
such
Debt
Service
Reserve
Fund
Date on which moneys will be required to be withdrawn from such Debt Service Reserve Fund
and
applied
to
the
payment
of
the
principal
of
or
interest
on
the
Outstanding
Series
of
Bonds
to
and applied to the payment of the principal of or interest on the Outstanding Series of Bonds to
which
such
surety
bond,
line
of
credit,
insurance
policy
or
letter
of
credit
relates
when
such
which such surety bond, line of credit, insurance policy or letter of credit relates when such
payments cannot
cannot be
bemade
madeby
byamounts
amountsotherwise
otherwisecredited
credited to
to such
such Debt
Debt Service
Service Reserve
Reserve Fund.
Fund.
payments

(E) (i) (l)
The company
providing
suchsuch
surety
bond,
line
ofofcredit,
(E)
The company
providing
surety
bond,
line
credit,letter
letter of
of credit
credit
or insurance
insurance policy,
policy, or,
or, in
in lieu
lieu thereof,
Ihereof, the
the guarantor
guarantor of
of such
such company's
company's obligations
obligations under
under such
such
or
surety bond,
bond, line
line of
of credit,
credit, letter
letter of
of credit
credit or
or insurance
policy, shall
shall be
be aa company
surety
insurance policy,
company whose
whose
municipal bond
bond insurance
insurancepolicies
policiesinsuring
insuringthe
thepayment
paymentofofthe
theprincipal
principal of
of and
on
municipal
and interest
interest on
municipal bond
bond issues,
issues,or
orwhose
whoseguarantee
guaranteeof
ofsuch
suchpolicies,
policies,results
resultsininsuch
suchissues
issuesbeing
beingrated
rated(if
(if
municipal
rated
at
all)
in
the
highest
rating
category
by
S&P
and
Moody's
or
their
respective
successors
rated at all) in the highest rating category by S&P and Moody's or their respective successors
and, if
if rated
rated by
by A.M.
A.M. Best
Best &
& Company,
Company, such
such company
company must
must also
also be
be rated
rated in
in the
the highest
highest rating
rating
and,
category
by
A.M.
Best
&
Company.
The
letter
of
credit
issuer
shall
be
a
bank
or
trust
company
category by A.M. Best & Company. The letter of credit issuer shall be a bank or trust company
which isis rated
rated not
not lower
lower than
than the
the second
second highest
highest rating
rating category
category by
by S&P
S&P and
and Moody's
or their
which
Moody's or
their
successors,and
and the
the letter
letterof
of credit
credit itself
itself shall
shall be
be rated
rated in
in the
of either
either such
successors,
the highest
highest category
category of
such
rating agency.
agency. The
policy or
or surety
surety bond
bond must
must extend
extend for
for the
the life
life of
of the
the Series
Series of
of
rating
The insurance
insurance policy
Bonds
which
receive
the
benefit
of
the
same
and
must
be
unconditional
and
irrevocable.
If
Bonds which receive the benefit of the same and must be unconditional and irrevocable. If aa
letter of
of credit
credit or
or line
letter
line of
of credit
credit is
is provided
provided under
under the
the provisions
provisions of
of this
this paragraph,
paragraph, then
then within
within
sixty
(60)
days
prior
to
the
stated
expiration
date
of
any
said
letter
of
credit
or
line
of credit
sixty (60) days prior to the stated expiration date of any said letter of credit or line of
credit
which does
does not
not extend
extend for
for the
the term
term of
of the
the Series
Series of
of Bonds
Bonds as
as to
to which
(i) the
which the
the same
same applies,
applies, (i)
the
which
District shall,
shall, after
after giving
giving written
written notice
noticetoto the
the Trustee,
Trustee, obtain
obtain another
another letter
letter of
of credit
credit or
or line
line of
of
District
credit, as
as the
be; or
or (ii)
the Trustee
Trustee shall,
shall, at
at the
of the
credit,
the case
case may
may be;
(ii) the
the written
written direction
direction of
the District.
District. draw
draw
upon the
of credit
credit or
or line
line of
of credit,
credit, as
as the
the case
case may
may be,
be, in
in order
upon
the letter
letter of
order to
to fund
fund the
the applicable
applicable Debt
Debt
Service
Reserve
Fund
with
cash;
or
(iii)
the
District
shall,
after
giving
written
notice
to
Service Reserve Fund with cash; or (iii) the District shall, after giving written notice to the
the
Trustee,
fully fund
Trustee, fully
fund the
the applicable
applicable Debt
Debt Service
Service Reserve
Reserve Fund
Fund with
with cash
cash or
or Authorized
Authorized
Investments. IfIf aa disbursement
Investments.
disbursement is
is made
made pursuant
pursuant to
to aa surety
surety bond,
bond, aa line
line of
of credit,
credit, an
an insurance
insurance
policy
of credit
credit provided
provided pursuant
pursuant to
to this
this paragraph,
paragraph, the
the District
District shall
shall be
be obligated
obligated
policy or
or aa letter
letter of
either
limits of
of such
such surety
surety bond,
either (a)
(a) to
to reinstate
reinstate the
the maximum
maximum limits
bond, line
line of
of credit,
credit, insurance
insurance policy
policy or
or
letter of credit, or (b) to deposit into
such Debt Service Reserve Fund cash
into such
cash in the amount of the
the
disbursement
such surety
surety bond,
bond, line
line of
of credit,
credit, insurance
or letter
disbursement made
made under
under such
insurance policy
policy or
letter of
of credit,
credit, or
or
aa combination
of
such
alternatives,
as
shall
provide
that
the
amount
credited
equals
the
Reserve
combination of such alternatives, as shall provide that the amount credited equals the Reserve
Requirement
Series of
of Bonds
Bonds within
within aa time
time period
period not
not longer
than one
one (1)
(l) year.
Requirement on
on the
the respective
respective Series
longer than
year.
The
Trustee
shall
receive
such
opinions,
including
legal
opinions,
certificates
and
The Trustee shall receive such opinions, including legal opinions, certificates and other
other
documentation,
as the
the Trustee
Trustee shall
shall request,
request, prior
prior to
to receipt
receipt of
of such
such surety
surety bond,
bond, letter
letter of
of credit,
credit,
documentation, as
line
of credit
credit or
or insurance
insurance policy
policy by
by the
the Trustee.
Trustee.
line of
(2)
bond,
insurance
policy,
line
of of
credit
(2) If aIfsurety
a surety
bond,
insurance
policy,
line
creditororletter
letter of
of credit
credit on
on
deposit
in
a
Debt
Service
Reserve
Fund
shall
be
terminated
(other
than
on
its
stated
expiration
deposit in a Debt Service Reserve Fund shall be terminated (other than on its stated expiration
date),
date), may
may not
not be
be drawn
drawn upon
upon for
for any
any reason,
reason, or
or shall
shall otherwise
otherwise no
no longer
longer be
be in
in compliance
compliance with
with
the
the provisions
provisions of
of this
this Section
Section 8.04(E),
8.04(E), the
the District
District shall
shall either
either (a)
(a) replace
replace such
such surety
surety bond,
bond,
insurance
line of
insurance policy,
policy, line
of credit
credit or
or letter
letter of
of credit
credit with
with aasubstitute
substitute which
which complies
complies with
with the
the
provisions
provisions of
ofSection
Section 8.04(D),
8.04(D), or
or (b)
(b) commence
commence making
making deposits
deposits of
of Gross
Gross Revenues
Revenues to
to the
the Debt
Debt
Service
Service Reserve
Reserve Fund
Fund over
over aa period
period not
not longer
longer than
than twelve
twelve (I2)
(12) months
months after
after the
the date
date of
ofsuch
such
termination
until
the
amount
on
deposit
in
such
Debt
Service
Fund
equals
the
applicable
Reserve
termination until the amount on deposit in such Debt Service Fund equals the applicable Reserve
Requirement.
Requirement.

(F)
Debt Debt
Service
Reserve
FundFund
for for
the the
North
Tyger
River
Interceptor
(F) The The
Service
Reserve
North
Tyger
River
InterceptorLoan
Loanshall
shall

be
be the
the"Debt
"DebtService
ServiceReserve
Reserve Fund"
Fund" previously
previously established
established therefor
therefor and
and shall
shall be
be governed
governed inin
accordance
with
the
terms
thereof.
If,
in
accordance
with
the
terms
of
the
North
Tyger
accordance with the terms thereof. If, in accordance with the terms of the North TygerRiver
River
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Interceptor Loan
Loanaa Debt
DebtService
ServiceReserve
ReserveFund
Fundisisatatany
any time
time not
not required,
required,then
then none
none shall
shall be
be
Interceptor
required by
by this
this Resolution.
Resolution.
required
(G)
Notwithstanding the
the requirement
requirement of
of Section
Section 8.04(A)
8.04(A) above,
above, any
any Series
Series
(G) Notwithstanding
Resolution may
may designate
designatethe
theDebt
Debt Service
ServiceReserve
ReserveFund
Fundfor
for the
the Series
Series of
of Bonds
Resolution
Bonds authorized
authorized
thereby to
to be
with the
the Debt
Fund for
for each
thereby
be consolidated
consolidated with
Debt Service
Service Reserve
Reserve Fund
each other
other Series
Series so
so
designated, in
in which
which case
case all
all such
such designated
designatedSeries
Seriesshall
shall be
be considered
consideredininthe
the aggregate
aggregateasas aa
designated,
single Series
Series for
for all
all purposes
purposes related
related to
to the
the consolidated
consolidated Debt
Debt Service
Service Reserve
Reserve Fund;
Fund; and
and further
further
single
provided that
that the
the Debt
Debt Service
Service Reserve
ReserveFund
Fund for
for the
the North
North Tyger
Tyger River
River Interceptor
Interceptor Loan
Loan may
may be
be
provided
so consolidated
consolidatedatatany
anytime
time with
with the
the consent
consent of
of the
the South
Carolina Water
Water Pollution
Pollution Control
South Carolina
Control
so
Revolving Fund
Fund Authority.
Authority.
Revolving
Section8.05
8.05 The
ntenance Fund.
Fund.
Section
TheOperation
Operation and
and Mai
Mai ntenance

(A)
There
shallbebeestablished
established and
and maintained
maintained an
(A) There
shall
an Operation
Operation and
and Maintenance
Maintenance Fund.
Fund.
Fund isis intended
intended to
to provide
provide for the payment
payment of
of the
the Operation
Operation and
The Operation and Maintenance
Maintenance Fund
Maintenance Expenses.
(B)
Withdrawals
from
Operationand
andMaintenance
MaintenanceFund
Fundshall
shall be
be made
by or
or on
(B) Withdrawals
from
thethe
Operation
made by
on
the order of
in accordance,
accordance, as
as nearly
nearly as
as may
of the
the District
District Representative
Representative in
may be practicable,
practicable, with
with the
the
Annual Budget
Budget then
then in
in effect.
Section 8.06
8.06 The
and Contingent
Contingent Fund.
Fund.
Section
The Depreciation
Depreciation and

(A)
There
shall
established
and
maintaineda aDepreciation
Depreciationand
andContingent
Contingent Fund.
Fund.
(A) There
shall
be be
established
and
maintained
be maintained
maintained in an amount to be established not less frequently than annually by
by
This Fund shall
shall be
Consultants in
in order to provide
the District
District on
on the
the advice
advice of Feasibility
Feasibility Consultants
provide a reasonable
reasonable reserve
reserve for
of the
the System,
System, for contingencies and for improvements,
improvements, betterments and extensions
extensions
depreciation of
of the System.
(B) Money
Money
in this
fundshall
shallbebeused
usedsolely:
solely:
(B)
in this
fund
(I) For For
purpose
of restoring
depreciatedororobsolete
obsoleteitems
items of
of the
the System;
(i)
the the
purpose
of restoring
depreciated
System;

(2) For For
improvements,
betterments
extensions
theSystem,
System,other
other than
than
(2)
improvements,
betterments
andand
extensions
totothe

for those
to maintain
those things
things which
which are reasonably
reasonably necessary
necessary to
maintain the System in good
good repair
repair
and working
working order;
order;
(3)
the the
cost
of of
unforeseen
contingencies
(3) To defray
To defray
cost
unforeseen
contingenciesand
andextraordinary
extraordinaryrepairs;
repairs;

(4) To prevent
To prevent
defaultsofofBonds
Bondsand
andJunior
JuniorLien
Lien Bonds;
Bonds; and
and
(4)
defaults
Bonds
JuniorLien
Lien Bonds.
Bonds.
(5) For For
optional
redemption
(5)
optional
redemption
ofof
Bonds
ororJunior
(C) Withdrawals
Withdrawals
from
Fund
shall
made
orderofofthe
theDistrict.
District.
(C)
from
thisthis
Fund
shall
bebe
made
bybyororononorder
Section
8.07 Rate
Section 8.07
RateStabilzation
Stabilization Funds.
Funds.

The
The Commission
Commission may
may by
by resolution,
resolution, from time
time to
to time,
time, establish
establish aaRate
RateStabilization
Stabilization
Fund.
Fund.
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Section
Section 8.08
8.08 Investments
Investments of
of Funds.
Funds.

Whenever, in
in the
the opinion
opinionof
of the
the District,
District, itit becomes
becomes desirable
desirable to
to invest
invest money
money in
in any
any of
Whenever,
the funds
established by
by this
this Article
Article (other
(other than
than the
the Debt
Service Reserve
Funds and
and the
the Debt
the
funds established
Debt Service
Reserve Funds
Service
which provisions
provisions are
are made
made above)
District may
may make
make Authorized
Authorized
Service Funds,
Funds,for
for which
above) the
the District
Investments. In
to so invest,
the Trustee
Trustee shall
shall act
act in
In the
the event
event the
the District
District directs
directs the Trustee
Trustee to
invest, the
Investments.
compliance with such
directions. Earnings resulting from the investment
money in
in aa particular
compliance
such directions.
investment of money
fund shall
into the General
General Revenue
Fund (i)
(i) except as provided
provided in Sections 8.03
fund
shall be deposited
deposited into
Revenue Fund
and 8.04 hereof and (ii) unless
unless the District shall have determined
pursuant to
to the
the Annual
Annual Budget
and
determined pursuant
on amounts
amounts in
in the Depreciation and Contingent Fund
Fund shall
shall remain
remain therein.
that any such earnings on
[End
(End of
of Article
Article VIII]
VII)
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ARTICLE ix
ARTICLE
IX
DISPOSITION OF REVENUES
REVENUES
DISPOSITION
Section 9.01
9.01 Deposits
to General
General Revenue
Revenue Fund;
Therefrom.
Section
Deposits to
Fund; Dispositions
Dispositions Therefrom.

The Gross
Gross Revenues
Revenues of
of the
the System,
System, excluding
excluding that
that money
money the
the disposition
disposition of
of which
which is
The
controlled by
by other provisions
provisions of the
are declared
declared to
to be
be aa part
pan of the General
controlled
the Bond Resolution,
Resolution, are
Revenue Fund
Fundand
andshall
shallbe,
be, as
as received,
depositedinto
intothe
the General
GeneralRevenue
RevenueFund.
Fund. The
Revenue
received, deposited
dispositions from
from the
the General
General Revenue
RevenueFund
Fundrequired
requiredby
bythe
the remaining
remainingSections
Sectionsof
ofthis
this Article
Anicle
dispositions
shall be
be made
made on
on or
or before
before the
the tenth
tenth (10th)
(lOth) Business
BusinessDay
Dayof
ofeach
each month
monthfollowing
followingthe
thedelivery
delivery of
of
shall
the first
first Series
issued pursuant
pursuant toto this
this Bond
Bond Resolution
Resolution and
and in
in the
the order
order of priority
the
Series of Bonds
Bonds issued
priority
sequence of
of the
the remaining Sections of this Article.
established by the sequence
Section9.02
9.02 Payments
Section
Paymentsfor
for Bonds.

Provision shall
shall be
be made
made for
for the
the payment
payment of
of the
the principal
principal of
of and
and interest
interest on
on all
all Bonds
Bonds then
Provision
Outstanding, including
including any
any periodic
periodic payments
required pursuant
pursuant to
to any
Outstanding,
payments required
any Related
Related Financial
Financial
Transaction,
all
without
priority
of
any
Bonds
over
others
bilt
ratably
as
to
each
Series
of
Bonds.
Transaction, all without priority of any Bonds over others bilt ratably as to each Series
To that end:
(1)
There
shallbe be
depositedinto
into the
the respective
respective Debt
(1) There
shall
deposited
Debt Service
Service Funds
Funds the
the monthly
monthly
fraction of the
the aggregate
amount of
of interest
interest to
to become
become due
due on
on the
the respective
respective Series
Series of Bonds on
fraction
aggregate amount
the next ensuing
payment dale.
date. Provided,
Provided, however,
however,that
that ifif provision
provision has
has been
been made
made for
the
ensuing interest
interest payment
the
payment
of
all
or
part
of
the
next
installment
of
interest
to
become
due
on
any
particular
all
part
next installment
interest to become due on
particular
the payment
Series of
of Bonds,
Bonds, pursuant
to any other
of this
this Bond
Bond Resolution,
or any Series
Series
pursuant to
other provision
provision of
Resolution, or
Series
Resolution, or by
reason of investment
investment earnings,
earnings, then,
then, in
in such
such event,
event, the
the deposits
deposits required
required by
by this
Resolution,
by reason
paragraph may be omitted, or reduced accordingly.

(2)
There
shallbe be
depositedinto
intothe
the respective
respective Debt
(2) There
shall
deposited
Debt Service
Service Funds
Funds the
the monthly
monthly
fraction of the aggregate
amount of
of principal
principal of
of the
the respective
respective Series
Series of
of Bonds
Bonds becoming
becoming due
due and
fraction
aggregate amount
payable on the next ensuing principal
principal maturity
maturity date
date (whether at
at stated
stated maturity
maturity or by sinking fund
installments),
so that
that on
on each
each principal
principal maturity
maturity date,
date, the
the amount
amount of
of principal
principal to
to be paid
installments), so
paid shall
shall
have
and be
be on
on hand.
hand. Provided,
that if provision
has been
been made
have been accumulated
accumulated and
Provided, however,
however, that
provision has
made for
the payment of all or part
part of the
the next
next installment
installment of principal
principal to
to become
become due
due on
on a Series
Series of Bonds,
pursuant to any other provision
provision of this
this Bond
Bond Resolution,
Resolution, or
or any
any Series
Series Resolution,
Resolution, or
or by
by reason
reason of
investment earnings,
then, in
in such
such event,
event, the
the deposits
deposits required
required by
by this
this paragraph
paragraph may
may be omitted,
earnings, then,
or reduced accordingly.
(3) If, If,
occasion
when
depositsrequired
requiredbybyparagraphs
paragraphs(1)
(1)and
and(2)
(2)ofofthis
this
(3)
on on
thethe
occasion
when
thethe
deposits
Section
are to
to be
the sum
sum total
total of
Section are
be made,
made, the
of the
the deposits
deposits required
required thereby
thereby plus
plus previous
previous monthly
monthly
deposits and the
deposits to
to be made prior to the next succeeding principal and interest
the remaining deposits
payment
dates, will
payment dates,
will be less than
than the sum required
required to effect the payment
payment of the
the next
next succeeding
succeeding
installment
installment of either
either principal
principal or
or interest,
interest, or
or both,
both, as
as the
the case
case may
may be,
be, aa sum
sum equal
equal to
to such
such
deficiency shall
be
added
to
the
deposits
so
to
be
made.
shall be added the deposits so to be made.

Section
9.03 Deposits
Section 9.03
Depositsfor
forthe
the Debt
Debt Service
Service Reserve
Reserve Funds
Funds-- Valuation.
Valuation.

Deposits shall next
next be made
made in the amounts required
required by this Section 9.03 into any Debt
Debt
Service Reserve Fund.
Fund. The
The Trustee
Trustee shall
shall calculate
calculate the
the Value
Value (as defined below) of the cash
cash and
and
securities
Fund as
securities in each
each Debt
Debt Service
Service Reserve
Reserve Fund
as of
of each
each June
June 30
30 and
and December
December 31,
31, such
such
calculation
within forty-five (45)
and as
as of
of the
calculation to be
be completed
completed within
(45) days
days after
after such
such date,
date, and
the date
date of
of
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delivery of
ofeach
eachSeries
Seriesof
ofBonds
Bondson
onororprior
priortotosuch
suchdate,
date,and
andas
asof
ofany
anyother
otherdate
datedetermined
determined by
by
delivery
the
District's
District
Representaiive
(not
to
exceed
two
(2)
additional
optional
calculation
dates
the District's District Representative (not to exceed two (2) additional optional calculation
in any
any twelve
twelve (12)
(12) month
month period).
period),inin order
order to
to determine
if the
Fund
in
determine if
the Debt
Debt Service
Service Reserve
Reserve Fund
contains the
the Reserve
Reserve Requirement
Requirement therefor,
therefor,and
and the
the extent
extenttotowhich
which payments
payments therefor
or
contains
therefor or
withdrawalstherefrom
therefrommust
mustbebemade,
made,and
andthe
thetiming
timing thereof.
thereof, pursuant
pursuant to
to this
this Bond
Bond Resolution
Resolution
withdrawals
and the
the respective
respectiveSeries
SeriesResolutions.
Resolutions. Unless
Unless aa Debt
Debt Service
Service Reserve
Reserve Fund
Fund then
then contains
contains in
in cash
cash
and
and
securities
(or
a
surety
bond,
insurance
policy,
line
of
credit
or
letter
of
credit
as
provided
in
and securities (or a surety bond, insurance policy, line of credit or letter of credit as provided in
Section 8.04
8.04 hereof)
hereof) an
an amount
amountatat least
leastequal
equalto
to its
its Reserve
Reserve Requirement.
Requirement, there
there shall
shall be
be paid
paid into
into
Section
such Debt
Debt Service
ServiceReserve
ReserveFund
Fundononthe
thetenth
tenth(lOth)
(10th)Business
BusinessDay
Dayofofeach
eachofofthe
theeleven
eleven(11)
(ll)
such
months following
followingaa determination
determinationofofaa deficiency
deficiencyinin such
such Debt
Debt Service
Fund oneonemonths
Service Reserve
Reserve Fund
eleventh (1111)
(1111)ofofthe
theamount
amountnecessary
necessarytotore-establish
re-establishininsuch
such Debt
Debt Service
Service Reserve
Reserve Fund
Fund its
its
eleventh
Reserve
Requirement;
provided,
however,
nothing
herein
shall
preclude
the
District
from
fully
reReserve Requirement; provided, however, nothing herein shall preclude the District from fully reestablishingsuch
suchReserve
ReserveRequirement
Requirement in
in aa more
more timely
timely fashion
fashion than
than as
asso
soprescribed.
prescribed.Any
Any
establishing
surety bond.
bond, line
line of
of credit,
credit, insurance
insurancepolicy
policyoror letter
letter of
of credit
credit being
being used
used to
to meet
the Reserve
surety
meet the
Reserve
Requirement of
of aa Debt
Debt Service
Service Reserve
ReserveFund
Fund shall
shall be
be valued
valued at
at the
the amount
amount still
still remaining
remaining to
to be
Requirement
drawn thereon;
thereon; and
and in
in the
the event
event that
thatany
anysuch
such surety
surety bond,
bond, line
line of
of credit,
credit, insurance
insurance policy
policy or
or letter
letter
drawn
of credit
credit has
has been
been drawn
drawn upon,
upon, the
the amount
amount necessary
necessary to
to restore
restore the
the principal
principal balance thereof shall
be
paid
by
the
District
in
the
same
manner
and
on
a
parity
with
the
payments
in this
be paid by the District in the same manner and on parity
payments described
described in
Section 9.03.

For purpose
purpose of
of this
this Section
Section and
and Section
Section 8.04,
8.04, "Value"
"Value" shall
shall mean,
to any
For
mean, with
with respect
respect to
investment, the value calculated as follows:
investment.
(i) as
as to
to .investments
.investments the
the bid
bid and
and asked
asked prices
prices of
of which
which are
are published
published on
on aa regular
basis
in The
The Wall
Wall Street
Street Journal
Journal (or,
(or, if
if not
basis in
not there,
there, then
then in
in The
The New
New York
York Times):
Times): the
the
average of the
the bid
bid and
and asked
asked prices
prices for
for such
such investments so published on or most recently
average
prior to the time of determination;
(ii) as
astotoinvestments
investments the
the bid
bid and
and asked
asked prices
prices of
of which
which are
are not
not published
published on a
(ii)
regular basis
Journal or
The Wall Street
Street Journal
or The
The New
New York
York Times:
Times: the
the average
average bid price at
at
basis in The
the
time
of
determination
for
such
investments
by
any
two
nationally
recognized
the time of determination for such investments by any two nationally recognized
government
securities dealers
dealers (selected
(selected by
by the
the Trustee
Trustee in
in its absolute
absolute discretion)
discretion) at the
the
government securities
time
or the
the bid price
such investments
investments or
price published
published by aa nationally
nationally
time making
making a market
market in such
recognized pricing service;
service;
(iii) . as to
to certificates
certificates of
of deposit
deposit and
and bankers
bankers acceptances:
acceptances: the
the face
face amount
amount
(iii)
thereof,
thereof, plus
plus accrued
accrued interest;
interest; and
and
(iv) as
as to
to any
investment not
not specified
specified above:
above: the
the value
value thereof
thereof established
established by
(iv)
any investment
by

prior
the District
District and
and the
prior agreement
agreement between
between the
the Trustee
Trustee and,
and, with
with respect
respect to
to any
any insured
insured
Series
Series of
of Bonds,
Bonds, the
the Insurer.
Insurer.

Section
9.04 Reimbursement
onon
Amounts
Advanced
Section 9.04
ReimbursementofofInterest
Interest
Amounts
AdvancedforforDebt
DebtService
ServiceReserve
Reserve
Fund.
Fund.

Provision
Provision shall
shall be
be made
made for payment of interest on amounts advanced
advanced by
by the
the provider
provider of
of
any
surety
bond,
line
of
credit,
insurance
policy
or
letter
of
credit
as
contemplated
in
Section
any surety bond. line of credit, insurance policy or letter of credit as contemplated in Section
8.04(D)
8. 04(D) hereof.
hereof.

41
41

Section9.05
9.05 Deposits
forOperation
Operationand
andMaintenance
Maintenance Fund.
Fund.
Section
Deposits for

There shall
shall next
next be
be transferred
transferredtoto the
the Operation
Operation and
and Maintenance
Maintenance Fund,
Fund, either
either from
from the
the
There
General Revenue
Revenue Fund
Fund or
or from
from the
the Rate
Rate Stabilization
Stabilization Fund
Fund as
as described
described in
in Section
Section 9.08
9.08 hereof,
hereof,
General
the amount
amount budgeted
budgeted for
for Operation
Operationand
and Maintenance
Maintenance Expenses
Expensesfor
for the
the ensuing
ensuing month
month less
less the
the
the
amount
of
Operation
and
Maintenance
Expenses
for
said
month
to
be
defrayed
from
ad
valorem
Operation and Maintenance Expenses for said month to be defrayed from ad valorem
amount
taxes levied
levied and
and collected
collected therefor.
therefor.
taxes
Section9.06
9.06 Payments
Lien Bonds.
Bonds.
Section
Paymentsfor
for Junior Lien

Provision shall
shall then
then be
be made
made for
for the
the payment
payment of
of any
any other indebtedness
indebtedness which
which isis junior
junior
Provision
and subordinate
subordinate to
to the
the Bonds
Bonds in
in the
the order
order of
of priority
priority contemplated
contemplated by
by the
the proceedings
proceedings authorizing
authorizing
and
their issuance.
Section 9.07
9.07
Section

Deposits
the Depreciation
Depreciation and
and Contingent
Contingent Fund.
Fund.
Depositsfor
for the

There shall
shall be
be deposited
into the
the Depreciation
and Contingent
Contingent Fund
Fund that
that sum
sum which
which is
There
deposited into
Depreciation and
one-twelfth (1/12)
(1/12)of
of the
the sum
sum which
which has
has been
been currently
currently determined
determinedby
by the
the District
District toto be
be the
one-twelfth
estimated requirements
requirements therefor
therefor for
for the
the then
then current
current Fiscal Year.
estimated
Section 9.08
9.08 Use
Surplus Money.
Money.
Section
Useof
of Surplus

All money
money remaining
remaining after
after making
making the
the payments required by Sections 9.0)
9.01 to 9.07 hereof,
All
shall be
from time
time to
to time
be used
used as
as determined
determined from
time by
by the
the District,
District, for
for the
the maintenance
maintenance or
shall
payment of
of debt
debt payable
payable from
from the
the revenues,
revenues, of the
the System
System or
or for
for the
the payment
payment of
improvement, or payment
Special Facilities
Facilities Bonds,
Bonds, or
or for
for the
the payment
payment of General
Bonds or for payment
into a
Special
General Obligation
Obligation Bonds
payment into
Rate
Stabilization
Fund,
or
for
any
other
lawful
purpose
of
the
District
The
District
Rate Stabilization Fund, or for any other lawful purpose of the District. The District may
may
determine by
by resolution
of the
the Commission
Commissionatat any
any time
time to deposit
or any
determine
resolution of
deposit any
any percentage
percentage or
any set
to the
the extent
extent that itit is realized, into a Rate Stabilization Fund; provided,
amount of surplus money to
however, that
on deposit
deposit in
in a Rate
however,
that the amount
amount on
Rate Stabilization
Stabilization Fund shall
shall not
not exceed
exceed the
the amount
amount
budgeted for the Operation
and Maintenance
Maintenance Fund
Fund for
for the
the then
then current
current Fiscal
Fiscal Year.
Year. Amounts
Operation and
Amounts on
deposit in aa Rate
ofthe
the District's
District's District
District Representative
Representative
Rate Stabilization
Stabilization Fund may, at the direction
direction of
be used to
make
the
deposits
into
the
Operation
and
Maintenance
Fund
required
by
to make the deposits
Maintenance Fund required by Section 9.05
hereof.
Amounts
on
deposit
in
a
Rate
Stabilization
Fund
hereof. Amounts on deposit in a Rate
Fund may,
may, at
at the
the option
option of
of the
the Commission,
Commission,
be withdrawn
and
used
for
any
other
lawful
purpose
of
the
District,
but
in
such
withdrawn and used for any other lawful purpose
the District. but in such event,
event, such
such
withdrawals
other than
than Operation
Operation and
withdrawals for
for purposes
purposes other
and Maintenance
Maintenance Expenses
Expenses shall
shall not
not be
be included
included
in Net Earnings.

of Article IX)
IX]
[End of
(End

42
42

ARTICLE
ARTICLE X
AGREEMENT TO
TO FURNISH
AGREEMENT
INFORMA TION
nON WITH
RESPECT TO
TO SYSTEM
SYSTEM
INFORMA
WITH RESPECT
Section10.01
10.01 Keeping
Section
Keeping Records.
Records.

The District
DistricI recognizes
recognizesthat
that those
those who
who may
may from
from time
time to
to time
time hereafter
be Bondholders
The
hereafter be
will, throughout
throughout the
the life
life of
of the
the Bonds,
Bonds, require
require full
full information
with respect
respect to
to the
the System,
System, the
will,
information with
fiscal
affairs
of
the
System,
and
all
matters
incident
to
each.
To
that
end
the
District
hereby
fiscal affairs
the System, and all matters incident to each.
that end the
hereby
covenants and
and agrees
agrees that
that itit will
will install
install and
and thereafter
thereafter at
at all
all times
proper books
books of
of
covenants
times maintain
maintain proper
records and
and accounts,
separateand
and distinct
distinct from
from all
all other
in which
records
accounts, separate
other records
records and
and accounts,
accounts, in
which
complete and
and correct
correct entries
entries shall
shall be
be made
made of
of all
all transactions
relating to
to the
the System,
and all
complete
transactions relating
System, and
revenues and
and receipts
receipts derived
derived therefrom,
therefrom,directly
directlyor
orindirectly.
indirectly. Such
books and
and records
records shall
shall be
revenues
Such books
kept in
in such fashion as to reveal in
kept
in detail:
of customers
who
mayfrom
fromtime
timetototime
timemake
makeuse
use of
ofthe
the System;
System;
(A)
number
(A) TheThe
number
of customers
who
may
(B)
(B)

Gross
Revenues
of the
System
and
thesource
source from
from whence
whencederived;
derived;
The The
Gross
Revenues
of the
System
and
the

(C)
(C)

expenses
incurredininthe
theoperation
operationofofthe
theSystem
Systemsuitably
suitably identified
identified as
All All
expenses
incurred
as to

purpose;
(D)
Earnings
the System;
System;
(D) TheThe
NetNet
Earings
ofofthe
(E)
expenditures made
madefrom
fromthetheseveral
severalfunds
funds established
established by
this Bond
(E) AllAll
expenditures
by this
Bond
Resolution, and Series Resolutions authorizing the issuance of
of the
the Bonds;
Bonds; and
(F)
schedules
may
fromtime
timetototime
timebe
bein
in force.
force.
(F) TheThe
raterate
schedules
thatthat
may
from
Section 10.02
10.02 Audit
Section
Audit Required.
Required.

The District further
covenants and
and agrees
agrees that
that so
so long as any Bonds
further covenants
Bonds are Outstanding,
Outstanding, itit
will, not later than one hundred and
fifty
(150)
days
after
the
close
of
each
Fiscal
Year, cause to
and fifty (150)

be
an audit
of the
the records,
records, books
books and
and accounts
accounts
be made
made and
and completed
completed by the
the Accountants,
Accountants, an
audit of
pertaining to
to the
the System,
System, made
made in
in accordance
accordance with
with recognized
recognized accounting
accounting practices,
practices, showing,
showing,
among
and Net
Net Earnings;
Earnings; and
and that
that itit will furnish
of such
such
among other things,
things, Gross
Gross Revenues
Revenues and
furnish a copy of
audit
upon any
any violation
violation of any
audit to the
the Trustee.
Trustee. Such
Such audit
audit shall
shall comment
comment upon
any provision
provision of
of any
any
resolution authorizing the
the issuance
of any
any Bonds
Bonds or Junior Lien Bonds and any violation
issuance of
violation of
of any
any
provision of
of this
this Bond
Bond Resolution
Resolution noted by the auditing accountants, and such other matters as to
them
seem
pertinent.
The
cost
of
such
audit
shallof
be such
treated audit
as
them seem pertinent. The
cost
shall be treated as an
an Operation and
and Maintenance
Maintenance
Expense of
of the System.
System. Any
Anycopies
copies so
so furnished
furnished need
need not be
be certified.
X]
[End of Article Xl
(End
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ARTICLEXI
XI
ARTICLE
INSURANCE
INSURANCE
Section11.01
11.01 Requirement
Insurance.
Section
Requirement of
of Insuran
ceo

The District
Districtcovenants
covenantsand
andagrees
agreesthat
thatso
so long
long as
as any
any Bonds
Bondsare
areOutstanding:
Outstanding:
The
(A)
That
it will
insure
times
keepthe
theSystem
Systeminsured
insured against
against physical
physical loss
(A) That
it wil
insure
andand
at at
allall
times
keep
loss
or damage
damage with
with aa responsible
responsible insurance
insurancecompany
company or
or companies,
companies, authorized
authorizedand
andqualified
qualified under
under
or
the laws
laws of
of the
the State
State of
of South
South Carolina,
Carolina, toto assume
assume the
the risks
risks insured
insured against,
against, inin such
such amount
amount as
as
the
private corporations
corporations engaged
engagedininsimilar
similarendeavors
endeavors would
would customarily
customarily insure
insure for;
for;
private

(B)
(B) That
That
it will
it will
secure
secure
adequate
adequatefidelity
fidelitybonds
bonds(blanket
(blanket or
or individual)
individual) of
of a surety
surety
company doing
doing business
business inin the
theState,
State, indemnifying
indemnifying the
the District
District against
against defalcation
defalcation of
of all
all persons
persons
company
handling money
money derived
derived from
from the
the System
System or
or signing
signing checks
on any
any bank
bank accounts
accounts relating
relating to
to the
the
checks on
handling
System, other
other than
than the
the Trustee
Trustee or
or any
any Registrar;
Registrar;
System,
(C) That
all all
premiums
on on
allall
bonds
or or
insurance
be deemed
deemed aa part
of
(C)
That
premiums
bonds
insurancepolicies
policies shall
shall be
part of
the cost
cost of
of operating
operating and
and maintaining
maintaining the
the System;
System;
the

(D)
That
insurance
policiesshall
shallbebeopen
opentotothe
theinspection
inspection of
of any
any Bondholder
Bondholder at
(D) That
all all
insurance
policies
any reasonable
reasonable time;
time;
any
(E)
That
money
received
Districtasasa aconsequence
consequenceofofany
anydefalcation,
defalcation,
(E) That
all all
money
received
by by
thethe
District
covered by
by any
any fidelity
fidelity bond,
bond,shall
shall be
be used
used to
to restore
restore the
the fund
fund depleted
depleted by
bythe
the defalcation.
defalcation. All
covered
All
sums received
from insurance
insurance policies
policies covering
covering the
the System
System may,
may, to
to the
sums
received by
by the
the District
District from
the extent
extent
necessary, be
to the
the repair
repair and
and replacement
replacement of
of the
damaged or
or destroyed
destroyed property,
property, but,
the damaged
but, in
in
necessary,
be applied
applied to
the event
is not
not used
used for
for such
such purposes,
then the
same shall
shall be
be deposited
deposited in
the
event that
that such
such money
money is
purposes, then
the same
in the
the
Depreciation and
and Contingent
Contingent Fund; and
it willcomply
comply
withthetherequirements
requirementsofofState
State law
law regarding
regarding the
(F) ThatThat
(F)
it will
with
the mandatory
mandatory

purchase
contained in
in Section
Section 15-78-140(b)
of the
the South
South Carolina
Carolina Code
Code of
purchase of
of liability
liability insurance
insurance contained
lS-78-140(b) of
of
Laws
of
i
976,
as
amended
and
as
the
same
shall
from
time
to
time
be
amended.
Laws of 1976, as amended and as the same shall from time to time be amended.

of Article
Article XI)
XI)
[End of
(End
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ARTICLE XII
ADDITIONAL COVENANTS
Section
Additional Covenants
Covenants to
to Secure
Section 12.01
12.01 Additional
Secure Bonds.
Bonds.
The District further covenants and agrees:
therevenues
revenues derived
derived
(A)
That
neither
System,nor
norany
anypart
partthereof,
thereof,nor
norany
anyofofthe
(A) That
neither
thethe
System,
from the
the System,
System, have
have been
been or
or wil
willbebehypothecated,
hypothecated, mortgaged,
mortgaged, otherwise
otherwise pledged
pledged or
or
encumbered, save and except in accordance with the provisions hereof;
it will
permitnonofree
freeservice
servicetotobeberendered,
rendered, or
or use
use to
to be
be made
made of the
the
(B)
That
(B) That
it will
permit
services
facilities of the
services and
and facilities
the System,
System, and
and for
for the
the services
services and
and facilities
facilities of
of the
the System
System used
used by
by the
District, the reasonable cost
cost and
and value
value of such
such services
services and
and facilities
facilities shall
shall be
be paid
paid as
as such
such services
accrue.
The revenue
revenue so
so received
received from
the District
District shall
shall be
be deemed
deemed revenue
revenue derived
the
accrue. The
from the
derived from
from the
operation
System, and
in the same manner
manner as
operation of the System,
and shall
shall be
be accounted
accounted for
for in
as other
other revenues
revenues of the
System;
(C)
(C)

That,
to the
extent
lawful,
it will
permitcompeting
competingsystems
systems to
to operate
operate within
within
That,
to the
extent
lawful,
it will
notnot
permit

its boundaries;
(D)
That
it will
permit
sewercustomer
customertotobebeconnected
connected to
to the
the System,
System, or to
to
(D) That
it will
permit
nonosewer
receive any service afforded
afforded by
by the
the System,
System, unless
unless a proper account is
is established
established and
and charges are
levied
such account
account for
such customer shall
shall become
become obligated
levied against such
for services
services rendered,
rendered, and
and such
obligated to
pay for the service rendered at the
the appropriate rate according to the rate schedule then in force;
(E)
so long
thereare
areany
anyBonds
BondsOutstanding
Outstandingand
andunpaid,
unpaid,itit wil
will perform
performall
all
(E) ThatThat
so long
as as
there
duties with reference to the System required by the Constitution and statutes of the State;
(F)
it will
lease
dispose
anyportion
portionofofthe
theSystem,
System, necessary
necessary or
(F) ThatThat
it will
not not
sell,sell,
lease
or or
dispose
ofof
any
useful (as deterouned
determined by the Feasibility Consultants;
Consultants; provided,
provided, however,
however, if the
the fair market value
of
any such
such portion does
does not
such determination may
may be
of any
not exceed
exceed$500,000,
$500,00, such
be made
made by
by the
the District)
District)
System, until
until all
all Bonds
Bonds shall
full, or
or unless
unless and until
until provision
provision
in the operation of the System,
shall be paid in full,
all Bonds and the interest thereon in
full, and
and the District
shall have been made
made for the payment of all
in full,
further
obligates
itself
and
covenants
and
agrees
with
the
Bondholders
to
maintain
good
further obligates itself and covenants and agrees with
Bondholders to maintain in good
condition
and to collect and charge such rates for the
condition and to operate
operate said System,
System, and
the services
services and
and
facilities
so that
that the
the income
and revenues
revenues of
of the
the System
System will
will be
be sufficient
suffcient at all
facilities of the System
System so
income and
all
times
Resolution. If.
times to meet
meet the
the requirements
requirements of this
this Bond
Bond Resolution.
If. pursuant
pursuant to
to this
this Section,
Section, anything
anything
belonging to the System
is not deemed
System which
which is
deemed by the District
District to
to be
be necessary
necessary or useful
useful therefor
therefor
or disposed
disposed of, the
the proceeds
proceeds of such sale
sale or
or disposition
disposition shall
shall be deposited
deposited in the
the
shall be sold
sold or
shall
Depreciation and
Depreciation
and Contingent
Contingent Fund;
Fund;
(G) ThatThat
it will
permit,sosolong
longasas there
there are
(G)
it wil
perout,
are any
any Bonds
Bonds Outstanding,
Outstanding, any
any Bondholder
Bondholder

to inspect the
the System
System and all records and accounts thereof under
under reasonable
reasonable terms and conditions
and after
after reasonable
hashas
beenbeen
given;
and
reasonablenotice
notice
given; ..
it will
make
it shall
direct
Trusteeand
andeach
eachFiduciary
Fiduciary
(H) ThatThat
it wil
not not
make
anyany
use,use,
andand
it shall
direct
thetheTrustee

not to make
of the
the proceeds
proceeds of any Series of Bonds which
which Bonds
Bonds were intended upon the
make any use,
use, of

issuance
thereof to
to be exempt
which, ifif such
issuance thereof
exempt from
from federal
federal income
income taxation,
taxation, which,
such use had
had been
been
reasonably expected on the date
date of the issuance of the Bonds of
of such
such Series,
Series, would
would have
have caused
caused
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suchBonds
Bondsor
orany
anyother
otherBonds
Bondstotobe
be"arbitrage
"arbitragebonds"
bonds"within
withinthe
themeaning
meaningof
ofSection
Section148
148of
ofthe
the
such
Codeand
and will
will observe
observeand
andnot
notviolate
violatethe
therequirements
requirementsof
ofSection
Section ]48
148 of
of the
the Code;
Code;
Code
(I) That,
as as
to to
any
Series
that
intended
at atthe
issuance to
to be
be
(I)
That,
any
SeriesofofBonds
Bonds
thatwas
was
intended
thetime
timeofofits
its issuance
exemptfrom
fromfederal
federalincome
incometaxation,
taxation,ititwill
wil take
take all
all actions
actions required
required of
of itit under
under the
theCode
Code that
that are
are
exempt
necessary to
to preserve
preservethe
thetax-exempt
tax-exemptstatus
statusof
ofsuch
suchSeries
Series of
of Bonds,
Bonds, including
including without
without limitation,
limitation,
necessary
actions necessar
to comply to
withcomply with all
all information
information reporting
reporting requirements
requirementsand
and any
any obligation
obligation to
to
actions
necessary
rebatearbitrage
arbitrageearnings
earings on
of such
such Bonds
Bonds to
to the
the United
United States
Government; and
and
rebate
on the
the proceeds
proceeds of
States Government;

(1) That
it it
wil
allallpayments
orordeposits
ArticlesVIII
VII and
and IX
IX of
of
(1)
That
willmake
make
payments
deposits required
required under
under Articles
this Bond
Bond Resolution
Resolution in
in aa timely
timely manner.
manner.
this

[End
(End of
of Article
Article XII]
XII)
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ARTI CLE
CLE XIII
XIII
MODIFlCA TION
TION OF RESOLUTION
MODIFlCA
Section13.01
13.01 Modifcation
Bondholder Approval.
Section
Modification Without Bondholder

(A)
Provided
alwaysthat
thatthe
thesecurity
securityofofthe
theBonds
Bondsshall
shallnot
not be
be lessened,
lessened, or in any
any
(A) Provided
always
manner impaired,
impaired, the
the District
Districtmay
mayfor
foranyone
anyone or more of the following purposes
at any
any time,
time, or
manner
purposes at
from time
time to time,
from
time. adopt a resolution,
resolution, supplementing this Bond
Bond Resolution,
Resolution. which
which supplemental
fully effective
effective in
in accordance with its terms:
resolution shall be fully
(I)
provide
issuanceofofa aSeries
Series of
of Bonds
Bonds in
in accordance
accordance with
with
(i) To To
provide
forfor
thetheissuance
Article IV of this Bond Resolution;

(2)
to the
covenants
agreements
District in
in this
this Bond
(2) To To
add add
to the
covenants
andand
agreements
of of
thethe
District
Bond
Resolution, other
other covenants
covenants and
and agreements
agreements thereafter to be observed;
Resolution,
(3)
To surrender
right.power
power
privilegereserved
reserved to
to or
or conferred
(3) To surrender
anyany
right,
or or
privilege
conferred upon
upon
the District by this Bond Resolution; and
(4)
cure,
correctand
andremove
remove
ambiguity
inconsistent provisions
provisions
(4) To To
cure,
correct
anyany
ambiguity
or or
inconsistent
contained in this Bond Resolution.
contained
(B)
further provided
provided that
that such
such supplemental
supplemental resolution
resolution shall
(B) It It
is isfurther
shall not
not become
become
copy thereof,
thereof, duly
duly certified.
certified, shall
shall have
have been
been filed
filed in
in the
the office
office of
of the
the Clerk
Clerk of
effective until (1)
(1) a copy
Court for
for Spartanburg
Countyand
and (2)
(2) the
the District
Court
Spartanburg County
District shall
shall have
have received
received an opinion
opinion of Bond
Bond
Counsel to the effect that such supplemental
Counsel
supplemental resolution
resolution has been lawfully
lawfully adopted
adopted in accordance
with the provisions
hereof and
and isis in
in full
full force
force and
and effect.
effect. The
The Trustee
Trustee will
will promptly
promptly give notice
with
provisions hereof
modification made hereunder to any Insurer.
of adoption and a copy of any modification
Section 13.02
13.02 Modifcation
Bondholder Approval.
Section
Modification with
with Bondholder
Approval.

The rights and duties
duties of the
the District
District and
and the
the Bondholders
Bondholders and
and the terms
and provisions
provisions of
terms and
this
Bond
Resolution
may
be
modified
or
altered
in
any
respect
by
a
resolution
adopted
this
Resolution may be modified or altered in
a resolution adopted by the
the
District with the consent of the Holders or any Insurers deemed Holders
Holders pursuant
pursuant to
to Section
Section 18.0
18.0 iI
principal amount
amount of all
all Bonds of each Series
hereof of a majority
majority in aggregate
aggregate principal
Series which
which would be
affected by such modification
alteration then
then Outstanding, such consent to be evidenced by an
modification or alteration
an
instrument
or instruments
executed by executed by such Holders or any Insurers
Insurers deemed
deemed Holders
Holders pursuant to
instrument
or instruments
Section
and duly
duly acknowledged
acknowledgedororproved
provedbefore
beforeaanotary
notar public
Section 18.01
18.01 hereof
hereof and
public or
or other
other public
public
offcer
authorized
to
take
oaths,
bur
no
such
modification
or
alteration
shall,
without
the
consent
officer authorized to take oaths. bur no such modification or alteration shall, without
of the Holders of
of all Bonds affected by such change or modification:
modification:
Extend
maturity
payment
principalororinterest
interestdue
dueupon
upon any
any Bond;
Bond;
(A) Extend
the the
maturity
of of
anyany
payment
ofof
principal
(B) Effect
Effect
a reduction
theamount
amount
which
Districtisis required
required to
of
(B)
a reduction
in inthe
which
thethe
District
to pay
pay by
by way
way of

principal, interest
interest or redemption premium on any Bond;
(C) Effect
Effect
a change
type
currencyininwhich
whichthe
theDistrict
Districtisisobligated
obligated to
to
(C)
a change
as as
to to
thethe
type
of of
currency
effect payment
payment of
of the
the principal, interest
interest and
and redemption premium of
of any
any Bond;
Bond;

Permit
creation
a pledge
lien
uponthe
therevenues
revenuesofofthe
theSystem
System prior
prior to
to
(D) Permit
the the
creation
of of
a pledge
of of
oror
lien
upon
or equal to the Bonds
may be
be permitted
pemutted under the
Bonds except as may
the provisions of
of this
this Bond
Bond Resolution;
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(E)
(E)

Permit
preference
any Bonds
Bonds to
others;or
or
Permit
preferenceororpriority
priority of
of any
to others;

(F) Reduce
to the
the modification
or
(F)
Reducethe
thepercentage
percentagerequired
required for
for the
the written
written consent
consent to
modification or
alteration
of
the
provisions
of
this
Bond
Resolution.
alteration of the provisions of this Bond Resolution.
Section13.03
13.03 Procedure
for Procuring
Procuring Bondholder
Bondholder Approval.
Approval.
Section
Procedure for

TheDistrict
District and
andthe
theTrustee
Trusteemay
mayrely
relyupon
uponthe
theregistry
registrybooks
booksmaintained
maintainedby
bythe
theRegistrar
Registrar
The

determinewho
whoare
arethe
theHolders
Holdersofofthe
theBonds.
Bonds. Any
Any and
and all
all modifications
made pursuant
pursuant toto
totodetermine
modifications made

Section 13.02
i 3.02shall
shallnot
notbecome
becomeeffective
effectiveuntil
until(I)
(i) there
there has
has been
been filed
filed·with
.withthe
theClerk
ClerkofofCourt
Courtfor
for
Section
SpartanburgCounty
Countyand
andwith
withthe
theTrustee
Trusteeaa copy
copy of
Spartanburg
of such
such amendatory
amendatory resolution
resolution hereinabove
hereinabove
provided
for,
duly
certified,
and
(2)
proof
of
consent
to
such
modification
by
the
Holders
of the
the
provided for, duly certified, and (2) proof of consent to such modification by the Holders of
requisite
principal
amount
of
the
Bonds
then
Outstanding
shall
be
fied
with
the
Trustee.
In
the
requisite principal amount of the Bonds then Outstanding shall be filed with the Trustee. In the
event that
that any
any Series
Seriesof
of Bonds
Bondsare
areheld
held under
under aa book-entry
book-entry system
system pursuant
pursuantto
to Section
Section 4.21,
4.21, the
the
event
approvals
of
Bondholders
may
be
obtained
in
the
manner
provided
in
the
agreement
with
the
approvals of Bondholders may be obtained in the manner provided in the agreement with the
Securities Depository.
Depository.
Securities
Section13.04
13.04 Notice
and Bond
Bond Insurers.
Insurers.
Section
NoticetotoRating
RatingAgenci
Agenci es
es and
Any rating
rating agency
agencyrating
ratingaaSeries
Seriesof
of Bonds
Bonds and
and any
any Insurer
Insurer insuring
insuring aa Series
Series of
of Bonds
Bonds
Any
shall
be
provided
notice
and
a
copy
of
any
amendment
to
this
Bond
Resolution
or
to
any
Series
shall be provided notice and a copy of any amendment to this Bond Resolution or to any Series
Resolution at
at least
least fifteen
fifteen (15)
(i 5) days
days in
in advance
advance of
of its
its execution
execution or
or adoption.
adoption.
Resolution

[End
(End of
of Article
Article XIII]
XII)
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ARTICLE XIV
xiv
ARTICLE
EVENTSOF
OFDEFAULT
DEFAULT
EVENTS

Section14.01
14.01 Events
of Default.
Default.
Section
Events of
(A)
Each
followingevents
eventsisishereby
herebydeclared
declaredto
to be
be an
an "Event of Default":
(A) Each
of of
thethe
following
Default":
(I)
(I)

Payment
of the
principalofofany
any of
of the
the Bonds
Payment
of the
principal
Bonds shall
shallnot
notbebemade
madewhen
when the
the

sameshall
shallbecome
becomedue
dueand
andpayable,
payable,either
eitheratatmaturity
maturityor
orby
byproceedings
proceedingsfor
forredemption;
redemption;
same
(2)
Payment
of any
installmentofofinterest
interest on
(2) Payment
of any
installment
on any
any Bonds
Bonds shall
shall not
notbebemade
made
when the
the same
same becomes
becomes due
due and
and payable;
payable;
when
(3)
Payment
installmentofofeither
eitherinterest
interest or
orprincipal
principal on any
any Junior
(3) Payment
of of
anyany
installment
Junior
Lien Bonds
Bonds shall
shall not
not be
be made
made when
when the
the same
same becomes
becomes due
due and
and payable;
payable;
Lien
(4)
District
shall
anyreason
reasonbeberendered
rendered incapable
incapable of
its
(4) TheThe
District
shall
forforany
of fulfilling
fulfillng its
obligations hereunder;
hereunder;
obligations
(5)
An order
or decree
shallbebeentered
enteredwith
with the
the consent
consent or
or acquiescence
(5) An order
or decree
shall
acquiescence of
of
the District
District appointing
appointing aa receiver,
receiver, or
or receivers.
receivers, of
of the
the System.
System, or
or of
of the
the revenues
revenues thereof,
the
or any
any proceedings
proceedings shall
shall be
be instituted
instituted with
with the
the consent
consent or
or acquiescence
acquiescence of
of the
the District
District for
for
or
the purpose
of effecting
between the
the District
District and
and its
the
purpose of
effecting aa composition
composition between
its creditors
creditors whose
whose
claims relate
relate to
to the
the System.
System. or
or for
for the
claims
the purpose
purpose of
of adjusting
adjusting claims
claims of
of such
such creditors,
creditors.
pursuant to any
State statute
pursuant
tofederal
any orfederal
or State statute now
hereafter enacted,
now or
or hereafter
enacted,or
or ifif such
such order
order or
decree,
having
been
entered
without
the
consent
or
acquiescence
of
the
District,
shall
not
decree, having been entered without the consent or acquiescence of the District, shall not
be vacated
vacated or discharged
discharged or
or stayed
stayed on
on appeal
appeal within
within sixty
sixty (60)
(60) days
days after
after entry
entry thereof,
thereof, or
if such
having been
been instituted
instituted without
without the
the consent
consent or
or acquiescence
of the
if
such proceeding
proceeding having
acquiescence of
the
shall not
not be
be withdrawn
withdrawn or
or any
any orders
orders entered
entered shall
shall not
not be
be vacated,
vacated, discharged, or
District, shall
stayed
sixty (60)
(60) days
days after
after the
the institution
of such
or the
stayed on appeal
appeal within
within sixty
institution of
such proceedings,
proceedings, or
entry
such orders;
of such
orders;
entry of
(6) The
The
Districtshall
shallfail
failtotooperate
operatethe
theSystem
System inin an
anefficient
efficient and
and
(6)
District

businesslike
fashionso
so as
as to
to materially
impair the
the operations
operations of
of the
the System
businesslike fashion
materially impair
System or
or shall
shall
default
in
the
due
and
punctual
performance
of
any
other
of
the
covenants,
conditions,
default in the due and punctual performance of any other of the covenants, conditions,
agreements
or provisions
contained inin the
the Bonds
Bonds or
or in
in any
agreements or
provisions contained
any Series
Series Resolution
Resolution or
or in
in this
this
Bond
authorizing the
the issuance
Bond Resolution
Resolution or
or any
any proceedings
proceedings authorizing
issuance of
of any
any Junior
Junior Lien
Lien Bonds,
Bonds,
and
and such
such default
default as
as to
to effcient
efficient operation
operation or
or otherwise
otherwise shall
shall continue
continue for
for thirty
thirty (30)
(30) dåys
days
after
such default
default and
and requiring
after written
written notice,
notice, specifying
specifying such
requiring the
the same
same to
to be
be remedied,
remedied, shall
shall
have
that in
have been
been given
given to
to the
the District
District by
by any
any Bondholder,
Bondholder, provided
provided that
in the
the case
case of
of default
default
specified
in
this
paragraph
(6),
if
the
default
be
such
that
it
cannot
be
corrected
within
specified in this paragraph (6), if the default be such that it cannot be corrected within the
the
'said
'saidthirty
thirty (30)
(30) day
day period,
period, itit shall
shall not
not constitute
constitute an
an event
event of
ofdefault
default ififcorrective
correctiveaction
actionisis
instituted
instituted by
by the
the District
District within
within said
said thirty
thirty (30)
(30) day
day period
period and
and diligently
diligently pursued
pursued until
until the
the
default
defaultisiscorrected;
corrected;

(7)
occurrence
of an
event
of of
default
(7) The The
occurrence
of an
event
defaultononthe
thepart
partofofthe
theDistrict
Districtunder
under
any
any reimbursement
reimbursement agreement
agreement between
between the
the District
District and
and aa provider
provider of
of aa surety
surety bond,
bond. line
line

of
of credit,
credit, insurance
insurance policy
policy or
or letter
letter of
ofcredit
creditasascontemplated
contemplated under
under Section
Section 8.04(D)
8.04(D)
hereof;
hereof;and
and
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(8)
(8)

Such
other
events
defaultasasmay
maybebespecified
specifiedinin aa Series
Series Resolution.
Such
other
events
of of
default
Resolution.

Indetermining
determiningwhether
whetheraadefault
defaultininpayment
paymenthas
hasoccurred
occurredunder
underparagraphs
paragraphs(I),
(I), (2)
(2) or
or (3)
(3)
In

of the
the preceding
precedingsubsection
subsection(A)
(A)and
and inin determining
determining whether
whetheraa payment
payment on
on Bonds
Bonds has
has
of
been made
made under
under any
any other
other provision
provision of
of this'
this' Resolution,
Resolution,no
no effect
effect shall
shall be
be given
given to
been
to
payments made
madeunder
underaaMunicipal
Municipal Bond
Bond Insurance
Insurance Policy.
Policy.
payments
(B)
foregoing
provisionsofofparagraph
paragraph(6)
(6) of
ofthe
thepreceding
preceding subsection
subsection (A)
(B) TheThe
foregoing
provisions
(A) are
are
subject to
to the
the following
following limitations:
limitations; If by
by reason
reason of force
force majeure
majeure the
the District
District is
is unable
unable in
in whole
whole
subject
or in
in part
parttotocarry
car out
agreements herein
of the
the
or
out its
its agreements
herein contained
contained(other
(other than
than the
the obligations
obligations on
on the
the part
part of
District contained
containedininany
anyof
ofSection
Section4.02
4.02ororArticles
ArticlesVI,
VI,VIII
VII and
and IX
IX as to which
which this paragraph
paragraph
District
shall have
have no
no application),
application),the
the District
Districtshall
shallnot
not be
be deemed
deemed inin default
default during
during the
the continuance
continuance of
of
shall
such inability.
inability. The
such
The term
term "force
"force majeure"
majeure" as
as used
used herein
herein shall
shall mean,
mean, without
without limitation,
limitation, the
the
following: acts
acts of God;
God; strikes;
strikes; lockouts
lockouts or
or other
other industrial
industrial disturbances;
disturbances; acts
acts of public enemies;
following:
orders of
of any
any kind
kind of the
the government
governmentof
of the
the United
United States
Statesor
or of
of South
South Carolina
Carolina or
or any
any of their
their
orders
departments,agencies,
agencies,ororofficials,
offcials, or
or any
any civil
civil or
ormilitary
military authority;
authority; insurrections;
insurrections; riots;
riots;
departments,
epidemics; landslides;
lightning; earthquake;
earthquake; fire;
fire; hurricanes;
hurricanes; storms;
storms; floods;
floods; washouts;
washouts; droughts;
droughts;
epidemics;
landslides; lightning;
arrests; restraint
and people;
people; civil
civil disturbances;
disturbances; explosions;
explosions; breakage
breakage or accident
arrests;
restraint of government
government and
to machinery, tunnels or canals;
canals; partial
partial or
or entire
entire failure
failure of
of utilities;
utilities; or
or any
any other
other cause
cause or event not
to
reasonably
within
the
control
of
the
District,
it
being
agreed
that
the
settlement
reasonably within the control of the District, it being agreed that the settlement of
of strikes,
strikes,
lockouts and
and other industrial
disturbances shall
shall be
be entirely
entirely within
within the
the discretion
discretion of the District,
lockouts
industrial disturbances
District,
and the District
District shall not be required to make
make settlement of strikes, lockouts and other
other industrial
industrial
disturbances by
by acceding
acceding to
to the
the demands
demands of
of the
the opposing
opposing party
party or
or parties
parties when
when such
such course
course is in
disturbances
of the District unfavorable to the District.
the judgment of
[End
xrv]
(End of Article XIV)
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ARTICLE XV
XV
ARTICLE
REMEDIES
REMEDIES
Section15.01
15.01 Acceleration;
Section
Acceleration; Annulmen
Annulmen t of
of Acceleration.
Acceleration.
(A)
Upon
occurrenceofofananEvent
EventofofDefault,
Default,the
theTrustee
Trustee may
may with
with the written
written
(A) Upon
thethe
occurrence
consent of
of each
each Insurer
Insurer insuring
insuringaaSeries
Seriesof
of Bonds,
Bonds, and
andupon
uponthe
the written
writtenrequest
requestof
ofthe
theHolders
Holdersof
of
consent
not less
less than
than twenty-five
twenty-five percent
percent (25%)
(25%) in
in aggregate
aggregate principal
principal amount
amount of
of Bonds
Bonds Outstanding
Outstanding shall
shall
not
with the
the written
written consent
consent of
of each
each Insurer
Insurer insuring
insuring aa Series
Series of
of Bonds,
Bonds, declare
declare all
all Bonds
Bonds Outstanding
Outstanding
with
immediately due
due and
and payable;
payable; and
and such
such Bonds
Bonds shall
shall become
become and
and be
be immediately
immediatelydue
due and
and payable,
payable,
immediately
anything
in
the
Bonds
or
in
this
Bond
Resolution
to
the
contrary
notwithstanding.
Such
anything in the Bonds or in this Bond Resolution to the contrary notwithstanding. Such
declaration shall
shall be
be accomplished
accomplishedby
bynotice
noticeininwriting
writingtotothe
theDistrict
Districtand
andtotothe
thePaying
PayingAgent.
Agent. In
In
declaration
such event,
event, there
there shall
shall be
be due
due and
and payable
payable on
on the
the Bonds
an amount
equal to
to the
the total
such
Bonds an
amount equal
total principal
amount of all
all such
such Bonds,
Bonds, plus
plus all
all interest
interestaccrued
accruedthereon
thereonand
andwhich
whichwill
wil accrue
accrue thereon
thereon to
to the
the
amount
date of payment.
date
of the Bonds shall
(B)
At after
any the
time
afterofthe
shall have
have been
been so
so declared
declared to
to be
be due
due
(B) At any time
principal
the principal
Bonds
and payable
payable and
and before
the entry
entry of final
judgment or decree
and
before the
final judgment
decree in
in any suit, action or proceeding
proceeding
instituted on
on account
account of such
such default,
default, or
or before
before the
the completion
completion of
of the
the enforcement
of any
any other
instituted
enforcement of
remedy under
under this
this Bond
the Trustee
Trustee may,
may, with
with the
of each
Insurer of any
remedy
Bond Resolution,
Resolution, the
the consent
consent of
each Insurer
Series of Bonds
annul such
such declaration
declaration and
and its
its consequences
with respect
respect to
to any
Series
Bonds Outstanding,
Outstanding, annul
consequences with
Bonds not then due
due by
by their terms
terms if:
(I)
Moneys
shall
have
been
depositedinineach
eachDebt
DebtService
Service Fund
Fund suffcient
sufficient
(i) Moneys
shall
have
been
deposited
to pay all
then due
interest and
and principal
principal (other than
than principal
principal then
to
all matured
matured installments
installments of interest
only because of such declaration) of all Outstanding Bonds;
(2)
Moneys
shall
have
been
depositedwith
withthe
theTrustee
Trusteesufficient
sufficient to
to pay
pay the
(2) Moneys
shall
have
been
deposited
charges, compensation, expenses, disbursements, advances and liabilities of the Trustee;
(3) All All
other
amounts
then
payable
Districthereunder
hereunder shall
shall have
(3)
other
amounts
then
payable
by by
thethe
District
have been
been
paid or a sum sufficient to pay the same shall have been deposited with the Trustee; and
Every
Event
of Default
known
Trustee(other
(otherthan
thanaadefault
default in
in the
(4) Every
Event
of Default
known
to to
thetheTrustee

payment of the principal
principal of such Bonds then due only
only because
because of
of such
such declaration)
declaration) shall
have been remedied
to
the
satisfaction
of
the
Trustee.
No
such
annulment
remedied to the satisfaction of the Trustee. No such annulment shall extend to
or affect
any
subsequent
affect
subsequent Event of Default or
or impair
impair any right
right consequent
consequent thereon.
thereon.
Section
15.02 Additional
Section 15.02
Additional Remedies
Remedies and
and Enforcement
Enforcementof
of Remedies.
Remedies.

(A) Upon
Upon
occurrence
andcontinuance
continuanceofofany
anyEvent
EventofofDefault,
Default, subject
subject to
to the
the
(A)
the the
occurrence
and

provisions
provisions of
of Section
Section 18.01
18.01 hereof,
hereof, the Trustee may,
may, and upon
upon the
the written
written request
request of
of the
the Holders
Holders
of not
not less
less than
than twenty-five
twenty-five percent
percent (25%)
(25%) ininaggregate
aggregate principal
principal amount
amount of the
the Bonds
Bonds

Outstanding,
with indemnification
of the
the Trustee
Outstanding, together
together with
indemnification of
Trustee to its
its satisfaction
satisfaction therefor,
therefor, shall
shall
proceed
its rights and the
proceed forthwith
forthwith to protect
protect and enforce
enforce its
the rights
rights of
of the
the Bondholders
Bondholders under
under this
this
Bond
Bond Resolution
Resolution by
by such
such suits,
suits. actions
actions or
or proceedings
proceedings as
as the
the Trustee,
Trustee, being
being advised
advised by
by counsel,
counsel.
shall
deem
expedient,
including
but
not
linúted
to:
shall deem expedient, including but not limited to:
(1) Requiring
Requiring
District
carry
dutiesand
andobligations
obligations under
under the
the
(1)
the the
District
to to
carr
outout
itsitsduties
terms
terms of
ofthe
the Bond
Bond Resolution
Resolution and
and under
under the
the Enabling
Enabling Act;
Act;

anypart
partofofthe
the Bonds;
Bonds;
(2) SuitSuit
(2)
uponupon
all all
or or
any
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(3)
(3) Civil
Civil
action
action
to to
require
require
the
theDistrict
Districttoto account
accountasasifif it
it were
were the
the trustee
trustee of
of
an express
express trust
trust for
for the
the Holders
Holders of
of Bonds;
Bonds;
an

or things
be unlawful
unlawful or
or in
in
(4)
Civil
actiontotoenjoin
enjoin any
any acts
acts or
(4) Civil
action
things which
which may
may be
violation of
of the
the rights
rights of
of the
the Holders
Holders of
of the
the Bonds;
Bonds; and
and
violation
other
rightofofthe
the Bondholders
Bondholders conferred
conferred by
(5)
Enforcement
(5) Enforcement
of of
anyany
other
right
by law
law or
or
by this
this Bond
Bond Resolution
Resolution including
including the
the right
right to
to make
application for
for the
the appointment
appointment of
of aa
by
make application
receiver to
to administer
administer and
and operate
operate the
the System.
receiver
(B)
(B)

of the
happening
Event
Default,
theTrustee,
Trustee,ifif requested
requested in
in
Regardless
Regardless
of the
happening
of of
an an
Event
of of
Default,
the

writing by
by the
the Holders
Holders of not
not less
less than
than twenty-five
twenty-five percent
percent (25%)
(25%) in
in aggregate
aggregate principal
principal amount
amount
writing
of the Bonds
together with
with indemnification
indemnification of
of the
the Trustee
Trustee to
to its satisfaction
of
Bonds then
then Outstanding,
Outstanding, together
therefor, shall
institute and
and maintain
maintain such
such suits
suits and
and proceedings
proceedings as
as itit may
may be
be advised
advised by
by counsel
therefor,
shall institute
shall be necessary or expedient:
(I)
To prevent
impairment
securityunder
underthis
this Bond
Resolution by
(i) To prevent
anyany
impairment
of of
thethe
security
Bond Resolution
by
any acts which may
be
unlawful
or
in
violation
of
this
Bond
Resolution;
or
may be unlawful or in violation this
Resolution;
(2)
To preserve
or protect
interestsofof
Bondholders, provided
provided that
that
(2) To preserve
or protect
thethe
interests
thetheBondholders,
request is in accordance
accordance with
with law
law and
and the
the provisions
provisions of this Bond Resolution
and, in
Resolution and,
such request
judgment of the
the Trustee.
Trustee, isis not
not unduly
unduly prejudicial
prejudicial to
to the
the interests
the Holders
interests of the
the sole judgment
of Bonds not making such request.

Section 15.03
15.03 Application
Section
ApplicationofofRevenues
Revenues and
and Other
Other Moneys
Moneys After Default.
(A)
District
covenants
that
if an
Eventofof
Defaultshall
shallhappen
happen and
and shall
shall not
not have
(A) TheThe
District
covenants
that
if an
Event
Default
been
remedied, the
the District,
District, upon
demand of
of the
the Trustee.
Trustee, shall
shall payor
payor cause
paid over to the
been remedied,
upon demand
cause to be paid
Trustee:
(1) Forthwith,
Forthwith.
moneys
securitiesthen
thenheld
heldbyby
District that
that are
are
(l)
allall
moneys
and and
securities
thethe
District

credited to any Fund
Fund under this Bond Resolution (specifically including any moneys and
securities in any construction
fund created
created with
with proceeds
proceeds of Bonds
construction fund
Bonds if construction
construction of the
projects to be paid
any
paid for
for thereby
thereby has
has been
been completed
completed or terminated
terminated but exclusive
exclusive of any
amounts remaining in
in such
such construction
construction fund
fund that are
are in dispute between the District and
any contractor);
contractor); and
and
(2) As promptly
As promptly
as practicable
after
receiptthereof,
thereof, all
all Gross
(2)
as practicable
after
receipt
Gross Revenues.
Revenues.
EventofofDefault,
Default,the
theTrustee
Trustee shall
shall apply
apply all
all
(B) During
During
continuanceofofananEvent
(B)
thethe
continuance

moneys,
payments and
and receipts
receipts in
in its possession
moneys. securities,
securities, Gross
Gross Revenues,
Revenues, payments
possession and the
the income
income
therefrom
therefrom as
as follows
follows and
and in
in the
the following
following order:
order:
(1) To the
To the
payment
of the
reasonable
and
propercharges
chargesofofthe
the Trustee
Trustee and
(1)
payment
of the
reasonable
and
proper
and
its
its reasonable
reasonable counsel
counsel fees
fees and
and expenses;
expenses;

(2) To the
To the
payment
of the
interestand
andprincipal
principal (and
(and redemption
redemption premium,
premium,if
if
(2)
payment
of the
interest

any)
any) then
then due
due on
on the
the Bonds
Bonds (and
(and interest
interest for
for such
such purpose
purpose shall
shall include
include payments
payments due
due
under
under aa Related
Related Financial
Financial Transaction as provided in
in subsection
subsection (b)
(b) Section
Section 4.23
4.23 hereof),
hereof),
as
as follows:
follows:
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(a)
(a)

Unless
thethe
principal
ofthe
theBonds
Bondsshall
shall
have
becomeororhave
havebeen
been
Unless
principal of
of all
all of
have
become

declareddue
dueand
andpayable,
payable,
declared
of of
thethe
persons
(i)(i) First:
First: To
Tothe
thepayment
payment
personsentitled
entitled thereto
thereto of all
all
installmentsofofinterest
interestthen
thendue
dueininthe
theorder
orderofofthe
thematurity
maturityof
ofsuch
suchinstallments,
installments,
installments
and,ififthe
theamount
amountavailable
availableshall
shallnot
notbe
besufficient
sufficienttotopay
payininfull
fullany
anyinstallment
installment
and,
or
installments
maturing
on
the
same
date,
then
to
the
payment
thereof
ratably,
or installments maturing on the same date, then to the payment thereof ratably,
according
to
the
amounts
due
thereon
to
the
persons
entitled
thereto,
without
any
according to the amounts due thereon to the persons entitled thereto, without any
discrimination
or
preference;
discrimination or preference;

(ii)
(ii)

Second:
ToTo
thethe
payment
to tothethepersons
of the
the
Second:
payment
personsentitled
entitled thereto
thereto of

unpaidPrincipal
PrincipalInstallments
Installments(and
(andredemption
redemptionpremiums,
premiums,ififany)
any)ofofany
any Bonds
Bonds
unpaid
which
shall
have
become
due,
whether
at
maturity
or
by
call
for
redemption,
in
which shall have become due, whether at maturity or by call for redemption, in
the
order
of
their
due
dates,
and
if
the
amounts
available
shall
not
be
sufficient
to
the order of their due dates, and if the amounts available shall not be sufficient to
pay inin full
full all
all the
the Bonds
Bonds due
due on
on any
thereof ratably,
ratably,
pay
any date,
date, then
then to
to the
the payment
payment thereof
accordingtotothe
theamounts
amountsof
of principal
principal (plus
(plus redemption
redemptionpremium,
premium,ififany)
any) due
due on
on
according
such date,
date,toto the
entitled thereto,
without any
any discrimination
or
such
the persons
persons entitled
thereto, without
discrimination or
preference.
preference.
(b) If If
the
of the
the Bonds
Bonds shall
shallhave
havebecome
become or
or have
have been
been
(b)
theprincipal
principal of
of all
all of
declared due
due and
and payable,
payable,toto the
the payment
payment of
of the
and interest
interest then
then due
due and
declared
the principal
principal and
and
unpaid upon
upon the
the Bonds
Bonds without
without preference
preferenceor
or priority
priorityof
of principal
principalover
over interest
interestor
or of
of
unpaid
interest over
over principal,
principal,or
or of
of any
any installment
of interest
over any
any other
of
interest
installment of
interest over
other installment
installment of
interest, or
or of
of any
any Bond
to the
the amounts
interest,
Bond over
over any
any other
other Bond,
Bond, ratably,
ratably, according
according to
amounts due
due
respectively
for
principal
and
interest,
to
the
persons
entitled
thereto
without
any
respectively for principal and interest, to the persons entitled thereto without any
discrimination or
except as
as to
to any
as to
to the
rates of
of
discrimination
or preference
preference except
any differences
differences as
the respective
respective rates
interest
specified
in
the
Bonds;
interest specified in the Bonds;

(3)
the the
payment
of the
amounts
required
(3) To To
payment
of the
amounts
requiredbybySections
Sections 9.03
9.03 and
and 9.04,
9.04,
ratably,
ratably, according
according to
to the
the amounts
amounts due
due thereon
thereon to
to the
the persons
persons entitled
entitled thereto;
thereto;
(4)
payment
of all
(4) To the
To the
payment
of allother
otherOperation
Operation and
and Maintenance
Maintenance Expenses;
Expenses;

(5)
payment
of the
amounts
required
(5) To the
To the
payment
of the
amounts
requiredbybySection
Section9.07,
9.07,ratably,
ratably,
according
to the
the amounts
amounts due
due thereon
thereon to
to the
the persons
personsentitled
entitled thereto.
thereto.
according to
Section
15.04 Remedies
Section 15.04
RemediesNot
NotExclusive.
Exclusive.

No
No remedy
remedy by
by the
the terms
terms of
ofthis
thisBond
BondResolution
Resolution conferred
conferred upon
upon or
or reserved
reserved to
to the
the
Trustee
or
the
Bondholders
or
any
Insurer
is
intended
to
be
exclusive
of
any
other
remedy,
Trustee or the Bondholders or any Insurer is intended to be exclusive of any other remedy, but
but
each
each and
andevery
everysuch
suchremedy
remedy shall
shall be
be cumulative
cumulative and
and shall
shall be
beininaddition
addition to
toevery
every other
otherremedy
remedy
given
given under
under this
this Bond'Resolution
Bond --Resolution or
or existing
existing at
at law
lawororininequity
equityororbybystatute
statute(including
(includingthe
the
Enabling
Act)
on
or
after
the
date
hereof.
Enabling Act) on or after the date hereof.
Section
Vested
Section 15.05
15.05 Remedies
Remedies
VestedininTrustee.
Trustee.

All
All rights
rights of
ofaction
action (including
(including the
the right
right to
to fie
fileproof
proofofofclaims)
claims)under
underthis
thisBond
Bond

Resolution
Resolutionororunder
underany
anyof
ofthe
theBonds
Bondsmay
maybe
beenforced
enforcedby
bythe
theTrustee
Trusteewithout
withoutthe
thepossession
possession of
of
any
of
the
Bonds
or
the
production
thereof
in
any
trial
or
other
proceedings
relating
thereto.
any of the Bonds or the production thereof in any trial or other proceedings relating thereto. Any
Any
such
suchsuit
suitororproceedings
proceedings-instituted
"instituted by
by the
the Trustee
Trustee shall
shall be
be brought
broughtininits
itsname
nameas
as Trustee
Trustee without
without
the
necessity
of
joining
as
plaintiffs
or
defendants
any
Holders
of
the
Bonds.
Subject
the necessity of joining as plaintiffs or defendants any Holders of the Bonds. Subjecttotothe
the
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provisions of Section
Section 15.03
15.03 hereof,
hereof,any
anyrecovery
recoveryof
ofjudgment
judgment shall
shall be
befor
for the
theequal
equalbenefit
benefitof
of the
the
provisions
Holders
of
the
Outstanding
Bonds.
Holders of the Outstanding Bonds.
Section 15.06
15.06 Majority
Bondholders Control
Section
Majority of
of Bondholders
Control Proceedings.
Proceedings.

If an
an Event
Eventof
of Default
Default shall
shaHhave
haveoccurred
occurredand
andbe
becontinuing,
continuing,notwithstanding
notwithstanding anything
anything in
in
If
this Bond
Bond Resolution
to the
the contrary,
contrary,the
the Holders
Holdersof
of at
at least
least a majority
Resolution to
majority in aggregate
aggregate principal
principal
this
amount of
of Bonds
Bonds then
then Outstanding
Outstanding shall
shaHhave
havethe
theright,
right,atatany
any time,
time, by
by an
an instrument
instrument in
in writing
writing
amount
executedand
and delivered
deliveredtotothe
the Trustee,
Trustee,toto direct
direct the
the method
and place
executed
method and
place of
of conducting
conducting any
any
proceeding
to
be
taken
in
connection
with
the
enforcement
of
the
terms
and
conditions
of
proceeding to be taken in connection with the enforcement of the terms and conditions of this
Bond Resolution
or any
or for
for the
the appointment
appointment of
of aa receiver
receiver or
any other
other proceedings
proceedings hereunder,
hereunder,
Bond
Resolution or
provided that
that such
such direction
direction isis in
in accordance
accordance with
with law
law and
and the
the provisions
provisions of
of this
this Bond
Bond Resolution
Resolution
provided
the Trustee,
(including
indemnity to
(including indemnity
to the
the Trustee)
Trustee) and,
and, inin the
the sole
sole judgment
judgment of
of the
Trustee, isis not
not unduly
prejudicial to
to the
the interests
interests of
of the
the Bondholders
Bondholders not
notjoining
joining in
in such
such direction
direction and
and provided
provided further
further
prejudicial
that nothing
nothing in
in this
this Section
Section 15.06
15.06 shall
shall impair
impairthe
the right
right of
of the
the Trustee
Trustee in
in its
its discretion
discretion to
to take
take any
that
other action
action under
under this
this Bond
Bond Resolution
Resolution which
which itit may
may deem
deem proper
proper and
and which
which is
is not inconsistent
with
such
direction
by
Bondholders.
with

Section15.07
15.07 Individual
Section
Individual Bondholder
Bondholder Action
A ction Restricted.
Restricted.
(A)
Holder
anyBond
Bondshall
shallhave
haveany
anyright
righttotoinstitute
institute any
any suit,
suit, action,
action, or
(A) NoNo
Holder
ofof
any
proceeding in
equity or
or at
at law
law for
for the
the enforcement
enforcement of
of this
this Bond
Bond Resolution
Resolution or
or for
for the
the execution
execution of
in equity
any remedy
remedy under this Bond Resolution unless:
any trust hereunder or for any
(1)
(l )

An Event
Event of Default has occurred:
An
(a)
under
paragraph
(2)ofofsubsection
subsection (A)
(A) of
of Section
Section 14.01
14.01
(a) under
paragraph
(l)(l)
or or
(2)
hereof;
or
(b) as to
as which
to which
Trustee
has
actualnotice;
notice; or
(b)
thethe
Trustee
has
actual
(c) as to
as which
to which
Trustee
been
notifiedinin writing;
writing; and
(c)
the the
Trustee
hashas
been
notified
and

of at twenty-five
least twenty-five
percent
(25%)
aggregate
(2) The Holders
Theof
Holders
(2)
at least
percent
(25%)
ininaggregate

principal amount of Bonds Outstanding shall
shaH have
have made
made written
written request
request to the Trustee to
to
proceed to exercise the powers granted
granted in this
this Bond Resolution or to institute such action,
action,
suit or
name; and
or proceeding
proceeding in its own name;
(3)

Such
shall have
Such Bondholders
Bondholders shall
have offered
offered the
the Trustee
Trustee reasonable
reasonable

indemnity; and
(4) The Trustee
Theshall
Trustee
shallfailed
have failed
or refused
to exercisethe
the powers
powers
(4)
have
or refused
to exercise

herein
herein granted
granted or to institute such action, suit or proceedings in its
its own name for
for aa period
period
of
of sixty
sixty (60)
(60) days
days after
after receipt
receipt by it of
of such request and
and offer
offer of
of indemnity.
indemnity.
(B) No one
No one
or more
Holders
Bonds
shall
haveany
anyright
rightininany
anymanner
mannerwhatsoever
whatsoever
(B)
or more
Holders
of of
Bonds
shall
have
to
affect,
disturb
or
prejudice
the
security
of
this
Bond
Resolution
or
to
enforce
to affect, disturb or prejudice the security of this Bond Resolution or to enforce any
any right
right
hereunder
provided and
and for
for the
hereunder except
except in
in the
the manner
manner herein
herein provided
the equal
equal benefit
benefit of
of the
the Holders
Holders of
of all
all
Bonds
Bonds Outstanding.
Outstanding.

(C) Nothing
Nothing
contained
in this
Bond
Resolution
shall
affectororimpair,
impair,ororbe
beconstrued
construed
(C)
contained
in this
Bond
Resolution
shall
affect
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to affect
affect or
or impair,
impair, the
the right
right of
of the
the Holder
Holder of
of any
any Bond:
Bond:
to
(I)
receive
payment
principalofoforor interest
interest on
(1) To To
receive
payment
of of
thethe
principal
onsuch
such Bond
Bond on
on the
the
due date
date thereof;
thereof; or
or
due

anysuch
such payment
payment on
after
(2)
institute
enforcementofofany
(2) To To
institute
suitsuit
forforthetheenforcement
on or after
such due
due date.
date.
such
'b

Section 15.08
15.08 Termination
Section
Terminationof
of Proceedings.

In case
case any
any proceeding
proceeding taken
taken by
by the
theTrustee
Trustee or
or any
any Bondholder
Bondholder on
on account
account of
of any
any Event
Event
In
of Default
or abandoned
abandonedfor
for any
any reason
reason or
or shall
of
Default shall
shall have
have been
been discontinued
discontinued or
shall have
have been
been
determinedadversely
adverselytotothe
the Trustee
Trusteeor
or the
the Bondholders,
the District,
District, the
the Trustee
Trustee and
and the
Bondholders, the
determined
Bondholdersshall
shallbe
be restored
restoredtoto their
their former
former positions
positions and
and rights
and all
all rights,
Bondholders
rights hereunder,
hereunder, and
remedies and
and powers
powers of
of the
the Trustee
Trustee and
and the
the Bondholders
Bondholders shall
shall continue
continue as
as if no
no such
such proceeding
remedies
had been
been taken.
had

Section15.09
15.09 Waiver
Section
Waiverand
andNonwaiver
Nonwaiver of
of Event
Event of
of Default.
(A)
delay
omission
Trusteeororofofany
anyHolder
Holderofofthe
theBonds
Bonds to
to exercise
exercise
(A) No No
delay
or or
omission
ofof
thetheTrustee
any right
right or power
accruing upon
upon any
any Event
Event of
of Default
Default shall
shall impair
impair any
any such
such right
right or
or power
power or
any
power accruing
shall be construed
construed to
to be
be aa waiver
waiver of
of any
any such
such Event
Eventof
of Default
Default or
or an
an acquiescence
acquiescencetherein.
therein. Every
shall
power and
and remedy
given by
by this
this Article
Article XV
XV to
to the
power
remedy given
the Trustee
Trustee and
and the Holders
Holders of the
the Bonds,
Bonds,
from time
(ime to
to time
time and
and as often as may
respectively, may be exercised from
may be deemed expedient.
Defaultwhich
whichininitsitsopinion
opinionshall
shall have
have been
been
(B)
Trustee
waive
Event
(B) TheThe
Trustee
maymay
waive
anyany
Event
ofof
Default
remedied before the entry
entry of final
final judgment
judgment or
or decree
decree in any suit, action
action or
or proceeding
proceeding instituted
instituted
remedied
by
the Bond
Bond Resolution,
Resolution, or
or before
before the completion of the enforcement of
by it under the provisions of the
any other remedy under this
this Bond Resolution.
(C) Notwithstanding
Notwithstanding
anything
contained
thisBond
Bond
Resolutiontotothe
thecontrary
contrary but
but
(C)
anything
contained
in in
this
Resolution

subject
hereof, the
the Trustee,
Trustee, upon
subject to the
the provisions
provisions of Section
Section 18.0
18.0 II hereof,
upon the written
written request
request of the
the
Holders
of at
Holders of
at least
least aa majority
majority of
ofthe
theaggregate
aggregate principal
principal amount
amount of
ofBonds
Bonds then
then Outstanding
Outstanding
more than
time be
be Outstanding,
Outstanding, the Holders
Holders of a
(including, if more
(including,
than one
one Series
Series of Bonds
Bonds shall
shall at
at the time
majority in principal amount
of
all
Bonds
then
Outstanding
of
each
such
Series),
shall
waive
amount
all
then
waive any
Event of
Default
hereunder
and
its
consequences;
provided,
however,
that
except
under
of Default hereunder
its consequences; provided, however, that except under the
the
circumstances set
in subsection (B) of Section
Section]15.01
5.01 hereof
hereof or
or subsection
subsection (B)
(B) of
of this Section
Section
set forth in
15.09,
of, premium,
15.09, a default
default in
in the payment
payment of the principal
principal of,
premium, if any, or
or interest
interest on,
on, any
any Bond,
Bond,
when the same
or upon
upon call
call for
for redemption,
redemption,
same shall
shall become
become due and payable
payable by the terms thereof
thereof or
may
of the
may not be
be waived
waived without
without the
the written
written consent
consent of
the Holders
Holders of all
all the
the Bonds
Bonds at
at the
the time
time
Outstanding.
Outstanding.
(D) In case
In case
of any
waiver
Trustee
Eventof of
Defaulthereunder,
hereunder, the
the
(D)
of any
waiver
by by
thethe
Trustee
of of
anan
Event
Default

District,
to their
their former
former positions
positions
District, the
the Trustee,
Trustee, each
each Insurer
Insurer and the
the Bondholders
Bondholders shall
shall be
be restored
restored to
and
but no
and rights
rights under
under the
the Bond
Bond Resolution,
Resolution, respectively,
respectively, but
no such
such waiver
waiver shall
shall extend
extend to
to any
any
subsequent
any right consequent thereon.
subsequent or other
other Event of Default or impair
impair any
thereon. The
The Trustee
Trustee shall
shall
not
not be
be responsible
responsible to
to anyone
anyone for
for waiving
waiving or
or refraining
refraining from
from waiving
waiving any
any Event
Event of
of Default
Default in
in
accordance
accordance with
with this
this Section
Section 15.09.
15.09.

Section
15.10 Notice
Section 15.10
NoticeofofDefaults.
Defaults.
(A) Within
Within
thirty
(30)days
daysafter:
after:
(A)
thirty
(30)
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(I)
receiptofofnotice
noticeofofananEvent
EventofofDefault
Default as
as provided
provided In
m Section
Section
(1) TheThe
receipt
15.07(A)(1)(b)
)(b)or
or(c)
(c) hereof;
hereof; or
or
15.07(A)(1
(2)
occurrence
Event
Defaultunder
underparagraphs
paragraphs(1)
(l) or
or (2)
(2) of
(2) TheThe
occurrence
of of
an an
Event
of of
Default
of
subsection(A)
(A)of
ofSection
Section 14.01
14.01hereof,
hereof,asastoto which
which the
the Trustee
Trustee shall
shall be
be deemed
deemed to
to have
subsection
notice,

the Trustee
Trustee shall,
shall, unless
unless such
such Event
Event of Default shaH
have theretofore
theretofore been
been cured,
cured, give
give written
the
shall have
notice thereof
thereof by
by first
first class
class mail
mail to
to each
each Insurer
Insurer of
of any
any Series
Series of Bonds
Bonds then
then Outstanding
Outstanding and
and to
notice
each Holder
Holder of
of Bonds
then Outstanding,
Outstanding,provided
providedthat,
that,except
exceptinin the
the case
caseofof aa default
default in
in the
each
Bonds then
payment of
of principal
principal of,
of, together
together with
with premium,
premium, if
if any,
payment
any, and
and interest
interest on
on any
any of the
the Bonds,
Bonds, the
Trustee may
may withhold
withhold such
suchnotice
noticeif,if,inin its
its sole
solejudgment,
judgment, itit determines
deterlTnes that
that the
the withholding
of
withholding of
Trustee
such notice is in the best interests
interests of
of the
the Bondholders.
such
(B)
Trustee
shall
immediatelynotify
notifythe
theDistrict
Districtand
andeach
each Insurer
Insurer of
of any
any Series
Series
(B) TheThe
Trustee
shall
immediately
Outstanding of
of any
any Event
Event of
of Default
Default known to
tò the Trustee.
of Bonds then Outstanding

Section15.11
15.11 Rights
Section
Rightsof
ofInsurers.
Insurers.
to the
the rights
rights to payment of the
Any Insurer
Insurer insuring
insuring aa Series
Series of Bonds shall be subrogated
subrogated to
respect to
to which
which itit pays
pays any
any principal or interest on the Bonds owned
Holders of any Bonds with
with respect
by that Holder.

[End
XV]
(End of Article XV)
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ARTICLE
ARTICLE XVI
XVI
TRUSTEEAND
ANDITS
ITSFUNCTIONS;
FUNCTIONS; OTHER
OTHER FIDUCIARIES
FIDUCIARIES
TRUSTEE

Section16.01
16.01 Appointment
ng of
in Trustee;
Trustee;Limitation
Limitation of
of Rights
Rightsof
of
Section
Appointmentand
andVesti
Vesting
of Powers
Powers in
Bondholders
to
Appoint
Trustee.
Bondholders to Appoint Trustee.
Prior to
to the
the delivery
delivery of
of any
any Bonds
pursuant to
to this
this Bond
Bond Resolution,
Resolution,the
theDistrict
District shall
shall
Prior
Bonds pursuant

appoint the
the Trustee.
Trustee.The
TheTrustee
Trusteeshall
shallbe
be and
and isis hereby
with all
all rights
and powers
appoint
hereby vested
vested with
rights and
powers
necessarytoto enable
enable itit to
to discharge
discharge its
its duties
duties hereunder,
hereunder, but
but the
the right
right of
of the
the Bondholders
to
necessary
Bondholders to
appoint aa Trustee
Trustee hereunder
hereunder is
is limited
limitedtotothe
thecircumstances
circumstancescontemplated
contemplatedby
by Section
Section 16.10
16.10
appoint
hereof.
hereof.

Section16.02
16.02 Functions
Section
Functions of
of Trustee.
Trustee.
The Trustee
Trustee shall
shall have
have the
the following
following additional
additional functions:
functions:
The
Seriesthat
thatmay
maybe
be issued;
issued;
(A)
authenticate
BondsofofallallSeries
(A) To To
authenticate
thethe
Bonds
theDebt
DebtService
Service Funds;
Funds;
(B)
as custodianofofthe
(B) To To
act act
as custodian
(C)
as custodian
Debt
ServiceReserve
ReserveFunds
Funds (except
(except for
for the
the Debt
Debt
(C) To To
act act
as custodian
of of
thethe
Debt
Service
Service Reserve
Fund established
establishedfor
for the
the North
North Tyger
Tyger River Interceptor
Loan, as
as defined
defined in
Service
Reserve Fund
Interceptor Loan,
if any;
Section 1.01
1.01 hereof), if
any;

(D)
(D)

To act
PayingAgent
Agentfor
for the
the Bonds;
To act
as as
Paying
Bonds;

(E)
In the
event
Bonds
issuedin in
registeredform,
form, to
to act
act as
as Registrar
Registrar for
for the
the
(E) In the
event
Bonds
areareissued
registered
Bonds, and to maintain
Bonds,
maintain a set of
of registration
registration books
books therefor,
therefor, which
which shall
shall at all
all times
times accurately
accurately
reflect the
the names
names and
and addresses
addresses of all those who
who may
may be
be Holders
Holders of
ofany
any Bonds;
Bonds;
(F) To make
To make
reports
Districtonona monthly
a monthlyororsuch
suchother
other basis
basis as
as may
may be
be
(F)
reports
to to
thethe
District
requested
requested by the District, but
but not less
less often than semi-annually:

(1) Establishing
Establishingbalances
balanceson
on hand;
hand;
(1)
(2) Listing
Listing
investments
made
fund
handledbybythe
theTrustee;
Trustee;
(2)
investments
made
forfor
anyany
fund
handled
theDebt
DebtService
Service Reserve
Reserve Funds;
Funds; and
and
(3) Establishing
Establishing
market
valueofofthe
(3)
thethe
market
value
(4) Listing
Listing
securities,ififany,
any, pledged
pledgedpursuant
pursuanttoto Section
Section 16.13
16.13 hereof.
hereof.
(4)
all all
securities,

Section
of of
Trustee
with
ReRe
spect
Section 16.03
16.03 Duty
Duty
Trustee
with
specttotoDeficits
DeficitsininDebt
DebtService
ServiceFunds.
Funds.
ItIt shall
shall be
be the
the further
further duty
duty of
of the
the Trustee
Trustee to give
give written
written notice
notice to
to the
the District
District three
three (3)
(3)
Business
Business Days
Days prior
prior to
to each
each Bond
Bond Payment
Payment Date,
Date, ifif there
there isis any
any deficiency
deficiency in
in any
any Debt
Debt Service
Service
Fund
Fund which
which would
would result
result in
in aa need
need for
for further
further moneys
moneys to
to meet
meetthe
the payment
payment of
ofinterest
interest and/or
and/or
principal
principal fallng
fallingdue
dueon
onthe
thenext
nextensuing
ensuing Bond
Bond Payment
Payment Date,
Date, and
and the
the extent,
extent, if
if any,
any, to
to which
which
resort
must
be
had
to
the
respective
Debt
Service
Reserve
Fund
to
meet
such
deficiency.
resort must be had to the respective Debt Service Reserve Fund to meet such deficiency.
Section
16.04 Acceptance
Section 16.04
AcceptancebybyTrustee
Trustee Required.
Required.

Prior
Prior to
to the
the delivery
delivery of
ofany
anyBonds,
Bonds,the
theTrustee
Trusteeappointed
appointed pursuant
pursuant to
toSection
Section 16.01
16.01
hereof shall signify its acceptance of the powers, duties and obligations conferred
and imposed
imposed
felTed and

hereof shall signify its acceptance of the powers, duties and obligations con
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uponitiiby
bythis
thisBond
BondResolution.
Resolution,bybyexecuting
executingand
anddelivering
deliveringtotothe
theDistrict
Districtaawritten
writienacceptance
acceptance
upon
thereof.
thereof.
Section 16.05
16.05
Section

Liabilty as
as to
to Recitals
Recitalsin
in Bond
Bond Resolution
Resolutionand
andBonds;
Bonds;Other
OtherRights
Rightsof
of
Liability
Trustee.
Trustee.

(A) Prior
to tothetheoccurrence
Trustee has
hasor
or isis
(A)
Prior
occurrenceof
ofan
anEvent
Event of
ofDefault
Default of
of which
which the
the Trustee
deemed to
to have
have notice
notice hereunder,
hereunder,and
andafter
afterthe
thecuring
curingof
ofany
anyEvent
Eventof
of Default
Default which
which may
may have
have
deemed
occurred:
occurred:
(J)
(J) the Trustee
the Trustee
shall
shall
undertake
undertake
totoperform
performsuch
suchduties
duties and
and only
only such
such duties
duties
as are
are specifically
set forth
forth inin this
this Bond
and no
no implied
covenants or
or
as
specifically set
Bond Resolution,
Resolution. and
implied covenants
obligationsshall
shallbe
beread
readinto
intothis
thisBond
Bond Resolution
Resolution against
against the
the Trustee;
Trustee; and
and
obligations

(2)
in the
absence
of bad
faith
part, the
the Trustee
conclusively
(2) in the
absence
of bad
faith
on on
itsitspart,
Trustee may
may conclusively
rely, as
as to
to the
rely,
the truth
truth of
of the
the statements
statements and
and the
the correctness
correctness of
of the
the opinions
opinions expressed
expressed
therein, upon
upon certificates
certificatesororopinions
opinionsfurnished
furnishedtotothe
the Trustee
Trustee and
and conforming
conforming to
to the
the
therein,
requirements of
ofthis
thisBond
BondResolution;
Resolution;but
but in
in the
Ihecase
case of
of any
any such
such certificates
certificates or
or opinions
opinions
requirements
which by
by any
any provision
provision hereof
hereofare
arespecifically
specifically required
required to
to be
be furnished
furnished to
to the
the Trustee,
Trustee, the
the
which
Trustee isis under
under aa duty
duty to
to examine
examine same
same to
to determine
determine whether
whether or
or not
not they
they conform
conform to
to the
Trustee
requirements of this
this Bond
Bond Resolution.
requirements
an an
Event
of of
Default
deemed to
(B) In case
In case
Event
Defaultofofwhich
whichthe
theTrustee
Trusteehas
hasor
or is
is deemed
to have
have notice
notice
hereunder has
and is
is continuing.
continuing, the
the Trustee
Trustee shall
shall exercise
exercise such
such of
of the
the rights
rights and
and powers
powers
hereunder
has occurred
occurred and
vested in
in it
by this
Bond Resolution.
Resolution, and
and use
use the
the same
same degree
degree of
of care
care and
and skill
skill in
in their
their exercise,
exercise, as
it by
this Bond
as
vested
prudent person
or use
use in
in the
the conduct
conduct of
aa prudent
person would
would exercise
exercise or
of such
such persons
persons own
own affairs.
affairs.

(C) TheThe
Trustee
is not
liable
with
(C)
Trustee
is not
liable
withrespect
respecttotoany
anyaction
actiontaken
takenor
oromitted
omitted to
to be
be taken
taken
by
with the
the direction
direction of
of the
it in
in good
good faith
faith in
in accordance
accordance with
the Bondholders
Bondholders under
under any
any provision
provision of
of this
this
by it
Bond
relating to
to the
the time,
time, method
method and
and place
place of
of conducting
conducting any
any proceeding
proceeding for
for any
any
Bond Resolution
Resolution relating
remedy
to the
or exercising
any trust
remedy available
available to
the Trustee,
Trustee, or
exercising any
trust or
or power
power conferred
conferred upon
upon the
the Trustee
Trustee
under
under this
this Bond
Bond Resolution.
Resolution.
(D) No provision
of this
Bond
Resolution
No provision
of this
Bond
Resolutionshall
shallrequire
requirethe
theTrustee
Trusteeto
to expend
expend or
or risk
risk
its
own
funds
or
otherwise
incur
any
financial
liability
in
the
performance
of
any
of
its
duties
its own funds or otherwise incur any financial liability in the performance of any of its duties
hereunder,
or in
of any
hereunder. or
in the
the exercise
exercise of
any of
of its
its rights
rights or
or powers,
powers, ifif itit has
hasreasonable
reasonable grounds
grounds for
for
believing
that
the
repayment
of
such
funds
or
adequate
indemnity
against
such
risk
or
believing that the repayment of such funds or adequate indemnity against such risk or liability
liability isis
not
not reasonably
reasonably assured
assured to
to it.
it.

(E)
in the
administration
this
thisBond
BondResolution
Resolutionthe
theTrustee
Trustee deems
deems itit
(E) Whenever
Whenever
in the
administrationofof
desirable
desirable that
that aa matter
matter be
be proved
proved or
or established
established prior
prior to
to taking,
taking. suffering
suffering or
or omitting
omitting any
any action
action
hereunder,
the
Trustee
(unless
other
evidence
thereof
is
specifically
prescribed)
may,
hereunder. the Trustee (unless other evidence thereof is specifically prescribed) may, in
in the
the
absence
absenceof
ofbad
badfaith
faith on
on its
its part,
part. rely
rely upon
upon aa certificate
certificate of
ofthe
the Chairman
Chairman of
ofthe
theCommission.
Commission.

(F)
Trustee
maymay
consult
with
legal
counsel
and
thethewritten
suchlegal
legal
(F) The The
Trustee
consult
with
legal
counsel
and
writtenadvice
adviceofofsuch
counsel
or an
counselor
anopinion
opinionof
oflegal
legal counsel
counsel shall
shall be
be full
full and
and complete
complete authorization
authorization and
and protection
protection for
for
any
action
taken,
suffered
or
omitted
by
it
in
good
faith
and
in
accordance
with
such
any action taken, suffered or omitted by it in good faith and in accordance with such advice
advice or
or
opinion.
opinion.

(G)
Trustee
is under
no no
obligation
to to
exercise
any
thetherights
(G) The The
Trustee
is under
obligation
exercise
anyofof
rightsororpowers
powersvested
vested
inin ititby
this
Bond
Resolution
at
the
request
or
direction
of
any
of
the
Bondholders
by this Bond Resolution at the request or direction of any of the Bondholdersunless
unlesssuch
such
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Holdershave
haveoffered
offeredtotothe
theTrustee
Trusteesecurity
securityororindemnity
indemnitysatisfactory
satisfactorytotothe
theTrustee
Trusteeasastoto its
its
Holders
terms,
coverage,
duration,
amount
and
otherwise
with
respect
to
the
costs,
expenses
and
liabilities
terms. coverage. duration, amount and otherwise with respect to the costs, expenses and liabilities
whichmay
maybe
beincurred
incurredbybyititinincompliance
compliancewith
withsuch
suchrequest
requestorordirection.
direction,and
andthe
theprovision
provisionof
of
which
suchindemnity
indemnityshall
shallbe
bemandatory
mandatoryfor
forany
anyremedy
remedytaken
takenupon
upondirection
directionof
ofthe
theHolders
Holdersof
oftwentytwentysuch
fivepercent
percent (25%)
(25%)ininaggregate
aggregateprincipal
principalamount
amountof
of the
the Bonds.
Bonds.
five
(H)
Trustee
requiredtotomake
makeany
anyinquiry
inquiryor
orinvestigation
investigation into
into the
(H) TheThe
Trustee
is is
notnotrequired
the facts
facts or
or
mattersstated
stated ininany
anyresolution,
resolution,certificate,
certificate,statement,
statement, instrument,
instrument,opinion,
opinion, report,
report, notice,
notice, request,
request,
matters
direction,consent.
consent,order,
order,approval.
approval,bond.
bond,debenture
debentureor
or other
other paper
paperor
or document
document but
but the
the Trustee,
Trustee,
direction,
in its
its discretion,
discretion, may
may make
makesuch
suchfurther
furtherinquiry
inquiryor
or investigation
investigationinto
intosuch
suchfacts
factsor
or matters
mattersas
as itit
in
may see
see fit
fit and,
and, if
if the
determines to
to make
make such
such further
further inquiry
inquiry or
or investigation,
investigation, itit isis
may
the Trustee
Trustee determines
entitled toto examine
examinethe
thebooks,
books,records
recordsand
andpremises
premisesofofthe
theDistrict,
District,ininperson
personoror by
by agent
agent or
or
entitled
attorney.
attorney.
(I)
Trustee
execute
of itstrusts
trusts or
or powers
powers or
or perform
perform any
any duties
duties under
(I) TheThe
Trustee
maymay
execute
any any
of its
under
this Bond
Bond Resolution
Resolutioneither
eitherdirectly
directlyororby
byor
or through
through agents
agents or
or attorneys,
attorneys, and
and may
may in
in all
all cases
cases
this
pay, subject
subject to
to reimbursement
reimbursementfrom
fromthe
the District,
District,such
such reasonable
reasonable compensation
compensation as
as itit deems
deems proper
proper
pay,
to
all
such
agents
and
attorneys
reasonably
employed
or
retained
by
it,
and
the
Trustee
shall
to all such agents and attorneys reasonably employed or retained by it. and the Trustee shall not
be responsible
responsible for
for any
any misconduct
misconduct or
or negligence
negligence of
of any
any agent
agent or
or attorney
attorney appointed
appointed with
with due
due care
be
by it.
it.
by
(1)
Trustee
requiredtotogive
giveany
anybond
bondororsurety
suretywith
withrespect
respect to
to the
the
(1) TheThe
Trustee
is is
notnot
required
duties or
or the
the exercise
exercise of its
its powers under this Bond Resolution.
performance of its duties

(K)
The
Trustee'simmunities
immunities and
and protections
protections from
from liability
liability and
its right
right to
to
(K) The
Trustee's
and its
indemnification in
in connection
connection with
with the
the performance
performance of its duties
duties under this Bond Resolution shall
indemnification
extend to the
the Trustee's
Trustee's officers,
directors, agents.
agents, attorneys
attorneys and
and employees.
employees. Such
extend
officers. directors,
Such immunities
immunities and
and
protections
and right to indemnification,
together with
indemnification, together
with the Trustee's right
right to
to compensation,
compensation, shall
shall
protections and
survive
or removal,
survive the Trustee's resignation
resignation or
removal, the discharge
discharge of
of this
this Bond
Bond Resolution
Resolution and
and final
final
payment
payment of
of the
the Bonds.
Bonds.
(L) TheThe
permissive
right
Trusteetoto
takethe
theactions
actionspermitted
permitted by
by this
this Bond
Bond
(L)
permissive
right
of of
thethe
Trustee
take

Resolution
Resolution shall
shall not
not be
be construed
construed as
as an
an obligation
obligation or
or duty
duty to
to do
do so.
so.

(M).
(M). Except
Exceptforforinformation
informationprovided
provided by
bythe
theTrustee
Trusteeconcerning
concerning the
the Trustee,
Trustee, the
the
Trustee
Trustee shall
shall have
have no
no responsibility
responsibility for
for any
any information
information in
in any
any offering
offering memorandum
memorandum or
or other
other
disclosure
material distributed
distributed with
with respect
respect to
to the
disclosure material
the Bonds,
Bonds. and
and the
the Trustee
Trustee shall
shall have
have no
no
responsibility
responsibility for
for compliance
compliance. with
with any
any state
state or
or federal
federal securities
securities laws
laws in
in connection
connection with
with the
the
Bonds.
Bonds.
(N) TheThe
Trustee.
in commercial
its commercial
bankingororininany
anyother
othercapacity,
capacity,may
may inin good
good
(N)
Trustee,
in its
banking
faith
faith buy,
buy, sell,
sell, own,
own, hold
hold and
and deal
deal in any
any of
ofthe
the Bonds
Bonds and
and may
may join in
in any
any action
action which
which any
any
Bondholder
may
be
entitled
to
take
with
like
effect
as
if
it
were
not
Trustee.
The
Trustee,
in
Bondholder may be entitled to take with like effect as if it were not Trustee. The Trustee, in its
its
commercial
commercial banking
banking or
or in
in any
any other
other capacity,
capacity, may
may also
also engage
engage in
in or
or be
be interested
interested in
inany
any financial
financial
or
or other
othertransaction
transaction with
with an
an Insurer
Insurer or
or the
the District
District and
and may
may act
act as
as depository,
depository, trustee
trustee or
or agent
agent for
for
any
any committee
committee of
ofBondholders
Bondholders secured
secured hereby
hereby or
or other
other obligations
obligations of
of the
the District
District as
as freely
freely as
as ififisis
were
were not
not Trustee.
Trustee. The
Theprovisions
provisions of
ofthis
this Section
Section shall
shall extend
extend to
to affiiates
affiliatesof
ofthe
theTrustee.
Trustee.
(0) Whether
Whether
or expressly
not expressly
provided,
every
provisionofofthis
this Bond
BondResolution
Resolution
(0)
or not
so so
provided,
every
provision

relating
relating to
to the
theconduct
conduct or
or affecting
affecting the
the liability
liability of
ofor
oraffording
affording protection
protection to
to the
the Trustee
Trustee isis subject
subject
to
the
provisions
of
this
Section.
to the provisions of this Section.
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Section16.06
16.06 Liabilty
and Bonds.
Bonds.
Section
LiabilityasastotoRecitals
Recitals in
in Bond
Bond Resolution
Resolution and
The recitals
recitalsofoffact
factmade
madeininthis
thisBond
BondResolution
Resolutionand
andininthe
the Bonds
Bondsshall
shallbe
betaken
taken as
as
The
statements of
of the
the District,
District,and
andthe
theTrustee
Trusteeshall
shallnot
notbe
bedeemed
deemedtotohave
havemade
madeany
anyrepresentation
representationas
as
statements
to
the
correctness
of
the
same,
nor
shall
the
Trustee
be
deemed
to
have
made
any
representation
to the correctness of the same, nor shall the Trustee be deemed to have made any representation
whatsoeverasastoto the
the validity
validityoror sufficiency
sufficiencyofofthis
this Bond
Bond Resolution
Resolutionoror of
of the
the Bonds
Bonds issued
issued
whatsoever
hereunderexcept
exceptwith
withrespect
respecttotothe
theauthentication
authenticationofofany
anyBonds.
Bonds. Nor
Norshall
shall the
theTrustee
Trusteebe
beunder
under
hereunder
responsibilityoror duty
duty with
with respect
to the
the issuance
issuanceofof said
said Bonds,
Bonds,or
or the
the application
applicationof
of the
the
responsibility
respect to
proceedsthereof,
thereof,except
excepttotothe
theextent
extentprovided
providedforforherein.
herein. Nor
Nor shall
shall the
the Trustee
Trustee be
be liable
liable in
in
proceeds
connection
with
the
performance
of
its
duties
hereunder,
except
for
its
own
negligence
or
default.
connection with the performance of its duties hereunder, except for its own negligence or default.
Section16.07
16.07 Trustee
etc.
Section
TrusteeMay
MayRely
Rely on
on Notices,
Notices, etc.

The Trustee
Trustee shall
shall atat all
all times
times be
be protected
protected in
in acting
acting upon
upon any
any notice,
resolution, request,
request,
The
notice, resolution,
consent,
order,
certificate,
statement,
opinion,
bond,
or
other
paper
or
document
believed
to be
be
consent, order, certificate, statement, opinion, bond, or other paper or document believed to
genuine
and
to
have
been
signed
by
the
proper
party
or
parties.
genuine and to have been signed by the proper party parties.

Section16.08
16.08 Trustee
Section
TrusteePermitted
Permitted to
to Resign.
Resign.
The Trustee
Trustee may
may atat any
any time
time resign
and be
of its duties
The
resign and
be discharged
discharged of
duties and
and obligations
obligations

hereunder by
by giving
giving to
to the
the District
District and
and the
the Bondholders
Bondholders and
and any
any Insurer
Insurer written
written notice
notice of such
hereunder
resignation,specifying
specifyingaadate
date(not
(not less
lessthan
than sixty
sixty (60)
(60) days
resignation,
days after
after such
such notice)
notice) when
when such
such
resignation is
is intended
intended to
to take
takeeffect.
effect. Such
shall take
take effect
effect immediately
resignation
Such resignation
resignation shall
immediately upon,
upon, but
and qualification
qualification of such successor.
not before, the appointment and
Section 16.09
16.09 Removal
Section
RemovalofofTrustee.
Trustee.

(A)
Trustee
may
removedatatany
anytime
timeby
bythe
theHolders
Holders of
ofnot
not less
less than
than fifty
fifty
(A) TheThe
Trustee
may
beberemoved
percent (50%) of the principal
principal amount of Bonds at such time Outstanding.
(B) TheThe
Trustee
maylikewise
likewisebeberemoved
removed atat any
any time
time by
bythe
the District
District with
with the
the
(B)
Trustee
may

consent and approval of the Holders
not less
less than fifty percent (50%) of the
Holders of not
the principal
principal amount
of
of the
the Bonds
Bonds at
at such
such time
time Outstanding.
Outstanding.

(C)
such
removal
(C) Any
Any
such
removalshall
shalltake
takeeffect
effectimmediately
immediately upon,
upon, but
but not
not before,
before, the
the
appointment
of such
such successor.
successor.
appointment and
and qualification
qualification of
Section
16.10 Appointment
ofofSuccessor
Removal of
Section 16.10
Appointment
SuccessorTrustee
Trustee Upon
UponResignation
Resignation or
or Removal
of

Trustee.
Trustee.
In case
at any
time
Trustee
shall
resign,ororbeberemoved
removedororbecome
becomeincapable
incapable
(A) In case
at any
time
thethe
Trustee
shall
resign,
of
bankrpt or
ofacting,
acting, or
orbe
be adjudged
adjudged a
a bankrupt
orinsolvent,
insolvent,or
oraareceiver
receiverof
ofits
itsproperty
propertyshall
shallbe
beappointed,
appointed,
or
or any
any public
public officer
officer shall
shall take
take charge
charge or
or control
control of
of its
its property
property or
oraffairs,
affairs, aasuccessor
successor thereto
thereto
shall
be
promptly
appointed
by
a
resolution
of
the
District
duly
adopted.
Such
successor
shall
shall be promptly appointed
resolution
duly adopted. Such successor shall in
in
all
instances
be
a
bank
or
a
trust
company,
acceptable
to
each
all instances be a bank or a trust company, acceptable to each Insurer
Insurer and
and duly
duly chartered
chartered pursuant
pursuant
to
to the
the laws
laws of
ofthe
the United
United States
States or
or of
of any
any state
state and
and shall
shall have
have aa combined
combined capital
capital and
and surplus
surplus of
of
not
100,000,00.
not less
less than
than $$100,000,000.
of
(B) Immediately
Immediately
following
such
appointmentthe
theDistrict
Districtshall
shallgive
givewritten
written notice
notice of
(B)
following
such
appointment
such
such appointment
appointmenttotothe
theBondholders
Bondholders and
and any
any Registrar
Registrarother
otherthan
than the
the Trustee.
Trustee.
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Section16.11
16.11 When
Trustee.
Section
WhenBondholder
Bondholder May
May Seek
Seek Successor
Successor Trustee.
If, inin aa proper
case, no
no appointment
appointmentof
of aa successor
Trustee shall
shall be
be promptly
promptly made
made
If,
proper case,
successor Trustee
pursuant to
to Section
Section 16.09,
16.09,any
anyBondholder,
Bondholder,the
theresigning
resigningororremoved
removedTrustee
Trusteeororany
anyInsurer
Insurermay
may
pursuant
make application
applicationtotoany
anycourt
courtof
ofcompetent
competentjurisdiction
jurisdictionfor
forthe
theappointment
appointmentofofaasuccessor
successorand
and
make

said court
court may
may thereupon,
thereupon,after
aftersuch
suchnotice,
notice,ififany,
any, as
as such
such court
court may
may prescribe,
prescribe,appoint
appoint aa
said
successor.
successor.
Section16.12
16.12 Acceptance
Trustee.
Section
Acceptanceby
by Successor
Successor Trustee.

Any successor
successorTrustee
Trusteeappointed
appointedhereunder
hereundershall
shallexecute
executeand
anddeliver
delivertotoits
its predecessor
predecessor
Any
and
to
the
District
a
written
acceptance
of
such
appointment,
and
thereupon
such
successor,
and to the District a written acceptance of such appointment, and thereupon such successor,
without
any
further
act,
deed
or
conveyance,
shall
become
fully
vested
with
all
moneys,
estates,
without any further act, deed or conveyance, shall become fully vested with all moneys, estates,
properties, rights,
rights, powers,
powers,duties
dutiesand
andobligations
obligationsof
ofits
itspredecessor
predecessorhereunder
hereunderwith
withlike
likeeffect
effectas
asifif
properties,
originally named
named as
as such
such Trustee
Trusteeand
and its
its predecessor
predecessor shall
shall be
be obligated
obligatedtoto pay
pay over,
over, transfer,
transfer,
originally
assign and
and deliver
deliver all
all moneys,
moneys,securities
securitiesand
andother
otherproperty
propertyheld
heldby
byitittotoits
itssuccessor,
successor,and
and on
on the
the
assign
written request
request of
of the
the District,
or the
the successor,
shall execute,
and deliver
deliver such
such
written
District, or
successor, shall
execute, acknowledge
acknowledge and
instruments of conveyance
and further
further assurance
assuranceand
anddo
dosuch
suchother
otherthings
thingsas
asmaybe
maybe reasonably
reasonably
instruments
conveyance and
required
for
the
vesting
and
confirming
in
such
successor
all
the
right,
title
and
interest
of the
the
required for the vesting and confirming in such successor all the right, title and interest of
predecessor in
in and
and to
to any
any property
property held
held by
by it.
it.
predecessor
Section 16.1316.13
Effect of
Trustee Merging
Merging With Another Bank.
Section
Effect of Trustee

-.. of

Any bank
bank or trust
trust company
company into
into which
which the
the Trustee
Trustee may
may be
be merged,
merged, or
or with
with which
which itit may
Any
be consolidated,
or any
any bank
bank or
or trust
trust company
company resulting
resulting from
from any
or consolidation
consolidation to
be
consolidated, or
any merger
merger or
which it
it shall
or any
any bank
bank or
or trust
trust company
company to
to which
which the
the Trustee
Trustee may
may sell
sell or
or transfer
transfer
which
shall be
be aa party,
party, or
all or
shall become
become the
the successor
without the
the execution
execution or
or filing
filing
or substantially
substantially all
all of
of its
its business,
business, shall
successor without
all
any
paper
or the
performance
of any
further
act;
provided,
always,
that
be
of any
paper
or the
performance
of any
further
act;
provided,
always,
thatififthe
theDistrict
District shall
shall be
dissatisfied with the institution
resulting from
from the
the merger,
merger, consolidation
consolidation or
or other
other action
action spoken
spoken of
of
dissatisfied
institution resulting
above,
then
the
District
may
at
any
time
within
one
hundred
eighty
(180)
days
after
such
action
above, then the District may at any time within one hundred eighty (180) days after such action
name a new
prescribed by
by Section
Section ]6.09
16.09 hereof)
hereof) inin lieu
lieu of the
new Trustee
Trustee (with
(with the qualifications
qualifications prescribed
Trustee
then
acting.
Trustee then acting.

Section
16.14 Trustee
Section 16.14
TrusteetotoSecure
SecureFunds
Fundsand
andSecurities
SecuritiesHeld
Held in
in Trust.
(A) Unless
Unless
samebebesecured
securedasastrust
trustfunds
fundsininthe
themanner
manner provided
provided by
by the
the
(A)
thethesame

regulations
of the
ofthe
the Currency
Currencyasas from
from time
time toto time
time in
in effect,
all funds
regulations of
the Comptroller
Comptroller of
effect, all
funds or
or
securities
securities in
in the
the custody
custody of
of the
the Trustee,
Trustee, in
in excess
excess of
of the
the amount
amount of
of such
such deposit
deposit insured
insured by
by the
the
Federal
shall be
be secured
by direct
direct obligations
obligations of
of
Federal Deposit
Deposit Insurance
Insurance Corporation,
Corporation, shall
secured and
and kept
kept secured
secured by

the
at least
the United
United States
States of
of aa market
market value
value at
least equal
equal to
to the
the sum
sum on
on deposit
deposit and
and not
not insured
insured as
as
aforesaid
aforesaid by
by the
the Federal
Federal Deposit
Deposit Insurance
Insurance Corporation.
Corporation.

(B) All All
securitieswhich
whichshall
shallbebegiven
giventotosecure
secureany
any fund
fund as
asrequired
required by
by the
the
(B)
securities

provisions
provisions of
of this
this Aricle,
Article, shall
shall be
be placed
placed in
in the
the custody
custody of
of aa duly
duly charered
chartered bank,
bank, other
other than
than the
the
Trustee,
Trustee, which
which isis aa member
member of
of the
the Federal
Federal Deposit
Deposit Insurance
Insurance Corporation.
Corporation. Such
Such other
other bank
bank shall
shall
have
of not
less than
than $25
$25 millon.
have aa combined
combined capital
capital and
and surplus
surplus of
not less
million.
Section
Section 16.15
16.15 Disposition
DispositionofofPaid
PaidBonds.
Bonds.
ItIt shall
shall be
bethe
theduty
duty of
of the
the Trustee
Trustee to
to cancel
cancel all
all Bonds
Bonds which
which shall
shall have
have been
been paid,
paid, whether
whether

upon
upon their
their maturity
maturity or
orredemption
redemption prior
prior to
to maturity;
maturity; such
such cancellation
cancellation shall
shall be
be done
done in
in such
such
fashion
fashion as
astotorender
rendersuch
such Bonds
Bonds incapable
incapable of
of further
further negotiation
negotiation or
or hypothecation.
hypothecation. In
In any
any event
event itit

shall
shall furnish
furnish appropriate
appropriate certificates
certificates to
to the
the District
District indicating
indicating the
the disposition
disposition of
of such
such Bonds.
Bonds.
61
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Upon effecting
effecting such
such cancellation.
cancellation,the
theTrustee
Trusteeshall
shall furnish
furnish appropriate
appropriatecertificates
certificatestotothe
the District
District
Upon
setting
forth
the
disposition
made
of
the
Bonds
so
cancelled.
setting forth the disposition made of the Bonds so cancelled.

Section16.16
16.16 Appointment
Section
Appointment of
of Substitute Registrar.
Registrar.

a

The District
District may,
may, from
from time
time toto time,
time, appoint
appoint a Registrar
Registrar or
or Registrars
Registrarstoto act
act in
in the
the place
place
The
and
stead
of
the
Trustee
as
Registrar
of
the
Bonds
of
one
or
more
Series.
The
District
shall
cause
and stead of the Trustee as Registrar of the Bonds of one or more Series. The District shaH cause
written notice
notice of
of such
such appointment
appointmenttotobe
be mailed
mailed to
to the
the Holders
Holders of
of all
all Bonds
affected by
by such
such
Bonds affected
written
appointment thirty
thirty (30)
(30) days
days prior
prior to
to the
the effective
effective date of such appointment.
appointment.
appointment
Section 16.17
16.17 Trustee
Section
TrusteeNot
Not to
to Consider Insurance.
Insurance.

Notwithstanding any
any other
other provision
provision of
of this
this Resolution.
Resolution, in
in determining
determining whether
whether the
the rights
rights
Notwithstanding
of the Bondholders
will be
be adversely
adversely affected
affected by
by any
any action
action taken
taken pursuant
pursuant to
to the
the terms
terms and
of
Bondholders will
provisions of
of this
this Resolution.
Resolution, the
the Trustee
Trustee shall
shall consider
consider the
the effect
effect on
on the
the Bondholders
Bondholders as
as if there
provisions
were no Municipal Bond Insurance Policy.
[End
(End of Article XVI]
XVI)
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ARTICLEXVII
XVII
ARTICLE
DEFEASANCE
DEFEASANCE
Section17.01
17.01 Defeasance
Generally.
Section
Defeasance Generally.
Subjectto10the
theprovisions
provisionsofofany
anySeries
SeriesResolution.
Resolution,ififallallofofthe
theBonds
Bondsissued
issuedpursuant
pursuanttoto
Subject
this
Bond
Resolution
and
any
other
amounts
required
to
be
paid
to
a
provider
of
a
surety
bond,
this Bond Resolution and any other amounts required to be paid to a provider of a surety bond.
line
of
credit,
insurance
policy
or
letter
of
credit
hereunder
shall
have
been
paid
and
discharged,
line of credit. insurance policy or letter of credit hereunder shall have been paid and discharged.
thenthe
the obligations
obligationsofofthe
theDistrict
Districtunder
underthis
this Bond
Bond Resolution,
Resolution,the
the pledge
pledge of
of Gross
Gross Revenues
Revenues
then
madehereby.
hereby,and
andallallother
otherrights
rightsgranted
grantedhereby
herebyshall
shallcease
ceaseand
anddetermine.
determine. Subject
Subject toto the
the
made
provisionsof
ofany
anySeries
SeriesResolution.
Resolution,Bonds
Bondsshall
shallbe
bedeemed
deemedtoto have
have been
been paid
paid and
and discharged
discharged
provisions
within the meaning
ofthis
thisArticle
Articleunder
undereach
eachof
of the
the following
following circumstances:
circumstances:
within
the meaning of

(A) The
Trustee
of such
such Bonds,
Bonds,
(A)
The
Trusteeshall
shallhold,
hold,atatthe
thestated
statedmaturities
maturities of
irrevocablyappropriated
appropriatedthereto,
thereto,sufficient
suffcient money
money for
for the
the payment
payment thereof.
thereof.
irrevocably

In
In trust
trust and
and

(B) If default
in the
payment
ofof
thetheprincipal
(B)
If default
in the
payment
principalofofsuch
suchBonds
Bondsor
orthe
the interest
interest thereon
thereon
shall have
have occurred
occurredand
andthereafter
thereaftertender
tenderof
of such
such payment
payment shall
shall have
have been
been made,
made, and
and the
the Trustee
Trustee
shall
shall
then
hold
in
trust
and
irrevocably
appropriated
thereto,
sufficient
money
for
the
payment
shall then hold in trust and irrevocably appropriated thereto. sufficient money for the payment
thereof to
to the
the date
date of
of the
the tender
tender of
of such
such payment.
payment.
thereof

(C) If the
District
shall
have
deposited
(C)
If the
District
shall
have
depositedwith
withthe
theTrustee,
Trustee, or
orany
any other
other bank
bank which
which
would otherwise
otherwise meet
meet the
the chartering
chartering and
and capital
capital and
and surplus
surplus requirements
contained in
in Section
would
requirements contained
Section
16.09(A) hereof.
hereof, inin an
an irrevocable
irrevocable trust
trust money
money or
or Defeasance
Defeasance Obligations,
Obligations, the
the principal
principal of
of and
16.09(A)
and
interest
on
which
when
due
(without
reinvestment
thereof)
wil,
as
certified
in
a
verification
interest on which when due (without reinvestment thereof) will, as certified in a verification
report provided
report
provided by
by an
an independent
independent nationally
nationally recognized
recognized certified
certified public
public accountant,
accountant, provide
provide
money
which,
together
with
the
money,
if
any,
deposited
at
the
same
time,
shall
money which. together with the money. if any, deposited at the same time, shall be
be sufficient
sufficient to
to
pay,
when due,
principal, interest
interest and
and redemption
redemption premium.
premium, if
if any,
any, due
due and
pay. when
due, the
the principal.
and to
to become
become due
due on
on
and
or, jf
if the
the District
District has
has irrevocably
irrevocably elected
elected to
to redeem
redeem Bonds,
Bonds, on
on and
and prior
prior
and prior
prior to
to the
the maturity,
maturity, or,
to
to the
the redemption
redemption date,
date, of
of such
such Bonds.
Bonds.
Section
17.02 Money
Section 17.02
Moneytotobe
be Held
Held in
in Trust
Trust- -When
WhenReturnable
Returnable to
to the
the District.
District.
Any
at any
Any money
money which
which at
any time
time shall
shall be
be deposited
deposited with
with the
the Trustee
Trustee or
or other
other escrow
escrow holder
holder
authorized
by or
or on
on behalf
authorized under
under Section
Section 17.01(C),
17.01(C), by
behalf of
of the
the District,
District, for
for the
the purpose
purpose of
of paying
paying and
and
discharging
any
Bonds
or
the
interest
thereon,
shall
be
and
is
hereby
assigned,
transferred
and
discharging any Bonds or the interest thereon. shall be and is hereby assigned. transferred and set
set
over
over to
to the
the Trustee
Trustee or
or such
such other
other escrow
escrow holder
holder in
in trust
trust for
for the
the respective
respective Holders
Holders of
of the
the Bonds,
Bonds.
and
and such
such money
money shall
shall be
be and
and isis hereby
hereby irrevocably
irrevocably appropriated
appropriated to
to the
the payment
payment and
and discharge
discharge
thereof.
But
if,
through
lapse
of
time
or
otherwise,
the
Holders
of
said
Bonds
shall
no longer
longer be
be
thereof. But if, through lapse of time or otherwise, the Holders of said Bonds shall no
entitled
of their
then, in
in such
such event,
event, it
entitled to
to enforce
enforce payment
payment of
their obligations,
obligations, then,
it shall
shall be
be the
the duty
duty of
of the
the
Trustee
Trustee or
orsuch
such other
otherescrow
escrow holder
holder to
to forthwith
forthwith return
return said
said funds
funds to
tothe
theDistrict.
District.

Section
17.03 Deposits
of Article
Article XVII.
Section 17.03
DepositsWith
WithTrustee
Trustee Subject
Subject to
to Conditions
Conditions of
XVII.
The
TheDistrict
District covenants
covenants and
and agrees
agrees that
that any
any money
money which
which itit shall
shall deposit
deposit with
with the
theTrustee
Trustee
shall
shall be
be deemed
deemed to
to be
be deposited
deposited in
in accordance
accordance with,
with, and
and subject
subject to,
to, the
the applicable
applicable provisions
provisions of
of
this
Article,
and
that
whenever
it
shall
have
elected
to
redeem
Bonds
it
wil
irrevocably
bind
and
this Article, and that whenever it shall have elected to redeem Bonds it will irrevocably bind and
obligate
obligate itself
itselfto
togive
give notice
notice of
ofredemption
redemption thereof,
thereof, and
and will
will further
further authorize
authorize and
and empower
empowerthe
the
Trustee
to
cause
the
publication
of
such
notice
of
redemption
in
its
name
and
on
its
behalf.
Trustee to cause the publication of such notice of redemption in its name and on its behalf.
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Section 17.04
i 7.04 No
Senes of
Bonds Paid
Insurer.
Section
No Defeasance
Defeasance of
of Series
of Bonds
Paid by
by Insurer.

Inthe
theevent
eventthat
thatthe
theprincipal
principaland/or
and/orinterest
interestdue
dueon
onaaSeries
Senesof
ofBonds
Bondsshall
shallbe
bepaid
paid by
by an
an
In
Insurer pursuant
pursuanttoto aa Municipal
Municipal Bond
Bond Insurance
InsurancePolicy,
Policy,such
such Series
Series of
of Bonds
Bonds shall
shall remain
remain
Insurer
Outstanding for
for all
allpurposes,
purposes,not
notbe
bedefeased
defeasedor
orotherwise
otherwisesatisfied
satisfiedand
andnot
notbe
beconsidered
consideredpaid
paid by
by
Outstanding
the District
untiluntil
the Insurer
has been reimbursed
in full
therefor in accordance
the terms in accordance with the terms of
the
District
the Insurer
has been
reimbursed
in full with
therefor
of
the Municipal
Municipal Bond
BondInsurance
InsurancePolicy,
Policy,and
andthe
theassignment
assignmentand
andpledge
pledgeof
ofthe
theGross
Gross Revenues
Revenuesof
of
the
the
System
and
all
covenants,
agreements
and
other
obligations
of
the
District
to
the
registered
the System and all covenants, agreements and other obligations of the District to the registered
Holders shall
shall continue
continue to
to exist
exist and
andshall
shallrun
run to
to the
the benefit
benefit of
of the
the Insurer,
Insurer, and
and the
the Insurer
Insurer shall
shall be
be
Holders
subrogated to
to the
the rights
rights of
of such
such registered
registered Holders.
Holders.
subrogated
[End
(End of
of Article
Article XVII]
XVIIJ

64
64

ARTICLE
ARTICLE XVIII
XVIII
MISCELLANEOUS
MISCELLANEOUS

Section18.01
18.01 Miscellaneous
Insurer Rights.
Rights.
Section
Miscellaneous Insurer
(A)
Notwithstandingany
anyprovision
provisionofofthis
thisBond
BondResolution
Resolution to
to the
the contrary,
contrary, each
each
(A) Notwithstanding
Insurer shall
shall be
be deemed
the exclusive
exclusive Holder
Holder of
of all
all Bonds
insured by
by that
that Insurer,
for the
Insurer
deemed the
Bonds insured
Insurer. for
purposes of all approvals,
consents, waivers,
waivers, institution
institution of
of any
any action,
action, and
and the
the direction
of all
purposes
approvals, consents.
direction of
remedies;
remedies; provided.
provided. however.
however,that
that for
for those
those matters
matters which
which require
require the
the consent
consent of each
each affected
Bondholder
this Bond Resolution,
Resolution, the
Bondholder specified
specified inin Section
Section 13.02,
13.02, subparts
subparts (A)
(A) through
through (F),
(F), of this
consent of such
andof
ofthe
the Insurer
Insurerof
of such
such Bonds.
Bonds.ififany.
any,shall
shallbe
be required.
required. No
consent
such Bondholders
Bondholders and
(A) shall
shall be
be effective
effective at
at any
any time
time that
that (i) such
rights granted to an Insurer by this Paragraph 18.01
18.01(A)
Insurer is in breach of its obligations under the Municipal Bond
Bond Insurance
Insurance Policy, (ii)
(ii) the Insurer's
Insurer's
Municipal Bond
Insurance Policy
Policydoes
does not
not confer
confer on
on the
the insured
Bonds one
one of
of the
Municipal
Bond Insurance
insured Bonds
the two highest
ratings of each
and S&P
each of Moody's
Moody's and
S&P ;; or
or (iii)
(iii) the
theInsurer
Insurerisisininbankruptcy
bankruptcy ororreceivership
receivership
ratings
proceedings.
(B)
provision
of this
Bond
Resolution
expresslyrecognizing
recognizing or
orgranting
granting rights
rights
(B) AnyAny
provision
of this
Bond
Resolution
expressly
in
or
to
Insurers
may
not
be
amended
in
any
manner
which
affects
the
rights
of
such
Insurers
to Insurers may
be amended
any manner which affects
rights of such Insurers
in
hereunder without
without the prior written consent of each such Insurer.
(C)
To the
extent
Insurer
makes
paymentofofthe
theprincipal
principalof
ofor
orinterest
interest on
on any
(C) To the
extent
thatthat
an an
Insurer
makes
payment
Bonds, it shall
coupons or
or right
Bonds.
shall become
become the
the owner and Holder of such
such Bonds,
Bonds. appurtenant
appurtenant coupons
right to
payment of
interest on
on such
such Bonds and shall be fully
to all
all of the
of such principal
principal of or interest
fully subrogated
subrogated to
registered Holders' rights thereunder,
registered
thereunder, including the
the registered
registered Holders'
Holders' rights to
to payment
payment thereof.
thereof.
To evidence such
subrogation
(i)
in
the
case
of
subrogation
as
to
claims
for
past
due
interest,
the
such subrogation
subrogation
to
Trustee shall
shall note
rights as
as subrogee
on the
the registration
books of
of the
Trustee
note the
the Insurer's
Insurer's rights
subrogee on
registration books
the District
maintained by
by the Trustee
Trustee or
or Registrar
Registrar upon
upon receipt
receipt of proof from
from the
the Insurer
Insurer as
as to payment
payment of
maintained
interest thereon to the registered
Holders of
of the
the Bonds,
and (ii) in the case of
registered Holders
Bonds, and
of subrogation
subrogation as to
to
claims
claims for past
past due
due principal,
principal. the
the Trustee
Trustee shall
shall note
note the
the Insurer's
Insurer's rights
rights as
as subrogee
subrogee on
on the
the
registration
by the Trustee
registration books
books of the District
District maintained
maintained by
Trustee or
or Registrar
Registrar upon surrender
surrender of the
Bonds by the
the registered
registered Holders thereof to the Insurer or
or its
its agent.
In event
the event
principal
and/or
interestononany
anyBonds
Bondsshall
shallbe
bepaid
paid by
by the
the
(D) In the
thatthat
thethe
principal
of of
and/or
interest
Insurer
to the terms
Insurer pursuant
pursuant to
terms of
of its
its Municipal
Municipal Bond
Bond Insurance
Insurance Policy,
Policy, (i)
(i) such
such Bonds
Bonds shall
shall
continue to
to be
be "Outstanding"
"Outstanding" under this Bond
Bond Resolution
Resolution and (ii) the assignment and
and pledge
pledge of
the Gross
of the District
Gross Revenues
Revenues and all
all covenants,
covenants, agreements
agreements and
and other obligations
obligations of
District to the
the
registered Holders shall
shall continue
continue to
to exist,
exist, and
and the Insurer shall
to all
all of the
shall be fully
fully subrogated
subrogated to

rights of
of such
such registered
registered Holders in
in accordance with
with the
the terms
terms and
and conditions
conditions of
of subparagraph (C)
above and
and the
the Insurer's
Insurer's Municipal
Municipal Bond
Bond Insurance
Insurance Policy.
Policy.
(E) No No
rights
granted
Insurer
Bond
Resolution except
except rights
rights of
of
(E)
rights
granted
to to
an an
Insurer
byby
thisthis
Bond
Resolution

subrogation
Section )i 5.11
5.1 i hereof
hereof shall
shall be
be effective
effective at
at any
any time
time that
that such Insurer
subrogation under
under Section
Insurer is in
in
breach
of its
the Municipal
Municipal Bond Insurance
Policy or
or is
is subject
subject to
to bankruptcy
bankrptcy
breach of
its obligations
obligations under
under the
Insurance Policy
or
or receivership
receivership proceedings.
proceedings.
(F) The The
terms
provisions
thisBond
Bond
Resolution
anyapplicable
applicable Series
Series
(F)
terms
and and
provisions
of of
this
Resolution
or or
ofofany

Resolution may
may not
not be
be terminated
terminated as long
long as
as there
there are
are any
any moneys
moneys owed
owed to
to an
an Insurer
Insurer under
under such
such
terms
or any
terms and
and provisions
provisions of
of this
this Bond
Bond Resolution
Resolution ororthe
the applicable
applicable Series
Series Resolution
Resolution or
any

agreement
agreement between
between such
such Insurer
Insurer and
and the
the District.
District.

65
65

Section18.02
18.02 Purpose
Bond Resolution.
Section
Purposeof
of Covenants
Covenants in
in Bond
Resolution.

Everycovenant,
covenant,undertaking
undertakingand
andagreement
agreementmade
madeon
onbehalf
behalfof
ofthe
theDistrict,
District,asasset
set forth
forth in
in
Every
this
Bond
Resolution
is
made,
undertaken
and
agreed
to,
for
the
proper
securing
of
the
payment
this Bond Resolution is made, undertaken and agreed to, for the proper securing of the payment
of the
the principal
principalof
ofand
andinterest
intereston
onthe
theBonds.
Bonds. Each
Each shall
shall be
be deemed
deemedtotopartake
partakeof
ofthe
theobligation
obligationof
of
of
the contract
contract between
betweenthe
theDistrict
Districtand
andthe
theBondholders
Bondholdersand
andshall
shallbe
beenforceable
enforceableaccordingly.
accordingly. In
In
the
this connection,
connection, any
any provider
providerof
ofaasurety
suretybond,
bond,line
line of
of credit,
credit, insurance
insurance policy
policyor
or letter
letterof
of credit
credit as
as
this
contemplated
under
Section
8.04(D)
hereof
may
enforce
the
terms,
conditions
and
obligations
contemplated under Section 8.04(D) hereof may enforce the terms, conditions and obligations

under this
this Bond
Bond Resolution
Resolutionasasaa third
third party
party beneficiary
beneficiaryhereunder.
hereunder. Nothing
Nothing inin this
this Bond
under
Bond
Resolution expressed
expressedororimplied
impliedisisintended
intendedororshall
shallbe
be construed
construedtotoconfer
conferupon,
upon,or
orto
to give
give to,
to,
Resolution
any person
person or
or entity,
entity, other
other than
than the
the District,
District, the
the Insurers,
Insurers, the
the Trustee,
Trustee, the
the Paying
Paying Agent,
Agent. if
if any,
any,
any
and the
the registered
registered owners
ownersof
of the
the Bonds,
Bonds,any
any right,
right, remedy
remedy or
or claim
claim under
under or
or by
by reason
reason of
of this
this
and
Bond Resolution
Resolution or
or any
any covenant,
covenant, condition
condition or
or stipulation
stipulation hereof,
hereof, and
and all
all covenants,
covenants, stipulations,
stipulations,
Bond
promises and
and agreements
agreements inin this
this Bond
Bond Resolution
Resolution contained
contained by
by and
and on
on behalf
behalf of
of the
the Issuer
Issuer shall
shall
promises
be
for
the
sole
and
exclusive
benefit
of
the
District,
the
Insurers,
the
Trustee,
the
Paying
Agent,
be
the
and exclusive benefit of the District, the Insurers, the Trustee, the Paying Agent, if
any, and
and the registered
registered owners
owners of
of the
the Bonds.
any.
Section18.03
18.03 Effect
Section
EffectofofInvalidity
InvalidityofofProvisions
ProvisionsofofBond
BondResolution.
Resolution.

If any
clause or
or provision
provision of
of this
If
any Section,
Section, páragraph,
paragraph, clause
this Bond
Bond Resolution
Resolution shall
shall be
be held
held
invalid, the
the invalidity
of such
such Section,
Section, paragraph,
paragraph, clause
clause or
or provision
provision shall
shall not
not affect
affect any
any of
of the
invalid,
invalidity of
the
remaining provisions of
of this Bond Resolution.
Section 18.04
18.04
Section

Repealing
RepealingClause.
Clause.

All resolutions,
or parts
parts thereof,
thereof, inconsistent
inconsistent herewith
herewith shall
shall be
be and
and the
the same
same are
All
resolutions, or
are hereby
hereby
repealed to
to the
the extent of
of such inconsistencies.
DONE, RATIFIED AND
AND ADOPTED
ADOPTED ON
ON APRIL
~RIL 27,
27, 1999.
1999.
//~

(SEAL)
~/.~i:~/,/'i ~ ."
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l; './/'.' .-/ .
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ÇHAIRMAN,
Spartanburg Sanitary"
Sanitary"Sewer
Sewer District
f2HAIRMAN, Sparta9buq~
District
Commission, South
CaI;6lina
Commission,
South
Cai;Ólina ..

Attest:
Attest:
(' 1_:1

t' _.~

SECRETARY,
Spartanbur~Sanitary
Sanitar /".7
SECRETARY, Spartanbur~
Sewer
District
Commission,
Sewer District Commission, South
South Carolina
Carolina
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ST ATEOF
OFSOUTH
SOUTH CAROLINA
CAROLINA
STATE

COUNTY OF SPARTANBURG
SPARTANBURG
COUNTY

Secretaryof
of Spartanburg
Spartanburg Sanitary
Sanitary Sewer
Sewer District,
District, State
State of
of South
I,I, the
the undersigned,
undersigned, Secretary
South
Carolina, DO
DOHEREBY
HEREBYCERTIFY:
CERTIF:
Carolina,
That the
the foregoing
foregoingconstitutes
constitutesaatrue,
true,correct
corrct and verbatim
adopted
That
verbatim copy
copy of a Resolution
Resolution adopted

by the
the Commission.
was considered
and voted
voted upon
upon favorably
favorably atat a public
by
Commission. The
The Resolution
Resolution was
considered and
public
meeting
of
the
Commission.
At
that
meeting,
a
quorum
of
the
Commission
meeting of the Commission. At
meeting, quorum
the Commission was
was present
present and
remained present
present throughout
throughout the
the meeting.
remained

Resolution is
is now
now in
in full
full force
force and
and effect.
The Resolution

IN WITNESS
WHEREOF,I Ihave
havehereunto
hereuntoset
set my
my hand
hand and
and the
IN
WITNESS WHEREOF,
the Seal
Seal of
of Spartanburg
Spartanburg
Sanitary Sewer District, State
day of
of ApriL,
State of South Carolina, this
this 27th
27 th day
April, 1999.
1999.

/

I

(SEAL)

.

b.'./.l.
C·
/ 1 i-;'-:<'~

,,
!!
""

\

-

Secretary,
Secretary, Spartanburg
SpartanbùrgSanita;y
Sanitary Sewer
Sewer District
District
Commission, State of South Carolina

A RESOLUTION
RESOLUTION
A

AMENDING AA RESOLUTION
RESOLUTIONENTITLED
ENTITLED "A
"A RESOLUTION
RESOLUTION PROVIDING
PROVIDING FOR
FOR THE
THE
AMENDING
ISSUANCE
AND
SALE
OF
SEWER
SYSTEM
REVENUE
BONDS
AND
SEWER
ISSUANCE AND SALE OF SEWER SYSTEM REVENUE BONDS AND SEWER
SYSTEM CONVERTIBLE
BONDS OF
OF SPARTANBURG
SEWER
SPARTANBURG SANITARY
SANITARY SEWER
SYSTEM
CONVERTIBLE BONDS
DISTRICT,
STATE
OF
SOUTH
CAROLINA,
AND
OTHER
MATTERS
RELATING
DISTRICT. STATE OF SOUTH CAROLINA, AND OTHER MATTERS RELATING
THERETO", AND
AND AMENDING
AMENDING AA RESOLUTION
THERETO",
RESOLUTION ENTITLED
ENTITLED "A
"A RESOLUTION
RESOLUTION
PROVIDING FOR
AND SALE
SALE OF
OF SEWER
SEWER SYSTEM
SYSTEM IMPROVEMENT
IMPROVEMENT
PROVIDING
FOR THE
THE ISSUANCE
ISSUANCE AND
AND REFUNDING
AND
REFUNDING REVENUE
REVENUE BONDS,
BONDS, SERIES
SERIES 1999A
1999A AND
AND SEWER
SEWER SYSTEM
SYSTEM
IMPROVEMENT
AND
REFUNDING
CONVERTIBLE
BONDS,
SERIES
1999B
IMPROVEMENT AND REFUNDING CONVERTIBLE BONDS, SERIES 1999B OF
OF
SPARTANBURG
SANITARY SEWER
SEWER DISTRICT,
DISTRICT, STATE
STATE OF
OF SOUTH
SPARTANBURG SANITARY
SOUTH CAROLINA,
CAROLINA,
AND
RELATING THERETO".
THERETO".
AND OTHER
OTHERMA
MA TIERS
TIERS RELATING
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BE IT
IT RESOLVED
RESOLVED BY
BY THE
THE SPARTANBURG
BE
SPARTANBURG SANITARY
SANITARY SEWER
SEWER DISTRICT
DISTRICT
COMMISSION, IN
IN MEETING
MEETING DULY
DULY ASSEMBLED:
ASSEMBLED:
COMMISSION,

ARTICLE II
ARTICLE
FINDINGS OF
OF FACT
FACT
FINDINGS
As an
the Spartanburg
Spartanburg Sanitary
Sewer District
As
an incident
incident to
to the
the adoption
adoption of
of this
this Resolution,
Resolution, the
Sanitary Sewer
District
Commission (the
(the "Commission"),
"Commission"),the
thegoverning
governingbody
bodyof
of Spartanburg
Sanitary Sewer
Sewer District,
District, State
State of
of
Spartanburg Sanitary
Commission
South Carolina
Carolina (the
(the "District"),
"District"), finds
finds that
that the
the facts
facts set
set forth
forth in
in this Article
and that the statements
South
Article exist
exist and
made with
with respect
respect thereto
thereto are
are true
true and
and correct.
correct.
made
Section 1.01
Section
l.01

Findings of Fact
Findings

On April
April 27,1999,
27, i 999, the
the Commission
Commission adopted a resolution
resolution entitled
entitled "A Resolution
On
Resolution Providing for
for the
Issuance
and
Sale
of
Sewer
System
Revenue
Bonds
and
Sewer
System
Convertible
Bonds
of
Spartanburg
System Revenue
Convertible
Issuance
Sanitary Sewer
Sewer District,
District, State
State of
of South
Thereto" (the
(the "Bond
South Carolina,
Carolina, and
and Other
Other Matters
Matters Relating
Relating Thereto"
Sanitary

Resolution"), and
and aa resolution
entitled "A
"A Resolution
Providing for
for the
the Issuance
and Sale
Sale of
of Sewer
Resolution Providing
Issuance and
Sewer
Resolution"),
resolution entitled
System Improvement and Refunding Revenue
System Improvement and
System
Revenue Bonds, Series 1999A and Sewer System
Refunding Convertible
Convertible Bonds,
Bonds, Series
Series 1999B
of Spartanburg
Sanitary Sewer
Sewer District,
State of South
Refunding
1999B of
Spartanburg Sanitary
District, State
South
Carolina,
and
Other
Matters
Relating
Thereto"
(the
"Series
Resolution").
All
capitalized
terms
Carolina, and
Matters Relating Thereto" (the "Series Resolution"). All capitalized terms not
defined herein shall have the meanings given such terms in
in the
the Bond
Bond Resolution
Resolution or the Series Resolution.
Resolution.
of adopting the
was to
to modify the provisions
One of the principal purposes
purposes of
the Bond Resolution
Resolution was
provisions that

govern
Bonds which
which provisions
provisions are
are set
set forth
4.02 of the
additional Bonds
forth in
in Section
Section 4.02
the Bond
Bond
govern the issuance
issuance of additional
Resolution.
of the
the Bond
Bond Resolution,
the Commission
Commission has
based on
on
Resolution, the
has determined,
determined. based
Resolution. Since
Since the
the adoption
adoption of

advices received from
Section
from Bond
Bond Counsel
Counsel and the Underwriter,
Underwriter. that
that additional
additional clarifying
clarifying language
language in Section
4.02(7) is
needed.
is needed.

Further,
the Series
Series Resolution,
Resolution, the
the Commission
Commission has been
been advised
advised that
that
Further. since
since the adoption
adoption of the
certain clarifications
in Section
Section 4.03
4.03 of
of the
the Series
Series Resolution
Resolution
clarifications with
with respect
respect to the
the parameters
parameters provided
provided in
which
of the
the Series
Series 1999
1999 Bonds
Bonds are
are needed
needed in
in order
order that
that the
the Series
Series 1999
1999
which govern
govern the
the sizing
sizing and
and maturity
maturity of
Bonds
on the
be sold
sold in
in accordance
accordance with
with the
the schedules
schedules presented
presented by
by the
the Underwriter
Underwriter on
the date
date of
of the
the
Bonds may
may be
adoption of
ofthe
the Series
Series Resolution,
Resolution, and
and which
which were
were summarized
summarized in
in Exhibit
Exhibit DD of
ofthe
the Series
Series Resolution.
Resolution.

ARTICLEIIII
ARTICLE
AMENDMENTOF
OF BOND
BONDRESOLUTION
RESOLUTION
AMENDMENT
Section 2.01
2.01
Section

AmendmenttotoSection
Section4.02
4.02
Amendment

Paragraph4.02(7)(D)(ii)
4.02(7)(D)(ii) isisamended
amended to
to read
read in
in its
its entirety
entirety as
as follows:
follows:
Paragraph
(ii)
Earnings
forecasted
pursuant
paragraph
(A)
above
thefifth
fifth (5th)
(5 th)
(ii) NetNet
Earnings
forecasted
pursuant
to to
paragraph
(A)
above
in in
the
Fiscal Year
Year shall
shall be
benot
not less
lessthan
thanone
one hundred
hundred ten
ten percent
percent (l
(l 10%)
10%)of
of the
theamount
amountdetermined
determined as
as "x
"x
Fiscal
th
minus
y",
in
each
Fiscal
Year
after
the
fifth
(5th)
Fiscal
Year
in
which
Bonds
Outstanding
at
the
minus y", in each Fiscal Year after
(5 ) Fiscal Year in which Bonds Outstanding at the
time of
of issuance
issuanceof
ofthe
theproposed
proposedSeries
Seriesof
of Bonds
Bonds(including
(includingsuch
suchproposed
proposedSeries
SeriesofofBonds)
Bonds)will
wil
time
remain Outstanding,
Outstanding,where
where"x"
"x" equals
equals the
the Combined
Combined Annual
Annual Principal
Principal and
and Interest
Interest Requirement
Requirement
remain
for each
each such
such Fiscal
Fiscal Year
Year on
on all
Bonds Outstanding
such
for
all Bonds
Outstanding at
at the
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time of
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Series of
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the difference
difference between
between (a)
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projected pursuant
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the provisions
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of paragraph
paragraph(B)
(B) toto be
be received
received by
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from ad
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projected
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levied
for
debt
service
on
General
Obligation
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fifth
(5th)
valorem property taxes levied for debt service on General Obligation Bonds in such fifth (5 th )
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and (b)
(b) the
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amount of
of debt
debt service
(that were
Fiscal
Year and
service on
on General
General Obligation
Obligation Bonds
Bonds (that
were General
General
Obligation Bonds
Bonds at
at the
the time
time of
of issuance
issuance of
of the
the proposed
proposed new
Series of
of Bonds)
Bonds) that
that is
is projected
projected to
Obligation
new Series
to
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fromfrom
ad valorem
property tax property
receipts in. tax receipts in. such
be
paid
ad valorem
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Fiscal Year,
Year, provided
provided that
that in
in no
no event
event shall
the amount
described in
in this
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(b) be
the
amount described
be greater
greater than
than the
the amount
amount described
described in
in the
the preceding
preceding
clause (a), and
and (ii)
(ii) the
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amount of debt service on Bonds Outstanding in
in each
each such
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in such
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Section
2.02 Continuing
Section 2.02
Continuing Effect
Effect
Except
as modified
modified hereby,
hereby, the
the Bond
Bond Resolution
Resolution shall
shall remain
remain in
in full
full force
force and
and effect
effect according
according to
to
Except as
its
its terms.
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ARTICLEIII
III
ARTICLE
AMENDMENTOF
OFSERIES
SERIES RESOLUTION
RESOLUTION
AMENDMENT

Section3.0
3.01
Section4.03(e)
4.03(e)
Section
I Amendment
Amendment to
to Section

The second
secondparagraph
paragraphof
ofSection
Section4.03(e)
4.03(e)of
of the
theSeries
Series Resolution
Resolutionisis hereby
herebyamended
amended to
to read
read inin its
its
The
entirety as
asfollows:
follows:
entirety
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beenadvised
advisedby
bythe
the Underwriter
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onthe
the date
dateof
of adoption
adoption hereof
hereof that
that
The
securitiesof
oflike
like term
termand
andcredit
credit as
as the
the Series
Series 1999
1999Bonds
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would, ifif sold
sold on the date
date hereof,
hereof, bear
bear
securities
and accrete
accreteinterest
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yieldsapproximately
approximatelyequal
equaltotothose
thoseshown
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bond yield
yieldof
of5.75%,
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suchbond
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with Section
Section 148
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exceed
148 of
the Code,
Code, and
and Treasury
TreasuryRegulations
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now in
in effect
effect thereunder),
thereunder), shall
shall be
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and the
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3.02 Continuing
Section 3.02
ContinuingEffect
Effect
Except
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the Series
Series Resolution shall remain in
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full force and effect according to
to
Except as modified
modified hereby.
its
terms.
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ARTICLE
ARTICLE IV
iv

EFFECTIVE DATE
DATE
EFFECTIVE

Section4.01
4.01 Effective
Section
Effective Date
Date
This Resolution
Resolution shall
shall become
become effective
effective immediately.
immediately.
This

)5i1

DONE,RATIFIED
RATIFIEDAND
ANDADOPTED
ADOPTD IN
IN MEETING
MEETINGDULY
DULYASSEMBLED
ASSEMBLED
thisthis )5i1 day
day of
of May,
May,
DONE,
1999.
1999.
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/
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Commission
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Chairman, Spartanburg' Sanitãry' Sewer District

Attest:
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Secretary.
Sewer District
Secretary, Spartanburg'SanitarySpartanburg'Sanitary-Sewer
District
Commission
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STATE OF SOUTH
SOUTH CAROLINA
CAROLINA
COUNTY OF SPARTANBURG

I.i, the undersigned,
undersigned, Secretary
Sanitary Sewer District Commission,
Commission, DO
Secretary of Spartanburg Sanitary
HEREBY CERTIFY:

That the
the foregoing
constitutes aa true,
true, correct
correct and
and verbatim
verbatimcopy
copy of
of a Resolution
Resolution duly
That
foregoing constitutes

theJ~~day

adopted by
by the
the Commission
Commissionatata ameeting,
meeting,duly
dulycalled
calledand
andheld
heldonon theJ~~day of
of May,
May, 1999,
1999, at
adopted
which meeting
which
meeting aa quorum
quorum of the
the Commission
Commission was present
present and remained
remained present throughout
throughout the
meeting;

The Resolution is now
now in
in full
full force and effect.

WITNESS WHEREOF,
WHEREOF, II have
have hereunto
hereunto set my
Hand and
and the Seal
Seal of the District, this
my Hand
IN WITNESS
-If,
.¡ f,
? \\ :~day
>ctay of May, 1999.
1999.

(SEAL)
,.¡/( -ol~-- /-1 (.
.,. " .- t-,~: l.i. "~""\_ --__"'t-r-~y...,,-.,

Secretary, Spartanburg
Spartanburg Sanitary
Sanitary Sewer
Sewer District
Secretary,
Commission

2003 AMENDMENT TO BOND RESOLUTION
ARTICLE XII
AMENDMENT TO BOND RESOLUTION
Section 12.01

Amendment to Bond Resolution.

Effective upon the Date of Consent (as defined in this Section 12.01 below), Section
4.02(7)(D)(ii) of the Bond Resolution shall be amended and restated as follows:
(ii)
Net Earnings forecasted pursuant to paragraph (A) above in the fifth (5th)
Fiscal Year shall be not less than one hundred ten percent (110%) of the amount
determined as “x minus y”, in each Fiscal Year after the fifth (5th) Fiscal Year in which
Bonds Outstanding at the time of issuance of the proposed Series of Bonds (including
such proposed Series of Bonds) will remain Outstanding, where “x” equals the Combined
Annual Principal and Interest Requirement for each such Fiscal Year on all Bonds
Outstanding at the time of issuance (including such proposed Series of Bonds), and “y”
equals the lesser of (i) the difference between (a) the amount projected pursuant to the
provisions of paragraph (B) to be received by the District from ad valorem property taxes
levied for debt service on General Obligation Bonds in such fifth (5th) Fiscal Year and (b)
the amount of debt service on General Obligation Bonds (that were General Obligation
Bonds at the time of issuance of the proposed new Series of Bonds) that is projected to be
paid from ad valorem property tax receipts in each such Fiscal Year, provided that in no
event shall the amount described in this clause (b) be greater than the amount described
in the preceding clause (a), and (ii) the amount of debt service on Bonds Outstanding in
each such Fiscal Year that are convertible into General Obligation Bonds in such Fiscal
Year for which the calculation is being made.

For purposes herein, “Date of Consent” shall mean the date by or upon which (1) MBIA
Insurance Corporation, as insurer of the Series 1999A Bonds and the Series 1999B Bonds, and, unless the
North Tyger River Interceptor Loan is refunded in full with proceeds of any of the Series 2003 Bonds, the
owner of the North Tyger River Interceptor Loan, shall have consented in writing to the above
amendment, and (2) the Trustee shall have received an opinion of Bond Counsel that no Bondholder
consent is required in connection with such amendment.

[End of Article XII]
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2014 AMENDMENT TO BOND RESOLUTION

ARTICLE Xl
AMENDMENT OF BOND RESOLUTION
Section I 1.0 I

A me ndment to Section 8.04(E) of the Bond Resolution.

Upo n (i) the issuance of the Series 20 14 Bonds a nd the app lication of the proceeds thereof as
described in Section 7.0 I hereof, (i i) the District's receipt of the consents of the Holder of the SRF Loan
and of the In surer with res pect to the Series 2009A Bonds and Series 2009B Bonds as to the following
amendment, and (iii) the delive ry to the District a nd the Trustee of an op inion of Bond Counse l to the
effect that such amendment has been lawfully adopted in accordance with the provi sions of the Bond
Reso lution and is in full force and effect, then Section 8.04(E) of the Bo nd Resolution shall be deemed , as
of such time a nd without flllther act io n by the Comm ission, amended in its entirety to read as fo llows:
(E) ( I) The fo llowi ng provi sions shall app ly wit h respect to the District's Series 2009A
Bonds, Series 2009B Bo nds and Series 20 II Bonds:
(a)
The compa ny prov iding such surety bond, line of cred it, letter of cred it or
insurance policy, or, in lie u thereof, the guarantor of such company's ob li gation s under
suc h surety bond, line of credit, letter of cred it or insurance policy, shall be a company
whose municipa l bond insurance policies insuring the payment of the principal of a nd
inte rest on muni cipal bond issues, or whose guara ntee of such po lic ies, results in such
issues being rated (if rated at all ) in the second highest general rating category by S&P
and Moody's or their respective successors. The letter of cred it issuer shall be a bank or
trust compa ny wh ic h is rated not lower than the second highest rating categolY by S&P
and Moody's or their successors. The insurance policy or surety bond must extend fo r the
life of the Series of Bond s which receive the benefit of the same a nd must be
unconditional and irrevocable. If a letter of cred it o r line of cred it is provided under the
provision s of thi s paragraph, then within sixty (60) days prior to the stated expirati on date
of any said letter of credit o r line of cred it which does not extend for the term of the
Series of Bonds as to wh ich the same applies, ( i) the Di strict shall , after giving w ritten
notice to the Trustee, obtain another letter of cred it or line of cred it, as the case may be;
or ( ii) the Tru stee shall , at the written direction of the Di strict, draw upon the letter of
c red it or lin e of cred it, as the case may be, in o rde r to fund the applicable Debt Service
Reserve Fund with cash; or (iii) the Di strict shall , after giv ing w ritten notice to the
Trustee, fully fund the app licab le Debt Serv ice Reserve Fund with cash or Authorized
In vestments. If a di sbursement is made pursuant to a surety bond, a line of cred it, an
in surance policy or a letter of cred it provided pursuant to this pa ragraph, the District shall
be obligated e ither (a) to reinstate the max imum limits of such surety bond, line of cred it,
insurance policy or letter of c red it, or (b) to deposit into such Debt Service Reserve Fund
cash in the amount of the disbursement made under such surety bond, line of credit,
in surance pol icy or letter of cred it, or a comb ination of such a lternatives, as shall provide
that the amount cred ited equa ls the Reserve Requirement on the respective Series of
Bonds within a time period not longer than one ( I) yea r. T he Trustee shall rece ive such
opinions, inc luding legal op inions, certificates and other documentation , as the Trustee
sha ll request, prior to the delivery of such su rety bond, letter of credit, line of c red it or
insurance policy to the Trustee.
Cb)
If a surety bond, insurance policy, line of credit or letter of
deposit in a Debt Service Reserve Fund shall be term inated Cot he r than on
ex piration date), may not be drawn upon for any reason, o r shall othe rwise no
in comp liance with the provisions of thi s Section 8.04CE), the Di strict shall
21

credit on
its stated
longer be
eithe r Ca)

replace such surety bond, insurance po licy, line of credit or letter of cred it with a
substitute which compli es w ith the provisions of Section 8.04(0), or (b)( i) in the case of
any surety bond, insurance policy, line of credi t or letter of cred it issued in respect of the
District's Series 2009A Bonds, Series 2009B Bonds or Series 20 11 Bonds, commence
mak in g deposits of Gross Revenues to the applicable Debt Service Reserve Fund over a
period not longer than twelve ( 12) months afte r the date of such termination un t il the
amount on depos it in such Debt Serv ice Fund equa ls the app licab le Reserve
Requirement.
(2)
With respect to a ny Series of Bonds issued subseq uent to the Series 2014 Bonds,
the provisions governing the minimum term a nd ratin gs req uirements with respect to any surety
bond, line of credit, letter of credit or in surance policy as may be issued as a substitute in lieu of
the deposit of moneys into the app licab le Debt Service Reserve Fund, a nd the provisions
governing the replen ishment of the applicable Debt Service Reserve Fund upon any disbursement
made pursuant to, or upon a ny termination of, such surety bond, line of credit, letter of credit or
insura nce policy, shall be as set fo rth in the authori zing Series Resolution wit h respect to such
Series of Bonds. The Trustee shall receive such opini ons, includ ing legal opin ions, certificates
a nd other documentation, as the Trustee sha ll request, prior to the delivery of any suc h surety
bond, letter of credit, line of credi t or insurance 'policy to the Tru stee.

[End of Article XI]
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Letter of Transmittal
December 2, 2019

To the Commissioners and Customers
of the Spartanburg Sanitary Sewer District
We are pleased to submit to you the Comprehensive Annual Financial Report ("CAFR") for the Spartanburg
Sanitary Sewer District ("the District") for the fiscal year ended June 30, 2019. Responsibility for both the
accuracy of the data and the completeness and fairness of the presentation, including all disclosures, rests
with the District's management. To the best of our knowledge and belief, the enclosed data is accurate in
all material respects and is reported in a manner designed to present fairly the financial position and results
of operations of the District. All disclosures necessary to enable the reader to gain an understanding of the
District's financial activities have been included.
The District's management has established a system of internal accounting controls designed to provide
reasonable, but not absolute, assurance for the safeguarding of assets and financial statement preparation
in conformity with accounting principles generally accepted in the United States of America ("GAAP"). The
concept of reasonable assurance recognizes that the cost of internal controls should not exceed the
benefits.
The District is required by state law to publish an annual financial report audited by a certified public
accountant and this CAFR fulfills that requirement. McAbee, Schwartz, Halliday & Co., Certified Public
Accountants, conducted the independent audit of the District's financial statements. The objective was to
obtain reasonable assurance that the financial statements are free of material misstatement. The audit
was conducted in accordance with U.S. generally accepted auditing standards . McAbee, Schwartz,
Halliday & Co. issued an unmodified opinion that the District's financial statements are fairly presented , in
all material respects, in conformity with GAAP. The independent auditor's report is presented as the first
component of the financial section of this report.
A Management Discussion and Analysis ("MD&A") is provided in the financial section of this report. The
MD&A serves as a narrative introduction, overview and analysis of the District's financial statements . This
Letter of Transmittal is intended to compliment the MD&A and should be read in conjunction with it.
PROFILE OF THE DISTRICT
The District is a special purpose district that was originally established by Act No. 556 of 1929 to provide
sewer trunkline and treatment services . The General Assembly further empowered the District through Act
No. 1503 of 1970 to provide sewage collection services in addition to transportation and treatment services.
On January 1, 2008, the District acquired the City of Spartanburg sewer collection system , previously
designated as "Subdistrict A. " Currently, there is one subdistrict: "Subdistrict 8" is comprised of areas north
of the City and is responsible for providing sewage collection services to its residents . Since 1970 the
District has assumed primary responsibility for providing sewage collection service to other areas of the
District.
The District is located in Spartanburg County, which is located in the northwest Piedmont section of South
Carolina on the 1-85 corridor between Atlanta, Georgia and Charlotte, North Carolina . The current
boundaries of the District encompass 137,911 acres (215.49 square miles) and include the municipalities
of Spartanburg, Cowpens, Landrum , Pacolet, and Central Pacolet, and portions of three other special
purpose districts, which include the Inman-Campobello Water District, the Liberty-Chesnee-Fingerville
Water District and the Startex-Jackson-Wellford-Duncan Water District.
PO. Box 251 . Spartanburg, SC 29304
200 Commerce Street· (864) 583-7361 (BUSiness Office) • (86'4) 585-9142 (Engineering) • (864) 582-6375 (Customer Service)

Equal Opportunity Employer' www.spartanburgwater.org

The District is governed by a seven member Commission, all of whom are elected from within the
boundaries of the District. The Mayor of the City of Spartanburg ("City") and the three members of the
Commission of Public Works of the City of Spartanburg ("CPW") serve as ex officio members of the
Commission . The remaining three members are elected from the area of the District outside the City limits.
These three members serve concurrent four-year terms .
The District presently operates eight regional treatment facilities: Clifton-Converse, Cowpens , Fairforest,
Lower North Tyger Ri ver, Pacolet Mills, Fingerville, Page Creek (Landrum) and South Tyger River. In
addition , the District operates one large transfer station at Lawson Fork and 75 pump stations throughout
the service area, and 1,043 miles of pipeline, of which 371 miles was acquired from the City of Spartanburg
as of January 1, 2008.
LOCAL ECONOMY
Spartanburg County possesses a diversified business and industry base. The following types of industry
represent major employers in Spartanburg County: automotive, research and development on
yarns/chemicals, flexible plastic packaging materials, radial truck tires, china plumbing fixtures , catalog
printing and binding, non-woven materials and consumer specialty bags. Spartanburg County has the
highest per capita international investment in the nation. The County has an available, skilled labor force
and has taken advantage of the State's excellent worker training programs. Other major employers in the
area include public schools, state and local governments , and health care providers.
The city serves as the national headquarters for Denny's , OS/1, and Advance America. The Chapman
Cultural Center serves Spartanburg's cultural community for visual and performing arts, science and history.
The 86,000-square-foot center is in downtown Spartanburg, adjacent to Barnet Park. The USC Upstate
George Dean Johnson, Jr. College of Business and Economics is located in the heart of downtown
Spartanburg.
Spartanburg County's unemployment rate in June 2019 was 3.5% , as compared with the state rate of 3.6%
and the national rate of 3.7%.
FINANCIAL MANAGEMENT
The District adopts an annual operating budget for management and financial planning purposes. The
District's computerized financial planning and rate-setting model is updated annually to provide for a fiveyear financial plan. Capital improvement plans, and applicable debt service projections for future bond
issues, are incorporated in the financial planning process. The five-year plan is reviewed with the
Commission , which adopts the budget and rates for the upcoming year only. The overall objective of the
financial planning process is to minimize the impact of customer rate increases , while maintaining required
debt service coverage. Other considerations of the financial planning process include: volume trends by
customer class; maintaining sufficient fund balances to meet the District's operations , maintenance, and
capital improvement needs ; growth trends for various expenditure categories; and the comparison of
customer rates to other utilities in the region. During the fiscal year, financial management tracking includes
the following: monthly preparation and analytical review of departmental and company-wide financial
reports; significant expenditure variances require follow-up with the responsible budget manager; the
company-wide financial report is presented at the monthly Commission meeting ; utility user charges are
monitored monthly in relation to the approved budget and historical results; the tracking of utility user
charges is performed for revenues and flows by customer class.
The Red Flags Rule is federal legislation that requires government agencies, including utilities, to develop
written, board-approved programs designed to detect, prevent, and mitigate identity theft. A written Red
Flags Identity Theft Prevention Program was approved by the Commissioners on April 28, 2009; the
program details the procedures implemented to verify the identity of applicants opening new accounts and
to protect sensitive customer information such as social security numbers, bank account information, and
credit card numbers. The Red Flags Rule program is monitored on an ongoing basis to ensure compliance
with procedures and to provide training. The annual Red Flags Program report was provided at the June
25, 2019 Commission meeting. Management concluded that the program is effective, the policies and
procedures have been followed , and that the internal controls and electronic security measures are
protecting sensitive customer data.
vi

The District's cash management policy provides that available funds are invested overnight and longerterm in accordance with state law, which permits the following types of investments: obligations of the U.S.
and its agencies , general obligations of the State of South Carolina and its subdivisions, savings and loan
associations to the extent of federal insurance, certificates of deposit collaterally secured, repurchase
agreements secured by the foregoing obligations, and the State Treasurer's Investment Pool. For more
information regarding the June 30 , 2019 investment distribution, see Note 2 to the Financial Statements .
The District is a member of the South Carolina Retirement System, one of four defined benefit retirement
systems administered and maintained by the Retirement Division of the South Carolina Public Employee
Benefit Authority (PEBA). For information regarding the District's retirement plan, see Note 6 to the
Financial Statements.
For information regarding the District's risk management function, see Note 9 to the Financial Statements.
FINANCIAL CONDITION

The increase in net position for fiscal year 2019 was $4,216,981, an 8.5% increase for the fiscal year. The
customer base increased by 893 accounts, or 2.0%, for fiscal year 2019. The average annual growth rate
over the past five years was 2.4%. Debt service coverage of 110% is required by the District's revenue
bond covenant. The fiscal year 2019 debt service coverage ratio based on the revenue bond covenant
was 174%. A recent rate survey of comparable utilities in the region indicated that the District's customer
rates compared favorably with the majority of the agencies in the survey.
Various funds are maintained to meet the operational , maintenance, and capital improvement needs of the
district. The Depreciation Fund provides for the renovation and replacement of operational equipment and
system facilities , and has been adequately funded in recent years with a June 30, 2019 balance of
$4,518,656. The Collection System Rehab Fund provides for the evaluation , maintenance and replacement
of the collection system; the year-end balance is $2,688,904. The Rate Stabilization Fund , which was
established to provide for the smoother transition of future rate increases, has a balance of $3,530,566 at
June 30, 2019.
AWARDS

Spartanburg Water (Spartanburg Water System and Spartanburg Sanitary Sewer District) was the recipient
of two national awards at the National Association of Clean Water Agencies (NACW A). Spartanburg
Water was the sole recipient of The Water Resources Utility o/the Future Award, given to member agencies
that demonstrate bold, transformational leadership in managing resources, partnering effectively in local
economic development, and engaging stakehol ders - resulting in envi ronmental, economic, and social
benefits. Spartanburg Water was recognized for its innovative programs to engage its customers, including
Choose Tap, Water Matter and events like Paddle Fest and Lake Sweep. The Public in/ormation &
Education Awards honor agencies for their inventive effort s to educate the public on the effects of
wastewater treatment and pollution control on the environment.
The Government Finance Officers Association of the United States and Canada ("GFOA") awarded a
Certificate of Achievement for Excellence in Financial Reporting to Spartanburg Sanitary Sewer District for
its comprehensive annual financial report for the fiscal year ended June 30, 2018. This was the sixteenth
year that the government has achieved this prestigious award . In order to be awarded a Certificate of
Achievement, a government must publish an easily readable and efficiently organized comprehensive
annual financial report. This report must satisfy both GAAP and applicable legal requirements .
A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program 's
requirements, and we are submitting it to the GFOA to determine its eligibility for another certificate
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II.

FINANCIAL SECTION

To the Commissioners and Officers of
Spartanburg Sanitary Sewer District
200 Commerce Street
Spartanburg, South Carolina

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of the Spartanburg Sanitary Sewer District as of and
for the years ended June 30, 2019 and 2018, and the related notes to the financial statements, which
collectively comprise the basic financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Spartanburg Sanitary Sewer District as of June 30, 2019 and 2018, and the respective
changes in financial position and cash flows thereof for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
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To the Commissioners and Officers of
Spartanburg Sanitary Sewer District
Page Two

Emphasis-of-Matter
As discussed in Note 14 to the financial statements, in the year ended June 30, 2018, the Spartanburg Sanitary
Sewer District adopted new accounting guidance, Governmental Accounting Standards Board (GASB)
Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other than Pensions. Our
opinion is not modified with respect to this matter.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedules of the District's proportionate share of the collective net pension liability and
employer contributions, and schedules of changes in the net OPEB liability and related ratios and employer
contributions, as listed in the table of contents, be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Spartanburg Sanitary Sewer District’s basic financial statements. The schedules of operating
expenses and the introductory and statistical sections are presented for purposes of additional analysis and
are not a required part of the financial statements.
The schedules of operating expenses is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedules of operating expenses are fairly stated
in all material respects in relation to the basic financial statements as a whole.
The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

Spartanburg, South Carolina
December 2, 2019
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Spartanburg Sanitary Sewer District
Management’s Discussion and Analysis

This Management Discussion and Analysis (“MD&A”) serves as an introduction to the basic financial
statements and provides a narrative overview and analysis of the District’s financial condition and
performance for the fiscal year ended June 30, 2019. This information should be read in conjunction with
the transmittal letter and the District’s financial statements, as listed in the table of contents included in this
report.
Financial Highlights
As of June 30, 2019, total assets of $220,959,661 and deferred outflows of resources of $7,947,951 exceed
total liabilities of $174,378,716 and deferred inflows of resources of $482,447 by $54,046,449. For fiscal
year 2018, total assets of $224,380,565 and deferred outflows of resources of $8,624,959 exceeded total
liabilities of $182,968,983 and deferred inflows of resources of $207,073 by $49,829,468.
For the fiscal year ended June 30, 2019, increase in net position, before capital contributions, was
$2,233,760. The District’s increase in net position, after capital contributions of $1,983,221, was
$4,216,981. For fiscal year 2018, increase in net position, before capital contributions, was $2,116,851, and
increase in net position, after capital contributions of $2,004,843, was $4,121,694.
For fiscal year 2019, operating revenues increased by $1,027,687 to $27,146,609, or 3.9%, non-operating
revenues increased by $705,044 to $8,134,165, or 9.5%, and total expenses increased by $1,615,822 to
$33,047,014 or 5.1%. For fiscal year 2018, operating revenues decreased by $211,355 to $26,118,922, or
0.8%. For fiscal year 2018, non-operating revenues increased by $612,256 to $7,429,121, or 9.0%, and
total expenses decreased by $524,554 to $31,431,192, or 1.6%.
Debt service coverage of 110% is required by the District’s revenue bond covenant. The fiscal year 2019
debt service coverage ratio based on the revenue bond covenant was 174%. The fiscal year 2018 total
District debt service coverage ratio was 154%.
Overview of the Financial Statements
The financial statements of the District report information about the District using accounting methods
similar to those used by private-sector companies. These statements provide both long-term and shortterm information about the District’s overall financial status.
The Statements of Net Position present the District’s financial position and reports information on all of the
assets (resources owned by the District), deferred outflows of resources, liabilities (obligations of the
District), and deferred inflows of resources with the difference between assets and deferred outflows of
resources, and liabilities and deferred inflows of resources reported as net position.
All of the current year’s revenues and expenses are accounted for in the Statements of Revenues,
Expenses and Changes in Net Position. Revenue is reported when earned, and expenses are reported
when incurred. This statement measures the success of the District’s operations over the past year and
serves as the basis for determining the District’s actual Debt Service Coverage Ratio, as required by the
District’s revenue bond covenant.

The Statements of Cash Flows reports cash receipts, cash payments, and net changes in cash resulting
from operating, investing, and financing activities. This statement provides information as to where did
cash come from, what was cash used for, and what was the change in the cash balance during the reporting
period.
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Financial Analysis of the District
The Condensed Statements of Net Position are provided below as a summary of Assets, Deferred Outflows
of Resources, Liabilities, Deferred Inflows of Resources, and Net Position for the years ended June 30,
2019, 2018 and 2017.
Financial Analysis of the District
Condensed Statem ents of Net Position
2019

2018 Restated

2017 Restated

Assets
Current and noncurrent assets

$

Capital assets
Total Assets

47,664,609

$

173,295,052

46,352,816

$

178,027,749

$

220,959,661

$

$

6,532,883

$

51,085,479
172,885,930

224,380,565

$

223,971,409

7,090,095

$

7,647,318

Deferred Outflow s of Resources
Deferred loss on refundings
Deferred amounts related to pension

907,900

1,095,186

Deferred amounts related to OPEB

507,168

439,678

Total Deferred Outflow s of Resources

$

7,947,951

$

9,322,465

$

998,833
-

8,624,959

$

11,693,035

$

8,646,151

Liabilities
Current liabilities

$

Noncurrent liabilities
Total Liabilities

165,056,251

171,275,948

10,084,318
173,135,485

$

174,378,716

$

182,968,983

$

183,219,803

$

398,085

$

134,852

$

-

207,073

$

-

37,037,115

$

41,632,938

$

49,397,757

Deferred Inflow s of Resources
Deferred amounts related to pensions
Deferred amounts related to OPEB
Total Deferred Inflow s of Resources

84,362

72,221

$

482,447

$

$

36,086,305

$

-

Net Position
Net investment in capital assets
Unrestricted
Total Net Position

17,960,144
$

54,046,449

12,792,353
$

49,829,468

7,764,819

Current and noncurrent assets increased by $1,311,793 to $47,664,609 and decreased $4,732,663 to
$46,352,816 in fiscal year 2019 and 2018, respectively, primarily due to an increase in cash and
investments. Additionally, capital assets decreased by $4,732,697 to $173,295,052 in fiscal year 2019 and
increased by $5,141,819 to $178,027,749 in fiscal year 2018. See Capital assets section on page 9 for
further explanation.
For the current fiscal year the District’s long-term debt, including current maturities, decreased by
$6,099,784 to $158,649,201 or 3.7% and increased by $5,888,550 or 3.5% for the prior fiscal year.
Current and noncurrent assets included cash and investments of $41,497,529 and $39,754,923 as of June
30, 2019 and 2018, respectively. The distribution by fund of the year-end balances is provided below:
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Fund
Operating
Debt service trust account
Debt service reserve account
Rate stabilization
Depreciation
Collection system rehab
Capital project funds
Capital
Bond funds
Total cash and investments

$

$

2019
5,096,620
3,321,981
4,226,101
3,530,566
4,518,656
2,688,904

$

2018
4,378,752
3,455,165
4,206,144
3,445,416
3,818,522
2,524,839

11,493,046
6,621,655

8,552,362
9,373,722

41,497,529

$ 39,754,923

Also included in current and noncurrent assets for fiscal year 2019 are receivables of $5,122,992, with the
substantial portion associated with user charge receivables, as follows: billed, not collected, net of
allowance for doubtful accounts $1,462,449, amount collected by Spartanburg Water System and
transferred to the District after year-end $2,199,325 and revenue earned but not yet billed $1,397,048. For
fiscal year 2018, the receivables of $5,589,365, with the substantial portion associated with user charge
receivables, as follows: billed, not collected, net of allowance for doubtful accounts $1,426,256, amount
collected by Spartanburg Water System and transferred to the District after year-end $2,274,242 and
revenue earned but not yet billed $1,825,586.
Current liabilities as of June 30, 2019, included accounts payable from operating funds of $437,089, and
accounts payable from capital funds of $174,880, retainage payable of $574,518 and the intercompany
payable to the Spartanburg Water System of $943,839 that is included in other payables. June 30, 2018
current liabilities included accounts payable from operating funds of $469,210, and accounts payable from
capital funds of $2,227,183, retainage payable of $594,514 and the inter-company payable to the
Spartanburg Water System of $895,852 that is included in other payables.
The Condensed Statements of Revenues, Expenses and Changes in Net Position are provided 
as a summary for the fiscal years ended June 30, 2019, 2018, and 2017.
Condensed Statements of Revenues, Expenses
and Changes in Net Position
Restated
2018

2019
Revenues
Operating revenues
User charge revenues
Other operating revenues

$

Nonoperating revenues
Property tax collections
Other nonoperating revenue

24,917,110
2,229,499
27,146,609

$

24,701,500
1,417,422
26,118,922

Restated
2017

$

25,081,281
1,248,996
26,330,277

Total revenues

6,783,557
1,350,608
8,134,165
35,280,774

6,340,946
1,088,175
7,429,121
33,548,043

6,038,111
778,754
6,816,865
33,147,142

Expenses
Operating expenses, before depreciation
Depreciation expense
Non-operating expenses
Total expenses

15,887,314
10,421,350
6,738,350
33,047,014

14,501,674
10,213,381
6,716,137
31,431,192

14,523,095
10,371,935
7,060,716
31,955,746

Change in net position before capital
contributions

2,233,760

2,116,851

1,191,396

Capital contributions

1,983,221

2,004,843

3,678,468

Change in net position
Net position, beginning of year, restated (2018)
Net position, end of year

$
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4,216,981

4,121,694

4,869,864

49,829,468

45,707,774

44,527,893

54,046,449

$

49,829,468

$

49,397,757

Revenues (excluding capital contributions) of $35,280,774 for the fiscal year ended June 30, 2019, were
comprised of the following:
Revenues 2019
User charges
$24,917,110
70.63%
Other revenue
$1,651,681
4.68%

Interest income
$819,801
2.32%

Property tax
collections
$6,783,557
19.23%

Connection
fees
$451,023
1.28%

Industrial
service fees
$657,602
1.86%

User charge revenue increased from fiscal year 2018 to fiscal year 2019 by $215,610, or 0.87%, primarily
due to an increase in usage. The decrease from fiscal year 2017 to fiscal year 2018 was $379,781, or
1.5%, primarily due to a decrease in usage.
Pursuant to Act No. 1503 of 1970, the District has the authority to levy taxes uniformly throughout the
District. The tax revenue may be used to pay debt service on eligible General Obligation (“G.O.”) debt and
to pay administrative expenses for the District. Property tax revenue was $6,783,557 and increased by
$442,611, or 6.98% primarily due to the increase in real estate and fee in lieu tax collections. Property tax
revenue during fiscal year 2019 consisted of: real property of $5,168,576, vehicles of $596,593, delinquent
taxes of $139,401, homestead reimbursement of $243,349, and other sources of $635,638. Property tax
revenue for fiscal year 2018 was $6,340,946 and consisted of: real property of $4,816,376 vehicles of
$610,044, delinquent taxes of $181,261, homestead reimbursement of $243,701 and other sources of
$489,546 which was an increase of $302,835, or 5.00%, which was also attributed to an increase in vehicle
tax collections, fee in lieu taxes and a full year of the bond millage for the 2016 GO Bond.
For the calendar year 2019, the operating and bond millage are 7.5 and 1.1, respectively; in comparison
to 7.8 and 1.1, respectively in calendar year 2018.
Interest income increased $438,694, or 115.1%, to $819,801 for fiscal year 2019, due to rising interest
rates, following an increase of $174,932, or 84.8% in fiscal year 2018, due to the increased investment in
capital and rate stabilization accounts.
Industrial service fees of $657,602 included industrial service charges of $317,152 and industrial surcharge
revenues of $340,450 for fiscal year 2019 compared to a total of $566,058 for fiscal year 2018.
Other revenue includes intercompany reimbursements, grease and septage disposal fee, service
processing/inspection fees, miscellaneous cost recoveries including the PCB settlement from the insurance
reserve fund of $675,000, and sewer collection fees.
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Operating expenses before depreciation were comprised of the following:
Operating expenses before depreciation 2019
Other supplies
and
maintenance
$678,335
4.3%

Treatment
supplies
$751,952
4.7%

System operation
and maintenance
$1,650,487
10.4%

Fees and Support
services
$2,491,937
15.7%
Utilities
$2,300,985
14.5%

Group insurance
$1,444,961
9.1%
Salaries and
wages
$4,230,898
26.6%

Other expenses
$609,071
3.8%

Other outside
services
$1,728,688
10.9%

The following tables provide a comparison of fiscal year 2019 and 2018 and fiscal year 2018 and 2017
operating expenses for major expense categories.

Comparison of operating expenses before depreciation
Increase/(Decrease)
Expense Category

From 2018 to 2019
2019

Salaries and wages

$

2018

4,230,898

$

4,208,436

Group insurance

1,444,961

1,059,410

System operation and maintenance

Amount
$

% of Change

22,462

0.5%

385,551

36.4%

1,650,487

1,618,098

32,389

2.0%

Treatment supplies

751,952

521,077

230,875

44.3%

Other supplies and maintenance

678,335

723,985

(45,650)

-6.3%

Fees and support services

2,491,937

2,405,163

86,774

3.6%

Utilities

2,300,985

1,935,383

365,602

18.9%

Other outside services

1,728,688

1,435,883

292,805

20.4%

609,071

594,239

14,832

2.5%

1,385,640

9.6%

Other expenses
Total operating expenses
before depreciation

$

15,887,314
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$

14,501,674

$

Comparison of operating expenses before depreciation

Expense Category
Salaries and wages
Group insurance
System operation and maintenance
Treatment supplies
Other supplies and maintenance
Fees and support services
Utilities
Other outside services
Other expenses
Total operating expenses
before depreciation

$

2018
4,208,436
1,059,410
1,618,098
521,077
723,985
2,405,163
1,935,383
1,435,883

$

2017
4,192,755
1,173,516
1,559,311
710,051
802,868
2,253,368
1,909,984
1,397,458

594,239

523,784

$ 14,501,674

$ 14,523,095

Increase/(Decrease)
From 2017 to 2018
Amount
% of Change
$
15,681
0.4%
(114,106)
-9.7%
58,787
3.8%
(188,974)
-26.6%
(78,883)
-9.8%
151,795
6.7%
25,399
1.3%
38,425
2.7%

$

70,455

13.5%

(21,421)

-0.1%

Operating expenses, before depreciation, increased by $1,385,640, or 9.6% from fiscal year 2018 to fiscal
year 2019, primarily due to an increase in treatment supplies, group insurance, utilities and legal fees. The
decrease from fiscal year 2017 to fiscal year 2018 was $21,421, or 0.1%, primarily due to a decrease in
group insurance and treatment supplies and offset by an increase in other expenses. Highlights of the
fiscal years 2019-2018 expense comparison is provided below:
¾ The Group insurance increase resulted from an unfavorable claims experience for fiscal year 2019.
¾ The Treatment supplies increase was primarily associated with a usage increase of chemicals at the
Landrum, North Tyger, Fairforest and solids management facilities, due to abnormally high rainfall
from September 2018 to February 2019. The flow increase associated with the rainfall required more
chemical usage for the treatment.
¾ The Utilities increase was primarily due to power costs associated with increased pumping to the
Pacolet River from the Fairforest Facility.
¾ The Other outside services line item includes Legal Fees, Uniform rentals, Consulting services, Audit
fees, Postage and delivery expense and other outside services. The fiscal year 2019 increase is
primarily due to Legal fees incurred regarding litigation in conjunction with PCB damages.
¾ The other line items reflected no significant change in the comparison of fiscal year 2019 to fiscal year
2018.
Non-operating expenses totaled $6,738,380 for the year and consisted of interest expense and paying
agent fees. Total interest expense and paying agent fees increased by $22,213.

Capital Contributions
The District receives contributions from developers in the form of cash payments and donated lines; and
occasionally, contributions from federal/state agencies in the form of grants for capital projects. Accounting
principles generally accepted by the United States of America require that these contributions be reflected
as a revenue source on the Statements of Revenues, Expenses and Changes in Net Position. Capital
contributions for fiscal year 2019 totaled $1,983,221, a decrease of $21,622 or 1.08%, and were comprised
of donated lines. The most significant capital contributions during fiscal year 2019 are as follows: The
Village at Anderson Mill, 2010 Nazareth Church Rd., Millsgate Subdivision, Kensington Creek Phase II and
Orchards at Reidville Ph2. Capital contributions for fiscal year 2018 totaled $2,004,843, a decrease of
$1,673,625, or 45.5%, from fiscal year 2017 and were comprised of donated lines. The most significant
capital contributions during fiscal year 2018 were as follows: TRIP North Ph 2.1, Quik Trip, Peachtree Park,
Myers Park and District 7 Elementary School.
(8)

Capital Assets
At June 30, 2019, the District had $173,295,052 invested in capital assets, as provided in the schedule
below:
Capital Assets at Year-End
Restated
2018

2019
Treatment plants, interceptor lines,
and collection lines

$

Other facilities and property

304,244,707

$

298,330,217

Restated
2017
$

293,837,853

1,845,999

1,845,999

1,845,999

Vehicles, office and maintenance
equipment

17,067,272

16,570,036

14,887,529

Construction in progress

12,750,372

13,881,578

4,871,925

Subtotal
Accumulated depreciation
Capital assets - net of depreciation

$

335,908,350
(162,613,298)
173,295,052

330,627,830
(152,600,081)
$ 178,027,749

315,443,306
(142,557,376)
$ 172,885,930

The fiscal year 2019 overall decrease in capital assets was a result of the increase in Treatment plants,
interceptor lines, and collection lines, decrease in construction in progress and increase in current year
depreciation. The Treatment plants, interceptor lines, and collection lines increase was primarily due to
current and prior year construction projects completed with an offsetting decrease in donated sewer lines.
The net decrease for construction in progress resulted primarily from the following closed projects:
Greenville Branch Creek Sewer Interceptor Rehab, LNTR Basin Sewer Rehab Phase III and Pacolet Mills
Liner Replacement.
The fiscal year 2018 overall increase in capital assets was a result of an increase in Treatment plants,
interceptor lines, and collection lines, increase in construction in progress and current year depreciation.
The Treatment plants, interceptor lines, and collection lines increase was primarily due to current and prior
year construction projects completed with an offsetting decrease in donated sewer lines. The net increase
for construction in progress resulted primarily from the following: LNTR WWTP Expansion & Upgrade,
Greenville Branch Creek Sewer Interceptor Rehab, LNTR Basin Sewer Rehab Phase III and Pacolet Mills
Liner Replacement.

Debt Administration
Debt Service Coverage
In the District’s revenue bond resolution, the District covenants and agrees that it will, at all times, prescribe
and maintain and thereafter collect rates and charges for the services and facilities furnished by the system
which, together with other income, are reasonably expected to yield annual net earnings in the current fiscal
year equal to at least 110% of the annual principal and interest requirements for all revenue bonds
outstanding in such fiscal year, plus 100% of debt service on any general obligation bonds not paid from
ad valorem tax receipts. The computation of net earnings is presented by the detailed schedule of Debt
Service Coverage, which is provided in the statistical section of this report.
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The District’s historical debt service coverage is summarized by the table below:
Debt Service Coverage
Net earnings per Revenue bond covenant
Debt service requiring coverage, per covenant
Revenue bond debt service
G.O. Debt service paid with revenues
Debt service amount for coverage test
Debt service coverage ratio based on revenue covenant

2019
$ 15,714,545

2018
$ 15,644,508

2017
$ 15,619,578

9,049,389
$ 9,049,389
1.74

9,043,103
$ 9,043,103
1.73

9,090,061
$ 9,090,061
1.72

Net earnings per revenue bond covenant
Plus: Ad valorem taxes used for G.O. debt service
Adjusted net earnings
Total District debt service

15,714,545
3,215,995
$ 18,930,540
$ 12,265,384

15,644,509
3,219,960
$ 18,864,469
$ 12,263,063

15,619,578
2,967,750
$ 18,587,328
$ 12,057,811

1.54

1.54

1.54

Total District debt coverage ratio

Spartanburg Sanitary Sewer
Debt service coverage
225%
200%
175%

154%

154%

154%

150%

Excess

125%
Required

100%
75%
50%
2019

2018

(10)

2017

Outstanding Debt at Year-End
The District had $151,523,259 in debt outstanding at year-end, as scheduled below:
Average
Yield
Long-term Debt
General Obligation Bonds
2010 General Obligation Refunding Bonds
2011 General Obligation Refunding Bonds
2013 General Obligation Bonds
2014 General Obligation Refunding Bonds
2016 General Obligation Bonds
Revenue Bonds
2009A Sewer Revenue Refunding Bonds
2009B Sewer Revenue Refunding Bonds
2011 Sewer Taxable Revenue Bond
2013A Sewer Revenue Refunding Bonds
2013B Sewer Revenue Refunding Bonds
2014A Revenue Refunding Bonds
2014B Convertible Refunding Bonds
Loans
State Revolving Fund Loan
Total Debt Outstanding

3.75%
2.89%
2.50%
2.20%
2.52%

2019

$

Outstanding Debt
2018

2017

12,020,000
5,005,000
3,455,000
5,352,000
14,455,000
40,287,000

$ 12,020,000
5,730,000
3,455,000
6,052,000
14,770,000
42,027,000

$ 12,020,000
6,425,000
3,455,000
6,737,000
15,075,000
43,712,000

3.97%
3.97%
3.49%
3.55%
3.55%
3.86%
3.86%

2,435,000
12,595,000
475,000
8,380,000
50,125,000
4,195,000
32,960,000
111,165,000

3,585,000
13,860,000
1,445,000
8,380,000
50,125,000
4,320,000
33,330,000
115,045,000

4,685,000
15,070,000
2,385,000
8,380,000
50,125,000
4,440,000
33,685,000
118,770,000

3.50%

71,259
$ 151,523,259

126,844
$ 157,198,844

181,197
$ 162,663,197

For more information on changes in long-term debt, see Note 4 to the financial statements.
G.O. Debt Limit
The District may issue G.O. debt up to an amount equal to 8% of the last certified District assessment,
without the requirement of conducting a referendum. Current G.O. debt capacity is determined as follows:
Final 2018 Assessed Value, less
mfg. depreciation reduction
G.O. debt ceiling percentage
Current G.O. debt ceiling
Less: outstanding G.O. debt
Available G.O. debt capacity

$ 708,139,488
8%
56,651,159
40,287,000
$
16,364,159

Bond Ratings
The District improved the following ratings during fiscal year 2019:
Agency

Revenue

G.O.

Standard & Poor’s

AA

AA

Moody’s

Aa3

Aa3
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Financial Planning
Although the District does not have a legally adopted budget, an annual operating budget is adopted for
management and financial planning purposes. The District conducts an update of the financial planning
process as follows: departmental staffing plans, detailed budget requests, and depreciation schedules are
prepared; District-wide budget information, including revenues, flow estimates, debt service, cost
allocations, etc., are completed; capital improvement plans, and applicable debt service projections are
utilized for long-term financial planning; the computerized financial planning and rate-setting model is
updated to provide for a five-year financial projection; the annual operating budget is presented to the
Commission; and a public hearing is advertised and held prior to final approval of the budget, tax levy, and
user charges.
The District Commission approved an Annual operating budget for fiscal year 2020 in the total amount of
$34,802,395, which represents a 6.0% increase over the previous year’s budgeted revenues and
expenditures. The fiscal year 2020 budget included funding of reserves as follows: Depreciation fund $2,000,000; Capital - $2,445,000; and the Collection system rehab fund - $1,200,000.
Other Significant Matters
x

Collection System Rehab Program
The District has continued rehab program efforts associated with the Collection System
infrastructure. These project activities include sewer line rehab work, creek crossings, manhole
rehab work, right-of-way clearing, and large line cleaning.

x

Monthly Billing
Spartanburg Water System and Sanitary Sewer District introduced monthly billing in February
2018. Most customers were previously billed on a bimonthly basis. Monthly billing provides various
benefits to customers: more efficient household budgeting, timely water usage information, and
earlier detection of water leaks. Monthly billing represents the more typical billing method utilized
in the water/sewer industry.

x

In August 2019, the District entered into an asset purchase agreement to purchase Moore Sewer
Inc.’s assets and assumed liabilities of $155,000.

x

In November 2019, the District offered $7,135,000 in Sewer System Refunding Revenue Bonds,
Series 2019 and $10,795,000 in General Obligation Refunding Bonds, Series 2019, respectively
for the purpose of refunding the outstanding Sewer System Convertible Refunding Bonds, Series
2009B and General Obligation Refunding Bonds, Series 2010, respectively, expected to close in
December 2019.

Requests for Information
This financial report is intended to provide a general overview of the District’s finances. For questions
concerning this report or other requests for financial information, please contact:
Chief Financial Officer
Spartanburg Sanitary Sewer District
P.O. Box 251
Spartanburg, SC 29304
(864) 583-7361
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Exhibit A
SPARTANBURG SANITARY SEWER DISTRICT
STATEMENTS OF NET POSITION
JUNE 30, 2019 AND 2018
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
Restated
2018

2019
Assets
Current assets
Cash
Investments
User charge receivable - net of allowance for doubtful
accounts of $133,013 and $137,324 for 2019 and
2018, respectively
Taxes receivable - net of allowance for doubtful
accounts of $465,666 and $451,460 for 2019 and
2018, respectively
Assessments and improvement charges receivable
Other receivables
Inventories

$

1,767,589
25,560,182

$

2,728,628
20,237,907

2,859,497

3,251,842

55,099
9,071
2,199,325
1,044,088

54,210
9,071
2,274,242
1,008,528

33,494,851

29,564,428

Noncurrent assets
Restricted cash
Restricted investments
Capital assets - nondepreciable
Capital assets - net of accumulated depreciation

422,500
13,747,258
12,750,372
160,544,680

343,348
16,445,040
13,881,578
164,146,171

Total noncurrent assets

187,464,810

194,816,137

220,959,661

224,380,565

Deferred Outflows of Resources
Deferred loss on refundings
Deferred amounts related to pensions
Deferred amounts related to OPEB

6,532,883
907,900
507,168

7,090,095
1,095,186
439,678

Total Deferred Outflows of Resources

7,947,951

8,624,959

Total current assets

Total Assets
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Exhibit A - Continued
SPARTANBURG SANITARY SEWER DISTRICT
STATEMENTS OF NET POSITION - CONTINUED
JUNE 30, 2019 AND 2018
LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION
Restated
2019
2018
Liabilities
Current liabilities
Accounts payable
Accrued salaries and wages
Accrued employee benefits
Accrued interest expense
Other payables
Long-term debt - current portion

1,178,024
354,802
137,246
2,081,707
943,839
4,626,847

3,284,182
387,701
83,618
2,066,096
895,852
4,975,586

9,322,465

11,693,035

Noncurrent liabilities
Net pension liability
Net other post-employment benefit liability
Long-term debt - net of current portion

7,082,022
3,951,875
154,022,354

7,531,484
3,971,065
159,773,399

Total noncurrent liabilities

165,056,251

171,275,948

174,378,716

182,968,983

Deferred Inflows of Resources
Deferred amounts related to pensions
Deferred amounts related to OPEB

398,085
84,362

134,852
72,221

Total Deferred Inflows of Resources

482,447

207,073

36,086,305
17,960,144

37,037,115
12,792,353

Total current liabilities

Total Liabilities

Net Position
Net investment in capital assets
Unrestricted
Total Net Position

$

54,046,449

The accompanying notes are an integral part of the financial statements.
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$

49,829,468

Exhibit B
SPARTANBURG SANITARY SEWER DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018
Restated
2018

2019
Operating Revenues
User charge revenues
Industrial service fees
Treatment charges
Miscellaneous

$

Operating Expenses
Operating expenses before depreciation
Depreciation

24,917,110
657,602
394,185
1,177,712
27,146,609

24,701,500
566,058
275,210
576,154
26,118,922

15,887,314
10,421,350
26,308,664

14,501,674
10,213,381
24,715,055

837,945

1,403,867

Operating Income
Nonoperating Revenues (Expenses)
Connection fees
Property tax collections
Gain on sale of capital assets
Interest income
Interest expense and paying agent fees

$

451,023
6,783,557
79,784
819,801
(6,738,350)
1,395,815

556,654
6,340,946
150,414
381,107
(6,716,137)
712,984

Increase in Net Position, Before
Capital Contributions

2,233,760

2,116,851

Capital Contributions

1,983,221

2,004,843

Increase in Net Position

4,216,981

4,121,694

49,829,468

45,707,774

Net Position - Beginning of Year
Net Position - End of Year

$

54,046,449

The accompanying notes are an integral part of the financial statements.
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$

49,829,468

Exhibit C
SPARTANBURG SANITARY SEWER DISTRICT
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018
Restated
2018

2019
Cash Flows Provided (Used) by Operating Activities
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to or for the benefit of employees

$

Cash Flows Provided (Used) by Capital and
Related Financing Activities
Connection fees
Property tax collections
Acquisition and construction of capital assets
Proceeds from sale of capital assets
Principal payments - general obligation bonds
Principal payments - revenue bonds
Principal payments - state revolving fund loan
Interest and paying agent fees

Cash Flows Provided (Used) by Investing Activities
Interest income

Cash and Cash Equivalents - Beginning of Year
$
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$

27,077,787
(7,932,547)
(5,104,386)

9,594,795

14,040,854

451,023
6,783,557
(3,713,488)
87,840
(1,740,000)
(3,880,000)
(55,586)
(6,605,336)

556,654
6,340,946
(13,350,358)
150,414
(1,685,000)
(3,725,000)
(54,352)
(6,583,111)

(8,671,990)

(18,349,807)

819,801

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - End of Year

27,579,329
(12,227,338)
(5,757,196)

381,107

1,742,606

(3,927,846)

39,754,923

43,682,769

41,497,529

$

39,754,923

Exhibit C - Continued
SPARTANBURG SANITARY SEWER DISTRICT
STATEMENTS OF CASH FLOWS - CONTINUED
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018
Restated
2018

2019
Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:
Operating income
Adjustments to reconcile operating income to net
cash provided by operating activities
Depreciation
Pension expense
OPEB expense
(Increase) decrease in assets
User charge receivable
Taxes receivable
Other receivables
Inventories
Deferred amounts related to pensions
Deferred amounts related to OPEB
Increase (decrease) in liabilities
Accounts payable
Accrued salaries and wages
Accrued employee benefits
Accrued interest expense
Other current liabilities

$

837,945

$

10,421,350
502,700
343,695

1,403,867

10,213,381
703,160
352,262

392,345
(889)
74,917
(35,560)
(501,643)
(418,234)

785,891
17,919
155,056
(186,921)
(410,479)
(405,765)

(2,106,158)
(32,899)
53,628
15,611
47,987

1,551,886
218
(33,817)
(6,829)
(98,975)

Net Cash Provided by Operating Activities

$

9,594,795

$

14,040,854

Noncash Investing, Capital and Financing Activities
Contribution of capital assets
Amortization included in interest expense

$
$

1,983,221
133,015

$
$

2,004,843
133,026

(17)

Exhibit C - Continued
SPARTANBURG SANITARY SEWER DISTRICT
STATEMENTS OF CASH FLOWS - CONTINUED
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018
Restated
2018

2019
Reconcilation of Cash and Investments as Shown
on the Statements of Net Position and Cash Flow Statements
Statement of net position classifications
Current assets
Cash
Investments

$

Noncurrent assets
Restricted cash
Restricted investments

Cash flow classifications
Petty cash
Cash deposits
Investments - cash equivalents
Total cash and cash equivalents

$

2,728,628
20,237,907

27,327,771

22,966,535

422,500
13,747,258

343,348
16,445,040

14,169,758

16,788,388

$

41,497,529

$

39,754,923

$

550
2,189,539
39,307,440

$

550
3,071,426
36,682,947

$

41,497,529

$

39,754,923

The accompanying notes are an integral part of the financial statements.
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1,767,589
25,560,182

SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
This summary of significant accounting policies of the Spartanburg Sanitary Sewer District (the District) is
presented to assist in understanding the financial statements. The financial statements and notes are
representations of the District's management, which are responsible for their integrity and objectivity. These
accounting policies conform to accounting principles generally accepted in the United States of America
(US GAAP) and have been consistently applied in the preparation of the financial statements.
Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and reported revenues and expenses. Actual results could differ from those estimates.
Reporting Entity
The District provides public sewer utility services to the residents and businesses of Spartanburg, South
Carolina and surrounding communities. The District is a special purpose district created in the year 1929
by the General Assembly of the State of South Carolina. The District is a primary government with no
component units. The District is governed by a seven-member commission comprised of three
commissioners of the Commission of Public Works of the City of Spartanburg, the Mayor of the City of
Spartanburg and three commissioners elected by citizens residing within the District but outside the area of
the City of Spartanburg.
Basis of Accounting
Under US GAAP, the District is considered to be a self-supporting enterprise, and these financial statements
are presented accordingly. Enterprise funds are used to account for operations which are financed and
operated in a manner similar to private business enterprises where the intent of the governing body is that
the cost (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges. The basis of accounting
employed is the accrual method whereby revenues are recognized when they are earned and expenses
are recognized when they are incurred. Government Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting financial reporting principles.
Use of Restricted Resources
When both restricted and unrestricted resources are available for use, it is the District’s policy to use the
restricted resources first, then unrestricted resources as they are needed.
Revenues and Expenses
Operating revenues and expenses consist of those revenues and expenses that result from the ongoing
principal operations of the District. Operating revenues consist primarily of charges for services. Nonoperating revenues and expenses consist of those revenues and expenses that are related to financing and
investing types of activities and result from nonexchange transactions and ancillary activities.
Cash and Cash Equivalents
For purposes of reporting cash flows, all investments with a maturity of three months or less at the time of
purchase are considered to be cash equivalents.
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SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Investments
Investments are stated at fair value.
Accounts Receivable
User charge receivables include fees for charges earned but not yet collected. Unbilled (i.e. cycle billings)
receivables at year end are estimated to record revenues earned through year end. Receivables are
reported net of applicable allowances for uncollectible accounts, which management determines based on
historical collection trends and other factors.
Taxes Receivable and Ad Valorem Taxes
Taxes receivable (current and delinquent) represent property taxes that have been collected and remitted
to the Spartanburg County Treasurer's office for its distribution to the District.
The District's uncollected assessed taxes that have been transferred to the Spartanburg County Delinquent
Tax Collector were $465,666 and $451,460 at June 30, 2019 and 2018, respectively. The District has
established an offsetting allowance for uncollectible taxes of the same amount.
The District's property taxes (except vehicles) are levied by the Spartanburg County Auditor each fall on the
assessed value of the property located in the District's area as of the preceding January 1. The tax books
are open for collection September 1, with the first penalty of 3% applied to payments made after January
15, the due date. A total penalty of 10% is charged for payments made after January 31. Uncollected
property taxes attach as an enforceable lien on January 1. Uncollected property taxes as of March 15 are
transferred to the Spartanburg County Delinquent Tax Collector at which time a total penalty of 15% is
assessed. Spartanburg County bills and collects the District's property taxes. The District's property tax
revenues are recognized when assessed.
Assessed values for real estate are established annually by the County Tax Assessor based on the
assessment ratio applied to the appropriate class of property. Real and personal property taxes in the
District's area were assessed at $708,139,488 and $674,118,672 for the calendar years 2018 and 2017,
respectively.
Inventories
Inventories are valued at cost using the first-in, first-out method. Inventories consist of expendable supplies
held for consumption.
Capital Assets
Capital assets are stated at cost. Donated capital assets are recorded at estimated acquisition value on the
date donated. Assets are recorded as capital assets when valued at $1,000 or more.
Prior to fiscal year 2019, major outlays for capital assets and improvements were capitalized as projects
were constructed. These costs primarily included construction costs, engineering fees, legal fees and
settlements related to acquisition. Effective for fiscal year 2019, the District discontinued capitalized interest
on a prospective basis per GASB Statement No. 89, Accounting for Interest Cost Incurred Before the End
of the Construction Period.
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SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Capital Assets - Continued
Capital assets are depreciated using the straight-line method over the following useful lives:

Years
10 - 40
5 - 10
10
3 - 10
20 - 33

System infrastructure
Motor equipment
Maintenance equipment
Office equipment
Buildings and improvements
Compensated Absences

The District provides eligible employees annual leave for each full calendar month of service. When an
employee separates from employment, he is compensated for any unused annual leave.
Employees also accumulate sick leave based upon months of service. Sick leave does not vest and is lost
upon termination of employment and thus is not accrued. A portion of accumulated sick leave, not to exceed
forty-five days, may be redeemed for cash upon retirement. This redemption liability is neither reasonably
estimable in aggregate nor accrued for financial statement purposes.
Long-Term Liabilities
Bond premium and discounts are deferred and equally amortized over the life of the bonds.
Deferred Outflows and Inflows of Resources
In the Statements of Net Position, in addition to assets and liabilities, separate sections for deferred outflows
and deferred inflows of resources are reported. Deferred outflows of resources represent a consumption of
net position that applies to future periods and will not be recognized as an expense until then. Deferred
inflows of resources represent an acquisition of net position that applies to future periods and will not be
recognized as revenue until that time. The District’s deferred outflows of resources consist of deferred loss
on refundings, which is the difference in the carrying value of refunded debt and its reacquisition price,
deferred and amortized over the shorter of the life of the refunded or refunding debt; and amounts related
to the District’s defined benefit pension and OPEB plans. The District’s deferred inflows of resources are
amounts related to the District’s defined benefit pension and OPEB plans.
Capital Contributions
The District frequently has contributions to its sewer system from developers and contractors. In addition,
the District receives grant monies for construction of improvements or extensions to its system at various
times. The contributions are recognized in the Statements of Revenues, Expenses and Changes in Net
Position when earned.
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SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 2 - CASH DEPOSITS AND INVESTMENTS
Custodial credit risk - deposits - the risk that in the event of a bank failure, the deposits may not be returned
to the District. The District’s policy is to secure funds in accordance with Section 6-5-15 of the S.C. Code of
Laws, and will include collateralization of deposits through appropriately pledged securities or other
investments. As of June 30, 2019 and 2018, the District was not exposed to custodial credit risk.
Statutes authorized the District to invest in obligations of the United States and its agencies, general
obligations (not revenue obligations) of the State of South Carolina and its subdivisions, savings and loan
associations to the extent of federal insurance, certificates of deposit collaterally secured, repurchase
agreements secured by the foregoing obligations, and the State Treasurer’s Investment Pool (SC Pool).
The SC Pool, established pursuant to Section 6-6-10 of the South Carolina Code, is an investment trust
fund, in which public monies in excess of current needs, which are under the custody of any governing body
of a political subdivision of the State, may be deposited.
In addition to the state laws governing allowable investment instruments, the District adopted a formal
deposit and investment policy in 2019. The District is to invest its funds based on the following objectives,
in priority order: safety, liquidity, and yield.
Credit risk – The District’s policy to minimize the risk of loss due to the failure of the security issuer or backer
is to limit investments to the safest type of securities; pre-qualify the financial institutions; and diversify the
investment portfolio so that potential losses on individual securities will be minimized.
Interest rate risk - the District’s policy to minimize the risk that the fair value of securities in the portfolio will
fall due to changes in general interest rates is to structure the investment portfolio so that securities mature
to meet cash requirements for ongoing operations and invest operating funds primarily in shorter-term
securities, money market mutual funds, or similar investment pools.
Investments measured and reported at fair value are classified according to the following hierarchy:
Level 1 - Investments reflect prices quoted in active markets.
Level 2 - Investments reflect prices that are based on a similar observable asset either directly or
indirectly, which may include markets that are not considered active.
Level 3 - Investments reflect prices based upon unobservable sources.
The categorization of investments within the hierarchy is based upon the pricing transparency of the
instrument and should not be perceived as a particular investment’s risk. Assets classified in Level 1 of the
fair value hierarchy are valued directly from a predetermined primary external pricing vendor. Assets
classified in Level 2 are subject to pricing by an alternative pricing source due to lack of information available
by the primary vendor.
The SC Pool is a 2a7-like pool, which is not registered with the Securities and Exchange Commission (SEC),
but has a policy that it will operate in a manner consistent with the SEC’s Rule 2a7 of the Investment
Company Act of 1940. In accordance with governmental accounting statements, investments are carried
at fair value determined annually based upon quoted market prices. The total fair value of the SC Pool is
apportioned to the entities with funds invested on an equal basis for each share owned, which are acquired
at a cost of $1.00. Funds may be deposited by SC Pool participants at any time and may be withdrawn up
to 24 hours’ notice. Financial statements for the SC Pool may be obtained by writing the Office of State
Treasurer, Local Government Investment Pool, Post Office Box 11778, Columbia, South Carolina 292111950.
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SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 2 - CASH DEPOSITS AND INVESTMENTS - CONTINUED
The District had the following investments, which are not applicable to the fair value hierarchy, as of June
30, 2019 and 2018:
Value
Investment Type

Maturity

State treasurer's investment pool
<60 days
First American Government Obligation <60 days

2019

2018

Rating

$ 32,181,858
7,125,582

$ 29,364,987
7,317,960

Not rated
Aaa-mf

$ 39,307,440

$ 36,682,947

The Spartanburg Sanitary Sewer District is required under bond indenture agreements in connection with
the issuance of bonds, to segregate certain assets. The assets listed below have been segregated and are
restricted in use. They are shown in their respective categories in the accompanying statements of net
position.
2019
Restricted Assets for the Acquisition
and Construction of Capital Assets
Investments

$

Restricted Assets for Debt Service
Reserve and Debt Service Funds
Cash
Investments

$
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6,621,676

2018

$

9,127,079

422,500
7,125,582

343,348
7,317,961

7,548,082

7,661,309

14,169,758

$

16,788,388

SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 3 - CAPITAL ASSETS
A summary of changes in capital assets follows:
2019
Balance
June 30, 2018
Additions
Capital Assets
Nondepreciable
Construction in progress
Depreciable
Treatment plants, interceptor
and collection lines
Collection lines - donated
Motor equipment
Maintenance equipment
Office equipment
Office real estate
Maintenance facility
Joint lab building
Total depreciable
Total Capital Assets
Accumulated Depreciation
Treatment plants, interceptor
and collection lines
Collection lines - donated
Motor equipment
Maintenance equipment
Office equipment
Office real estate
Maintenance facility
Joint lab building
Capital Assets, Net of
Accumulated Depreciation

$ 13,881,578

$

2,712,706

Removals/
Disposals

$

Balance
June 30, 2019

3,843,912

$ 12,750,372

246,421,398
51,908,819
5,196,715
10,717,883
655,438
257,433
648,572
939,994
316,746,252

3,931,269
1,983,221
105,931
764,070
43,424
6,827,915

387,975
7,307
20,907
416,189

250,352,667
53,892,040
4,914,671
11,474,646
677,955
257,433
648,572
939,994
323,157,978

330,627,830

9,540,621

4,260,101

335,908,350

111,224,565
27,012,468
3,828,571
8,942,430
583,927
180,787
401,909
425,424
152,600,081

7,254,320
1,834,558
502,290
756,802
28,065
7,156
13,067
25,092
10,421,350

387,975
152
20,006
408,133

118,478,885
28,847,026
3,942,886
9,699,080
591,986
187,943
414,976
450,516
162,613,298

$ 178,027,749
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$ 173,295,052

SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 3 - CAPITAL ASSETS - CONTINUED
2018
Balance
June 30, 2017
Additions
Capital Assets
Nondepreciable
Construction in progress
Depreciable
Treatment plants, interceptor
and collection lines
Collection lines - donated
Motor equipment
Maintenance equipment
Office equipment
Office real estate
Maintenance facility
Joint lab building
Total depreciable
Total Capital Assets
Accumulated Depreciation
Treatment plants, interceptor
and collection lines
Collection lines - donated
Motor equipment
Maintenance equipment
Office equipment
Office real estate
Maintenance facility
Joint lab building
Capital Assets, Net of
Accumulated Depreciation

$

4,871,925

$ 10,968,769

243,933,878
49,903,975
4,245,410
10,013,349
628,770
257,433
648,572
939,994
310,571,381

Removals/
Disposals

1,959,116

$ 13,881,578

2,487,520
2,004,844
1,076,799
733,122
43,262
6,345,547

125,494
28,588
16,594
170,676

246,421,398
51,908,819
5,196,715
10,717,883
655,438
257,433
648,572
939,994
316,746,252

315,443,306

17,314,316

2,129,792

330,627,830

104,014,636
25,187,109
3,601,566
8,216,107
575,153
173,632
388,841
400,332
142,557,376

7,209,929
1,825,359
352,499
754,911
25,368
7,155
13,068
25,092
10,213,381

125,494
28,588
16,594
170,676

111,224,565
27,012,468
3,828,571
8,942,430
583,927
180,787
401,909
425,424
152,600,081

$ 172,885,930

$

Balance
June 30, 2018

$ 178,027,749

Depreciation expense for the years ended June 30, 2019 and 2018 was $10,421,350 and $10,213,381,
respectively.
Interest costs incurred during the year ended June 30, 2019 and 2018 were $6,605,578 and $6,784,437,
respectively. Interest capitalized for the year ended June 30, 2018 was $231,664.
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NOTE 4 - LONG-TERM DEBT
2019
Balance
June 30, 2018
Bonds Payable
General obligation bonds
Revenue bonds
State revolving fund loan
Less deferred amounts:
Bond premium

$

42,027,000
115,045,000
126,845

Additions
$

7,550,140
$

164,748,985

$

Reductions

-

$ (1,740,000)
(3,880,000)
(55,586)

-

(424,198)

-

$ (6,099,784)

Balance
June 30, 2019
$

$

Due Within
One Year

40,287,000
111,165,000
71,259

$ 1,085,000
3,485,000
56,847

7,125,942

-

158,649,201

$ 4,626,847

2018
Balance
June 30, 2017
Bonds Payable
General obligation bonds
Revenue bonds
State revolving fund loan
Less deferred amounts:
Bond premium

$

43,712,000
118,770,000
181,197

Additions
$

7,974,338
$

170,637,535

$

Reductions

-

$ (1,685,000)
(3,725,000)
(54,352)

-

(424,198)

-

$ (5,888,550)

Balance
June 30, 2018
$

$

Due Within
One Year

42,027,000
115,045,000
126,845

$ 1,040,000
3,880,000
55,586

7,550,140

-

164,748,985

$ 4,975,586

General Obligation Bonds
Bonds payable at June 30, 2019 and 2018 were comprised of the following issues:
2019

2018

$12,135,000 General Obligation Refunding Bonds, Series 2010,
dated January 7, 2010. Annual maturities of $115,000 to $3.275
million maturing in 2025 with semi-annual interest of 2.00% to
4.00%. Bonds were issued to refund the 2001, 2002 and 2004
General Obligation Bonds.

$ 12,020,000

$ 12,020,000

$9,480,000 General Obligation Refunding Bonds, Series 2011,
dated April 14, 2011. Annual maturities of $115,000 to $920,000
maturing in 2025 with semi-annual interest of 2.00% to 4.00%.
Bonds were issued to refund most of the Series 2002 General
Obligation Bonds.

5,005,000

5,730,000

$3,455,000 General Obligation Bonds, Series 2013, dated March 1,
2014. One lump sum principal payment due upon maturity in 2038
with semi-annual interest of 5.00%. Bonds were converted from the
Series 2013B Refunding Revenue and Convertible Bonds.

3,455,000

3,455,000
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NOTE 4 - LONG-TERM DEBT - CONTINUED
General Obligation Bonds - Continued
2019

2018

$8,062,000 General Obligation Refunding Bonds, Series 2014,
dated July 8, 2014. Annual maturities of $655,000 to $816,000
maturing in 2027 with semi-annual interest of 1.10%. Bonds were
issued to defray the costs of District improvements.

5,352,000

6,052,000

$15,325,000 General Obligation Bonds, Series 2016, dated August
30, 2016. Annual maturities of $250,000 to $765,000 maturing in
2046 with semi-annual interest of 2.00% to 4.00%. Bonds were
issued to defray the costs of District improvements and pay off the
Bond Anticipation Note.

14,455,000

14,770,000

40,287,000

42,027,000

(1,085,000)

(1,040,000)

Less: current portion
Total long-term general obligation bonds payable

$ 39,202,000

$ 40,987,000

Debt service requirements to maturity including interest on the general obligation bonds as of June 30,
2019 are as follows:
Year Ending
June 30
2020
2021
2022
2023
2024
2025-2029
2030-2034
2035-2039
2040-2044
2045-2046

$

$

Principal
1,085,000
1,850,000
4,481,000
5,007,000
5,194,000
8,830,000
2,540,000
6,385,000
3,405,000
1,510,000

$

40,287,000

$
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Interest
1,426,694
1,364,429
1,299,623
1,131,765
943,007
2,796,668
2,253,773
1,697,200
539,250
68,250
13,520,659

$

$

Total
2,511,694
3,214,429
5,780,623
6,138,765
6,137,007
11,626,668
4,793,773
8,082,200
3,944,250
1,578,250
53,807,659
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NOTE 4 - LONG-TERM DEBT - CONTINUED
Revenue Bonds
Bonds payable at June 30, 2019 and 2018 were comprised of the following issues:
2019
$7,865,000 Sewer System Refunding Revenue Bonds Series
2009A, dated December 30, 2009. Maturities from 2014 to
2021 with semi-annual interest of 2.50% to 5.0%. Bonds
issued to refund the outstanding 1999 Series A Refunding

$

2,435,000

2018

$

3,585,000

$21,265,000 Sewer System Refunding Convertible Bonds
Series 2009B, dated December 30, 2009. Maturities from 2011
to 2022 and 2026 to 2028 with semi-annual interest of 2.50% to
5.0%. Bonds issued to refund the most of the outstanding
1999 Series B CIB and all the outstanding 1999 Series B CAB
Refunding Revenue Bonds including the accreted interest.

12,595,000

13,860,000

$10,260,000 Sewer System Taxable Revenue Bonds Series
2011, dated November 2, 2011. Maturities from 2016 to 2025
with semi-annual interest of 1.89% to 4.18%. Bonds issued to
retire the outstanding Sewer System Revenue Bond
Anticipation Note, Series 2010. In 2014, a portion of these
bonds were partially refunded with the Sewer System

475,000

1,445,000

$9,220,000 Sewer System Refunding Revenue and Convertible
Bonds Series 2013A, dated April 3, 2013. Maturities from 2014
to 2040 with semi-annual interest of 1.00% to 4.00%. Bonds
issued to retire the outstanding Sewer System Convertible
Bonds, Series 2003A.

8,380,000

8,380,000

$53,730,000 Sewer System Refunding Revenue and
Convertible Bonds Series 2013B, dated April 3, 2013.
Maturities from 2014 to 2038 with semi-annual interest of
1.00% to 5.00%. Bonds issued to retire the outstanding Sewer
System Improvement and Refunding Convertible Bonds, Series
1999B and the outstanding Sewer System Convertible Bonds,
Series 2003B. In 2013, converted $3,455,000 to General

50,125,000

50,125,000

$4,680,000 Sewer System Refunding Revenue Bonds, Series
2014A, dated December 4, 2014. Annual maturities of $15,000
to $295,000 maturing in 2040 with semi-annual interest of
2.00% to 5.00%. Bonds were issued to retire the outstanding
Sewer System Revenue Bonds, Series 2005A.

4,195,000

4,320,000
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2019
$34,480,000 Sewer System Refunding Revenue Bonds, Series
2014B, dated December 4, 2014. Annual maturities of
$100,000 to $8,685,000 maturing in 2040 with semi-annual
interest of 2.00% to 5.00%. Bonds were issued to retire the
outstanding Sewer System Revenue Bonds, Series 2005B.

2018

32,960,000
111,165,000

Less: current portion

33,330,000
115,045,000

(3,485,000)

Total long-term revenue bonds payable

$ 107,680,000

(3,880,000)
$ 111,165,000

State Revolving Fund Loan
$626,900 South Carolina Water Quality Revolving Fund Authority Loan (State revolving fund loan) was
assumed by the District with the transfer of the City of Spartanburg’s sewer lines. The balance as of June
30, 2019 and 2018 was $71,259 and $126,845, respectively. The loan matures September 2020, with
principal and interest payments quarterly of $14,493 with an interest rate of 2.25%. In a separate
agreement, the state revolving fund loan was given first lien bond status and deemed fully secured by the
gross revenues of the District, same as the revenue bonds.
Debt service requirements to maturity including interest on the revenue bonds and the state revolving fund
loan as of June 30, 2019 are as follows:
Year Ending
June 30
2020
2021
2022
2023
2024
2025-2029
2030-2034
2035-2039
2040

$

Principal
3,541,847
3,154,412
805,000
565,000
585,000
21,300,000
32,965,000
38,485,000
9,835,000

$ 111,236,259

$

$

Interest
4,978,322
4,830,012
4,678,131
4,643,281
4,626,331
21,668,538
15,230,900
6,841,188
393,400
67,890,103

$

Total
8,520,169
7,984,424
5,483,131
5,208,281
5,211,331
42,968,538
48,195,900
45,326,188
10,228,400

$ 179,126,362

NOTE 5 - CAPITAL CONTRIBUTIONS
Donated assets and/or grants provided to finance capital expenditures are accounted for as capital
contributions. During the years ended June 30, 2019 and 2018, the District received the following as
donated assets:
2019
Donated assets

$
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1,983,221

2018
$

2,004,843
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NOTE 6 - PENSION PLAN
Plan Description - The District, as the employer, participates in the South Carolina Retirement System
(SCRS) Plan - a cost-sharing multiple-employer defined benefit pension plan administered and managed
by the South Carolina Public Employee Benefit Authority (PEBA), a state agency. PEBA issues a
Comprehensive Annual Financial Report (CAFR) containing financial statements and required
supplementary information for the Systems’ Pension Trust Funds. The CAFR is publicly available
through the Retirement Benefits’ link on PEBA’s website at www.peba.sc.gov, or a copy may be obtained
by submitting a request to PEBA, 202 Arbor Lake Drive, Columbia, SC 29223.
Benefits Provided/Membership - SCRS provides retirement and other benefits for teachers and
employees of the state, its public school districts, and political subdivisions. An incidental death benefit
is also available to beneficiaries of active and retired members of employers who participate in the death
benefit program. Benefit terms are prescribed in Title 9 of the South Carolina Code of Laws. PEBA
does not have the authority to establish or amend benefit terms without a legislative change in the code
of laws. Generally, all employees of covered employers are required to participate in and contribute to
the system as a condition of employment. Key elements of the benefit calculation include the benefit
multiplier, years of service, and average final compensation/current annual salary.
This plan covers general employees and teachers and individuals newly elected to the South Carolina
General Assembly beginning with the November 2012 general election. An employee member of the
system with an effective date of membership prior to July 1, 2012, is a Class Two member. A Class
Two member who has separated from service with at least five or more years of earned service is
eligible for a monthly pension at age 65 or with 28 years credited service regardless of age. A member
may elect early retirement with reduced pension benefits payable at age 55 with 25 years of
service credit.
An employee member of the system with an effective date of membership on or after July 1, 2012, is a
Class Three member. A Class Three member who has separated from service with at least eight or
more years of earned service is eligible for a monthly pension upon satisfying the Rule of 90 requirement
that the total of the member’s age and the member’s creditable service equals at least 90 years.
Both Class Two and Class Three members are eligible to receive a reduced deferred annuity at age
60 if they satisfy the five- or eight-year earned service requirement, respectively.
The annual retirement allowance of eligible retirees or their surviving annuitants is increased by the
lesser of 1% or $500 every July 1. Only those annuitants in receipt of a benefit on July 1 of the preceding
year are eligible to receive the increase. Members who retire under the early retirement provisions
at age 55 with 25 years of service are not eligible for the benefit adjustment until the second July 1 after
reaching age 60 or the second July 1 after the date they would have had 28 years of service credit had
they not retired.
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Contributions - Contributions are prescribed in Title 9 of the South Carolina Code of Laws. If the
scheduled employee and employer contributions provided in statute, or the rates last adopted by
the board, are insufficient to maintain the amortization period set in statute, the board shall increase
employer contribution rates as necessary. After June 30, 2027, if the most recent actuarial valuation
of the SCRS for funding purposes shows a ratio of the actuarial value of the system assets to the
actuarial accrued liability of the system (the funded ratio) that s equal to or greater than 85%, then
the board, effective the following July 1st, may decrease the current contribution rates upon making
a finding that the decrease will not result in a funded ratio of less than 85%. The Retirement System
Funding Administration Act establishes a ceiling on employee contribution rates at 9%. The
employer contribution rates will continue to increase annually by 1% through July 1, 2022. The
legislation’s ultimate scheduled employer rate is 18.56%. The amortization period is scheduled to
be reduced one year for each of the next 10 years to a 20 year amortization period. Required
employee (both Class II and III) contribution rates for the years ended June 30, 2019 and 2018 was
9%. The required employer contribution rate for the years ended June 30, 2019 and 2018 was
14.41% and 13.41%, respectively. Both required employee and employer contribution rates are
calculated on earnable compensation as defined by Title 9 of the South Carolina Code of Laws.
Employers also contribute an additional .15% of earnable compensation, if participating in the death
benefit program.
Contributions to the Plan from the District were $501,643 and $410,479, for the years ended June 30,
2019 and 2018, respectively.
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions - At June 30, 2019, the District reported a net pension liability of
$7,082,022 for its proportionate share of the collective net pension liability. The net pension liability was
measured as of June 30, 2018. The total pension liability, net pension liability and sensitivity information
are based on an actuarial valuation performed as of July 1, 2017. The total pension liability was rolledforward from the valuation date to the plan’s fiscal year end June 30, 2018, using generally accepted
actuarial procedures. The allocation of the District’s proportionate shares of the collective net pension
liability and pension expense were calculated on the basis of the District’s contributions actually remitted
to the plan relative to the total contributions remitted to the plan for all participating employers, less
employer contributions that are not a representative of future contributions efforts, as of June 30, 2018.
Based upon this information, the District’s proportion of the collective net pension liability at June 30,
2019 and 2018 was .031607% and .033456%, respectively, a decrease of .00185% since June 30,
2017, the prior measurement date.
For the year ended June 30, 2019, the District recognized pension expense of $536,354. The District
also recognized revenue of $33,654 as a result of a non-employer contribution from the State of South
Carolina. The funds, approved by the General Assembly to help offset a portion of the burden of
increased employer contributions, were sent directly to PEBA for the SCRS trust fund and represented
1% of the SCRS employer contribution increase for the year ended June 30, 2018. For the year ended
June 30, 2018, the District recognized pension expense of $703,160. At June 30, 2019 and 2018, the
District reported deferred outflows of resources and deferred inflows of resources related to the pension
as follows:
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions - Continued
2019

Differences between expected and actual experience
Changes in assumptions
Net difference between projected and actual
earnings on pension plan investments
District contributions subsequent to the measurement date
Total

Deferred Outflows
of Resources
$
12,784
280,975

Deferred Inflows
of Resources
$
398,085
-

112,498
501,643

-

$

907,900

$

398,085

2018

Differences between expected and actual experience
Changes in assumptions
Net difference between projected and actual
earnings on pension plan investments
District contributions subsequent to the measurement date
Total

Deferred Outflows
of Resources
$
33,575
440,888

Deferred Inflows
of Resources
$
134,852

210,244
410,479

-

$

1,095,186

$

134,852

$501,643 reported as deferred outflows of resources related to pensions in 2019 resulted from District
contributions subsequent to the measurement date and will be recognized as a reduction of the net
pension liability in the year ended June 30, 2020. Any other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense
as follows:
Year Ended
June 30
2020
2021
2022
2023

$

$

145,766
55,530
(173,970)
(19,154)
8,172

Actuarial Assumptions - Actuarial valuations of the plan involve estimates of the reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and future salary increases. Amounts determined
regarding the net pension liability are subject to continual revision as actual results are compared to
past expectations and new estimates are made about the future. South Carolina state statute
require that an actuarial experience study be completed at least once in each five-year period. An
experience report on the System was most recently issued for the period ending July 1, 2015.
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Actuarial Assumptions - Continued - The June 30, 2018 total pension liability, net pension liability,
and sensitivity information determined by the July 1, 2017 valuation, used the following actuarial
assumptions and methods:
Actuarial cost method
Inflation
Salary increases

Entry age normal
2.25%
3.0% to 12.5% (varies by service
and includes 2.25% inflation)
lesser of 1% or $500 annually
7.25% (includes 2.25% inflation)

Benefit adjustments
Investment rate of return

The post-retiree mortality assumption is dependent upon the member’s job category and gender. The
base mortality assumptions, the 2016 Public Retirees of South Carolina Mortality Table (2016 PRSC),
were developed using the Systems’ mortality experience. These base rates are adjusted for future
improvement in mortality using published Scale AA projected from the year 2016.
The long-term expected rate of return on pension plan investments is based upon the 30 year capital
market assumptions. The long-term expected rates of return represent assumptions developed using
an arithmetic building block approach primarily based on consensus expectations and market based
inputs. Expected returns are net of investment fees. Expected returns, along with the expected inflation
rate, form the basis for the target asset allocation adopted at the beginning of the 2018 fiscal year. The
long-term expected rate of return is produced by weighting the expected future real rates of return by
the target allocation percentage and adding expected inflation, and is summarized in the following table.
For actuarial purposes, the 7.25% assumed annual investment rate of return used in the calculation of
the total pension liability includes 5.00% real rate of return and a 2.25% inflation component.

Asset Class
Global Equity
Real Assets
Opportunistic
Diversified Credit
Conservative Fixed Income
Total Expected Real Return
Inflation for Actuarial Purposes
Total Expected Nominal Return

Target
Allocation
47%
10%
13%
18%
12%
100%

Long-term Expected
Real Rate of Return
3.38%
0.42%
0.48%
0.65%
0.10%
5.03%
2.25%
7.28%

Discount Rate - The discount rate used to measure the total pension liability was 7.25%. The projection
of cash flows used to determine the discount rate assumed that contributions from participating
employers in SCRS will be made based on actuarially determined rates based on the provisions of the
South Carolina State Code of Laws. Based on those assumptions, the System’s fiduciary net position
was projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods
of projected benefit payments to determine the total pension liability.
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate - The following presents
the District’s proportionate share of the collective net pension liability calculated using the discount rate
of 7.25%, as well as what the District’s net pension liability would be if it were calculated using a discount
rate that is 1% lower (6.25%) or 1% higher (8.25%) than the current rate:
1% Decrease
(6.25%)
District's proportionate share of the
collective net pension liability

$

9,049,509

Discount Rate
(7.25%)
7,082,022

1% Increase
(8.25%)
$

5,675,457

Pension Plan Fiduciary Net Position - Detailed information regarding the fiduciary net position of the
plan, administered by PEBA, is available in the Systems’ audited financial statements for the fiscal year
ended June 30, 2018 (including the unmodified opinion on the financial statements). Information about
the fiduciary net position of the Systems and additions to/deductions from the Systems fiduciary net
position have been determined on the accrual basis of accounting. Additional actuarial information is
available in the accounting and financial reporting actuarial valuation as of June 30, 2018. The additional
information is publically available on PEBA’s Retirement Benefits’ website at www.peba.sc.gov.

NOTE 7 - POST RETIREMENT HEALTH CARE BENEFITS
Plan Description
The District, through its substantive commitment to provide other post-employment benefits (OPEB),
maintains an agent employer defined benefit plan to provide certain postretirement health care benefits.
The plan provides health care and prescription drug coverage in the Group insurance plan; and upon
becoming eligible for Medicare coverage, retirees are provided with Medicare supplement insurance which
includes health care and prescription drug coverage. Participants must be eligible to retire under the SCRS
with a minimum of 12 years of service to receive benefits. The District explicitly provides a portion of the
cost of coverage for retirees and the retirees are required to pay a portion of the premiums which is
determined each year. Retirees may continue dependent coverage (and pay the full premium for this
coverage) if enrolled in dependent coverage at the time of retirement. Spouses age 65 or older may
continue coverage by paying the total cost of coverage. Spouses are not covered for pre or post-65 retirees.
The District, upon majority vote of the seven member Commission, has the authority to establish and amend
benefit provisions.
The Plan's assets are held in an irrevocable trust for the exclusive benefit of the Plan participants and are
administered by the South Carolina Other Retirement Benefits Employer Trust (SCORBET). Each member
shares in the SCORBET’s administrative and investment related expenses. The SCORBET issues a
publically available Comprehensive Annual Financial Report (CAFR). A copy of the CAFR may be obtained
by submitting a request to Risk Management Services, Municipal Association of South Carolina, Post Office
Box 12109, Columbia, SC 29211.
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Plan Membership
Membership in the plan as of January 1, 2017, the date of the last actuarial valuation was :
Inactive plan members of beneficiaries receiving benefits
Active plan members
Total plan members

21
79
100

Contributions
The Plan is financed on a pay-as-you-go basis and through separate contributions to SCORBET based on
the actuarially determined employer contribution. The SCORBET allows each member to choose a
contribution amount into the trust based on the actuarially determined employer contribution. The District
paid $488,805 and $447,206 in pay-as-you-go and SCORBET contributions for the years ended June 30,
2019 and 2018.
Net OPEB Liability
The District's net OPEB liability as of June 30, 2019 and 2018 of $3,951,875 and $3,971,065, respectively
was measured as of December 31, 2018 and 2017, respectively, and the total OPEB liability used to
calculate the net OPEB liability as of June 30, 2019 and 2018 was determined by an actuarial valuation date
of January 1, 2017.
Actuarial assumptions and other inputs - the Total OPEB liability in the January 1, 2017 actuarial valuation
was determined using the following actuarial assumptions, applied to all periods included in the
measurement, unless otherwise specified:
Inflation
Salary increases
Investment rate of return
Municipal bond index rate
Single equivalent interest rate
Heath care cost rates
Pre-medicare
Medicare
Discount rate

2.25%
3.00%-7.00%, including wage inflation of 3.00%
4.75%, net of OPEB plan investment expense, including price inflation
3.55%
4.75%
7.50% for 2017 decreasing to an ultimate rate of 5.00% by 2023
5.50% for 2016 decreasing to an ultimate rate of 5.00% by 2020
Based upon the long-term expected rate of return

Mortality rates were based on the RP-2014 Mortality Table for Employees with a 95% multiplier to better
reflect anticipated experience and provide a margin for future improvements.
The demographic actuarial assumptions for retirement, disability incidence, withdrawal, and salary
increases used in the January 1, 2017 valuation were based on the 2016 experience study adopted by the
SCRS pension plan. The experience report on the SCRS was most recently issued as of July 1, 2015, and
are required to be completed at least once in each five-year period by S.C. state statute. The remaining
actuarial assumptions (e.g., initial per capita costs, health care costs trends, rate of plan participation, rates
of plan election, etc.) used in the January 1, 2017 valuation were based on a review of recent plan
experience done concurrently with the January 1, 2017 valuation.
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Net OPEB Liability - Continued
Actuarial assumptions and other inputs - continued - Several factors should be considered in evaluating the
long-term rate of return assumption, including long-term historical data, estimates inherent in current market
data, and a log-normal distribution analysis in which best-estimate ranges of expected future real rates of
return (expected return, net of investment expense and inflation) and developed by the investment
consultant for each major asset class. These ranges should be combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and then adding expected inflation. The capital market assumptions developed by the
investment consultant may cover a shorter investment horizon and may not be useful in setting the longterm rate of return for funding OPEB plans which are likely to cover a longer timeframe. The assumption is
intended to be a long-term assumption and is not expected to change absent a significant change in the
asset allocation, a change in the inflation adjustment, or a fundamental change in the market that alters
expected returns in future years. The target asset allocation for each major asset class, as provided by the
plan, are summarized in the following table:
Fixed income
Cash and cash equivalents

94.30%
5.70%
100.00%

Discount rate - the discount rate used to measure the total OPEB liability was 4.75%. The projection of
cash flows used to determine the discount rate assumed that total payroll for the initial projection year
consists of the payroll of the active membership present on the valuation date. In subsequent projection
years, total payroll was assumed to increase annually using the payroll growth assumptions; active
employees do not explicitly contribute to the plan; the District continues to contribute the full actuarially
determined employer contribution through deposit to the SCORBET and direct payment of benefits to the
plan members as the benefits come due; projected assets do not include employer contributions that fund
estimated service costs of future employees; and cash flows occur mid-year. Based on those assumptions,
the plan's fiduciary net position was projected to not be depleted.
Changes in the Net OPEB Liability
The total OPEB liability (TOL) is based upon the actuarial valuation performed as of the January 1, 2017
valuation date. An expected TOL as of December 31, 2018 for the year ending 2019 is determined using
standard roll back techniques. An expected TOL is determined as of December 31, 2017 for the year ending
2018 using standard roll forward techniques. The roll forward calculation begins with the TOL, as of January
1, 2017, subtracts the expected benefit payments for the year, applies interest at the discount rate for the
year, and then adds the annual normal cost (also called the service cost). The procedure used to determine
the TOL, as of December 31, 2018 and 2017, is shown in the following table:
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SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 7 - POST RETIREMENT HEALTH CARE BENEFITS - CONTINUED
Changes in the Net OPEB Liability – Continued
2019

Balance as of December 31, 2017
Changes for the Year
Service cost
Interest
Difference between expected and actual experience
Contributions - employer
Net investment income
Benefit payments
Net Changes
Balance as of December 31, 2018

Total OPEB
Liability
(a)
$ 6,195,143

$

216,360
290,060
(24,263)
(179,293)
302,864
6,498,007

Plan
Fiduciary Net
Position
(b)
$ 2,224,078

Net OPEB
Liability
(c)
$ 3,971,065

468,293
33,054
(179,293)
322,054
$ 2,546,132

216,360
290,060
(24,263)
(468,293)
(33,054)
(19,190)
3,951,875

$

Plan
Fiduciary Net
Position
(b)
$ 1,906,645

Net OPEB
Liability
(c)
$ 3,972,676

2018

Balance as of December 31, 2016
Changes for the Year
Service cost
Interest
Difference between expected and actual experience
Contributions - employer
Net investment income
Benefit payments
Plan administrative expenses
Net Changes
Balance as of December 31, 2017

Total OPEB
Liability
(a)
$ 5,879,321
210,058
277,159
(81,564)
(89,831)
315,822
$

6,195,143

369,831
54,351
(89,831)
(16,918)
317,433
$ 2,224,078

210,058
277,159
(81,564)
(369,831)
(54,351)
16,918
(1,611)
$

3,971,065

Sensitivity of the net OPEB liability to changes in the discount rate - the following presents the net OPEB
liability of the District, as well as what the District's net OPEB liability would be if it were calculated using a
discount rate 1.0% lower or 1.0% higher than the current discount rate:

Net OPEB Liability

Discount Rate Sensitivity
1% Decrease
Discount Rate
3.75%
4.75%
$ 5,173,319
$ 3,951,875
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1% Increase
5.75%
$ 2,986,622

SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 7 - POST RETIREMENT HEALTH CARE BENEFITS - CONTINUED
Sensitivity of the net OPEB liability to changes in the health care cost trend rates - the following presents
the net OPEB liability of the District, as well as what the District's net OPEB liability would be if it were
calculated using health care cost trend rates that are 1.0% lower or 1.0% higher than the current health care
cost trend rates:
Health Care Cost Trend Rate Sensitivity
1%
Decrease
Current
Net OPEB Liability
$ 2,769,744
$ 3,951,875

1%
Increase
$ 5,516,704

OPEB plan fiduciary net position - detailed information about the OPEB plan's fiduciary net position is
available in a separately issued SCORBET financial report prepared using the economic resources
measurement focus and the accrual basis of accounting. The report may be obtained in writing to Risk
Management Services, Municipal Association of South Carolina, Post Office Box 12109, Columbia, South
Carolina 29211.
OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB
For the years ended June 30, 2019 and 2018, the District recognized OPEB expense of $343,695 and
$352,262, respectively. At June 30, 2019 and 2018, the District reported deferred outflows or resources
and deferred inflows of resources related to OPEB from the following sources:
2019
Deferred
Outflows of
Resources
Differences between expected and actual experience
$
Net difference between projected and actual earnings
on plan investments
District contributions subsequent to the measurement
date
$

-

Deferred
Inflows of
Resources
$
84,362

88,934

-

418,234
507,168

$

84,362

2018
Deferred
Outflows of
Resources
Differences between expected and actual experience
$
Net difference between projected and actual earnings
on plan investments
District contributions subsequent to the measurement
date
$
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-

Deferred
Inflows of
Resources
$
72,221

33,913

-

405,765
439,678

$

72,221

SPARTANBURG SANITARY SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2019 AND 2018

NOTE 7 - POST RETIREMENT HEALTH CARE BENEFITS - CONTINUED
OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB - Continued
$418,234 reported as deferred outflows of resources related to OPEB in 2019, resulted from District
contributions subsequent to the measurement date and will be recognized as a reduction of the net OPEB
liability in the year ended June 30, 2020. Any other amounts reported as deferred outflows of resources
and deferred inflows of resources related to OPEB will be recognized in OPEB expense as follows:
Meaurement Period
Ended
December 31:
2019
2020
2021
2022
2023
Thereafter

$

12,231
12,231
12,232
3,752
(12,122)
(23,752)

$

4,572

NOTE 8 - DEFERRED COMPENSATION PLANS
Two deferred compensation plans are available to District employees. The multiple-employer plans, created
under Internal Revenue Code Sections 401(k) and 457 are administered and accounted for by the State of
South Carolina. Employees may withdraw the current value of their contributions when they terminate
employment. With approval of the State's Deferred Compensation Commission, employees may also
withdraw the current value of their contributions prior to termination of employment if they meet certain
requirements. These requirements differ between the two plans. The plans, available to all District
employees, permit them to defer a portion of their salary until future years. Participation in the plans is
optional and participants elect how their salary deferrals are invested.
Compensation deferred under the Section 401(k) and 457 plans is placed in trust for the contributing
employees. Neither the State nor the District has any liability for losses under the plan.

NOTE 9 - RISK MANAGEMENT
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.
The District is insured under policies through the South Carolina Office of Insurance Services, South
Carolina Reserve Fund (IRF), a public entity risk pool, which issues policies to assume those risks of
loss, accumulates assets to cover the risks of loss, and pays claims incurred for covered losses the
District is exposed to, related to the following assets, activities, and/or events:
1.
2.
3.

Real property, its contents, and other equipment.
Motor vehicles.
General tort claims.
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NOTE 9 - RISK MANAGEMENT - CONTINUED
The IRF purchases reinsurance to obtain certain services and specialized coverage and to limit losses
in the areas of property, boiler and machinery, automobile liability, and medical professional liability
insurance. The IRF’s rates are determined actuarially.
The District did not have settled claims that exceeded the District’s insurance coverage in any of the past
three years.
The District provides employee health care under a self-funded insurance program. A commercial
insurance company provides aggregate stop loss coverage for claims in excess of $4,437,858 including
Spartanburg Water System and specific stop loss coverage for each claim in excess of $95,000. The
following represents the change in unfiled, unpaid claims from July 1, 2018 to June 30, 2019 and July 1,
2017 to June 30, 2018:
2019
Beginning of year liability
Claims
Claims payments

$

End of year liability

$

2018

29,927
1,148,740
(1,102,975)
75,692

$

67,279
621,094
(658,446)

$

29,927

The liability is included in accrued employee benefits on the Statements of Net Position.

NOTE 10 - RELATED PARTY TRANSACTIONS
The Spartanburg Water System provides billing, collection, fleet, engineering and labor services as well as
other administrative functions for the District. The amounts paid to Spartanburg Water System for all
services were as follows:

Billing and collection fees
Administrative fees
Labor reimbursements
Water quality and maintenance facility
Fleet service fees
Engineering
Operations fee

$

2019
611,460
1,019,832
599,870
220,428
131,968
755,413
136,551

$ 3,475,522
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$

2018
613,452
987,636
560,921
166,018
138,161
528,899
194,208

$ 3,189,295

SPARTANBURG SANITARY SEWER DISTRICT
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NOTE 10 - RELATED PARTY TRANSACTIONS - CONTINUED
The following amounts were due from (to) Spartanburg Water System at June 30, 2019 and 2018:

User charges collected
Other receivables
Miscellaneous payable

2019
$ 1,792,577
406,748
(943,839)

2018
$ 1,781,973
492,270
(895,852)

$ 1,255,486

$ 1,378,391

The District with the Spartanburg Water System jointly owns an office building on North Liberty Street in
downtown Spartanburg, South Carolina. The facility provides offices for the engineering and other support
service departments that serve both organizations. The District owns an undivided interest of the office
building. At June 30, 2019 and 2018, the District’s share is included in capital assets with a cost of $257,433
and accumulated depreciation of $187,943 and $180,787, respectively.
The District also jointly owns with the Spartanburg Water System approximately 42 acres on Highway 295
by-pass in Spartanburg County for future additional space requirements and facilities to accommodate a
maintenance shop and personnel involved in maintenance activities. At June 30, 2019 and 2018, the
District’s share is included in capital assets with a cost of $648,572 and accumulated depreciation of
$414,976 and $401,909, respectively.
The District additionally with the Spartanburg Water System jointly owns a laboratory building on Highway
295 by-pass in Spartanburg County. The facility provides offices and laboratories for the industrial
wastewater, backflow prevention and water quality services. At June 30, 2019 and 2018, the District’s share
is included in capital assets with a cost of $939,994 and accumulated depreciation of $450,516 and
$425,424, respectively.

NOTE 11 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES AND COMMITMENTS
Sick Pay
As described more fully in Note 1, no estimate of any potential liability has been made.
Unemployment Compensation
The District is required to pay unemployment compensation on covered employees. It has chosen the
alternative of paying claims as billed by the South Carolina Employment Security Commission. However,
under this method of funding, no accurate estimate of any potential liability has been made.
Federal and State Assisted Programs
The District has received proceeds from federal and state grants, and/or entitlements. Periodic audits of
these grants are required and certain costs may be questioned as not being appropriate expenditures under
the grant agreements. Such audits could result in the refund of grant monies to the grantor agencies.
Management believes that any required refunds will be immaterial. No provision has been made in the
accompanying financial statements for the refund of grant monies.
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NOTE 11 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES AND COMMITMENTS CONTINUED

Underground Storage Tanks
The District has underground storage tanks that are subject to federal and state regulations concerning
cleanup costs and third party liability claims. The District has 24 hour a day monitoring systems installed
on all storage tanks. However, the District is not insured in the event that a leak should occur, and no
estimate of potential liability, if any, has been made in the accompanying financial statements.
Construction Commitments
Outstanding commitments on construction contracts totaled $833,382 and $1,099,480 at June 30, 2019
and 2018, respectively.
Arbitrage Rebate Liabilities
Arbitrage represents the difference or "spread" between lower interest rates on tax-exempt government
securities and the higher interest on taxable investment securities. The Internal Revenue Code requires
local governments to rebate arbitrage earnings to the federal government every five years for as long as the
local government has tax-exempt bonds outstanding. The District does not believe an estimate of potential
liability, if any, is required in the accompanying financial statements.

NOTE 12 - TAX ABATEMENTS
The Disctrict’s property tax revenues were reduced by $581,398 and $530,915 under Fee in Lieu of Ad
Valorem Tax (FILOT) agreements and Special Source Revenue Credits (SSRC) entered into by
Spartanburg County for the years ended June 30, 2019 and 2018, respectively. The District received a total
of $477,081 and $433,816 under both FILOT and SSRC tax agreements for the years ended June 30, 2019
and 2018, respectively. Under the FILOT agreements, taxpayers receive a reduction in ad valorem property
taxes through reduced assessed valued and locked millage rates. Due to these agreements, the taxpayers
realized a benefit of $426,419 and $473,666, respectively. Under the SSRC program, taxpayers receive a
percentage reduction off their total property tax bill if their property qualified for the program. Due to this
program, the taxpayers realized a benefit of $154,979 and $57,249, respectively.

NOTE 13 - RECLASSIFICATIONS
Certain accounts in the prior year financial statements have been reclassified for comparative purposes to
conform to the presentation in the current year financial statements.
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NOTE 14 - PRIOR PERIOD ADJUSTMENT AND CHANGE IN ACCOUNTING PRINCIPLE/RESTATEMENT
The District has restated its previously issued financial statements for the year ended June 30, 2018 for
matters relating to the following previously reported items: capital assets – net of accumulated depreciation
and depreciation expense due to calculation errors during software conversion. The accompanying financial
statements for 2018 have been restated to reflect the correction that resulted in an increase in net position
of $674,355. The District also reclassified a portion of net position that is restricted for debt service reserves
that was originally included in net investment in capital assets of $4,206,144, which has no effect on total
net position. The effect on the previously issued 2018 financial statements is summarized as follows:

Statements of Net Position
Capital assets - net of accumulated depreciation
Total noncurrent assets
Total assets
Net investment in capital assets
Unrestricted
Total net position

Previously
Reported

Increase
(Decrease)

Restated

$ 163,471,816
194,141,782
223,706,210

$ 674,355
674,355
674,355

$ 164,146,171
194,816,137
224,380,565

40,568,904
8,586,209
49,155,113

Statements of Revenues, Expenses and Changes in Net Position
Depreciation expense
10,887,736
Total operating expenses
25,389,410
Operating Income
729,512
Increase in net position
before capital contributions
1,442,496
Increase in net position
3,447,339
Net Position - End of Year
49,155,113
Statements of Cash Flows
Reconciliation of operating income to net cash
provided operating activities:
Operating income
Depreciation expense

729,512
10,887,736

(3,531,789)
4,206,144
674,355

37,037,115
12,792,353
49,829,468

(674,355)
(674,355)
674,355

10,213,381
24,715,055
1,403,867

674,355
674,355
674,355

2,116,851
4,121,694
49,829,468

674,355
(674,355)

1,403,867
10,213,381

For the fiscal year ending June 30, 2018, the District restated beginning net position to capitalize interest
expense to construction in progress resulting in an increase in beginning net position of $56,431.
Furthermore, the District adopted Governmental Accounting Standards Board (GASB) Statement 75,
Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions, in the fiscal year
ending June 30, 2018. The implementation required the District to record beginning net OPEB liability and
contributions made subsequent to the measurement date as deferred outflows of resources and remove
the net OPEB asset as required by GASB Statement 45. Beginning 2018 net position was restated as
follows:
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NOTE 14 - PRIOR PERIOD ADJUSTMENT AND CHANGE IN ACCOUNTING PRINCIPLE/RESTATEMENT
- CONTINUED

Net Position - Beginning of Year
Capitalization of Interest Expense
Removal of the Net OPEB Asset (GASB 45)
Implementation of GASB Statement 75 - Net OPEB Liability
Implementation of GASB Statement 75 - Deferred Outflows Related to OPEB

$

Net Position - Beginning of Year - Restated

$

2018
49,341,326
56,431
(32,872)
(3,972,676)
315,565
45,707,774

NOTE 15 – SUBSEQUENT EVENTS
In August 2019, the District entered into an asset purchase agreement with Moore Sewer, Inc. for the
purchase of Moore Sewer, Inc.’s assets and assumed liabilities for $155,000.
In November 2019, the District offered $7,635,000 of Sewer System Refunding Revenue Bonds, Series
2019 for the purpose of refunding the outstanding Sewer System Refunding Convertible Bonds, Series
2009B that are expected to close in December 2019.
Also, in November 2019, the District offered $10,795,000 of General Obligation Refunding Bonds, Series
2019 for the purpose of refunding the outstanding General Obligation Refunding Bonds, Series 2010 that
are expected to close in December 2019.
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SPARTANBURG SANITARY SEWER DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF
THE COLLECTIVE NET PENSION LIABILITY
SOUTH CAROLINA RETIREMENT SYSTEM
LAST TEN FISCAL YEARS*

2019

2018

2017

2016

2015

0.031607%

0.033456%

0.034070%

0.034171%

0.034769%

District's Proportion of the Collective
Net Pension Liability
District's Proportionate Share of the
Collective Net Pension Liability
District's Covered Payroll

$

7,082,022

$

7,531,484

$

7,277,302

$

6,480,695

$

5,986,069

$

3,275,319

$

3,375,640

$

3,299,241

$

3,203,928

$

3,156,544

District's Proportionate Share of the
Collective Net Pension Liability as a
Percentage of its Covered Payroll

216.22%

223.11%

220.58%

202.27%

189.64%

54.10%

53.34%

52.91%

56.99%

59.92%

2016

2015

Plan Fiduciary Net Position as a
Percentage of the Total
Pension Liability

*The amounts presented were determined as of the prior fiscal years ending June 30.

SPARTANBURG SANITARY SEWER DISTRICT
SCHEDULE OF THE DISTRICT'S CONTRIBUTIONS
SOUTH CAROLINA RETIREMENT SYSTEM
LAST TEN FISCAL YEARS

2019
Statutorially Required Contributions

$

2018

501,643

$

2017

410,479

$

390,224

$

364,896

$

344,422

Contributions in Relation to the
Statutorially Required Contributions

501,643

410,479

390,224

364,896

344,422

Contribution Deficiency (Excess)

$

-

$

-

$

-

$

-

$

-

District's Covered Payroll

$

3,445,353

$

3,275,319

$

3,375,640

$

3,299,241

$

3,203,928

Contributions as a Percentage of
Covered Payroll

14.56%

12.53%

11.56%

11.06%

Notes to Schedules:
June 30, 2015 was the first year of GASB 68 implementation, therefore 10-year data is not yet available.
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SPARTANBURG SANITARY SEWER DISTRICT
SCHEDULE OF CHANGES IN THE DISTRICT'S NET OPEB LIABILITY AND RELATED RATIOS
LAST TEN FISCAL YEARS ENDED JUNE 30

2019
Total OPEB Liability
Service cost
Interest on total OPEB liability
Difference between expected and actual experience
Benefit payments

$

Net Change in Total OPEB Liability
Total OPEB Liability - Beginning of Year
Total OPEB Liability - End of Year (a)

$

Plan Fiduciary Net Position
Contributions - employer
Net investment income
Benefit payments
Administrative expenses

$

Net Change in Plan Fiduciary Net Position
Plan Fiduciary Net Position - Beginning of Year

216,360
290,060
(24,263)
(179,293)

2018
$

210,058
277,159
(81,564)
(89,831)

302,864

315,822

6,195,143

5,879,321

6,498,007

468,293
33,054
(179,293)
-

$

6,195,143

$

369,831
54,351
(89,831)
(16,918)

322,054

317,433

2,224,078

1,906,645

Plan Fiduciary Net Position - End of Year (b)

$

2,546,132

$

2,224,078

Net OPEB Liability - Ending (a-b)

$

3,951,875

$

3,971,065

Plan Fiduciary Net Position as a
Percentage of the Total OPEB Liability

39.18%

Covered Payroll

$

Net OPEB Liability as a Percentage of Covered Payroll

3,299,959

35.90%
$

3,299,959

119.76%

Notes to Schedule:
June 30, 2018 was the first year of GASB 75 implementation, therefore 10-year data is not yet
available.
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120.34%

SPARTANBURG SANITARY SEWER DISTRICT
SCHEDULE OF THE DISTRICT'S OPEB CONTRIBUTIONS
LAST TEN FISCAL YEARS ENDING JUNE 30

2019
Actuarially Determined Contribution (ADC)

$

Contributions in Relation to the ADC

408,947

2018
$

488,805

Annual Contribution Deficiency (Excess)

$

Covered Payroll

$

Actual Contributions as a Percentage of Covered Payroll

(79,858)
3,299,959
14.81%

364,489
447,207

$
$

(82,718)
3,299,959
13.55%

Notes to Schedule:
Valuation Date

January 1, 2017

Methods and Assumptions Used to Determine Contributions Rates:
Actuarial Cost Method
Entry age normal
Amortization Method
Level percent of pay, closed
Amortization Period
21 years
Asset Valuation Method
5-year smoothed market value, 80%-120% corridor
Inflation
2.25%
Healthcare Cost Trend Rates
7.50% for 2017 decreasing to an ultimate rate of 5.00% by
Pre-medicare
2023
5.50% for 2016 decreasing to an ultimate rate of 5.00% by
Medicare
2020
Salary Increases
3.00%-7.00%, including wage inflation of 3.00%
4.75%, net of OPEB plan investment expense, including
Investment Rate of Return
price inflation
Participation Rates
The assumed annual rates of plan participation and spouse
coverage were 90% and 15%, respectively.
Based on the 2016 experience study adopted for the SCRS
Demographic Assumptions
pension plan.
Mortality
Based on the RP-2014 Mortality Table for Employees with a
95% multiplier to better reflect anticipated experience and
provide a margin for future improvements.

June 30, 2018 was the first year of GASB 75 implementation, therefore 10-year data is not yet available.
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APPENDIX D
FORM OF OPINION OF BOND COUNSEL

[THIS PAGE INTENTIONALLY LEFT BLANK]

[Date of Delivery]

Spartanburg Sanitary Sewer District, South Carolina
Spartanburg, South Carolina
Re:

$46,200,000 Spartanburg Sanitary Sewer District, South Carolina Taxable Sewer System Refunding
Revenue Bonds, Series 2020

Ladies and Gentlemen:
We have acted as Bond Counsel to Spartanburg Sanitary Sewer District, South Carolina (the “District”) in
connection with the issuance by the District of its $46,200,000 Taxable Sewer System Refunding Revenue Bonds,
Series 2020 (the “Series 2020 Bonds”). The Series 2020 Bonds are issued by the District pursuant to a Bond
Resolution (the “Bond Resolution”), duly adopted by the Spartanburg Sanitary Sewer District Commission (the
“Commission”), the governing body of the District, on April 27, 1999 as amended, and a Series Resolution (the
“Series Resolution” and together with the Bond Resolution, the “Resolutions”) duly adopted by the Commission on
February 25, 2020 and under and in full compliance with the Constitution and statutes of the State of South Carolina
(the “State”), including particularly Title 6, Chapter 17, Code of Laws of South Carolina, 1976, as amended, and Act
No. 1503 of the Acts and Joint Resolutions of the General Assembly of the State of South Carolina for the year 1970,
as amended, in order to obtain funds which will be used, together with other funds of the District, to (a) refund certain
of the District’s outstanding bonds and (b) pay certain costs and expenses relating to the issuance of the Series 2020
Bonds.
In these regards, we have examined a certified copy of the Transcript of Proceedings and other proofs submitted
to us, including the Constitution and statutes of the State. As to questions of fact material to our opinion, we have relied
upon the Transcript of Proceedings and other certifications of public officials furnished to us, without undertaking to
verify the same by independent investigation.
The Series 2020 Bonds are issued in registered, book-entry form, and are dated as of the date of original delivery
thereof. The Series 2020 Bonds bear interest payable initially on September 1, 2020, and semiannually thereafter on the
March 1 and September 1, and at the respective interest rates per annum, set forth in the Official Statement dated April
23, 2020 (the “Official Statement”) with respect to the Series 2020 Bonds. The Series 2020 Bonds mature on March 1
of the years, in the respective principal amounts, as set forth in the Official Statement.
The Series 2020 Bonds are numbered numerically in such fashion as to maintain a proper record thereof.
Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in the Resolutions. Additional
bonds on a parity with the Series 2020 Bonds may be issued under the conditions prescribed in the Bond Resolution.
Based upon the foregoing, we are as of the date hereof, of the opinion that under existing law:
1.
of the State.

The District is a duly created and validly existing body corporate and politic and a political subdivision

2.
The District, through the Commission, has the right and power to own and operate its sewer system
(the “System”). The Commission is duly authorized to adopt the Resolutions. The Resolutions are in full force and
effect and are valid, binding and enforceable in accordance with their terms, except to the extent that the enforceability
thereof may be limited as described below.
3.
The Series 2020 Bonds have been duly authorized and delivered and are enforceable in accordance
with their terms and the terms of the Resolutions, and constitute valid and binding special obligations of the District,
except to the extent that the enforceability of the Series 2020 Bonds may be limited as described below. The Series 2020
Bonds are secured in the manner and to the extent prescribed by the Resolutions and are entitled to the equal benefit,
protection and security of the provisions, covenants and agreements set forth therein.

D-1

4.
Both the principal and interest on the Series 2020 Bonds are payable solely from the Gross Revenues
of the System and are secured by a pledge of and lien upon the Gross Revenues, as provided in the Resolutions. The
pledge of and lien upon the Gross Revenues granted under the Resolutions to secure the payment of the principal of and
interest on the Series 2020 Bonds have priority over all pledges and liens heretofore or hereafter made and given, except
the pledges and liens securing the outstanding maturities of the following obligations of the District, which shall be on a
parity in all respects with the pledge and lien securing the Series 2020 Bonds: (a) the Series 2013A Bonds, the Series
2013B Bonds, the Series 2014A Bonds, the Series 2014B Bonds and the Series 2019 Bonds; and (b) any additional parity
bonds, if such additional parity bonds are issued in the manner and under the conditions prescribed by the Resolutions.
Neither the principal of nor the interest on the Series 2020 Bonds constitutes an indebtedness of the District, within the
meaning of any provision, limitation or restriction of the Constitution or statutes of the State (other than those provisions
authorizing indebtedness payable solely from a revenue-producing project not involving revenues from any tax or
license), nor a charge, lien or encumbrance, legal or equitable, upon any property of the District or upon any income,
receipts or revenues of the District save and except the pledge of and lien upon the Gross Revenues of the System, and
neither the credit nor the taxing power of the District is pledged therefor.
5.
Interest on the Series 2020 Bonds will not be excludable from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986, as amended.
6.
The Series 2020 Bonds and the interest thereon are exempt from all State, county, school district,
municipal and other taxes or assessments of the State, except inheritance, estate, transfer or certain franchise taxes. It
should be noted, however, that Section 12-11-20, Code of Laws of South Carolina, 1976, as amended, imposes upon
every bank engaged in business in the State a fee or franchise tax computed on the entire net income of such bank which
includes interest paid on the Series 2020 Bonds.
It is to be understood that the obligations of the District under the Series 2020 Bonds and the Resolutions, and
the enforceability thereof, may be subject to judicial discretion, the valid exercise of the sovereign police powers of the
State and of the constitutional powers of the United States of America, and applicable bankruptcy, insolvency,
reorganization, moratorium and other laws affecting creditors’ rights.
As Bond Counsel to the District, we have been retained solely for the purpose of examining the validity and
legality of the Series 2020 Bonds and of rendering certain specific opinions herein stated and for no other purpose.
We have not verified the accuracy, completeness or fairness of any representations or information concerning the
business or financial condition of the District or the System in connection with the sale of the Series 2020 Bonds,
including any information set forth as to the same in the Official Statement, or appendices thereto, pertaining to the
Series 2020 Bonds. Accordingly, we express no opinion on the completeness, fairness or adequacy of any such
representation or information.
We express no opinion herein regarding the accuracy, adequacy or completeness of the Official Statement or
regarding the perfection of the pledge of or lien upon the Gross Revenues or other funds created under the Resolutions
(or any other document or instrument mentioned herein). This opinion is given as of the date hereof, and we assume
no obligation to revise or supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention or any changes in law that may hereafter occur. Our advice did not include financial or non-legal advice.
Very truly yours,
HAYNSWORTH SINKLER BOYD, P.A.
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FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT
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DISCLOSURE DISSEMINATION AGENT AGREEMENT
This Disclosure Dissemination Agent Agreement (the “Disclosure Agreement”), dated as of May 28, 2020,
is executed and delivered by Spartanburg Sanitary Sewer District, South Carolina (the “Issuer”) and Digital Assurance
Certification, L.L.C., as exclusive Disclosure Dissemination Agent (the “Disclosure Dissemination Agent” or “DAC”)
for the benefit of the Holders (hereinafter defined) of the Bonds (hereinafter defined) and in order to assist the Issuer
in processing certain continuing disclosure with respect to the Bonds in accordance with Rule 15c2-12 of the United
States Securities and Exchange Commission under the Securities Exchange Act of 1934, as the same may be amended
from time to time (the “Rule”).
The services provided under this Disclosure Agreement solely relate to the execution of instructions received
from the Issuer through use of the DAC system and do not constitute “advice” within the meaning of the Dodd-Frank
Wall Street Reform and Consumer Protection Act (the “Act”). DAC will not provide any advice or recommendation
to the Issuer or anyone on the Issuer’s behalf regarding the “issuance of municipal securities” or any “municipal
financial product” as defined in the Act and nothing in this Disclosure Agreement shall be interpreted to the
contrary. DAC is not a “Municipal Advisor” as such term is defined in Section 15B of the Securities Exchange Act
of 1934, as amended, and related rules.
SECTION 1.
Definitions. Capitalized terms not otherwise defined in this Disclosure Agreement shall
have the meaning assigned in the Rule or, to the extent not in conflict with the Rule, in the Official Statement
(hereinafter defined). The capitalized terms shall have the following meanings:
“Annual Filing Date” means the date, set in Sections 2(a) and 2(f) hereof, by which the Annual Report is to
be filed with the MSRB.
“Annual Financial Information” means annual financial information as such term is used in paragraph
(b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement.
“Annual Report” means an Annual Report containing Annual Financial Information described in and
consistent with Section 3 of this Disclosure Agreement.
“Audited Financial Statements” means the annual financial statements of the Issuer for the prior fiscal year,
certified by an independent auditor as prepared in accordance with generally accepted accounting principles or
otherwise, as such term is used in paragraph (b)(5)(i)(B) of the Rule and specified in Section 3(b) of this Disclosure
Agreement.
“Bonds” means the bonds as listed on the attached Exhibit A, with the 9-digit CUSIP numbers relating
thereto.
“Certification” means a written certification of compliance signed by the Disclosure Representative stating
that the Annual Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary
Event Disclosure or Voluntary Financial Disclosure delivered to the Disclosure Dissemination Agent is the Annual
Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event Disclosure
or Voluntary Financial Disclosure required to be submitted to the MSRB under this Disclosure Agreement. A
Certification shall accompany each such document submitted to the Disclosure Dissemination Agent by the Issuer and
include the full name of the Bonds and the 9-digit CUSIP numbers for all Bonds to which the document applies.
“Disclosure Dissemination Agent” means Digital Assurance Certification, L.L.C, acting in its capacity as
Disclosure Dissemination Agent hereunder, or any successor Disclosure Dissemination Agent designated in writing
by the Issuer pursuant to Section 9 hereof.
“Disclosure Representative” means the Chief Financial Officer or his or her designee, or such other person
as the Issuer shall designate in writing to the Disclosure Dissemination Agent from time to time as the person
responsible for providing Information to the Disclosure Dissemination Agent.
“Failure to File Event” means the Issuer’s failure to file an Annual Report on or before the Annual Filing
Date.
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“Financial Obligation” means (i) a debt obligation; (ii) a derivative instrument entered into in connection
with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (iii) a guarantee of
either (i) or (ii). The term “Financial Obligation” shall not include municipal securities as to which a final official
statement has been provided to the MSRB consistent with the Rule.
“Force Majeure Event” means: (i) acts of God, war, or terrorist action; (ii) failure or shut-down of the
Electronic Municipal Market Access system maintained by the MSRB; or (iii) to the extent beyond the Disclosure
Dissemination Agent’s reasonable control, interruptions in telecommunications or utilities services, failure,
malfunction or error of any telecommunications, computer or other electrical, mechanical or technological application,
service or system, computer virus, interruptions in Internet service or telephone service (including due to a virus,
electrical delivery problem or similar occurrence) that affect Internet users generally, or in the local area in which the
Disclosure Dissemination Agent or the MSRB is located, or acts of any government, regulatory or any other competent
authority the effect of which is to prohibit the Disclosure Dissemination Agent from performance of its obligations
under this Disclosure Agreement.
“Holder” means any person (a) having the power, directly or indirectly, to vote or consent with respect to,
or to dispose of ownership of, any Bonds (including persons holding Bonds through nominees, depositories or other
intermediaries) or (b) treated as the owner of any Bonds for federal income tax purposes.
“Information” means, collectively, the Annual Reports, the Audited Financial Statements, the Notice Event
notices, the Failure to File Event notices, the Voluntary Event Disclosures and the Voluntary Financial Disclosures.
“MSRB” means the Municipal Securities Rulemaking Board, or any successor thereto, established pursuant
to Section 15B(b)(1) of the Securities Exchange Act of 1934.
“Notice Event” means any of the events enumerated in paragraph (b)(5)(i)(C) of the Rule and listed in
Section 4(a) of this Disclosure Agreement.
“Obligated Person” means any person, including the Issuer, who is either generally or through an enterprise,
fund, or account of such person committed by contract or other arrangement to support payment of all, or part of the
obligations on the Bonds (other than providers of municipal bond insurance, letters of credit, or other liquidity
facilities), as shown on Exhibit A.
“Official Statement” means that Official Statement prepared by the Issuer in connection with the Series 2020
Bonds, as listed in Exhibit A.
“Trustee” means the institution, if any, identified as such in the document under which the Series 2020 Bonds
were issued.
“Voluntary Event Disclosure” means information of the category specified in any of subsections (e)(vi)(1)
through (e)(vi)(11) of Section 2 of this Disclosure Agreement that is accompanied by a Certification of the Disclosure
Representative containing the information prescribed by Section 7(a) of this Disclosure Agreement.
“Voluntary Financial Disclosure” means information of the category specified in any of subsections
(e)(vii)(1) through (e)(vii)(9) of Section 2 of this Disclosure Agreement that is accompanied by a Certification of the
Disclosure Representative containing the information prescribed by Section 7(b) of this Disclosure Agreement.
SECTION 2.

Provision of Annual Reports.

(a)
The Issuer shall provide, annually, an electronic copy of the Annual Report and Certification to the
Disclosure Dissemination Agent not later than the Annual Filing Date. Promptly upon receipt of an electronic copy of
the Annual Report and the Certification, the Disclosure Dissemination Agent shall provide an Annual Report to the
MSRB not later than the end of the seventh month following the end of each fiscal year of the Issuer (currently, June
30), commencing with the fiscal year ending June 30, 2020. Such date and each anniversary thereof is the Annual
Filing Date. The Annual Report may be submitted as a single document or as separate documents comprising a
package, and may cross-reference other information as provided in Section 3 of this Disclosure Agreement.
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(b)
If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure Dissemination Agent
has not received a copy of the Annual Report and Certification, the Disclosure Dissemination Agent shall contact the
Disclosure Representative by telephone and in writing (which may be by e-mail) to remind the Issuer of its undertaking
to provide the Annual Report pursuant to Section 2(a). Upon such reminder, the Disclosure Representative shall either
(i) provide the Disclosure Dissemination Agent with an electronic copy of the Annual Report and the Certification no
later than two (2) business days prior to the Annual Filing Date, or (ii) instruct the Disclosure Dissemination Agent in
writing that the Issuer will not be able to file the Annual Report within the time required under this Disclosure
Agreement, state the date by which the Annual Report for such year will be provided and instruct the Disclosure
Dissemination Agent to immediately send a Failure to File Event notice to the MSRB in substantially the form attached
as Exhibit B, which may be accompanied by a cover sheet completed by the Disclosure Dissemination Agent in the
form set forth in Exhibit C-1.
(c)
If the Disclosure Dissemination Agent has not received an Annual Report and Certification by 10:00
a.m. Eastern time on Annual Filing Date (or, if such Annual Filing Date falls on a Saturday, Sunday or holiday, then
the first business day thereafter) for the Annual Report, a Failure to File Event shall have occurred and the Issuer
irrevocably directs the Disclosure Dissemination Agent to immediately send a Failure to File Event notice to the
MSRB in substantially the form attached as Exhibit B without reference to the anticipated filing date for the Annual
Report, which may be accompanied by a cover sheet completed by the Disclosure Dissemination Agent in the form
set forth in Exhibit C-1.
(d)
If Audited Financial Statements of the Issuer are prepared but not available prior to the Annual
Filing Date, the Issuer shall, when the Audited Financial Statements are available, provide at such time an electronic
copy to the Disclosure Dissemination Agent, accompanied by a Certification, if any, for filing with the MSRB.
(e)

The Disclosure Dissemination Agent shall:
(i)

verify the filing specifications of the MSRB each year prior to the Annual Filing Date;

(ii)
upon receipt, promptly file each Annual Report received under Sections 2(a) and 2(b)
hereof with the MSRB;
(iii)
upon receipt, promptly file each Audited Financial Statement received under Section 2(d)
hereof with the MSRB;
(iv)
upon receipt, promptly file the text of each Notice Event received under Sections 4(a) and
4(b)(ii) hereof with the MSRB, identifying the Notice Event as instructed by the Issuer pursuant to Section
4(a) or 4(b)(ii) hereof (being any of the categories set forth below) when filing pursuant to Section 4(c) of
this Disclosure Agreement:
1.
2.
3.
4.
5.
6.

7.
8.
9.
10.
11.
12.
13.

“Principal and interest payment delinquencies;”
“Non-Payment related defaults, if material;”
“Unscheduled draws on debt service reserves reflecting financial difficulties;”
“Unscheduled draws on credit enhancements reflecting financial difficulties;”
“Substitution of credit or liquidity providers, or their failure to perform;”
“Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds;”
“Modifications to rights of securities holders, if material;”
“Bond calls, if material, and tender offers;”
“Defeasances;”
“Release, substitution, or sale of property securing repayment of the Bonds, if material;”
“Rating changes;”
“Bankruptcy, insolvency, receivership or similar event of the obligated person;”
“Consummation of a merger, consolidation, or acquisition involving an obligated person
or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an
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action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material;”
14. “Appointment of a successor or additional trustee, or the change of name of a trustee, if
material;”
15. Incurrence of a Financial Obligation of the obligated person, if material, or agreement to
covenants, events of default, remedies, priority rights or other similar terms of a Financial
Obligation of the obligated person, any of which affect security holders, if material;” or
16. “Default, event of acceleration, termination event, modification of terms or other similar
events under the terms of a Financial Obligation of the District, any of which reflect
financial difficulties.”
(v)
upon receipt (or irrevocable direction pursuant to Section 2(c) of this Disclosure
Agreement, as applicable), promptly file a completed copy of Exhibit B to this Disclosure Agreement with
the MSRB, identifying the filing as “Failure to provide annual financial information as required” when filing
pursuant to Section 2(b)(ii) or Section 2(c) of this Disclosure Agreement;
(vi)
upon receipt, promptly file the text of each Voluntary Event Disclosure received under
Section 7(a) hereof with the MSRB, identifying the Voluntary Event Disclosure as instructed by the Issuer
pursuant to Section 7(a) (being any of the categories set forth below) when filing pursuant to Section 7(a) of
this Disclosure Agreement:
1.
2.
3.
4.

“amendment to continuing disclosure undertaking;”
“change in obligated person;”
“notice to investors pursuant to bond documents;”
“certain communications from the Internal Revenue Service;” other than those
communications included in the Rule;
5. “secondary market purchases;”
6. “bid for auction rate or other securities;”
7. “capital or other financing plan;”
8. “litigation/enforcement action;”
9. “change of tender agent, remarketing agent, or other on-going party;”
10. “derivative or other similar transaction;” and
11. “other event-based disclosures;”
(vii)
upon receipt, promptly file the text of each Voluntary Financial Disclosure received under
Section 7(b) hereof with the MSRB, identifying the Voluntary Financial Disclosure as instructed by the Issuer
pursuant to Section 7(b) (being any of the categories set forth below) when filing pursuant to Section 7(b) of
this Disclosure Agreement:
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

“quarterly/monthly financial information;”
“Timing of annual disclosure (120/150 days);”
“change in fiscal year/timing of annual disclosure;”
“change in accounting standard;”
“interim/additional financial information/operating data;”
“budget;”
“investment/debt/financial policy;”
“information provided to rating agency, credit/liquidity provider or other third party;”
“consultant reports;” and
“other financial/operating data.”

(viii)
provide the Issuer evidence of the filings of each of the above when made, which shall be
by means of the DAC system, for so long as DAC is the Disclosure Dissemination Agent under this
Disclosure Agreement.
(f)
The Issuer may adjust the Annual Filing Date upon change of its fiscal year by providing written
notice of such change and the new Annual Filing Date to the Disclosure Dissemination Agent, Trustee (if any) and
the MSRB, provided that the period between the existing Annual Filing Date and new Annual Filing Date shall not
exceed one year.
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(g)
Anything in this Disclosure Agreement to the contrary notwithstanding, any Information received
by the Disclosure Dissemination Agent before 10:00 a.m. Eastern time on any business day that it is required to file
with the MSRB pursuant to the terms of this Disclosure Agreement and that is accompanied by a Certification and all
other information required by the terms of this Disclosure Agreement will be filed by the Disclosure Dissemination
Agent with the MSRB no later than 11:59 p.m. Eastern time on the same business day; provided, however, the
Disclosure Dissemination Agent shall have no liability for any delay in filing with the MSRB if such delay is caused
by a Force Majeure Event provided that the Disclosure Dissemination Agent uses reasonable efforts to make any such
filing as soon as possible.
SECTION 3.
(a)
including:

Content of Annual Reports.

Each Annual Report shall contain Annual Financial Information with respect to the Issuer,

1.

The largest customers of the Issuer for the preceding fiscal year as shown under the heading “THE
SEWER SYSTEM – Largest Customers.”

2.

The number of customers of the Issuer for the preceding fiscal year as shown in under the heading
“THE SEWER SYSTEM – Number of Customers.”

3.

The demand for wastewater treated by the Issuer for the preceding calendar year (i.e., for the fiscal
year ending June 30, 2020, the information will be for the calendar year ending December 31, 2019)
as shown under the heading “THE SEWER SYSTEM – Sewer Usage.”

4.

The user charge schedule (including the base charge and the volume charge) for the Issuer as of the
end of the preceding fiscal year as shown under the heading “THE SEWER SYSTEM – User
Charge.”

5.

The capacity fee schedule for the Issuer as of the end of the preceding fiscal year as shown under
the heading “THE SEWER SYSTEM – Capacity Fee.”

Audited Financial Statements as described in the Official Statement will be included in the Annual Report.
If audited financial statements are not available, then unaudited financial statements, prepared in accordance with
GAAP as described in the Official Statement will be included in the Annual Report. In such event, Audited Financial
Statements (if any) will be provided pursuant to Section 2(d).
Any or all of the items listed above may be included by specific reference from other documents, including
official statements of debt issues with respect to which the Issuer is an “obligated person” (as defined by the Rule),
which have been previously filed with the Securities and Exchange Commission or available on the MSRB Internet
Website. If the document incorporated by reference is a final official statement, it must be available from the MSRB.
The Issuer will clearly identify each such document so incorporated by reference.
If the Annual Financial Information contains modified operating data or financial information different from
the Annual Financial Information agreed to in the continuing disclosure undertaking related to the Bonds, the Issuer
is required to explain, in narrative form, the reasons for the modification and the impact of the change in the type of
operating data or financial information being provided.
SECTION 4.
(a)

Reporting of Notice Events.

The occurrence of any of the following events with respect to the Bonds constitutes a Notice Event:
1.
2.
3.
4.
5.
6.

Principal and interest payment delinquencies;
Non-payment related defaults, if material;
Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
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7.
8.
9.
10.
11.
12.

13.

14.
15.

16.

material notices or determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds;
Modifications to rights of Bond holders, if material;
Bond calls, if material, and tender offers;
Defeasances;
Release, substitution, or sale of property securing repayment of the Bonds, if material;
Rating changes;
Bankruptcy, insolvency, receivership or similar event of the Obligated Person;
Note to subsection (a)(12) of this Section 4: For the purposes of the event described
in subsection (a)(12) of this Section 4, the event is considered to occur when any of
the following occur: the appointment of a receiver, fiscal agent or similar officer for
an Obligated Person in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the Obligated
Person, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders
of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental authority
having supervision or jurisdiction over substantially all of the assets or business of the
Obligated Person.
The consummation of a merger, consolidation, or acquisition involving an Obligated
Person or the sale of all or substantially all of the assets of the Obligated Person, other than
in the ordinary course of business, the entry into a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to any such actions, other
than pursuant to its terms, if material;
Appointment of a successor or additional trustee or the change of name of a trustee, if
material;
Incurrence of a Financial Obligation of the obligated person, if material, or agreement to
covenants, events of default, remedies, priority rights or other similar terms of a Financial
Obligation of the obligated person, any of which affect security holders, if material; or
Default, event of acceleration, termination event, modification of terms or other similar
events under the terms of a Financial Obligation of the Issuer, any of which reflect financial
difficulties.

The Issuer shall, in a timely manner not later than nine (9) business days after its occurrence, notify the
Disclosure Dissemination Agent in writing of the occurrence of a Notice Event. Such notice shall instruct the
Disclosure Dissemination Agent to report the occurrence pursuant to subsection (c) and shall be accompanied by a
Certification. Such notice or Certification shall identify the Notice Event that has occurred (which shall be any of the
categories set forth in Section 2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the Issuer
desires to make, contain the written authorization of the Issuer for the Disclosure Dissemination Agent to disseminate
such information, and identify the date the Issuer desires for the Disclosure Dissemination Agent to disseminate the
information (provided that such date is not later than the tenth business day after the occurrence of the Notice Event).
(b)
The Disclosure Dissemination Agent is under no obligation to notify the Issuer or the Disclosure
Representative of an event that may constitute a Notice Event. In the event the Disclosure Dissemination Agent so
notifies the Disclosure Representative, the Disclosure Representative will within two business days of receipt of such
notice (but in any event not later than the tenth business day after the occurrence of the Notice Event, if the Issuer
determines that a Notice Event has occurred), instruct the Disclosure Dissemination Agent that either (i) a Notice
Event has not occurred and no filing is to be made or (ii) a Notice Event has occurred and the Disclosure Dissemination
Agent is to report the occurrence pursuant to subsection (c) of this Section 4, together with a Certification. Such
Certification shall identify the Notice Event that has occurred (which shall be any of the categories set forth in Section
2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the Issuer desires to make, contain the
written authorization of the Issuer for the Disclosure Dissemination Agent to disseminate such information, and
identify the date the Issuer desires for the Disclosure Dissemination Agent to disseminate the information (provided
that such date is not later than the tenth business day after the occurrence of the Notice Event).
(c)
If the Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in subsection
(a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event, the Disclosure Dissemination Agent shall
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promptly file a notice of such occurrence with MSRB in accordance with Section 2 (e)(iv) hereof. This notice may be
filed with a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in Exhibit C-1.
SECTION 5.
CUSIP Numbers. The Issuer will provide the Dissemination Agent with the CUSIP
numbers for (i) new bonds at such time as they are issued or become subject to the Rule and (ii) any Bonds to which
new CUSIP numbers are assigned in substitution for the CUSIP numbers previously assigned to such Bonds.
SECTION 6.
Additional Disclosure Obligations. The Issuer acknowledges and understands that other
state and federal laws, including but not limited to the Securities Act of 1933 and Rule 10b-5 promulgated under the
Securities Exchange Act of 1934, may apply to the Issuer, and that the duties and responsibilities of the Disclosure
Dissemination Agent under this Disclosure Agreement do not extend to providing legal advice regarding such laws.
The Issuer acknowledges and understands that the duties of the Disclosure Dissemination Agent relate exclusively to
execution of the mechanical tasks of disseminating information as described in this Disclosure Agreement.
SECTION 7.

Voluntary Filing.

(a)
The Issuer may instruct the Disclosure Dissemination Agent to file a Voluntary Event Disclosure
with the MSRB from time to time pursuant to a Certification of the Disclosure Representative. Such Certification
shall identify the Voluntary Event Disclosure (which shall be any of the categories set forth in Section 2(e)(vi) of this
Disclosure Agreement), include the text of the disclosure that the Issuer desires to make, contain the written
authorization of the Issuer for the Disclosure Dissemination Agent to disseminate such information, and identify the
date the Issuer desires for the Disclosure Dissemination Agent to disseminate the information. If the Disclosure
Dissemination Agent has been instructed by the Issuer as prescribed in this Section 7(a) to file a Voluntary Event
Disclosure, the Disclosure Dissemination Agent shall promptly file such Voluntary Event Disclosure with the MSRB
in accordance with Section 2(e)(vi) hereof. This notice may be filed with a cover sheet completed by the Disclosure
Dissemination Agent in the form set forth in Exhibit C-2.
(b)
The Issuer may instruct the Disclosure Dissemination Agent to file a Voluntary Financial Disclosure
with the MSRB from time to time pursuant to a Certification of the Disclosure Representative. Such Certification
shall identify the Voluntary Financial Disclosure (which shall be any of the categories set forth in Section 2(e)(vii) of
this Disclosure Agreement), include the text of the disclosure that the Issuer desires to make, contain the written
authorization of the Issuer for the Disclosure Dissemination Agent to disseminate such information, and identify the
date the Issuer desires for the Disclosure Dissemination Agent to disseminate the information. If the Disclosure
Dissemination Agent has been instructed by the Issuer as prescribed in this Section 7(b) hereof to file a Voluntary
Financial Disclosure, the Disclosure Dissemination Agent shall promptly file such Voluntary Financial Disclosure
with the MSRB in accordance with Section 2(e)(vii) hereof. This notice may be filed with a cover sheet completed by
the Disclosure Dissemination Agent in the form set forth in Exhibit C-3.
The parties hereto acknowledge that the Issuer is not obligated pursuant to the terms of this Disclosure
Agreement to file any Voluntary Event Disclosure pursuant to Section 7(a) hereof or any Voluntary Financial
Disclosure pursuant to Section 7(b) hereof.
Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from disseminating any other
information through the Disclosure Dissemination Agent using the means of dissemination set forth in this Disclosure
Agreement or including any other information in any Annual Report, Audited Financial Statements, Notice Event
notice, Failure to File Event notice, Voluntary Event Disclosure or Voluntary Financial Disclosure, in addition to that
required by this Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report,
Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event Disclosure or
Voluntary Financial Disclosure in addition to that which is specifically required by this Disclosure Agreement, the
Issuer shall have no obligation under this Disclosure Agreement to update such information or include it in any future
Annual Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event
Disclosure or Voluntary Financial Disclosure.
SECTION 8.
Termination of Reporting Obligation. The obligations of the Issuer and the Disclosure
Dissemination Agent under this Disclosure Agreement shall terminate with respect to the Bonds upon the legal
defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer is no longer an obligated person
with respect to the Bonds, or upon delivery by the Disclosure Representative to the Disclosure Dissemination Agent
of an opinion of counsel expert in federal securities laws to the effect that continuing disclosure is no longer required.
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SECTION 9.
Disclosure Dissemination Agent.
The Issuer has appointed Digital Assurance
Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this Disclosure Agreement. The Issuer may,
upon thirty days written notice to the Disclosure Dissemination Agent and the Trustee, replace or appoint a successor
Disclosure Dissemination Agent. Upon termination of DAC’s services as Disclosure Dissemination Agent, whether
by notice of the Issuer or DAC, the Issuer agrees to appoint a successor Disclosure Dissemination Agent or, alternately,
agrees to assume all responsibilities of Disclosure Dissemination Agent under this Disclosure Agreement for the
benefit of the Holders of the Bonds. Notwithstanding any replacement or appointment of a successor, the Issuer shall
remain liable to the Disclosure Dissemination Agent until payment in full for any and all sums owed and payable to
the Disclosure Dissemination Agent. The Disclosure Dissemination Agent may resign at any time by providing thirty
days’ prior written notice to the Issuer.
SECTION 10. Remedies in Event of Default. In the event of a failure of the Issuer or the Disclosure
Dissemination Agent to comply with any provision of this Disclosure Agreement, the Holders’ rights to enforce the
provisions of this Agreement shall be limited solely to a right, by action in mandamus or for specific performance, to
compel performance of the parties’ obligation under this Disclosure Agreement. Any failure by a party to perform in
accordance with this Disclosure Agreement shall not constitute a default on the Bonds or under any other document
relating to the Bonds, and all rights and remedies shall be limited to those expressly stated herein.
SECTION 11.

Duties, Immunities and Liabilities of Disclosure Dissemination Agent.

(a)
The Disclosure Dissemination Agent shall have only such duties as are specifically set forth in this
Disclosure Agreement. The Disclosure Dissemination Agent’s obligation to deliver the information at the times and
with the contents described herein shall be limited to the extent the Issuer has provided such information to the
Disclosure Dissemination Agent as required by this Disclosure Agreement. The Disclosure Dissemination Agent shall
have no duty with respect to the content of any disclosures or notice made pursuant to the terms hereof. The Disclosure
Dissemination Agent shall have no duty or obligation to review or verify any Information or any other information,
disclosures or notices provided to it by the Issuer and shall not be deemed to be acting in any fiduciary capacity for
the Issuer, the Holders of the Bonds or any other party. The Disclosure Dissemination Agent shall have no
responsibility for the Issuer’s failure to report to the Disclosure Dissemination Agent a Notice Event or a duty to
determine the materiality thereof. The Disclosure Dissemination Agent shall have no duty to determine, or liability
for failing to determine, whether the Issuer has complied with this Disclosure Agreement. The Disclosure
Dissemination Agent may conclusively rely upon Certifications of the Issuer at all times.
The obligations of the Issuer under this Section shall survive resignation or removal of the Disclosure Dissemination
Agent and defeasance, redemption or payment of the Bonds.
(b)
The Disclosure Dissemination Agent may, from time to time, consult with legal counsel (either inhouse or external) of its own choosing in the event of any disagreement or controversy, or question or doubt as to the
construction of any of the provisions hereof or its respective duties hereunder, and shall not incur any liability and
shall be fully protected in acting in good faith upon the advice of such legal counsel. The reasonable fees and expenses
of such counsel shall be payable by the Issuer.
(c)
All documents, reports, notices, statements, information and other materials provided to the MSRB
under this Agreement shall be provided in an electronic format and accompanied by identifying information as
prescribed by the MSRB.
SECTION 12. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Agreement,
the Issuer and the Disclosure Dissemination Agent may amend this Disclosure Agreement and any provision of this
Disclosure Agreement may be waived, if such amendment or waiver is supported by an opinion of counsel expert in
federal securities laws acceptable to both the Issuer and the Disclosure Dissemination Agent to the effect that such
amendment or waiver does not materially impair the interests of Holders of the Bonds and would not, in and of itself,
cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on the date hereof
but taking into account any subsequent change in or official interpretation of the Rule; provided neither the Issuer or
the Disclosure Dissemination Agent shall be obligated to agree to any amendment modifying their respective duties
or obligations without their consent thereto.
Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have the right to adopt
amendments to this Disclosure Agreement necessary to comply with modifications to and interpretations of the
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provisions of the Rule as announced by the Securities and Exchange Commission from time to time by giving not less
than 20 days written notice of the intent to do so together with a copy of the proposed amendment to the Issuer. No
such amendment shall become effective if the Issuer shall, within 10 days following the giving of such notice, send a
notice to the Disclosure Dissemination Agent in writing that it objects to such amendment.
SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the Issuer,
the Trustee, if any, for the Bonds, the Disclosure Dissemination Agent, the underwriter, and the Holders from time to
time of the Bonds, and shall create no rights in any other person or entity.
SECTION 14. Governing Law. This Disclosure Agreement shall be governed by the laws of the State of
South Carolina (other than with respect to conflicts of laws).
SECTION 15. Counterparts. This Disclosure Agreement may be executed in several counterparts, each
of which shall be an original and all of which shall constitute but one and the same instrument.
The Disclosure Dissemination Agent and the Issuer have caused this Continuing Disclosure Agreement to be
executed, on the date first written above, by their respective officers duly authorized.
DIGITAL ASSURANCE CERTIFICATION, L.L.C., as
Disclosure Dissemination Agent
By:___________________________________________
Name:_________________________________________
Title:__________________________________________

SPARTANBURG SANITARY SEWER DISTRICT,
SOUTH CAROLINA, as Issuer
By:____________________________________________
Its: Chairman
Spartanburg Sanitary Sewer District Commission
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EXHIBIT A
NAME AND CUSIP NUMBERS OF BONDS
Name of Issuer:

Spartanburg Sanitary Sewer District, South Carolina

Name of Bond Issue:

$46,200,000 Taxable Sewer System Refunding Revenue Bonds, Series 2020

Date of Issuance:

May 28, 2020

Date of Official Statement:

April 23, 2020

CUSIP Numbers:
Due
March 1
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2037

CUSIP
847175 LYO
847175 LZ7
847175 MA1
847175 MB9
847175 MC7
847175 MD5
847175 ME3
847175 MF0
847175 MG8
847175 MH6
847175 MJ2
847175 MK9
847175 ML7
847175 MM5
847175 MN3
847175 MP8
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EXHIBIT B
NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT
Issuer:

Spartanburg Sanitary Sewer District, South Carolina

Name of Bond Issue:

$46,200,000 Taxable Sewer System Refunding Revenue Bonds, Series 2020

Date of Issuance:

May 28, 2020

Date of Official Statement::

April 23, 2020

CUSIP Numbers:
Due
March 1
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2037

CUSIP
847175 LYO
847175 LZ7
847175 MA1
847175 MB9
847175 MC7
847175 MD5
847175 ME3
847175 MF0
847175 MG8
847175 MH6
847175 MJ2
847175 MK9
847175 ML7
847175 MM5
847175 MN3
847175 MP8

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the
above-named Bonds as required by the Disclosure Agreement between the Issuer and Digital Assurance Certification,
L.L.C., as Disclosure Dissemination Agent. [The Issuer has notified the Disclosure Dissemination Agent that it
anticipates that the Annual Report will be filed by ______________].
Dated: _____________________________
Digital Assurance Certification, L.L.C., as Disclosure
Dissemination Agent, on behalf of the Issuer

__________________________________________
cc:
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EXHIBIT C-1
EVENT NOTICE COVER SHEET
This cover sheet and accompanying “event notice” may be sent to the MSRB, pursuant to Securities and Exchange
Commission Rule 15c2-12(b)(5)(i)(C) and (D).
Issuer’s and/or Other Obligated Person’s Name:______________________________________________________
Issuer’s Six-Digit CUSIP Number:_________________________________________________________________
or Nine-Digit CUSIP Number(s) of the bonds to which this event notice relates:
____________________________________________________________________________________________
Number of pages attached: _____
____ Description of Notice Events (Check One):
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.

“Principal and interest payment delinquencies;”
“Non-Payment related defaults, if material;”
“Unscheduled draws on debt service reserves reflecting financial difficulties;”
“Unscheduled draws on credit enhancements reflecting financial difficulties;”
“Substitution of credit or liquidity providers, or their failure to perform;”
“Adverse tax opinions, IRS notices or events affecting the tax status of the security;”
“Modifications to rights of securities holders, if material;”
“Bond calls, if material;”
“Defeasances;”
“Release, substitution, or sale of property securing repayment of the securities, if material;”
“Rating changes;”
“Tender offers;”
“Bankruptcy, insolvency, receivership or similar event of the obligated person;”
“Merger, consolidation, or acquisition of the obligated person, if material;”
“Appointment of a successor or additional trustee, or the change of name of a trustee, if material.”
“Incurrence of a Financial Obligation of the obligated person, if material, or agreement to covenants,
events of default, remedies, priority rights or other similar terms of a Financial Obligation of the
obligated person, any of which affect security holders, if material;” or
17.
“Default, event of acceleration, termination event, modification of terms or other similar events under
the terms of a Financial Obligation of the District, any of which reflect financial difficulties.”
____ Failure to provide annual financial information as required.

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly:
Signature:
____________________________________________________________________________________________
Name: ____________________________________ Title: _____________________________________________
Digital Assurance Certification, L.L.C.
315 East Robinson Street, Suite 300
Orlando, FL 32801
407-515-1100
Date: _______________________________
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EXHIBIT C-2
VOLUNTARY EVENT DISCLOSURE COVER SHEET
This cover sheet and accompanying “voluntary event disclosure” may be sent to the MSRB, pursuant to the Disclosure
Dissemination Agent Agreement dated as of May 28, 2020 between the Issuer and DAC.
Issuer’s and/or Other Obligated Person’s Name:
____________________________________________________________________________________________
Issuer’s Six-Digit CUSIP Number:
____________________________________________________________________________________________
____________________________________________________________________________________________
or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:
____________________________________________________________________________________________
Number of pages attached: _____
____ Description of Voluntary Event Disclosure (Check One):
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.

“amendment to continuing disclosure undertaking;”
“change in obligated person;”
“notice to investors pursuant to bond documents;”
“certain communications from the Internal Revenue Service;”
“secondary market purchases;”
“bid for auction rate or other securities;”
“capital or other financing plan;”
“litigation/enforcement action;”
“change of tender agent, remarketing agent, or other on-going party;”
“derivative or other similar transaction;” and
“other event-based disclosures.”

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly:
Signature:
____________________________________________________________________________________________
Name: ____________________________________ Title: _____________________________________________
Digital Assurance Certification, L.L.C.
315 East Robinson Street, Suite 300
Orlando, FL 32801
407-515-1100

Date: _______________________________
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EXHIBIT C-3
VOLUNTARY FINANCIAL DISCLOSURE COVER SHEET
This cover sheet and accompanying “voluntary financial disclosure” may be sent to the MSRB, pursuant to the
Disclosure Dissemination Agent Agreement dated as of May 28, 2020 between the Issuer and DAC.
Issuer’s and/or Other Obligated Person’s Name:
____________________________________________________________________________________________
Issuer’s Six-Digit CUSIP Number:
____________________________________________________________________________________________
or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:
____________________________________________________________________________________________
Number of pages attached: _____
____ Description of Voluntary Financial Disclosure (Check One):
1.
2.
3.
4.
5.
6.
7.
8.
9.

“quarterly/monthly financial information;”
“change in fiscal year/timing of annual disclosure;”
“change in accounting standard;”
“interim/additional financial information/operating data;”
“budget;”
“investment/debt/financial policy;”
“information provided to rating agency, credit/liquidity provider or other third party;”
“consultant reports;” and
“other financial/operating data.”

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly:
Signature:
____________________________________________________________________________________________
Name: ____________________________________ Title: _____________________________________________
Digital Assurance Certification, L.L.C.
315 East Robinson Street, Suite 300
Orlando, FL 32801
407-515-1100

Date: _______________________________
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