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received by the Issuer from all franchise fees charged to public utilities for the privilege of using the Issuer’s streets and
rights-of-way and from funds and moneys pledged to the payment of the Series 2021 Bonds under a Trust Indenture,
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shall ever have the right to compel any exercise of taxing power by the Issuer to pay the Series 2021 Bonds.

The Series 2021 Bonds are issuable as fully registered bonds and, when issued, will be registered in the name of
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$11,585,000
City of Texarkana, Arkansas
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MATURITY SCHEDULE

$3,165,000 Series 2021-A

Serial Bond
Year Principal Interest
September 1 Amount Rate Yield CUSIP
2022 $150,000 2.000% 0.450% 881729-EM5
Term Bonds
$445,000 0.500% Term Bond, maturing September 1, 2025, Price  99.772% CUSIP 881729-EN3
$305,000 2.000% Term Bond, maturing September 1, 2027, Price 105.488% CUSIP 881729-EP8
$320,000 2.000% Term Bond, maturing September 1, 2029, Price 103.958% CUSIP 881729-EQ6
$325,000 2.000% Term Bond, maturing September 1, 2031, Price 102.952% CUSIP 881729-ER4
$340,000 1.625% Term Bond, maturing September 1, 2033, Price 99.150% CUSIP 881729-ES2
$345,000 1.750% Term Bond, maturing September 1, 2035, Price 99.359% CUSIP 881729-ETO
$935,000 2.000% Term Bond, maturing September 1, 2040, Price 100.000% CUSIP 881729-EU7
$8,420,000 Taxable Series 2021-B
Serial Bonds
Year (September 1) Principal Amount Interest Rate Price CUsIP
2030 470,000 2.026% 100.000% 881729-EW3
2031 480,000 2.126% 100.000% 881729-EX1
2032 490,000 2.126% 98.980% 881729-EY9
2033 500,000 2.226% 98.910% 881729-EZ6
2034 510,000 2.326% 98.845% 881729-FA0
Term Bonds

$3,790,000 1.400% Term Bonds, maturing September 1, 2029, Price 100.000%, CUSIP 881729-EV5
$2,180.000 2.785% Term Bonds, maturing September 1, 2038, Price 100.000%, CUSIP 881729-FB8



No dealer, broker, salesperson, or other person has been authorized by the Issuer or the Underwriter to give any
information or to make any representations with respect to the Series 2021 Bonds other than those contained in this
Official Statement and, if given or made, such other information or representations must not be relied upon as having
been authorized by the Issuer or the Underwriter. This Official Statement does not constitute an offer to sell nor the
solicitation of an offer to buy, nor shall there be any sale of the Series 2021 Bonds by any person in any jurisdiction in
which it is unlawful for such person to make such offer, solicitation, or sale. The information and expressions of opinion
herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale hereunder
shall, under any circumstances, create any implication that there has been no change in the affairs of the Issuer or in the
opinions or information set forth herein. Certain information contained in this Official Statement has been obtained from
the Issuer and other sources that are believed to be reliable, but it is not guaranteed as to accuracy or completeness by,
and is not to be construed as a representation of, the Underwriter.

IN CONNECTION WITH THIS OFFERING THE UNDERWRITER MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2021 BONDS AT
A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE SERIES 2021 BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS
AMENDED, NOR HAS THE INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939,
AS AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF
THE PERSON OR ENTITY CREATING THE SECURITIES AND THE TERMS OF THE OFFERING, INCLUDING
THE MERITS AND RISKS INVOLVED. THE SERIES 2021 BONDS HAVE NOT BEEN RECOMMENDED BY ANY
FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE
FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY, OR DETERMINED THE
ADEQUACY, OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
CITY OF TEXARKANA, ARKANSAS

$11,585,000
City of Texarkana, Arkansas
Franchise Fee Secured Refunding Revenue Bonds, Series 2021
Consisting of
$3,165,000 Series 2021-A, and
$8,420,000 Taxable Series 2021-B

This Official Statement of City of Texarkana, Arkansas (the “Issuer”), including the cover hereof and
the Appendices, is provided for the purpose of setting forth information concerning the Issuer in connection
with the issuance and sale by the Issuer of its $11,585,000 Franchise Fee Secured Refunding Revenue Bonds,
Series 2021 (the “Series 2021 Bonds” or the “Bonds”), consisting of $3,165,000 original principal amount
Series 2021-A Bonds (the “2021-A Bonds”)and its $8,420,000 original principal amount Taxable Series 2021-
B Bonds (the “Taxable 2021-B Bonds™). Definitions of certain capitalized terms used in the Official Statement
are set forth in Appendix A—Definitions.

Introduction

This Introduction is only a brief description of the Official Statement and is qualified by reference to
the entire Official Statement, including the Appendices hereto. A full review of the entire Official Statement
should be made, as well as of the documents summarized or described herein.

The Issuer

The Issuer is the City of Texarkana, Arkansas, a political subdivision of the State of Arkansas (the
“State”). See the caption “The Issuer” herein.

Security and Sources of Payment

The Series 2021 Bonds are special obligations of the Issuer, payable solely from the revenues received
by the Issuer from the franchise fees charged for the privilege of using the Issuer’s streets and rights-of-way
(i) to public utilities pursuant to the authority contained in Ark. Code Ann. 88 14-200-101 to -112, (ii) as
voluntary payments in lieu of taxes from the Issuer’s water utility pursuant to the authority contained in Ark.
Code Ann. 8 14-234-114, and (iii) to a cable service provider pursuant to the Issuer’s cable service franchise
ordinance and agreement for a term ending May 21, 2022, and from funds and moneys pledged to the payment
of the Series 2021 Bonds under the Indenture, identified below. No owner of the Series 2021 Bonds shall ever
have the right to compel any exercise of taxing power by the Issuer to pay the Series 2021 Bonds. See the
caption “The Series 2021 Bonds—Security” herein.

The Series 2021 Bonds are being issued under and secured by a Trust Indenture, dated as of January
19, 2021 (the “Indenture”), between the Issuer and Bank OZK, as Trustee (the “Trustee™).

Purpose

The proceeds of the Series 2021-A Bonds will be used to (i) currently refund the Issuer’s $3,770,000
Franchise Fee Secured Refunding Revenue Bonds, Series 2015 (the “Series 2015 Bonds”) of which $3,250,000
remains outstanding; (ii) fund a debt service reserve fund; and (iii) pay the costs of issuing the Series 2021-A
Bonds. The proceeds of the Taxable Series 2021-B Bonds will be used to (i) advance refund $10,300,000
original principal amount Franchise Fee Secured Refunding Revenue Bonds, Series 2012 (the “Series 2012

1



Bonds™) of which $7,920,000 remains outstanding; (ii) fund a debt service reserve fund; and (iii) pay the costs
of issuing the Taxable Series 2021-B Bonds. The Series 2012 Bonds and the Series 2015 Bonds are referred
to collectively herein as the “Bonds Refunded”. The Issuer will utilize the proceeds of the Series 2021-B
Bonds to partially fund escrow deposit agreements with the trustees of the Series 2012 Bonds and the Series
2015 Bonds. Funds in the escrow deposit agreements will be sufficient to pay the scheduled principal and
interest payments and redemption price on the Series 2012 Bonds through their full redemption on September
1, 2022 and the Series 2015 Bonds through their full redemption on April 1, 2021. The refunding plan for the
Bonds Refunded is referred to as the “Project.”

Features of the Series 2021 Bonds

Mandatory Sinking Fund Redemption. The Trustee shall redeem the Series 2021-A Term Bonds maturing
on September 1, 2025, September 1, 2027, September 1, 2029, September 1, 2031, September 1, 2033,
September 1, 2035, and September 1, 2040 in the years and in the principal amounts and at a price of 100
percent of the principal amount of the Series 2021-A Term Bonds to be redeemed plus interest accrued to the
redemption date, as follows:

Series 2021-A Bonds Maturing Series 2021-A Bonds Maturing Series 2021-A Bonds Maturing
June 1, 2025 June 1, 2029 June 1, 2035
Year Amount Year Amount Year Amount
2023 $150,000 2028 $160,000 2034 $170,000
2024 145,000 2029* 160,000 2035* 175,000
2025* 150,000
Series 2021-A Bonds Maturing Series 2021-A Bonds Maturing Series 2021-A Bonds Maturing
June 1, 2027 June 1, 2031 June 1, 2040
Year Amount Year Amount Year Amount
2026 $150,000 2030 $160,000 2036 $180,000
2027* 155,000 2031* 165,000 2037 185,000
2038 185,000
Series 2021-A Bonds Maturing 2039 190,000
June 1, 2033 2040* 195,000
Year Amount
2032 $165,000
2033* 175,000

The Trustee shall redeem the Taxable Series 2021-B Term Bonds maturing on September 1, 2029 and
September 1, 2038 in the years and in the principal amounts and at a price of 100 percent of the principal
amount of the Taxable Series 2021-B Term Bonds to be redeemed plus interest accrued to the redemption date,
as follows:

Series 2021-B Bonds Maturing Series 2021-B Bonds Maturing
June 1, 2029 June 1, 2038
Year Amount Year Amount
2021 $270,000 2035 $520,000
2022 420,000 2036 540,000
2023 425,000 2037 550,000
2024 430,000 2038* 570,000
2025 435,000
2026 445,000
2027 445,000
2028 455,000
2029* 465,000

*Final Maturity



On or before the 30th day prior to each such sinking fund redemption date, the Trustee shall proceed
to call the principal amount of the Series 2021 Bonds scheduled for sinking fund redemption on the next April
1, and give notice of such call. At its option, the Issuer may (a) deliver to the Trustee for cancellation Series
2021 Bonds subject to sinking fund redemption in an aggregate principal amount desired or (b) receive credit
in respect of its sinking fund redemption obligation for any Series 2021 Bonds subject to sinking fund
redemption, which prior to said date have been canceled (otherwise than through the operation of the sinking
fund redemption schedule) by the Trustee and not theretofore applied as a credit against such sinking fund
redemption obligation. Each Series 2021 Bond so delivered or previously redeemed shall be credited by the
Trustee at the principal amount thereof against the obligation of the Issuer on such sinking fund redemption
date, and the principal amount of Series 2021 Bonds to be redeemed by operation of such sinking fund
redemption schedule on such date shall be accordingly reduced; and any excess over the principal amount of
Series 2021 Bonds to be redeemed by operation of the sinking fund redemption schedule on any sinking fund
redemption date shall be credited against future sinking fund redemption payments in such manner as will
ensure that each future sinking fund redemption payment shall be reduced as specified by the Issuer or, in the
absence of such specification, in inverse order of scheduled sinking fund redemption by an amount proportional
to the amount originally established for such future sinking fund redemption date, rounded to the nearest $5,000
amount so that the total amount so credited equals the principal amount of Series 2021 Bonds so delivered,
and the principal amount of Series 2021 Bonds required to be redeemed by operation of the sinking fund on
subsequent sinking fund redemption dates shall be correspondingly reduced.

Optional Redemption. The Series 2021 Bonds maturing on or after March 1, 2026 are subject to redemption
by the Issuer on or after March 1, 2026 in whole or in part at any time from any moneys that may be available
for such purpose, upon payment of a redemption price equal to 100 percent of the principal amount of Series
2021 Bonds to be redeemed plus interest accrued to the redemption date.

Selection of Bonds for Redemption. If less than all of the Series 2021 Bonds are called for redemption, they
shall be redeemed from maturities in such order as determined by the Issuer. DTC shall select the Series 2021
Bonds for redemption within particular maturities according to its stated procedures. See Appendix D—Book-
entry Only System.

Notice of Redemption. When Series 2021 Bonds (or portions thereof) are to be redeemed, the Issuer shall
give notice of the redemption of the Series 2021 Bonds to the Trustee no later than 45 days prior to the
redemption date or such shorter time as may be acceptable to the Trustee. In the case of an optional redemption,
the notice may state (a) that it is conditioned upon the deposit of moneys, in an amount equal to the amount
necessary to effect the redemption, with the Trustee no later than the redemption date or (b) that the Issuer
retains the right to rescind such notice on or prior to the scheduled redemption date (in either case, a
“Conditional Redemption™), and such notice and optional redemption shall be of no effect if such moneys are
not so deposited or if the notice is rescinded. The Trustee shall send notice of any redemption, identifying the
Series 2021 Bonds to be redeemed, the redemption date, and the method and place of payment, by first class
mail to each holder of a Series 2021 Bond called for redemption to the holder’s address listed on the Bond
Register. Such notice shall be sent by the Trustee by first class mail between 30 and 60 days prior to the
scheduled redemption date. If notice is given as described in this paragraph, failure of any Bondholder to
receive such notice, or any defect in the notice, shall not affect the redemption or the validity of the proceedings
for the redemption of the Series 2021 Bonds.

Any Conditional Redemption may be rescinded in whole or in part at any time prior to the redemption
date if the Issuer instructs the Trustee to rescind the redemption notice. The Trustee shall give prompt notice
of such rescission to the affected Bondholders. Any Series 2021 Bonds subject to Conditional Redemption
where redemption has been rescinded shall remain Outstanding, and the rescission shall not constitute any
Event of Default. Further, in the case of a Conditional Redemption, the failure of the Issuer to make funds
available in part or in whole on or before the redemption date shall not constitute an Event of Default, and the
Trustee shall give immediate notice to the affected Bondholders that the redemption did not occur and that the
Series 2021 Bonds called for redemption and not so paid remain Outstanding.
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Effect of Redemption. On or before the date fixed for redemption, subject to the rights of the Issuer
concerning a Conditional Redemption, moneys shall be deposited with the Trustee to pay the principal of and
interest accrued to the redemption date on the Series 2021 Bonds called for redemption. Upon the deposit of
such moneys, the Series 2021 Bonds shall cease to bear interest on the redemption date and shall no longer be
entitled to the benefits of the Indenture (other than for payment and transfer and exchange) and shall no longer
be considered Outstanding.

Denominations. The Series 2021 Bonds shall be issued in Authorized Denominations.
Registration and Exchange. See Appendix D—Book-entry Only System.
Manner of Making Payments. See Appendix D—Book-entry Only System.

Notices to Bondholders. See the caption “The Series 2021 Bonds—Notice of Redemption” herein
and Appendix D—Book-entry Only System.

Tax Status of Interest

In the opinion of Bond Counsel, under existing law and assuming compliance with certain covenants
described herein, interest on the Series 2021-A Bonds is excludable from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals and corporations; however, with respect to corporations, interest on the Series 2021-A Bonds will
be taken into account in determining adjusted current earnings for the purpose of computing the federal
alternative minimum tax. The Issuer has designated the Series 2021-A Bonds as “qualified tax-exempt
obligations” within the meaning of section 265(b)(3) of the Internal Revenue Code of 1986 (as further defined
in Appendix A, the “Code”). Interest on the Taxable Series 2021-B Bond is not excludable from gross income
for federal income tax purposes. Bond Counsel is of the opinion that the interest on the Bonds is exempt from
all Arkansas state, county, and municipal taxes and that the Bonds are exempt from property and inheritance
taxation in the State of Arkansas. See the caption “Legal Matters—Tax Matters” herein.

Professionals Involved in the Offering
Trustee. Bank OZK serves as Trustee and Paying Agent for the Series 2021 Bonds.

Legal Counsel. Rose Law Firm, a Professional Association, Little Rock, Arkansas, serves as Bond
Counsel to the Issuer and George Matteson, Texarkana, Arkansas, is City Attorney for the Issuer.

Underwriter. Stephens Inc. Little Rock, Arkansas, is the Underwriter of the Series 2021 Bonds.

Auditor. BKD, LLP, Little Rock, Arkansas, audited the general purpose financial statements of the
Issuer as of December 31, 2019, and for the year then ended. A copy of the audit may be obtained on the
internet at www.legaudit.state.ar.us or by contacting the Division of Legislative Audit, 172 State Capitol, Little
Rock, AR 72201-1099.

Terms of the Offering

Authority. The Issuer is authorized under Amendment 65 of the Constitution of the State
(“Amendment 65™) and the Local Government Capital Improvement Revenue Bond Act of 1985, Ark. Code
Ann. 88 14-164-401 et seq., as amended, (as further defined in Appendix A, the “Act”), to issue and sell bonds
for the purpose of financing “capital improvements,” as defined in the Act.



The Series 2021 Bonds are to be issued by the Issuer pursuant to Amendment 65, the Act and
Ordinance 15-2020, adopted and approved by the Issuer on December 7, 2020 (the “Bond Ordinance”).

Conditions. The Series 2021 Bonds are offered when, as, and if issued by the Issuer and accepted by
the Underwriter, subject to prior sale, to withdrawal or modification of the offer without notice, and to the
approval of legality by Bond Counsel.

Delivery. It is expected that the Series 2021 Bonds in definitive form will be available for delivery in
Little Rock, Arkansas on or about January 19, 2021 against payment therefor.

Book Entry. The Series 2021 Bonds are issuable as fully registered bonds and, when issued, will be
registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York,
New York, to which principal and interest payments on the Series 2021 Bonds will be made so long as Cede
& Co. is the registered owner of the Series 2021 Bonds. Individual purchases of the Series 2021 Bonds will be
made only in book-entry form, in the denomination of $5,000 or any integral multiple thereof. Individual
purchasers of Series 2021 Bonds (“Beneficial Owners”) will not receive physical delivery of bond certificates.
See Appendix D—Book-entry Only System.

Continuing Disclosure

The Issuer has entered into an undertaking for the benefit of the Bondholders to provide certain
financial information and operating data annually and notice of certain events for the previous Fiscal Year
pursuant to the requirements of §(b)(5)(i) of Securities and Exchange Commission Rule 15¢2-12. While the
Issuer has not made any determination as to the materiality, the following summarizes a non-exhaustive
discussion of the Issuer’s compliance with its continuing disclosure obligations over the past five years.

The Issuer has entered into an undertaking for the benefit of the Bondholders to provide certain
financial information and operating data annually and notice of certain events for the previous Fiscal Year
pursuant to the requirements of §(b)(5)(i) of Securities and Exchange Commission Rule 15¢2-12. While the
Issuer has not made any determination as to the materiality, the following summarizes a non-exhaustive
discussion of the Issuer’s compliance with its continuing disclosure obligations over the past five years.

During the past five years, the Issuer has been obligated to comply with continuing disclosure
agreements involving five bond issues. The agreements required that the Issuer file annual reports with the
trustees, as the dissemination agents. Four of these five bond issues involve the Issuer’s general obligation and
franchise bond issues. For the years 2015, 2016, 2017, and 2018 the Issuer filed its required annual reports in
a timely manner. The 2019 annual reports for two of these four issues were filed two days late.

The fifth bond issue was issued by the City of Texarkana, Arkansas Public Facilities Board, an
instrumentality of the Issuer, to finance the Issuer’s water and sewer system. The water and sewer system is a
joint component entity of the Issuer and the City of Texarkana, Texas and is administered by Texarkana Water
Utilities (“TWU”). TWU retains a continuing disclosure service on behalf of the Issuer. Each of the annual
reports for the five year period were filed, but were filed one to three days late. The Issuer has implemented
procedures to monitor and comply with its continuing disclosure obligations.

The Issuer’s continuing disclosure agreements also obligated the City to file a notice of occurrence of
any significant event listed in the Securities and Exchange Commission, Rule 15¢2-12(b)(5). Included in the
list of significant events are bond calls, rating changes, and the appointment of successor trustees. During the
past five years, the City failed to timely file several notices concerning changes in the ratings of its bond
insurers.

The Issuer will enter into a continuing disclosure agreement with the Trustee in order to assist the
Underwriter in complying with Securities and Exchange Commission Rule 15¢2-12(b)(5).
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See Appendix C—Form of Continuing Disclosure Agreement
General

Information Subject to Change. This Official Statement speaks only as of its date and the
information contained herein is subject to change.

Documentation Available. All references herein to the Indenture are qualified in their entirety by
reference to such document, copies of which are available from the Underwriter during the offering period and
from the Trustee thereafter, and all references to the Series 2021 Bonds are qualified in their entirety by
reference to the definitive form thereof and the information with respect thereto included in the Indenture.

Further Information

For further information regarding the Series 2021 Bonds during the underwriting period communicate
with Stephens Inc., 111 Center Street, Suite 2300, Little Rock, Arkansas 72201, Attention: Public Finance
Department; thereafter, communicate with Bank OZK, Little Rock, Arkansas, Attention: Sheila Mayden,
Telephone: (501) 978-2218.

For further information regarding the Issuer, communicate with the City of Texarkana, Arkansas, City
Hall, East 3rd & Walnut Streets, Texarkana, Arkansas 75504-2711, Attention: Dr. Kenny Haskin, City
Manager, Telephone: (870) 779-4952.

The Series 2021 Bonds
General

The Series 2021-A Bonds shall be dated the date of their delivery and shall be numbered from RA-1
upward. The Taxable Series 2021-B Bonds shall be dated the date of their delivery and shall be numbered from
RB-1 upward. Both shall bear interest (calculated on the basis of a 360-day year of twelve 30-day months)
payable on September 1, 2021, and thereafter semiannually on each Interest Payment Date at the rates per
annum and shall mature on April 1, in the years and amounts set forth on the inside front cover of this Official
Statement. All Series 2021 Bonds shall bear interest (a) from the date of their delivery, if authenticated prior
to the first September 1, 2021, or (b) otherwise from the Interest Payment Date that is, or that immediately
precedes, the date on which such Series 2021 Bond is authenticated (unless payment of interest is in default,
in which case such Series 2021 Bond shall bear interest from the date to which interest has been paid).

The principal of and interest on the Series 2021 Bonds shall be payable in lawful money of the United
States of America. Principal of the Series 2021 Bonds shall be payable by the Trustee upon presentation and
surrender of the Series 2021 Bonds as they become due at the Principal Office of the Trustee. Interest on Series
2021 Bonds shall be payable by the Trustee to the Bondholders of Series 2021 Bonds by check or draft mailed
to such Bondholders at their addresses as they appear on the bond registration books of the Trustee on the
Record Date.

If any principal of or interest on any Series 2021 Bond is not paid when due (whether at maturity, by
acceleration, call for redemption, or otherwise), then the overdue installments of principal and, to the extent
permitted by law, interest shall bear interest until paid at the same rate set forth in such Series 2021 Bond.



SOURCES AND USES OF FUNDS

The proceeds of the Series 2021 Bonds will be used as follows:

Sources of Funds

Principal Amount of Series 2021 Bonds
Funds from Bonds Refunded
Reoffering Premium

Original Issue Discount

Total Sources:

Uses of Funds

Refunding of the Bonds Refunded
Deposit to Debt Service Reserve Fund
Underwriter’s Discount

Deposit to Cost of Issuance Fund

Total Uses:

Series 2021-A
Bonds

$3,165,000.00
272,272.55
36,621.45

$3,473,894.00

$3,306,027.88
107,587.80
31,650.00
28,628.32
$3,473,894.00

Taxable Series
2021-B Bonds

$8,420,000.00
514,789.06

(16,338.50)
$8,918,450.56

$8,481,308.66
286,220.95
84,200.00
66,720.95
$8,918,450.56

Total

$11,585,000.00
787,061.61
36,621.45

(16,338.50)
$12,392,344.56

$11,787,336.54
393,808.75
115,850.00
95,349.27
$12,392,344.56



Security

The Series 2021 Bonds are special obligations of the Issuer, payable solely from and secured by all
revenues received by the Issuer from the franchise fees charged for the privilege of using the Issuer’s streets
and rights-of-way (i) to public utilities pursuant to the authority contained in Ark. Code Ann. §§ 14-200-101
to -112, (ii) as voluntary payments in lieu of taxes from the Issuer’s water utility pursuant to the authority
contained in Ark. Code Ann. § 14-234-114, and (iii) to a cable service provider pursuant to the Issuer’s cable
service franchise ordinance and agreement for a term ending May 21, 2022 (the “Revenues”), and by amounts
held in funds and accounts established pursuant to the Indenture, subject only to the provisions of the Indenture
permitting the application thereof for the purposes and on the terms and conditions set forth in the Indenture.
A debt service reserve fund will be funded from proceeds of the Series 2021 Bonds in the amount of the Series
Required Reserve which is defined an amount equal to one-half of maximum annual debt service on the Series
2021 Bonds.

The Series 2021 Bonds are issued on a parity of security with the Issuer’s $2,260,000 original principal
amount Franchise Fee Secured Capital Improvement Revenue Bonds, Series 2018 (the “Bonds”) (the “Series 2018
Bonds™). Under certain circumstances, one or more series of additional bonds may be issued on a parity of
security with the Series 2018 Bonds and the Series 2021 Bonds. See the caption “The Series 2021 Bonds—
Additional Bonds” herein.

IN NO EVENT SHALL THE SERIES 2021 BONDS CONSTITUTE AN INDEBTEDNESS OF THE
ISSUER WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION. THE
SERIES 2021 BONDS ARE NOT GENERAL OBLIGATIONS OF THE ISSUER AND UNDER NO
CIRCUMSTANCES SHALL THE SERIES 2021 BONDS BE PAYABLE FROM, NOR SHALL THE
HOLDERS THEREOF HAVE ANY RIGHTFUL CLAIM TO, ANY INCOME, REVENUES, FUNDS, OR
ASSETS OF THE ISSUER OTHER THAN THOSE PLEDGED UNDER THE INDENTURE.

Rate Covenant

In the Indenture the Issuer covenants to maintain franchise fees charged for the privilege of using the
Issuer’s streets and rights-of-way (i) to public utilities pursuant to the authority contained in Ark. Code Ann.
8§ 14-200-101 to -112, (ii) as voluntary payments in lieu of taxes from the Issuer’s water utility pursuant to
the authority contained in Ark. Code Ann. § 14-234-114, and (iii) to a cable service provider pursuant to the
Issuer’s cable service franchise ordinance and agreement for a term ending May 21, 2022, at a level sufficient
to produce annual Revenues at least equal to 150 percent of the maximum annual debt service on all Bonds
Outstanding, as permitted under State and federal law.

The Issuer also covenants not to assign the Revenues or create or authorize to be created any debt, lien,
or charge thereon, other than the assignment thereof under the Indenture, the indentures pursuant to which the
Series 2012 Bonds and the Series 2015 Bonds were issued, and as otherwise provided in the Indenture relating
to the issuance of Additional Bonds. The Issuer will not reduce its franchise fees unless it files with the Trustee
an opinion of an Accountant to the effect that Revenues for the preceding year, assuming such reduction had
been in effect for the entire year, would have equaled not less than 150 percent of the maximum annual debt
service on all Bonds Outstanding.

Additional Bonds

The Issuer will not issue any other bonds or obligations having a lien on the Revenues except for
Additional Bonds under the circumstances described at this caption. Additional Bonds may be issued when
there has been filed with the Trustee, among other things, one of the following: (a) if the Additional Bonds are
to be issued to acquire, construct, or equip capital improvements, a written opinion of an Accountant that the
Revenues collected by the Issuer in the year immediately prior to the year in which the Additional Bonds are
proposed to be issued were at least 150 percent of the maximum annual debt service on all Outstanding Bonds
plus the Additional Bonds proposed to be issued, and (b) if the Additional Bonds are to be issued to refund any

8



Series of Bonds Outstanding, a written opinion of an Accountant that the test set forth in (a) has been satisfied
or that annual debt service on the Additional Bonds proposed to be issued does not exceed annual debt service
on all Bonds which would have been Outstanding had the same not been refunded. In making the computation
set forth in (a) above, the Issuer and the Accountant providing the opinion may treat any increase in franchise
fees enacted subsequent to the first day of such preceding year as having been in effect throughout that year
and may include in Revenues for the year the amount that would have been received, based on such opinion
or report, had the increase been in effect throughout the year.

The Issuer may issue junior lien debt so long as any lien on Revenues is expressly subordinate to that
lien securing the Series 2021 Bonds.

The Issuer
General

The City of Texarkana, Arkansas is organized under the laws of the State of Arkansas as a city of the
first class. Incorporated in 1880, Texarkana is the county seat of Miller County. Texarkana encompasses
approximately 37 square miles and is located in the southwest corner of the State of Arkansas 143 miles
southwest of Little Rock, 71 miles north of Shreveport, Louisiana, and 181 miles east of Dallas, Texas.

Texarkana’s economy relies on an industrial base that is strong and broadly diversified. Over the past
30 years, manufacturing employment grew steadily with approximately 70% of the new jobs coming from
expansions of existing industry and 30% from new plants. Employers such as Cooper Tire & Rubber Co.,
International Paper, and Martin Marietta have plants in the Texarkana area. These employers draw their
workers from a population of more than 200,000 within a 30-mile radius of Texarkana. With 32 truck lines
having terminals in Texarkana, freight trucked from Texarkana can reach almost 50 million people in 10 hours
or less. Once Interstate 49 connecting Shreveport, Louisiana, and Kansas City, Missouri, is complete,
Texarkana will be a part of interstates connecting Canada, the United States, and Mexico (1-49 and 1-69). In
addition, Texarkana is served by the Union Pacific and Kansas City Southern railroads and the Texarkana
Regional Airport, a full-service commercial facility.

The Issuer operates under the City Manager form of municipal government. It has a seven-member
Board of Directors, with six Directors elected by wards, and a mayor who serves as a seventh member of the
Board of Directors. The Mayor’s position is a citywide elected position and must be elected by at least a
plurality of the votes cast. All Directors and the Mayor serve four year terms.

The current Mayor and members of the Board of Directors are as follows:

Name, Office Term Expires Occupation
Allen L. Brown, Mayor December 31, 2022 CEO Mil-Way Federal Credit Union
Laney J. Harris December 31, 2024 Retired
Steven Hollibush December 31, 2022 Sales Agent
Ulysses Brewer December 31, 2022 Retired Military
Barbara S. Miner December 31, 2022 Rental Property
Jeff Hart* December 31, 2024 Software Consultant
Terry Roberts* December 31, 2024 Chief Clerk

*Effective as of January 1, 2021



The principal executive officers of the Issuer are:

Office Name Employment History Education

City Manager Kenny Haskin City of Texarkana, AR 2008-Present BBA, 1992,
Henderson State
University; MPA, 2008,
Webster University;
THD, 2010, Saint
Mary’s University

Finance Director ~ TyRhonda Henderson City of Texarkana, AR 2011-Present BBA, 2006, University
of Central Arkansas;
MBA, 2009, Webster

University
City Attorney George Matteson City Attorney 2013-Present; Moore, Giles, BS, 1997, University
& Matteson, LLP 2013-Present; of Arkansas; JD,
Harrelson & Matteson, P.A. 2008-2013 2000, University of
Arkansas, School
of Law

The City Manager and the City Attorney are appointed by the Board of Directors; the Finance Director
is employed by the City Manager.

The Issuer provides a broad range of municipal services under the auspices of the City Manager,
including: Police, Fire, Parks and Recreation, Finance, City Clerk, Personnel, Neighborhoods and Planning,
Public Works, General Services, and Management Support. Boards and commissions have primary
responsibility for the operation of the Issuer’s Airport, Water Works, Wastewater Utility, and Emergency
Medical Service.

Demographic Information
Following are selected statistics, indices, and financial information for the Issuer:

Population. The following chart sets out population data for the City of Texarkana and Miller County
(source: Arkansas Statistical Abstract; U.S. Census):

Year Texarkana  Miller County
2019 29,657" 43,257"
2016 30,127 43,787

2010 29,919 43,462

2000 26,448 40,443

1990 22,631 38,465

1980 21,459 37,766

*Estimate as of July 1, 20109.
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Assessed Valuation. The following table contains the assessed valuation of real, mineral, personal, and
utility property in the City of Texarkana (Source for Real, Mineral, Personal & Utility: Miller County

AsSessor):
Year Real Property  Mineral Personal Property Utility Property Total
Values
2019 271,735,938 17,623 94,290,730 23,690,610 389,734,901
2018 267,397,259 33,121 89,630,270 31,028,940 388,089,590
2017 263,803,370 37,009 87,843,080 30,046,310 381,729,769
2016 259,154,026 63,651 85,789,825 22,770,560 367,778,062
* 2015 253,631,771 65,164 78,824,459 27,365,610 359,887,004

Unemployment Statistics. Unemployment rates in the Texarkana, Texas-Texarkana, Arkansas
Metropolitan Statistical Area are shown below (source: U.S. Department of Labor, Bureau of Labor Statistics):

Year Rate
2020 7.3"
2019 4.3
2018 4.9
2017 4.5
2016 3.9
2015 5.5
2014 6.2
2013 7.2

*Preliminary as of September 1, 2020.

Principal Employers. The principal employers in the Texarkana area are identified below (source:
Texarkana Chamber of Commerce):

Company Local Employees  Primary Business/Local Function
Red River Army Depot & Tenants 3,797 Manufacturer/Processors
Christus St. Michael Health System 1,902 General Medical Hospital
Cooper Tire & Rubber 1,750 Manufacturer of Passenger Tires
Texarkana TX Ind. School District 1,200 Primary & Secondary Education
Southern Regional Transport 1,115 Trucking

Wal-Mart/Sam’s Club 1,091 Discount Stores

Graphic Packaging 829

Domtar, Inc. 800 Fine Finished Papers

DLA Distribution 731

Wadley Regional Medical 719 General Medical Hospital
Texarkana AR Ind. School District 566 Primary & Secondary Education
Collom & Carney Clinic 509 General Medical Services
Ledwell & Sons Enterprises 500 Manufacture of Truck Bodies
Wholesale Electric 480 Distributor

Liberty Eylau Ind. School District 400 Primary & Secondary Education
Texarkana College 390 Post-Secondary Education
Texarkana Texas — City 390 General Government
Harte-Hanks 300

AEP/SWEPCO 300

E-Z Mart Stores, Inc. 275 Convenience Stores

Texarkana Arkansas — City 253 General Government

Mayo Manufacturing 245

Smith-Blair, Inc. 220 Large Valves and Couplings
Texas A&M University—Texarkana 200
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Albertson’s 200 Supermarkets

LifeNet, Inc. 197
Sterno Products 175
BWI Company, Inc. 150
Genoa Central School District 145
JCM Industries 143
Target 120
Texarkana Gazette 119
Reliance Medical Contractors 100
Home Depot 100
Flowers Bakery of Texarkana LLC 100 Manufacturer of bakery products
Revenues

Sources of Revenues

The Revenues consist of franchise fees imposed by the Issuer for products and services furnished or rendered by
various public utilities within the Issuer’s city limits for the permission to occupy the streets, highways, or other public
ways of the Issuer. The maximum amount of franchise fee that may be charged is the higher of the amount in effect as
to a utility on January 1, 1997 or 4.25%, unless agreed to by the affected utility or approved by the voters of the Issuer.
At the request of the Issuer, Southwest Electric Power Company and CenterPoint Entergy (formerly, Reliant Gas
Company) agreed to a rate higher than 4% for commercial and residential customers, as reflected in the chart below. The
increased rate was adopted by the Issuer on December 18, 2006. During 2016, Revenues were collected from the
following public utilities:

Public Utility Rate Payable

Southwest Electric Power Company (SWEPCO) 6% of gross receipts for commercial and Monthly
residential customers; 4% of gross
receipts for industrial customers

Cable ONE 5% of gross receipts Monthly
Windstream 4.25% of gross receipts Quarterly
CenterPoint Energy 6% of gross receipts for commercial and Monthly

residential customers; 4% of gross
receipts for industrial customers

Cooper Tire and Rubber Company (natural gas 4% of gross receipts Quarterly
provided by independent provider)

Southwest Arkansas Electric Cooperative 6% of gross receipts Quarterly

Texarkana Water Utilities 4% of water sales (voluntary payment) Monthly
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Historical Revenues

Set forth below is a table showing the Revenues of the Issuer for the past 5 years:

Electric: SWEPCO
Cable TV: Cable ONE
Telephone: Windstream
Natural Gas: CenterPoint
Natural Gas: Cooper Tire
Electric: SW Ark. Co-Op

Texarkana Water Utilities™

Total

2016
$1,541,138

158,561
348,703
277,577

60,476
234,612
146,044

$2,767,111

2017

$1,554,058 $1,

151,009
125,645
295,743

67,932
230,851
150,733

$2,575,971 $2,750,965

10 Mos. Ending 10/31/2020

2018 2019
649,811  $1,533,420
125,576 111,788
137,456 135,053
369,582 339,980
67,015 64,891
247,445 233,364
154,080 148,756
$2,567,252

Debt Service Requirements

Actual Budget

$1,639,000 $1,639,000
108,000 103,000
135,000 135,000
315,000 327,000
49,000 47,000
222,000 231,000
150,000 151,000

$2,618,000 $2,633,000

Set forth in the table below is the debt service schedule for the Series 2021-A Bonds (Refunding the Series 2015
Bonds), the Series 2021-B Bonds (Refunding the Series 2012 Bonds) and the Series 2018 Bonds:

Year (Dec 31) Series 2018 Bonds Series 2021A Bonds  Series 2021B Bonds  Total Debt Service
2021 $199,737.50 $33,600.63 $372,927.83 $606,265.96
2022 201,531.25 204,487.50 583,130.00 989,148.75
2023 202,931.25 201,487.50 582,250.00 986,668.75
2024 203,928.13 195,737.50 581,300.00 980,965.63
2025 199,568.76 200,012.50 580,280.00 979,861.26
2026 199,843.76 199,262.50 584,190.00 983,296.26
2027 199,762.51 201,262.50 577,960.00 978,985.01
2028 199,318.76 203,162.50 581,730.00 984,211.26
2029 199,493.76 199,962.50 585,360.00 984,816.26
2030 202,193.76 196,762.50 583,850.00 982,806.26
2031 200,512.51 198,562.50 584,327.80 983,402.81
2032 198,534.38 195,262.50 584,123.00 977,919.88
2033 202,581.26 583,705.60 786,286.86
2034 194,737.50 582,575.60 777,313.10
2035 196,762.50 580,713.00 777,475.50
2036 198,700.00 586,231.00 784,931.00
2037 200,100.00 581,192.00 781,292.00
2038 196,400.00 585,874.50 782,274.50
2039 197,700.00 197,700.00
2040 198,900.00 198,900.00
Total $2,406,356.33 $3,815,444.39 $10,281,720.33 $16,503,521.05
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Estimated Debt Service Coverage

Based on actual 2019 Revenues, the Revenues will provide coverage of debt service on the Series 2021 Bonds and
the Bonds as follows:

Fiscal Year

2019
REVENUES ...t r ettt $2,567,252.00
Maximum AnNUAl DEDt SEIVICE........ccviiiiiiircce e $989,148.75
[T o T Y (ol O T Vo[- USSR 2.60X

Legal Matters
Tax Matters

Federal Income Taxes. In the opinion of Rose Law Firm, a Professional Association, Bond Counsel,
under existing laws, regulations, rulings and judicial decisions, interest on the Series 2021-A Bonds is
excludable from the gross income for federal income tax purposes and is not a specific preference item for
purposes of the federal alternative minimum tax; however, interest on the Series 2021-A Bonds is taken into
account in determining adjusted current earnings for the purpose of computing the alternative minimum tax
imposed on certain corporations. The opinion described in the preceding sentence assumes the accuracy of
certain representations and compliance by the Issuer with covenants designed to satisfy the requirements of
the Code that must be met subsequent to the issuance of the Series 2021-A Bonds. Failure to comply with such
requirements could cause interest on the Series 2021-A Bonds to be included in gross income for federal
income tax purposes retroactive to the date of issuance of the Series 2021-A Bonds. The Issuer has covenanted
to comply with such requirements.

Notwithstanding Bond Counsel’s opinion that interest on the Series 2021-A Bonds is not a specific
preference item for purposes of the federal alternative minimum tax, such interest is taken into account in in
determining adjusted current earnings of certain corporations.

The Issuer has designated the Series 2021-A Bonds as “qualified tax-exempt obligations” within the
meaning of section 265(b)(3) of the Code.

Bond Counsel has expressed no opinion regarding other federal tax consequences arising with respect
to the Series 2021 Bonds.

The accrual or receipt of interest on the Series 2021-A Bonds may otherwise affect the federal income
tax liability of the owners of the Series 2021-A Bonds. The extent of these other tax consequences will depend
upon such owner’s particular tax status and other items of income or deduction. Bond Counsel has expressed
no opinion regarding any such consequences. Purchasers of the Series 2021-A Bonds, particularly purchasers
that are corporations (including S corporations and foreign corporations operating branches in the United
States), property or casualty insurance companies, banks, thrifts or other financial institutions, certain
recipients of Social Security or Railroad Retirement benefits, taxpayers otherwise entitled to claim the earned
income credit, or taxpayers who may be deemed to have incurred or continued indebtedness to purchase or
carry tax-exempt obligations, should consult their tax advisors as to the tax consequences of purchasing or
owning the Series 2021 Bonds.

As shown on the front cover of this Official Statement, certain of the Series 2021 Bonds are being sold
at an original issue premium (collectively, the "Premium Bonds™). An amount equal to the excess of the issue
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price of a Premium Bond over its stated redemption price at maturity constitutes premium on such Premium
Bond. An initial purchaser of a Premium Bond must amortize any premium over such Premium Bond’s term
using constant yield principles, based on the purchaser’s yield to maturity (or, in the case of Premium Bonds
callable prior to their maturity, by amortizing the premium to the call date, based on the purchaser’s yield to
the call date and giving effect to the call premium). As premium is amortized, the amount of the amortization
offsets a corresponding amount of interest for the period and the purchaser’s basis in such Premium Bond is
reduced by a corresponding amount resulting in an increase in the gain (or decrease in the loss) to be recognized
for federal income tax purposes upon a sale or disposition of such Premium Bond prior to its maturity. Even
though the purchaser’s basis may be reduced, no federal income tax deduction is allowed. Purchasers of the
Premium Bonds should consult with their tax advisors with respect to the determination and treatment of
amortizable premium for federal income tax purposes and with respect to the state and local tax consequences
of owning a Premium Bond.

As shown on the front cover of this Official Statement, certain of the Series 2021 Bonds are being sold
at an original issue discount (collectively, the "Discount Bonds"). The difference between the initial public
offering prices, as set forth on the cover page, of such Discount Bonds and their stated amounts to be paid at
maturity constitutes original issue discount treated as interest which is excludable from gross income for
federal income tax purposes, as described above.

The amount of original issue discount which is treated as having accrued with respect to such Discount
Bond is added to the cost basis of the owner in determining, for federal income tax purposes, gain or loss upon
disposition of such Discount Bond (including its sale, redemption, or payment at maturity). Amounts received
upon disposition of such Discount Bond which are attributable to accrued original issue discount will be treated
as tax-exempt interest, rather than as taxable gain, for federal income tax purposes.

Original issue discount is treated as compounding semiannually, at a rate determined by reference to
the yield to maturity of each individual Discount Bond, on days which are determined by reference to the
maturity date of such Discount Bond. The amount treated as original issue discount on such Discount Bond
for a particular semiannual accrual period is equal to the product of (i) the yield of maturity for such Discount
Bond (determined by compounding at the close of each accrual period) and (ii) the amount which would have
been the tax basis of such Discount Bond at the beginning of the particular accrual period if held by the original
purchaser, less the amount of any interest payable for such Discount Bond during the accrual period. The tax
basis is determined by adding to the initial public offering price on such Discount Bond the sum of the amounts
which have been treated as original issue discount for such purposes during all prior periods. If such Discount
Bond is sold between semiannual compounding dates, original issue discount which would have been accrued
for that semiannual compounding period for federal income tax purposes is to be apportioned in equal amounts
among the days in such compounding period.

Owners of the Discount Bonds should consult their tax advisors with respect to the determination and
treatment of original issue discount accrued as of any date and with respect to the state and local tax
consequences of owning a Discount Bond.

Owners of Discount Bonds should consult their own tax advisors with respect to the determination for
federal income tax purposes of original issue discount accrued with respect to Discount Bonds as of any date,
with respect to the accrual of original issue discount for such Discount Bonds purchased in the secondary
markets and with respect to the state and local tax consequences of owning Discount Bonds

State Taxes. Bond Counsel is of the opinion that the interest on the Bonds is exempt from all Arkansas
state, county, and municipal taxes and that the Bonds are exempt from property taxation in the State of
Arkansas.

Changes in Federal and State Tax Law. From time to time, there are legislative proposals in the Congress
that, if enacted, could alter or amend the federal tax matters referred to above or adversely affect the market
value of the Series 2021 Bonds. It cannot be predicted whether or in what form any such proposal might be
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enacted or whether if enacted it would apply to bonds issued prior to enactment. Purchasers of the Series 2021
Bonds should consult their tax advisors regarding any pending or proposed tax legislation. The opinions
expressed by Bond Counsel are based upon existing legislation as of the date of issuance and delivery of the
Bonds and Bond Counsel has expressed no opinion as of any date subsequent thereto or with respect to any
pending legislation.

Legal Opinions

Legal matters incident to the authorization and issuance of the Series 2021 Bonds have been, or will
be, approved on behalf of the Issuer by Rose Law Firm, a Professional Association, Bond Counsel. Certain
legal matters will be passed upon for the Issuer by its counsel, George Matteson, City Attorney.

Legal Proceedings

The Issuer will provide at closing a certificate to the effect that there is no litigation pending seeking
to restrain or enjoin the issuance of the Series 2021 Bonds, or questioning or affecting the legality of the Series
2021 Bonds or the proceedings and authority under which the Series 2021 Bonds are to be issued, or
guestioning the right of the Issuer to enter into the Indenture or to issue the Series 2021 Bonds, that there is no
litigation pending or, to management’s knowledge, threatened against the Issuer or its properties.

Ratings

Moody’s has assigned the rating of “Al” to the Bonds. A securities rating is not a recommendation to
buy, sell or hold securities and may be subject to revision or withdrawal at any time. The rating reflects only
the views of the rating agency, and any explanation of the significance of such ratings should be obtained from
Moody’s at 7 World Trade Center, New York, NY 10007, (212)553-0300. In order to obtain such rating, the
Issuer furnished to the rating agency certain information and materials, some of which has not been included
in this Official Statement. Generally, rating agencies base their ratings on such information and materials and
their own investigation, studies and assumptions. There is no assurance that the rating will be maintained for
any given period of time or that it will not be revised downward or withdrawn entirely by the rating agency,
if, in its judgment, circumstances so warrant. The Issuer undertakes no responsibility to oppose any such
revision or withdrawal. Any such downward revision or withdrawal of the rating obtained may have an adverse
effect on the market price of the Series 2021Bonds.

Underwriting

The Series 2021 Bonds are being purchased by Stephens Inc. (the “Underwriter”) at an aggregate
purchase price of $11,489,432.95 (the aggregate principal amount of the Bonds, $11,585,000.00 plus a net
reoffering premium of $20,282.95 less the Underwriter’s discount of $115,850.00). Pursuant to a Bond
Purchase Agreement with the Issuer, the Underwriter will purchase all of the Series 2021 Bonds if any are
purchased, the obligation to make such purchase being subject to certain terms and conditions set forth in the
Bond Purchase Agreement, the approval of certain legal matters by counsel, and certain other conditions. The
initial public offering prices may be changed from time to time by the Underwriter.

The Underwriter may offer and sell Series 2021 Bonds to certain dealers (including dealers depositing
Bonds into investment trusts) and others at prices lower than the public offering prices stated on the cover page
hereof.

Miscellaneous
Additional Information

The references herein to Arkansas statutes and acts, the Indenture, and other materials are brief
summaries or outlines of certain provisions thereof. Such summaries or outlines do not purport to be complete
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and for full and complete statements of such provisions, reference is made to such instruments, documents,
and other materials, copies of which are on file at the principal corporate trust office of the Trustee.

All the information contained or incorporated by reference in this Official Statement concerning the
Issuer has been furnished by the Issuer. The Underwriter has furnished the information in this Official
Statement with respect to the public offering price of the Series 2021 Bonds and the information contained
under the caption “Underwriting.”

Approval of Official Statement
All projections, estimates, and other statements in this Official Statement involving matters of opinion,
whether or not so stated, are intended as such and not as representations of fact. This Official Statement is not

to be construed as a contract or agreement between the Issuer and the purchasers or owners of any of the Series
2021 Bonds.

[Balance of this page left blank intentionally]
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The Board of Directors of the Issuer has approved this Official Statement.

City of Texarkana, Arkansas

By: /s/ Allen L. Brown

Allen L. Brown, Mayor

Signature Page to Official Statement



APPENDIX A
Definitions
The following are definitions of some of the words and terms used in this Official Statement:

“Accountant” means an independent certified public accountant or firm of independent certified public
accountants (who may be an Accountant for the Issuer but who is not an official, officer, or employee of the
Issuer), acceptable to the Trustee.

“Act” means the Local Government Capital Improvement Revenue Bond Act of 1985, Ark. Code Ann.
88§ 14-164-401 et seq., as amended and supplemented from time to time.

“Additional Bonds” means the additional parity bonds authorized to be issued by the Issuer pursuant
to the provisions of the Indenture to pay the costs of constructing capital improvements or the costs of
refunding, to the extent permitted by law, any Outstanding Bonds. See the caption “The Series 2021 Bonds—
Additional Bonds” in the Official Statement.

“Annual Debt Service” means, for any year as applied to outstanding Bonds, the sum of all amounts
required to pay principal (at maturity or upon mandatory redemption) and interest due in such year on all
outstanding Bonds.

“Authorized Denomination” means $5,000 and any multiple thereof.

“Bankruptcy Code” means Title 11 of the United States Code, as it is amended from time to time, and
any successor thereto or replacement thereof.

“Beneficial Owner” means, for any Bond that is held by a nominee, the beneficial owner of such Bond.
“Bond” or “Bonds” means the Series 2021 Bonds.

“Bond Counsel” means Rose Law Firm, a Professional Association, Little Rock, Arkansas, or any
other firm of attorneys of nationally recognized expertise with respect to tax-exempt obligations of political
subdivisions, selected by the Issuer and not unacceptable to the Trustee.

“Bond Year” means the period beginning on the Closing Date and ending on September 1, 2021, and
for all other Bond Years, the one year period beginning on the day after the preceding Bond Year and ending
on the following September 1, unless another period is required by law; however, the last Bond Year for the
Bonds shall end on the date the last Series 2021 Bond is retired.

“Bondholder” or “holder of Bonds” or “owner of Bonds” means the Person in whose name a Bond is
registered in the Bond Register.

“Book Entry Bonds” means that part of a Series for which a Securities Depository or its nominee is
the Bondholder.

“Bond Ordinance” means the ordinance adopted by the Issuer on December 7, 2020 authorizing the
issuance of the Series 2021 Bonds and the execution and delivery of the Indenture.

“Business Day” means any day of the year other than (a) a Saturday or Sunday, (b) any day on which
banks located in Texarkana, Arkansas or the city in which the Principal Office of the Trustee is located are
required or authorized by law to remain closed, or (c) any day on which the New York Stock Exchange is
closed.
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“Code” means the Internal Revenue Code of 1986, as amended and supplemented from time to time.
Each reference to a section of the Code shall be deemed to include the United States Treasury Regulations,
including temporary and proposed regulations, relating to such section, which are applicable to the Indenture,
including the Series 2021 Bonds, the use of Bond proceeds.

“Conditional Redemption” means a redemption where the Issuer has stated in the redemption notice
to the Trustee that the Issuer has retained the right to rescind the redemption. See the caption “The Series 2021
Bonds— Notice of Redemption” in the Official Statement.

“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement, dated as of the date
of delivery of the Series 2021 Bonds, by and between the Issuer and the Trustee. See the caption
“Introduction—General—Continuing Disclosure” in the Official Statement and Appendix C—Form of
Continuing Disclosure Agreement.

“Cost of Issuance Fund” means the fund created by Section 4.02 of the Indenture into which
$88,613.75 from the proceeds of the Series 2021 Bonds are deposited. The Cost of Issuance fund shall be used
for the payment of Issuance Costs.

“Counsel” means an attorney-at-law or law firm (who may be Counsel for the Issuer), acceptable to
the Trustee.

“Debt Service Fund” means the trust fund so designated which is created by the Indenture. See the
caption “The Series 2021 Bonds—Debt Service Fund” in the Official Statement.

“Defeasance Obligations” means obligations of the type described in (a), (b), (c), or (d) of the
definition of “Eligible Investments.”

“DTC” means The Depository Trust Company.
“Eligible Investments” means:
@) Governmental Obligations;

(b) obligations of any agency or instrumentality of the United States Government which
represent full faith and credit of the United States of America;

(c) U.S. dollar denominated certificates of deposit issued by a bank or trust company
which are (1) fully insured by the Federal Deposit Insurance Corporation or any similar corporation
chartered by the United States or (2) secured by a pledge of any Governmental Obligations which have
an aggregate market value, exclusive of accrued interest, equal at least to the principal amount of the
certificates so secured, which security is held in a custody account by a custodian satisfactory to the
Trustee;

(d)(1) evidences of a direct ownership in future interest or principal payments on obligations
of the type described in (a) above, which obligations are held in a custody account by a custodian
satisfactory to the Trustee pursuant to the terms of a custody agreement and (2) obligations issued by
any state of the United States or any political subdivision, public instrumentality, or public authority
of any state, which obligations are not callable before the date the principal thereof will be required to
be paid and which obligations are fully secured by and payable solely from obligations of the type
described in (a) above, which securities are held pursuant to an agreement in form and substance
acceptable to the Trustee;
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(e) U.S. dollar denominated deposit accounts, federal funds, and banker’s acceptances
with commercial banks (foreign or domestic) which have a rating on their short term certificates of
deposit on the date of purchase of “A-1" or “A-1+" by S&P and “P-1" by Moody’s and maturing no
more than 360 days after the date of purchase;

() money market funds rated “AAAmM” or “AAAmM-G” or better by S&P; and

(9) investment agreements constituting an obligation of a bank, holding company, savings
and loan association, trust company, financial institution, insurance company, securities dealer, or
other credit provider whose outstanding unsecured long-term debt is rated at the time of such
agreement in any of the two highest rating categories (without regard to any refinement of gradation
of rating by numerical modifier or otherwise) by S&P and Moody’s.

“Event of Bankruptcy” means the filing of a petition in bankruptcy (or other commencement of a
bankruptcy or similar proceedings) by or against the Issuer, as debtor, under the Bankruptcy Code or any other
bankruptcy, reorganization, insolvency, or other similar law as now or hereafter in effect.

“Event of Default” means any of the events specified the Indenture to be an Event of Default. See the
caption “Event of Default and Remedies—Events of Default Defined” in Appendix B—Summary of Portions
of the Indenture. A “default” means any event which, with the giving of notice or the lapse of time or both,
would constitute an Event of Default.

“Funds” means the Costs of Issuance Fund, the Debt Service Fund, the Reserve Fund and the Rebate
Fund and (a) any account within each such Fund and (b) any other Fund designated as such with respect to a
Series.

“Governmental Obligations” means (a) direct obligations of the United States of America, (b)
obligations the timely payment of the principal of and interest on which is fully and unconditionally guaranteed
by the United States of America, and (c) securities or receipts evidencing ownership interests in obligations or
specified portions (such as principal or interest) of obligations described in (a) or (b).

“Immediate Notice” means notice transmitted by electronic means, in writing, by telecopier, or by
telephone (promptly confirmed in writing), and received by the party addressed.

“Indenture” means the Trust Indenture, dated as of the date of delivery of the Series 2021 Bonds,
between the Issuer and the Trustee, with any amendments or supplements made thereto in accordance with the
terms thereof.

“Interest Payment Date” means (a) September 1 and March 1 of each year beginning September 1,
2021, (b) for Series 2021 Bonds subject to redemption in whole or in part on any date, the date of such
redemption, and (c) for all Series 2021 Bonds any date determined by the Trustee following an Event of Default
(see the caption “Events of Default and Remedies—Priority of Payment Following Event of Default” in
Appendix B—Summary of Portions of the Indenture).

“Issuance Costs” means costs incurred by or on behalf of the Issuer in connection with the issuance of
the Series 2021 Bonds including, without limitation, the following: payment of financial, legal, accounting,
and appraisal fees, expenses, and disbursements, the Issuer’s fees and expenses attributable to the issuance of
the Series 2021 Bonds, the cost of printing, engraving, and reproduction services, legal fees and expenses for
Bond Counsel, Issuer’s Counsel, Trustee’s Counsel, and Underwriter’s Counsel relating to the issuance of the
Series 2021 Bonds, the initial or acceptance fee of the Trustee, the fees and disbursements of the Trustee
payable in accordance with the Indenture, costs related to the refunding of the Bonds Refunded including but
not limited to the fees and expenses of the Escrow Trustee, Verification Agent, Rebate Analyst and prior
trustees fees and expenses, and all other fees, charges, and expenses incurred in connection with the issuance
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of the Series 2021 Bonds and the preparation and filing or recording of the Indenture and of any document
relating to the issuance of the Series 2021 Bonds.

“Issue Date” means the date of issuance and delivery of the Series 2021 Bonds to the Underwriter.
“Issuer” means the City of Texarkana, Arkansas and its successors and assigns.
“Issuer Representative” means the City Manager or Finance Director of the Issuer.

“Letter of Representations” means the Issuer’s Blanket Letter of Representations, executed by the
Issuer and the Trustee and delivered to the Securities Depository and any amendments thereto or successor
blanket agreements between the Issuer and any successor Securities Depository, relating to a system of Book
Entry Bonds to be maintained by the Securities Depository with respect to bonds of the Issuer.

“Moody’s” means Moody’s Investors Service, a corporation organized and existing under the laws of
the State of Delaware, its successors and assigns, and, if such corporation shall no longer perform the functions
of a securities rating service, “Moody’s” shall be deemed to refer to any other nationally recognized securities
rating service designated by the Issuer, with the approval of the Trustee.

“Officer’s Certificate” of the Issuer means a written certificate, statement, request, direction, or order
signed in the name of the Issuer by its Mayor, City Clerk, an Issuer Representative, or such other person as
may be designated and authorized in writing to sign for the Issuer, signed by its Mayor and forwarded to the
Trustee.

“Qutstanding,” in connection with Bonds means, as of the time in question, all Bonds authenticated
and delivered under the Indenture, except:

A. Bonds theretofore canceled or delivered to the Trustee for cancellation,

B. Bonds which are deemed to have been paid in accordance with the provisions of the
Indenture (see the caption “Defeasance” in Appendix B—Summary of Portions of the Indenture), and

C. Bonds in substitution for which other Bonds have been authenticated and delivered pursuant
to the provisions of the Indenture.

In determining whether the owners of a requisite aggregate principal amount of Bonds
Outstanding have concurred in any request, demand, authorization, direction, notice, consent, or
waiver under the provisions of the Indenture, Bonds which are held by or on behalf of the Issuer (unless
all of the Outstanding Bonds are then owned by the Issuer) shall be disregarded for the purpose of any
such determination.

“Paying Agent” or “Co-Paying Agent” means any national banking association, bank and trust
company, or trust company appointed by the Issuer and meeting the qualifications of, and subject to the
obligations of, the Trustee in the Indenture. Initially, the Trustee shall be the Paying Agent.

“Person” or “person” means an individual, corporation, firm, association, partnership, trust, or other
legal entity or group of entities, including a governmental entity or any agency or political subdivision thereof.

“Principal Office of any Paying Agent” means the office designated in writing to the Trustee.
“Principal Office of the Trustee” means the designated corporate trust office of the Trustee, which

office at the date of acceptance by the Trustee of the duties and obligations imposed on the Trustee by the
Indenture is 12615 Chenal Parkway, Little Rock, Arkansas 72211.
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“Project” with respect to the Series 2021 Bonds means the Project as further described under caption
Introductory Statement-Purpose in the Official Statement.

“Rebate Amount” means the amount required to be rebated to the United States of America pursuant
to section 148 of the Code.

“Rebate Analyst” means the Person responsible for calculating the Rebate Amount due to the United
States of America.

“Rebate Fund” means the fund by that name established in Section 4.01 of the Indenture.

“Record Date” means, (a) with respect to any Interest Payment Date described in (a) or (b) of that
defined term, (1)in the case of Bonds which are not Book Entry Bonds the Trustee’s close of business on the
15th day of the calendar month next preceding such Interest Payment Date, regardless of whether such day is
a Business Day, and (2) in the case of Book Entry Bonds the Trustee’s close of business on the Business Day
preceding the Interest Payment Date, and (b) with respect to any other Interest Payment Date, a date selected
by the Trustee.

“Regulations” means any applicable Internal Revenue Service Regulations promulgated in proposed,
temporary, or final form pursuant to the Code or any corresponding provision of a predecessor or successor
statute.

“Required Reserve” means, as of any date, the aggregate of the Series Required Reserve for all Series
of Bonds for which any Bonds of such Series are at the time Outstanding.

“Responsible Officer,” when used with respect to the Trustee, means any officer in the corporate trust
department (or any successor thereto) of the Trustee, or any other officer or representative of the Trustee
customarily performing functions similar to those performed by any of such officers and also means, with
respect to a particular corporate trust matter, any other officer of the Trustee to whom such matter is referred
because of that officer’s knowledge of and familiarity with the particular subject.

“Revenues” means (a) all revenues received by the Issuer from the franchise fees charged for the
privilege of using the Issuer’s streets and rights-of-way (i) to public utilities pursuant to the authority contained
in Ark. Code Ann. 88 14-200-101 to -112, (ii) as voluntary payments in lieu of taxes from the Issuer’s water
utility pursuant to the authority contained in Ark. Code Ann. § 14-234-114, and (iii) to a cable service provider
pursuant to the Issuer’s cable service franchise ordinance and agreement for a term ending May 21, 2022, (b)
all amounts payable to the Trustee with respect to the principal of or interest on the Series 2021 Bonds (1) by
the Issuer as required under the Indenture and (2) upon deposit in the Debt Service Fund from the proceeds of
the Series 2021 Bonds, and (c) investment income with respect to any moneys held by the Trustee in the Debt
Service Fund and the Reserve Fund.

“Rule” means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

“S&P” means Standard & Poor’s Ratings Group, a division of The McGraw-Hill Companies, Inc., a
corporation organized and existing under the laws of the State of New York; its successors and assigns, and, if
such corporation shall no longer perform the functions of a securities rating service, “S&P” shall be deemed
to refer to any other nationally recognized securities rating service designated by the Issuer, with the approval
of the Trustee.

“Securities Depository” means a person that is registered as a clearing agency under section 17A of
the Securities Exchange Act of 1934 or whose business is confined to the performance of the functions of a
clearing agency with respect to exempted securities, as defined in section 3(a)(12) of such Act for the purposes
of section 17A thereof.
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“Series 2012 Bonds” means the Issuer’s $10,300,000 original principal amount Franchise Fee Secured
Refunding Revenue Bonds, Series 2012, issued in accordance with the terms and conditions of a separate trust
indenture.

“Series 2015 Bonds” means the Issuer’s $3,770,000 original principal amount Franchise Fee Secured
Refunding Revenue Bonds, Series 2015, issued in accordance with the terms and conditions of a separate trust
indenture.

Series 2018 Bonds” means the Issuer’s original principal amount $2,260,000 Franchise Fee Secured
Capital Improvement Revenue Bonds, Series 2018.

“Series 2021 Bonds” means the Issuer’s $11,585,000 Franchise Fee Secured Refunding Revenue
Bonds, Series 2021 comprised of the Series 2021-A Bonds and the Taxable Series 2021-B Bonds.

“Series 2021-A Bonds” means the Issuer’s original principal amount $3,165,000 Franchise Fee
Secured Refunding Revenue Bonds, Series 2021-A.

“Series Required Reserve” means an amount equal to one-half of maximum annual debt service on the
Series 2021 Bonds.

“State” means the State of Arkansas.

“Taxable Series 2021-B Bonds” means the Issuer’s original principal amount $8,420,000 Franchise
Fee Secured Refunding Revenue Bonds, Taxable Series 2021-B.

“Trust Estate” means all right, title, and interest of the Issuer in and to (a) Revenues, (b) Funds (other
than the Rebate Fund), and (c) all other property of every name and nature from time to time hereafter by
delivery or by writing mortgaged, pledged, delivered, or hypothecated as and for additional security under the
Indenture by the Issuer or by anyone on its behalf or with its written consent in favor of the Trustee.

“Trustee” means the bank or trust company serving as trustee under the Indenture. The Trustee for the
Series 2021 Bonds is Bank OZK, a bank organized under and existing by virtue of the laws of Arkansas, and
its successors.

“Underwriter” means Stephens Inc., the initial purchaser of the Series 2021 Bonds.
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APPENDIX B
Summary of Portions of the Indenture

The following statements are brief summaries of certain provisions of the Indenture. The statements do
not purport to be complete, and reference is made to the Indenture, copies of which are available for
examination at the offices of the Trustee, for a full statement thereof.

Authorization and Registration of Bonds

Registration of Transfer and Exchange of Bonds; Persons Treated as Bondholders. The Trustee shall
act as initial bond registrar (the “Bond Registrar”) and in such capacity shall maintain a bond register (the
“Bond Register”) for the registration and transfer of Bonds. Upon surrender of any Bonds at the Principal
Office of the Trustee, together with an assignment duly executed by the current Bondholder of such Bonds or
such Bondholder’s duly authorized attorney or legal representative in such form as shall be satisfactory to the
Trustee, such Bonds may, at the option of the Bondholder, be exchanged for an equal aggregate principal
amount of Bonds of the same Series and maturity, of Authorized Denominations, and bearing interest at the
same rate and in the same form as the Series 2021 Bonds surrendered for exchange, registered in the name or
names requested by the assignee of the then Bondholder; provided the Trustee is not required to exchange or
register the transfer of Bonds after the giving of notice calling such Bond for redemption, in whole or in part.

Any exchange or registration of transfer of Bonds shall be at the expense of the Issuer except that the
Trustee may make a charge to any Bondholder requesting such exchange or registration in the amount of any
tax or other governmental charge required to be paid with respect thereto but will not impose any other charge.

Prior to due presentment for registration of transfer of any Bond, the Trustee shall treat the Person shown
on the Bond Register as owning a Bond as the Bondholder and the Person exclusively entitled to payment of
principal thereof and interest thereon and, except as otherwise expressly provided in the Indenture, the exercise
of all other rights and powers of the owner thereof, and neither the Issuer, the Trustee, nor any agent of the
Issuer or the Trustee shall be affected by notice to the contrary.

Mutilated, Lost, or Destroyed Bonds. If any Bond has been mutilated, lost, or destroyed, the Issuer shall
execute, and the Trustee shall authenticate and deliver to the Bondholder, a new Bond of like date and tenor in
exchange and substitution for, and upon cancellation of, such mutilated Bond or in lieu of and in substitution
for such lost or destroyed Bond but only if the Bondholder has paid the reasonable expenses and charges of
the Issuer and the Trustee in connection therewith and, in the case of a lost or destroyed Bond, (a) filed with
the Trustee evidence satisfactory to the Trustee that such Bond was lost or destroyed and (b) furnished to the
Trustee indemnity satisfactory to it. If any such Bond has matured or been called for redemption and is payable,
instead of issuing a new Bond the Trustee may pay the same without issuing a replacement Bond.

If, after the delivery of such replacement Bond, the original Bond in lieu of which such replacement Bond
was issued is presented for payment or registration, the Trustee shall seek to recover such replacement Bond
from the person to whom it was delivered or any person taking therefrom and shall be entitled to recover from
the security or indemnity provided therefor to the extent of any loss, damage, cost, or expense incurred by the
Trustee or the Issuer in connection therewith.

Securities Depository Provisions. The Series 2021 Bonds shall be registered in the name of Cede & Co.,
as nominee of The Depository Trust Company (“DTC”), and shall be held in the custody of DTC. The Issuer
and the Trustee acknowledge that they have executed and delivered a Letter of Representations with DTC. All
payments of principal of and interest on the Series 2021 Bonds and all notices with respect thereto, including
notices of full or partial redemption, shall be made and given at the times and in the manner set out in the Letter
of Representations. The terms and provisions of the Letter of Representations shall govern in the event of any
inconsistency between the provisions of the Indenture and the Letter of Representations. The Letter of
Representations may be amended without Bondholder consent. All payments of principal of and interest on the
Book Entry Bonds and all notices with respect thereto, including notices of full or partial redemption, shall be
made and given at the times and in the manner set out in the Letter of Representations.

B-1



The book-entry registration system for all of the Series 2021 Bonds may be terminated and certificates
delivered to and registered in the name of the Beneficial Owners, under either of the following circumstances:

6) DTC notifies the Issuer and the Trustee that it is no longer willing or able to act as Securities
Depository for the Series 2021 Bonds and a successor Securities Depository for the Series 2021 Bonds
is not appointed by the Issuer prior to the effective date of such discontinuation; or

(b) The Issuer determines that continuation of the book-entry system through DTC (or a successor
securities depository) is not in the best interest of the Issuer.

In the event a successor Securities Depository is appointed by the Issuer, the Series 2021 Bonds will be
registered in the name of such successor securities depository or its nominee. In the event certificates are
required to be issued to Beneficial Owners, the Trustee and the Issuer shall be fully protected in relying upon a
certificate of DTC or any DTC participant as to the identity of and the principal amount of Series 2021 Bonds
held by such Beneficial Owners.

The Beneficial Owners of Bonds will not receive physical delivery of certificates except as provided in the
Indenture. For so long as there is a Securities Depository for the Series 2021 Bonds, all of such Bonds shall be
registered in the name of the nominee of the Securities Depository, all transfers of beneficial ownership interests
in such Bonds will be made by the nominee of the Securities Depository, and no investor or other party
purchasing, selling, or otherwise transferring beneficial ownership of such Bonds is to receive, hold, or deliver
any certificate. The Issuer and the Trustee shall have no responsibility or liability for transfers of beneficial
ownership interests in such Bonds.

The Issuer and the Trustee will recognize the Securities Depository or its nominee as the Bondholder for all
purposes, including receipt of payments, notices, and voting; provided the Trustee may recognize votes by or
on behalf of Beneficial Owners as if such votes were made by Bondholders of a related portion of the Series
2021 Bonds when such votes are received in compliance with an omnibus proxy or other comparable evidence
delivered to the Trustee by the Bondholders.

With respect to Book Entry Bonds, the Issuer and the Trustee shall be entitled to treat the Person in whose
name such Bond is registered as the absolute owner of such Bond for all purposes of the Indenture, and neither
the Issuer nor the Trustee shall have any responsibility or obligation to any Beneficial Owner of such Book
Entry Bond. Without limiting the immediately preceding sentence, neither the Issuer nor the Trustee shall have
any responsibility or obligation with respect to (a) the accuracy of the records of any Securities Depository or
any other Person with respect to any ownership interest in Book Entry Bonds, (b) the delivery to any Person,
other than a Bondholder, of any notice with respect to Book Entry Bonds, including any notice of redemption
or refunding, (c) the selection of the particular Bonds or portions thereof to be redeemed or refunded in the event
of a partial redemption or refunding of part of the Series 2021 Bonds Outstanding, or (d) the payment to any
Person, other than a Bondholder, of any amount with respect to the principal of or interest on Book Entry Bonds.
See Appendix D—Book-entry Only System.

Purchase at Any Time

The Trustee, upon the written request of the Issuer, shall purchase Bonds as specified by the Issuer in the
open market at a price not exceeding a price set by the Issuer. Such purchase of Bonds shall be made with funds
provided by the Issuer and not with any portion of the Trust Estate. Upon purchase by the Trustee, such Bonds
shall be treated as delivered for cancellation pursuant to the Indenture. Nothing in the Indenture shall prevent
the Issuer from purchasing Bonds on the open market without the involvement of the Trustee and delivering
such Bonds to the Trustee for cancellation pursuant to the Indenture. The principal amount of Bonds to be
redeemed by optional redemption under the Indenture may be reduced by the principal amount of Bonds
purchased by the Issuer and delivered to the Trustee for cancellation at least 45 days prior to the redemption
date.

Funds and Accounts

Creation of Funds. The following funds are created by the Indenture and the proceeds of the Series 2021
Bonds and all Revenues received by the Trustee are, subject to the provisions of the Indenture regarding priority
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of payment following an Event of Default (see the caption “Events of Default and Remedies—Priority of
Payment Following Event of Default” herein), to be deposited by it in the Funds and held in trust for the purposes
set forth in the Indenture: (a) Reserve Fund, (b) Cost of Issuance Fund, (c) Debt Service Fund and the Rebate
Fund.

Cost of Issuance Fund.

On the Issue Date, the Trustee shall deposit in the Cost of Issuance Fund, such amount from Bond proceeds
as shall be specified in writing signed by an Issuer Representative for the purpose of paying Issuance Costs.
The Trustee shall also deposit in the Cost of Issuance Fund any amount delivered to the Trustee by the Issuer
for deposit therein.

Any amounts deposited in the Cost of Issuance Fund shall be used on or after the Issue Date to pay Issuance
Costs; provided that Series 2021 Bond proceeds deposited in the Cost of Issuance Fund, if any, shall be used
to pay Issuance Costs before any money deposited from sources other than Series 2021 Bonds proceeds. For
purposes of this paragraph, Series 2021 Bond proceeds in the Cost of Issuance Fund shall be deemed to have
been used before any money deposited from other sources is deemed to be so used.

Before each payment is made from the Cost of Issuance Fund by the Trustee, there shall be filed with the
Trustee a written requisition signed by an Issuer Representative, accompanied by copies of appropriate
invoices or other evidence of amounts due, and stating with respect to each payment to be made (i) the
requisition number; (ii) the name and address of the person to whom payment is due (which may be the Issuer
if the payment is to reimburse the Issuer for amounts previously paid); (iii) the purpose for which the payment
is to be made; (iv) the amount to be paid; (v) that each obligation mentioned therein has been properly incurred
and is a proper charge against the Cost of Issuance Fund; and (vi) that none of the items for which payment is
requested has been previously paid or reimbursed from the Cost of Issuance Fund.

Any money remaining in the Cost of Issuance Fund 90 days following the Closing Date shall be transferred
to the Debt Service Fund.

Debt Service Fund

Deposits into Debt Service Fund. The Trustee shall deposit into the Debt Service Fund a portion of the
proceeds of the Series 2021 Bonds (representing accrued interest, if any) for deposit in such Fund as required
by the Indenture upon the delivery of the Series 2021 Bonds (see the caption “The Series 2021 Bonds—Sources
and Uses of Funds” in the Official Statement), the amounts described in the following paragraph, and all other
amounts required or permitted under the Indenture to be deposited in the Debt Service Fund.

Payments by Issuer. On the first Business Day of February 2021, and on the first Business Day of each
calendar month thereafter, until all outstanding Series 2021 Bonds, with interest thereon, have been paid in full
or provision made for such payment the Issuer shall deliver to the Trustee for deposit in the Debt Service Fund
an amount equal to 1/6 of the interest to become due on the next ensuing Interest Payment Date on the Series
2021 Bonds plus 1/12 of the next installment of principal due on the Series 2021 Bonds at maturity or upon
mandatory sinking fund redemption or otherwise, together with the fees and expenses of the Trustee; provided,
however, that payments shall be adjusted through September 2021 so that approximately level monthly
payments are made in order to provide for the first principal and interest payments. The required deposits shall
be reduced by any amount in the Debt Service Fund available for meeting the purpose for which a deposit is
required to be made, including amounts received as accrued and capitalized interest upon delivery of a Series
of Bonds.

Application of Moneys in Debt Service Fund. Moneys on deposit in the Debt Service Fund shall be
applied as follows:

) to the payment of interest, when due, on all Outstanding Bonds, including any accrued interest
due in connection with redemptions of Bonds;
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) to the payment, when due, of the principal of the Series 2021 Bonds then payable at maturity
or upon redemption; and

€)) to the payment of principal of and interest on Bonds purchased by the Issuer pursuant to the
provisions of the Indenture described at the caption “Purchase at Any Time” herein.

Reserve Fund

Deposits into Reserve Fund. The Trustee shall initially deposit in the Reserve Fund an amount equal
to the Series Required Reserve on the Series 2021 Bonds from Series 2021 Bond proceeds. In connection with
the issuance of any Additional Bonds, the Series Required Reserve shall be recomputed for all Bonds then to be
Outstanding, including the Additional Bonds then being issued, and any required increase in the amount on
deposit in such Fund shall be funded at settlement for the Additional Bonds. The amount of any withdrawal for
the purpose described in (1) below shall be restored by the Issuer in no more than 12 substantially equal,
consecutive, monthly installments, each payable on the last Business Day of the month, commencing with the
month in which the withdrawal is made; provided that, if any withdrawal is made and if, prior to the restoration
of the amount withdrawn, an additional withdrawal is made, such additional withdrawal shall be restored in
equal monthly installments over the remainder of the restoration period for the initial withdrawal. In addition,
if the fair market value of the investments in the Reserve Fund is less than the Series Required Reserve on all
Bonds Outstanding on any valuation date in accordance with the provisions of the Indenture described at the
caption “Investment or Deposit of Funds—Valuation of Funds” herein, the difference between such Series
Required Reserve and the value of the Reserve Fund shall be restored by the Issuer in no more than six equal,
consecutive, monthly installments, each payable on the last Business Day of the month, commencing with the
month in which the valuation revealing the deficiency is made. Upon the making of any monthly deposit to
restore a withdrawal or deficiency, the Issuer may direct the Trustee to recompute the value of the assets in the
Reserve Fund, in which event the remaining amount to be restored, if any, after taking the new valuation into
account shall be deposited in equal monthly installments over the balance of the restoration period.

Application of Moneys in Reserve Fund. Moneys on deposit in the Reserve Fund shall be applied as
follows:

Q) On the date of each required payment from the Debt Service Fund, moneys in the Reserve Fund
shall be applied to cure any deficiency in the Debt Service Fund;

(2 Any amount in the Reserve Fund in excess of the Series Required Reserve on all Outstanding
Bonds on any valuation date may be (a) transferred to the Debt Service Fund and credited against the payments
next becoming due (in direct order) under the Indenture in respect of the principal of or interest on the Series
2021 Bonds, or (b) applied as may be specified by the Issuer if such Certificate is accompanied by an opinion
of Bond Counsel to the effect that such application will not cause interest on any Series of Bonds to be includable
in gross income for federal income tax purposes; and

3) In each month during the 12-month period preceding the final maturity date of any Series of
Bonds, moneys held in the Reserve Fund shall be credited against the payments otherwise due under the
Indenture in respect of principal of and interest on such Series of Bonds and shall be transferred to the Debt
Service Fund for the payment of such principal and interest; provided, however, that no such credit shall be
given and no such transfer shall be made if and to the extent that, immediately prior to such crediting and
transfer, the amount on deposit in the Reserve Fund is not at least equal to the Series Required Reserve on all
Bonds, less the amounts previously transferred to the Fund during such 12-month period pursuant to this
paragraph.

Rebate Fund. The Rebate Fund shall be used as a repository of the Rebate Amount, if any. The Rebate
Fund shall be held in trust for the benefit of the United States of America and shall not be subject to any lien,
security interest, right, claim, or encumbrance of any other person, including the Issuer or the Bondholders.
The Issuer covenants to employ and pay a Rebate Analyst to determine the Rebate Amount at such times as
shall be required by section 148(f) of the Code.

The Trustee will make any information that it has access to regarding the Series 2021-A Bonds and
investments under this Indenture available to the Rebate Analyst prior to the end of each Bond Year, will make
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deposits into and disbursements from the Rebate Fund in accordance with the directions received solely from
the Rebate Analyst, will invest money in the Rebate Fund pursuant to directions of the Issuer, and will deposit
income from such investments immediately upon receipt thereof in the Rebate Fund.

If a deposit to the Rebate Fund is required as a result of the computations made as of the end of each Bond
Year by the Rebate Analyst, the Issuer will pay the Trustee such amounts as are necessary to make such deposit
not more than 25 days after the end of such Bond Year.

The Trustee shall remit from the Rebate Fund to the United States Treasury, at the times designated by the
Rebate Analyst but in no event later than 30 days after every fifth Bond Year the amount specified by the
Rebate Analyst. Within 30 days after any date the last Series 2021-A Bond is retired, the Trustee shall remit
to the United States Treasury the entire aggregate amount of the Rebate Amount, as finally computed by the
Rebate Analyst, not theretofore paid to the United States Treasury. All payments to the United States of
America pursuant to this Section shall be made by the Trustee for the account of and in the name of the Issuer
and shall be paid by check posted by certified United States mail (return receipt requested) addressed to the
Internal Revenue Service address specified on Form 8038-T, and shall be accompanied by Form 8038-T and
such other forms or statements required by the Code, the Regulations, or other administrative guidelines. The
Trustee shall retain records of all calculations and rebate payments required by this Section for a period ending
six years after the date the last Series 2021-A Bond is retired.

The Trustee may conclusively rely, without further inquiry or investigation, on the information,
instructions, and forms provided or prepared by the Rebate Analyst hereunder with regard to any actions to be
taken by the Trustee, including payments to be made, pursuant to this Section and shall have no liability for
any consequences of any failure of the Issuer or the Rebate Analyst to supply accurate or sufficient instructions
or to compute erroneously any payment due pursuant to the Indenture. The Trustee shall have no responsibility
or duty to perform or to have performed any rebate calculation or to expend its own funds to make any rebate
payments.

If at any time during the term of the Indenture the Issuer or the Trustee desire to take any action which
would otherwise be prohibited by the terms of the Indenture, such person shall be permitted to take such action
if it shall first obtain and provide, at the expense of the Issuer, to the other persons named herein an opinion of
Bond Counsel to the effect that such action shall not adversely affect the exclusion of interest on the Series
2021-A Bonds from gross income of the Holders of any Series 2021-A Bond for federal income tax purposes
and shall be in compliance with the laws of the State.

The Trustee shall not be liable or responsible for any method of calculation, or any calculation or
determination which may be required in connection with or for the purpose of complying with section 148 of
the Code or any successor statute or any Regulation, ruling, or other judicial or administrative interpretation
thereof, including, without limitation, the calculation of amounts required to be paid to the United States of
America or the determination of the maximum amount which may be invested in “non-purpose investments”
having a yield higher than the yield on the Series 2021-A Bonds, in connection with any such investments, and
the Trustee shall not be liable or responsible for monitoring the compliance by the Issuer with any of the
requirements of section 148 of the Code or any applicable Regulation, ruling, or other judicial or administrative
interpretation thereof. It is acknowledged and agreed that the sole obligation of the Trustee in this regard shall
be to invest money received by the Trustee pursuant to the instructions of the Issuer in a specific investment
identified by the Issuer and to disburse money in accordance with the terms of this Indenture.

Credit Facility. The Issuer shall be permitted to substitute a letter of credit, surety bond, or other credit
enhancement (each, a “credit facility”) for funds on deposit in the Reserve Fund, provided that:

Q) the credit facility (including any replacement credit facility) is issued by a bank, trust company,
national banking association, or insurance company whose unsecured long term debt obligations (in the case of
a bank, trust company, or national banking association) or whose claims paying abilities (in the case of an
insurance company) are rated AA by a Rating Service, at the time the credit facility is issued and at the time of
each extension or renewal thereof;
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2 the issuer of the credit facility does not receive as security for any reimbursement obligation in
respect of the credit facility any lien, security interest, or other similar right or interest in any property which is
superior to the rights of the Trustee in respect of such property;

3) the credit facility (including any replacement credit facility, if provided by a different issuer)
has an initial term of not less than three years and any extension, renewal, or replacement (if provided by the
same issuer) thereof has a term of not less than one year

4) the Trustee is authorized and has the duty and right to draw on the credit facility to satisfy the
purposes for which the Reserve Fund was established; and

(5) the Trustee shall receive an opinion of Counsel to the effect that all of the requirements set forth
above have been satisfied.

Upon such substitution, funds on deposit in the Reserve Fund which, when added to the face amount of
the credit facility, exceed the Series Required Reserve on all Outstanding Bonds shall be applied as described
at paragraph (2) in “Application of Moneys in Reserve Fund”, above. Thereafter, the credit facility shall be
considered a part of the Reserve Fund and the amount available thereunder shall be included in any calculations
of the amount required to be retained in the Reserve Fund; provided that, (A) if the sum of the amount available
under the credit facility and the amount of moneys on deposit in the Reserve Fund exceeds the amount required
to be on deposit, the Issuer shall be permitted (i) to cause the amount available under the credit facility to be
reduced by an amount equal to such excess, or (ii) to direct that the excess moneys be applied as permitted under
the Indenture, and (B) if the credit facility is not extended, renewed, or replaced at least six months prior to its
scheduled expiration or termination date, the Trustee shall, not later than 10 days prior to such date, draw on the
credit facility for the full amount thereof.

If there are cash and investments on deposit in the Reserve Fund in addition to a credit facility, such
cash and investments will be drawn on prior to any draws on such credit facility.

Repayment to the Issuer from Amounts Remaining in Any Funds. Any amounts remaining in any
Funds after all of the Outstanding Bonds shall be deemed paid and discharged under the provisions of the
Indenture and after payment of all fees, charges, and expenses of the Trustee, the Bond Registrar, and any Paying
Agents and of all other amounts required to be paid under the Indenture, shall be paid to the Issuer to the extent
that such amounts are in excess of those necessary to effect the payment and discharge of the Outstanding Bonds.

Disposition of Unclaimed Funds. Notwithstanding any provisions of the Indenture, and subject to
applicable unclaimed property laws, any money deposited with the Trustee or any Paying Agent in trust for the
payment of principal of or interest on the Series 2021 Bonds remaining unclaimed for three years after the
payment thereof: (a) shall be reported and disposed of by the Trustee in accordance with applicable unclaimed
property laws; or (b) to the extent permitted by applicable law, shall be paid to the Issuer, whereupon all liability
of the Trustee with respect to such money shall cease, and the holders of the Series 2021 Bonds shall thereafter
look solely to the Issuer for payment of any amounts then due. All moneys held by the Trustee or any Paying
Agent and subject to the provisions of the Indenture described at this caption shall be held uninvested and
without liability for interest thereon.

Investment or Deposit of Funds

Deposits and Security Therefor. All moneys received by the Trustee under the Indenture for deposit
in any Fund established under the Indenture shall be considered trust funds. All moneys on deposit with the
Trustee shall, to the extent not insured, be secured in the manner required or permitted by State or other
applicable law. Subject to the foregoing requirements as to security, if at any time the commercial department
of the Trustee is unwilling to accept such deposits or unable to secure them as provided above, the Trustee may
deposit such moneys with any other depository which is authorized to receive and secure them as aforesaid and
the deposits of which are insured by the Federal Deposit Insurance Corporation. All security for deposits shall
be perfected in such manner as may be required or permitted under applicable law in order to grant to the Trustee
a perfected security interest in such deposits.

Investment or Deposit of Funds. Moneys on deposit in the Funds established pursuant to the Indenture
shall be invested and reinvested by the Trustee as follows:
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@ All moneys on deposit in Funds shall be invested in Eligible Investments (as defined in the
Indenture) which shall mature, or be subject to repurchase, withdrawal without penalty, or redemption at the
option of the holder, on or before the dates on which the amounts invested are reasonably expected to be needed
for the purposes of the Indenture.

(b) All purchases or sales of Eligible Investments shall be made at the direction of the Issuer (given
in writing or orally, confirmed in writing), or in the absence of such direction, by the Trustee in Eligible
Investments described in paragraphs (a), (b), (c), or (f) of the definition thereof, payable on demand.

(c)(1) Any securities or investments held by the Trustee may be transferred by the Trustee, if required
in writing by the Issuer, from any of the Funds to any other Fund at the then current market value thereof without
having to be sold and purchased or repurchased; and (2) whenever any other transfer or payment is required to
be made from any particular Fund, such transfer or payment shall be made from such combination of maturing
principal, redemption premiums, liquidation proceeds, and withdrawals of principal as the Trustee deems
appropriate for such purpose.

(d) The Trustee shall not be accountable for any depreciation in the value of Eligible Investments
or any losses incurred upon any authorized disposition thereof.

(e) The Trustee is expressly authorized to invest moneys in two or more Funds in a single
investment, provided that a portion of the investment allocable to each such Fund, and all payments received
with respect to such allocable portion, shall be applied in accordance with the applicable provisions governing
such Fund under the Indenture.

® Unless otherwise provided in an applicable supplemental indenture, investment income on
amounts on deposit in the Reserve Fund shall be transferred to the Debt Service Fund to the extent that no
deficiency will exist in the Reserve Fund after such transfer. In all other situations, earnings from investment
shall remain in the respective Fund where earned.

Valuation of Funds. The Trustee shall determine the value of the assets in each of the Funds established
under the Indenture on, or on a date not earlier than three days prior to, (a) April 1 of each year and (b) the date
of settlement for a Series of Additional Bonds. As soon as practicable after each such valuation date, the Trustee
shall furnish to the Issuer a report of the status of each Fund as of such date. In computing the value of assets in
any Fund, investments shall be valued at the fair market value thereof and shall include accrued but unpaid
interest on each investment, and all investments (valued as aforesaid) and accrued interest thereon shall be
deemed a part of such Funds.

Covenants and Agreements of the Issuer

In addition to any other covenants and agreements of the Issuer contained in the Indenture, the Issuer
further covenants and agrees with the Bondholders and the Trustee as follows:

Payment of Principal and Interest. The Issuer will pay all principal of and interest on the Series 2021
Bonds or cause them to be paid, solely from the sources provided in the Indenture, on the dates, at the places,
and in the manner provided in the Indenture.

Recordings and Filings. The Issuer will cause the Indenture, or any related instruments or documents
relating to the assignment made by the Issuer under the Indenture to secure the Series 2021 Bonds, to be recorded
and filed in the manner and in the places which may be required by law in order to preserve and protect fully
the security of the holders of the Series 2021 Bonds and the rights of the Trustee thereunder.

Inspection. All books, instruments, and documents in the Issuer’s possession relating to the Revenues
shall be open to inspection at all times during the Issuer’s regular business hours by any accountants or other
agents of the Trustee or by the holders of 25 percent or more in principal amount of any Series of the Series
2021 Bonds then Outstanding, or a designated representative thereof.

Register. At reasonable times and under reasonable regulations established by the Bond Registrar, the
Bond Register may be inspected and copied by or delivered to the Issuer, the Trustee, or the holders of 25
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percent or more in principal amount of any Series of the Series 2021 Bonds then Outstanding, or a designated
representative thereof.

Issuer Not to Adversely Affect Exclusion From Gross Income of Interest on the Series 2021-A
Bonds. The Issuer covenants that it will take, or require to be taken, all actions that may be required of it for the
interest on the Series 2021-A Bonds to be and remain excludable from the gross income for federal income tax
purposes and will not take or authorize to be taken any actions that would adversely affect that exclusion under
the provisions of the Code.

Events of Default and Remedies
Events of Default Defined. Each of the following is an “Event of Default” under the Indenture:

@ Default in the payment of any installment of interest on any Bond when it becomes due and
payable;

(b) Default in the payment of principal of any Bond when it becomes due and payable;

) Subject to the provisions of the Indenture regarding notice and opportunity to cure certain
defaults (see the caption “Events of Default and Remedies—Notice and Opportunity to Cure Certain Defaults”
herein), default in the performance or breach of any covenant, warranty, or representation of the Issuer contained
in the Indenture (other than a default described in under (a) and (b) above); or

(d)(1) An Event of Bankruptcy of the Issuer; (2) the appointment of a receiver, liquidator, assignee,
custodian, trustee, sequestrator, or other similar official of the Issuer or of any substantial portion of its property;
or (3) the ordering of the winding up or liquidation of its affairs and the continuance of any such involuntary
filing, appointment, or order unstayed and in effect for a period of 60 consecutive days.

Remedies Upon Default

Acceleration. If an Event of Default occurs and is continuing, the Trustee may, and upon the written
request to the Trustee by the holder or holders of not less than 25 percent in aggregate principal amount of the
Series 2021 Bonds then Outstanding shall, subject to the requirements of the Indenture affording the Trustee the
right to security and indemnification (see the caption “The Trustee—Certain Rights of the Trustee” herein), by
written notice to the Issuer, declare the principal of the Series 2021 Bonds and all interest accrued thereon to the
date of acceleration to be immediately due and payable.

Rescission of Acceleration. At any time after such a declaration of acceleration has been made and
before the entry of a judgment or decree for payment of the money due, the Trustee may, or the holders of not
less than 25 percent in aggregate principal amount of the Series 2021 Bonds then Outstanding may by written
notice to the Issuer and the Trustee, and subject to the requirements of the Indenture affording the Trustee the
right to security and indemnification (see the caption “The Trustee—Certain Rights of the Trustee” herein),
direct the Trustee to, rescind and annul such declaration and its consequences if:

Q) there has been paid to or deposited with the Trustee by or for the account of the Issuer, or
provision satisfactory to the Trustee in reliance upon an opinion of Counsel has been made for the payment, of
a sum sufficient to pay: (A) all overdue installments of interest on the Series 2021 Bonds; (B) the principal of
any Bonds which have become due other than by such declaration of acceleration and interest thereon; (C) to
the extent lawful, interest upon overdue installments of interest; and (D) all sums paid or advanced by the Trustee
under the Indenture, together with the reasonable compensation, expenses, disbursements, and advances of the
Trustee, its agents, and Counsel prior to the date of notice of rescission; and

2) all Events of Default, other than the nonpayment of principal of and interest on the Series 2021
Bonds which have occasioned such acceleration, have been cured or waived.

Subsequent Defaults. No such rescission and annulment shall affect any subsequent default or impair
any consequent right.
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Additional Remedies

Suits. The Trustee upon the occurrence of an Event of Default may, and upon the written request of the
holders of not less than a majority in aggregate principal amount of the Series 2021 Bonds Outstanding (subject
to the requirements of the Indenture affording the Trustee the right to security and indemnification (see the
caption “The Trustee—Certain Rights of the Trustee” herein)), shall, proceed to protect and enforce its rights
and the rights of the holders of the Series 2021 Bonds under the Indenture by a suit or suits in equity or at law,
either for the specific performance of any covenant or agreement contained in the Indenture or in aid of the
execution of any power granted in the Indenture, or for the enforcement of any other appropriate legal or
equitable remedy, and the Trustee in reliance upon the advice of Counsel may deem most effective to protect
and enforce any of the rights or interests of the holders of the Series 2021 Bonds under the Series 2021 Bonds
or the Indenture.

Other Proceedings. Without limiting the generality of the foregoing, the Trustee shall at all times have
the power to institute and maintain such proceedings as it may deem expedient to prevent any impairment of
the Trust Estate by any acts which may be unlawful or in violation of the Indenture and to protect its interests
and the interests of the Bondholders in the Trust Estate and in the issues, profits, revenues, and other income
arising therefrom, including the power to maintain proceedings to restrain the enforcement of or compliance
with any governmental enactment, rule, or order which may be unconstitutional or otherwise invalid, if the
enforcement of, or compliance with, such enactment, rule, or order would impair the Trust Estate or be
prejudicial to the interests of the Bondholders or the Trustee.

Marshaling of Assets. Upon the occurrence of an Event of Default, all moneys in all Funds shall be
available to be utilized by the Trustee in accordance with the provisions of the Indenture regarding events of
default and remedies. The rights of the Trustee under the Indenture regarding compensation and expenses of the
Trustee (see the caption “The Trustee—Compensation and Expenses of the Trustee” herein) shall be applicable.
During the continuance of any such Event of Default, all provisions of the Indenture relating to the utilization
of Funds shall be superseded by the provisions of the Indenture regarding events of default and remedies.
Subsequent to the curing or waiver of any such Event of Default, the provisions of the Indenture relating to
utilization of Funds shall be reinstated.

Trustee May File Proofs of Claim. In case of the pendency of any receivership, insolvency,
liquidation, bankruptcy, reorganization, arrangement, adjustment, composition, or other judicial proceeding
under the Bankruptcy Code relating to the Issuer or any property of the Issuer, the Trustee (whether or not the
principal of the Series 2021 Bonds shall then be due and payable by acceleration or otherwise, and whether or
not the Trustee shall have made any demand upon the Issuer for the payment of overdue principal and interest)
shall be entitled and empowered, by intervention in such proceeding or other means:

1) to file and prove a claim for the whole amount of the principal and interest owing and unpaid
in respect of the Series 2021 Bonds then Outstanding or for breach of the Indenture and to file such other papers
or documents as may be necessary or advisable in order to have the claims of the Trustee (including any claim
for the reasonable compensation, expenses, disbursements, and advances of the Trustee, its agents, and Counsel)
and of the holders allowed in such proceeding; and

2 to collect and receive any moneys or other property payable or deliverable on any such claims
and to distribute the same;

and any receiver, assignee, trustee, liquidator, sequestrator, or similar official in any such judicial proceeding is
authorized by each holder to make such payments to the Trustee and, in the event that the Trustee shall consent
to the making of such payments directly to the holders, to pay to the Trustee any amount due it for the reasonable
compensation, expenses, disbursements, and advances of the Trustee, its agents, and Counsel, and any other
amounts due the Trustee under the Indenture regarding compensation and expenses of the Trustee (see the
caption “The Trustee—Compensation and Expenses of the Trustee” herein).

No provision of the Indenture empowers the Trustee to authorize or consent to or accept or adopt on
behalf of any holders of the Series 2021 Bonds any plan of reorganization, arrangement, adjustment, or
composition affecting any of the Series 2021 Bonds or the rights of any holder thereof, or to authorize the
Trustee to vote in respect of the claim of any holder in any proceeding described above.
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Possession of Bonds Not Required. All rights under the Indenture and the Series 2021 Bonds may be
enforced by the Trustee without possession of any Bonds or the production of them at trial or other proceedings.
Any proceedings instituted by the Trustee may be brought in its name for itself as representative of the
Bondholders without the necessity of joining Bondholders as parties, and any recovery resulting from such
proceedings shall, subject to the provisions of the Indenture regarding priority of payment following an Event
of Default (see the caption “Events of Default and Remedies—Priority of Payment Following Event of Default”
herein), be for the ratable benefit of the Bondholders.

Notice and Opportunity to Cure Certain Defaults. No default described in (c) at the caption “Events
of Default and Remedies—Events of Default Defined” herein shall constitute an Event of Default until written
notice of such default shall have been given to the Issuer by the Trustee or by the holders of at least 25 percent
in aggregate principal amount of the Series 2021 Bonds Outstanding, and the Issuer shall have had 30 days after
receipt of such notice to correct such default or cause such default to be corrected, and shall have failed to do
so0. In the event, however, that the default be such that it cannot be corrected within such 30-day period, it shall
not constitute an Event of Default if corrective action is instituted by the Issuer within such period and diligently
pursued (as determined by the Trustee) until the default is corrected.

Priority of Payment Following Event of Default. If at any time after the occurrence of an Event of
Default the moneys held by the Trustee under the Indenture shall not be sufficient to pay the principal of and
interest on the Series 2021 Bonds as the same become due and payable, whether by their terms or as a result of
acceleration as described at the caption “Events of Default and Remedies—Additional Remedies” herein, such
moneys, together with any moneys then available or thereafter becoming available for such purpose, whether
through the exercise of remedies in the Indenture or otherwise, shall, subject to the provisions of the Indenture
described in the last two paragraphs of this caption, be applied by the Trustee as follows:

(1) first, to the payment of all amounts due the Trustee under the Indenture (see the caption “The Trustee—
Compensation and Expenses of the Trustee” herein);

(2) second, to the payment of all installments of interest on the Series 2021 Bonds then due and payable in
the order in which such installments became due and payable, and, if the amount available shall not be sufficient
to pay in full any particular installment, then to the payment, ratably, according to the amounts due on such
installments, without discrimination or preference; and

(3) third, to the payment of the unpaid principal amount of any of the Series 2021 Bonds which shall have
become due and payable, in the order of due dates (other than Bonds called for redemption or contracted to be
purchased for the payment of which moneys are held pursuant to the provisions of the Indenture), with interest
upon the principal amount of the Series 2021 Bonds from the respective dates upon which they shall have
become due and payable, and, if the amount available shall not be sufficient to pay in full the principal of such
Bonds due and payable on any particular due date, together with such interest, then to the payment first of such
interest, ratably, according to the amount of principal due on such date, without any discrimination or preference.

If the principal of all Bonds shall have become due and payable, whether by their terms or by a declaration
of acceleration, and subject to the provisions of the Indenture described in (1) above regarding payment to the
Trustee, all such moneys shall be applied to the payment of the principal and interest then due and unpaid upon
the Series 2021 Bonds, without preference or priority of principal over interest or of interest over principal, or
of any installment of interest over any other installment of interest, or of any Bond over any other Bond, ratably,
according to the amounts due respectively for principal and interest, without any discrimination or preference.

Whenever moneys are to be applied as described in this caption, the Trustee may, in its discretion, establish
and maintain a reserve for future fees and expenses, and may apply moneys to be distributed at such times, and
from time to time, as the Trustee shall determine, having due regard for the amount of such moneys available
for application and the likelihood of additional moneys becoming available for such application in the future.
Whenever the Trustee shall apply such funds, it shall fix a date (which shall be an Interest Payment Date unless
it shall deem another date more suitable) upon which such application is to be made and upon such date interest
on the amounts of principal to be paid on such dates, and for which moneys are available, shall cease to accrue.
The Trustee shall also select a Record Date for such payment date. The Trustee shall give such notice as it may
deem appropriate of the deposit with it of any moneys and of the fixing of any such Record Date and payment
date, and shall not be required to make payment to the holder of any Bond until such Bond shall be presented
to the Trustee for appropriate endorsement or for cancellation if fully paid.
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Bondholders May Direct Proceedings. The owners of a majority in aggregate principal amount of the
Series 2021 Bonds Outstanding shall, subject to the requirements of the Indenture affording the Trustee the right
to security and indemnification (see the caption “The Trustee—Certain Rights of the Trustee” herein), have the
right, by an instrument or instruments in writing executed and delivered to the Trustee, to direct the method and
place of conducting all remedial proceedings by the Trustee under the Indenture, provided that such direction
shall not be in conflict with any rule of law or the Indenture and that the Trustee shall have the right to decline
to follow any such direction which in the opinion of the Trustee would be unduly prejudicial to the rights of
Bondholders not parties to such direction or would subject the Trustee to personal liability. Notwithstanding the
foregoing, the Trustee shall have the right to select and retain Counsel of its choosing to represent it in any such
proceedings. The Trustee may take any other action which is not inconsistent with any direction under the
Indenture as described at this caption.

Limitations on Rights of Bondholders. No Bondholder shall have any right to pursue any other remedy
under the Indenture unless: (1) an Event of Default shall have occurred and is continuing; (2) the owners of not
less than 25 percent in aggregate principal amount of all Bonds then Outstanding have requested the Trustee, in
writing, to exercise the powers described above or to pursue such remedy in its or their name or names; (3) the
Trustee shall have been offered indemnity satisfactory to it against costs, expenses, and liabilities reasonably
anticipated to be incurred; (4) the Trustee has declined to comply with such request, or has failed to do so, within
60 days after its receipt of such written request and offer of indemnity; and (5) no direction inconsistent with
such request has been given to the Trustee during such 60-day period by the holders of a majority in aggregate
principal amount of the Series 2021 Bonds Outstanding.

The provisions of the Indenture described above are conditions precedent to the exercise by any Bondholder
of any remedy under the Indenture. The exercise of such rights is further subject to the provisions of the
Indenture described at the captions “Events of Default and Remedies—Bondholders May Direct Proceedings,”
“Unconditional Right of Bondholder to Receive Payment,” and “Delay or Omission Not Waiver” herein. No
one or more Bondholders shall have any right in any manner whatever to enforce any right under the Indenture,
except in the manner provided in the Indenture. All proceedings at law or in equity with respect to an Event of
Default shall be instituted and maintained in the manner provided in the Indenture for the equal and ratable
benefit of the Bondholders of all Bonds Outstanding.

Unconditional Right of Bondholder to Receive Payment. Notwithstanding any other provision of the
Indenture, any Bondholder shall have the absolute and unconditional right to receive payment of principal of
and interest on the Series 2021 Bonds on and after the due date thereof, and to institute suit for the enforcement
of any such payment.

Restoration of Rights and Remedies. If the Trustee or any Bondholder has instituted any proceeding to
enforce any right or remedy under the Indenture, and any such proceeding has been discontinued or abandoned
for any reason, or has been determined adversely to the Trustee or such Bondholder, then the Issuer, the Trustee,
and the Bondholders shall, subject to any determination in such proceeding, be restored to their former positions
under the Indenture, and all rights and remedies of the Trustee and the Bondholders shall continue as though no
such proceeding had been instituted.

Rights and Remedies Cumulative. No right or remedy conferred upon or reserved to the Trustee in the
Indenture is intended to be exclusive of any other right or remedy, but each such right or remedy shall, to the
extent permitted by law, be cumulative of and in addition to every other right or remedy given under the
Indenture or now or hereafter existing at law, in equity, or otherwise. The assertion or employment of any right
or remedy under the Indenture shall not prevent the concurrent assertion or employment of any other appropriate
right or remedy.

Delay or Omission Not Waiver. No delay or omission by the Trustee or any Bondholder to exercise any
right or remedy accruing upon any Event of Default shall impair any such right or remedy or constitute a waiver
of such Event of Default. Every right and remedy given by the provisions of the Indenture regarding events of
default and remedies or by law to the Trustee or the Bondholders may be exercised from time to time, and as
often as may as deemed expedient, by the Trustee or the Bondholders, as the case may be.

Waiver of Defaults. The holders of a majority in aggregate principal amount of the Outstanding Bonds
may, by written notice to the Trustee and subject to the requirements of the Indenture affording the Trustee the
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right to security and indemnification (see the caption “The Trustee—Certain Rights of the Trustee” herein),
waive any existing default or Event of Default and its consequences, except a default in payment of principal of
or interest on the Series 2021 Bonds. Upon any such waiver, the default or Event of Default shall be deemed
cured and shall cease to exist for all purposes. No waiver of any default or Event of Default shall extend to or
effect any subsequent default or Event of Default or shall impair any right or remedy consequent thereto.

Notwithstanding any provision of the Indenture, in no event shall any Person, other than all of the affected
Bondholders, have the ability to waive any Event of Default under the Indenture if such event results or may
result, in the opinion of Bond Counsel, in interest on any of the Series 2021 Bonds becoming includable in gross
income for federal income tax purposes.

Notice of Events of Default. If an Event of Default occurs of which the Trustee has or is deemed to have
notice under the provisions of the Indenture described in (h) at the caption “The Trustee—Certain Rights of the
Trustee” herein, the Trustee shall give Immediate Notice thereof to the Issuer. Within 30 days thereafter (unless
such Event of Default has been cured or waived), the Trustee shall give notice of such Event of Default to each
holder of Bonds then Outstanding, provided, however, that except in the instance of a default in payment of
principal of or interest on the Series 2021 Bonds, the Trustee may withhold such notice to Bondholders if and
so long as the Trustee in good faith determines that the withholding of such notice is in the interests of such
Bondholders, and provided, further, that notice to Bondholders of any Event of Default described in (c) at the
caption “Events of Default and Remedies—Events of Default Defined” herein shall be subject to the provisions
of the Indenture regarding notice and opportunity to cure certain defaults (see the caption “Events of Default
and Remedies—Notice and Opportunity to Cure Certain Defaults” herein).

The Trustee

Duties and Liabilities of the Trustee. Prior to the occurrence of an Event of Default of which it has or is
deemed to have notice under the Indenture, and after the curing of any Event of Default which may have
occurred:

(1) the Trustee undertakes to perform such duties and only such duties as are specifically set forth in the
Indenture, and no implied covenants or obligations shall be read into the Indenture against the Trustee; and

(2) in the absence of bad faith on its part, the Trustee may conclusively rely, as to the truth of the statements
and the correctness of the opinions expressed therein, upon certificates or opinions furnished to the Trustee and
conforming to the requirements of the Indenture; but in the case of any such certificates or opinions which by
any provision of the Indenture are specifically required to be furnished to the Trustee, the Trustee is under a
duty to examine same to determine whether or not they conform to the requirements of the Indenture.

In case an Event of Default of which the Trustee has or is deemed to have notice under the Indenture has
occurred and is continuing, the Trustee shall exercise such of the rights and powers vested in it by the Indenture,
and use the same degree of care and skill in their exercise, as a prudent person would exercise or use in the
conduct of such person’s own affairs.

No provision of the Indenture shall be construed to relieve the Trustee from liability for its own negligent
action, its own negligent failure to act, or its own willful misconduct, except that:

(1) the provisions described in this paragraph shall not be construed to limit the effect of those described in
the first paragraph above;

(2) the Trustee is not liable for any error of judgment made in good faith by a Responsible Officer, unless
it is proven that the Trustee was negligent in ascertaining the pertinent facts;

(3) the Trustee is not liable with respect to any action taken or omitted to be taken by it in good faith in
accordance with the direction of the Bondholders under any provision of the Indenture relating to the time,
method, and place of conducting any proceeding for any remedy available to the Trustee, or exercising any trust
or power conferred upon the Trustee under the Indenture; and

(4) no provision of the Indenture shall require the Trustee to expend or risk its own funds or otherwise incur
any financial liability in the performance of any of its duties under the Indenture, or in the exercise of any of its
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rights or powers, if it has reasonable grounds for believing that the repayment of such funds or adequate
indemnity against such risk or liability is not reasonably assured to it.

Whether or not expressly so provided, every provision of the Indenture relating to the conduct or affecting
the liability of or affording protection to the Trustee is subject to the provisions of the Indenture described at
this caption.

Certain Rights of the Trustee. Except as otherwise provided in the Indenture and described at the caption
“The Trustee—Duties and Liabilities of the Trustee” herein:

(@) the Trustee may rely and is protected in acting or refraining from acting upon any resolution, certificate,
statement, instrument, opinion, report, notice, request, direction, consent, order, approval, bond, debenture, or
other paper or document believed by it to be genuine and to have been signed or presented by the proper party
or parties;

(b) whenever in the administration of the Indenture the Trustee deems it desirable that a matter be proved
or established prior to taking, suffering, or omitting any action under the Indenture, the Trustee (unless other
evidence thereof is specifically prescribed) may, in the absence of bad faith on its part, rely upon an Officer’s
Certificate;

(c) the Trustee may consult with Counsel and the written advice of such Counsel or an opinion of Counsel
shall be full and complete authorization and protection for any action taken, suffered, or omitted by it in good
faith and in accordance with such advice or opinion;

(d) the Trustee is under no obligation to exercise any of the rights or powers vested in it by the Indenture
at the request or direction of any of the Bondholders unless such holders have offered to the Trustee security or
indemnity satisfactory to the Trustee as to its terms, coverage, duration, amount, and otherwise with respect to
the costs, expenses, and liabilities which may be incurred by it in compliance with such request or direction,
and the provision of such indemnity shall be mandatory for any remedy taken upon direction of the holders of
25 percent in aggregate principal amount of the Series 2021 Bonds;

(e) the Trustee is not required to make any inquiry or investigation into the facts or matters stated in any
resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, order, approval,
bond, debenture, or other paper or document but the Trustee, in its discretion, may make such further inquiry or
investigation into such facts or matters as it may see fit and, if the Trustee determines to make such further
inquiry or investigation, it is entitled to examine the books, records, and premises of the Issuer, in person or by
agent or attorney;

(F) the Trustee may execute any of its trusts or powers or perform any duties under the Indenture either
directly or by or through agents or attorneys, and may in all cases pay, subject to reimbursement as provided in
the Indenture and described at “The Trustee—Compensation and Expenses of the Trustee” herein, such
reasonable compensation as it deems proper to all such agents and attorneys reasonably employed or retained
by it, and the Trustee shall not be responsible for any misconduct or negligence of any agent or attorney
appointed with due care by it;

(9) the Trustee is not required to take notice or deemed to have notice of any default or Event of Default
under the Indenture, except default in the payment of principal of or interest on any Bond, unless a Responsible
Officer of the Trustee has actual notice thereof or has received notice in writing of such default or Event of
Default from the Issuer or the holders of at least 25 percent in aggregate principal amount of the Outstanding
Bonds, and in the absence of any such notice, the Trustee may conclusively assume that no default or Event of
Default exists;

(h) the Trustee is not required to give any bond or surety with respect to the performance of its duties or
the exercise of its powers under the Indenture;

(i) in the event the Trustee receives inconsistent or conflicting requests and indemnity from two or more
groups of holders of Bonds, each representing less than a majority in aggregate principal amount of the Series
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2021 Bonds Outstanding, pursuant to the provisions of the Indenture, the Trustee, in its sole discretion, may
determine what action, if any, shall be taken;

(j) the Trustee’s immunities and protections from liability and its right to indemnification in connection
with the performance of its duties under the Indenture shall extend to the Trustee’s officers, directors, agents,
attorneys, and employees. Such immunities and protections and right to indemnification, together with the
Trustee’s right to compensation, shall survive the Trustee’s resignation or removal, the discharge of the
Indenture, and final payment of the Series 2021 Bonds;

(K) The permissive right of the Trustee to take the actions permitted by the Indenture shall not be construed
as an obligation or duty to do so; and

(I) except for information provided by the Trustee concerning the Trustee, the Trustee shall have no
responsibility for any information in any offering memorandum or other disclosure material distributed with
respect to the Series 2021 Bonds, and the Trustee shall have no responsibility for compliance with any state or
federal securities laws in connection with the Series 2021 Bonds.

Trustee Not Responsible for Recitals. The recitals contained in the Indenture and in the Series 2021 Bonds
(other than the certificate of authentication on the Series 2021 Bonds) are statements of the Issuer and the Trustee
assumes no responsibility for their correctness. The Trustee makes no representations as to the value, condition,
or sufficiency of any assets pledged or assigned as security for the Series 2021 Bonds, the right, title, or interest
of the Issuer therein, the security provided thereby or by the Indenture, the technical or financial feasibility of
the Project, the compliance of the Project with the Act, or the tax-exempt status of the Series 2021 Bonds. The
Trustee is not accountable for the use or application by the Issuer of any of the Series 2021 Bonds or the proceeds
of the Series 2021 Bonds, or for the use or application of any moneys paid over by the Trustee in accordance
with any provision of the Indenture.

Trustee May Own Bonds. The Trustee, in its commercial banking or in any other capacity, may in good
faith buy, sell, own, hold, and deal in any of the Series 2021 Bonds and may join in any action which any
Bondholder may be entitled to take with like effect as if it were not Trustee. The Trustee, in its commercial
banking or in any other capacity, may also engage in or be interested in any financial or other transaction with
the Issuer and may act as depository, trustee, or agent for any committee of Bondholders secured by the
Indenture or other obligations of the Issuer as freely as if it were not Trustee. These provisions extend to affiliates
of the Trustee.

Compensation and Expenses of the Trustee. The Issuer covenants and agrees:

(a) to pay to the Trustee compensation for all services rendered by it under the Indenture and under the other
agreements relating to the Series 2021 Bonds to which the Trustee is a party in accordance with terms agreed to
from time to time and, subsequent to default, in accordance with the Trustee’s then-current fee schedule for
default administration (the entirety of which compensation shall not be limited by any provision of law regarding
compensation of a trustee of an express trust);

(b) to reimburse the Trustee upon its request for all reasonable expenses, disbursements, and advances
incurred or made by the Trustee in accordance with any provision of the Indenture, any other agreement relating
to the Series 2021 Bonds to which it is a party, or in complying with any request by the Issuer or any Rating
Service with respect to the Series 2021 Bonds, including the reasonable compensation, expenses, and
disbursements of its agents and Counsel, except any such expense, disbursement, or advance attributable to the
Trustee’s negligence or bad faith; and

(c) to indemnify, defend, and hold the Trustee harmless from and against any loss, liability, or expense
incurred without negligence or bad faith on its part, arising out of or in connection with the acceptance or
administration of the office of Trustee under the Indenture, including the costs of defending itself against any
claim or liability in connection with the exercise or performance of any of its powers or duties under the
Indenture or thereunder.

In the event the Trustee incurs expenses or renders services in any proceedings under the Bankruptcy Code
relating to the Issuer, the expenses so incurred and compensation for services so rendered are intended to
constitute expenses of administration under the Bankruptcy Code.
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As security for the performance of the obligations of the Issuer under the Indenture and described above,
the Trustee shall have a lien, which it may exercise through a right of setoff, prior to the Series 2021 Bonds
upon all property or funds held or collected by the Trustee pursuant to the Indenture for the payment of principal
of and interest on the Series 2021 Bonds. The obligations of the Issuer to make the payments described above
shall survive discharge of the Indenture and payment in full of the Series 2021 Bonds.

Quialifications of Trustee. There shall at all times be a trustee under the Indenture which shall be a
corporation or banking association organized and doing business under the laws of the United States of America
or of any state, authorized under such laws to exercise corporate trust powers, having a combined capital and
surplus of at least $25,000,000, and subject to supervision or examination by federal or state banking authority.
If such corporation or banking association publishes reports of condition at least annually, pursuant to law or
the requirements of any supervising or examining authority above referred to, then the combined capital and
surplus of such corporation or banking association shall be deemed to be its combined capital and surplus as set
forth in its most recent report of condition so published. If at any time the Trustee shall cease to be eligible as
described in this caption, it shall resign promptly in the manner and with the effect specified in the Indenture.

Resignation or Removal of Trustee; Appointment of Successor Trustee. No resignation or removal of
the Trustee and no appointment of a successor Trustee shall become effective until the acceptance of
appointment by the successor Trustee under the Indenture and described at the caption “The Trustee—
Acceptance of Appointment by Successor Trustee” herein.

The Trustee may resign at any time by giving written notice to the Issuer. Upon receiving such notice of
resignation, the Issuer shall promptly appoint a successor Trustee by an instrument in writing. If an instrument
of acceptance has not been delivered to the resigning Trustee within 30 days after the giving of such notice of
resignation, the resigning Trustee or any holder of a Bond then Outstanding may petition a court of competent
jurisdiction for the appointment of a successor Trustee.

Prior to the occurrence and continuance of an Event of Default under the Indenture, or after the curing or
waiver of any such Event of Default, the Issuer or the holders of a majority in aggregate principal amount of the
Outstanding Bonds may remove the Trustee and shall appoint a successor Trustee. In the event there shall have
occurred and be continuing an Event of Default under the Indenture, the holders of a majority in aggregate
principal amount of the Outstanding Bonds may remove the Trustee and shall appoint a successor Trustee. In
each instance such removal and appointment shall be accomplished by an instrument or concurrent instruments
in writing signed by the Issuer or such holders, as the case may be, and delivered to the Trustee, the Issuer, and
holders of the Outstanding Bonds.

If at any time: (1) the Trustee shall cease to be eligible and qualified under the Indenture (see the caption
“The Trustee—Qualifications of Trustee” herein) and shall fail or refuse to resign after written request to do so
by the Issuer or the holder of any Bond or (2) the Trustee shall become incapable of acting or shall be adjudged
insolvent, or a receiver of the Trustee or its property shall be appointed, or any public officer shall take charge
or control of the Trustee, its property, or affairs for the purpose of rehabilitation, conservation, or liquidation,
then in either such case (A) the Issuer may remove the Trustee and appoint a successor Trustee in accordance
with the provisions of the Indenture described above; or (B) any holder of a Bond then Outstanding may, on
behalf of the holders of all Outstanding Bonds, petition a court of competent jurisdiction for removal of the
Trustee and appointment of a successor Trustee.

The Issuer shall give written notice of each resignation or removal of the Trustee and each appointment of
a successor Trustee to each holder of Bonds then Outstanding as listed in the Bond Register. Each such notice
shall include the name and address of the corporate trust office of the successor Trustee.

Acceptance of Appointment by Successor Trustee. Every successor Trustee appointed under the
Indenture shall execute, acknowledge, and deliver to the Issuer and the predecessor Trustee an instrument
accepting its appointment. The resignation or removal of the retiring Trustee shall thereupon become effective,
and the successor Trustee shall, without further act, deed, or conveyance, become vested with all the estates,
properties, rights, powers, and duties of the predecessor Trustee. Upon the request of the Issuer or the successor
Trustee, the predecessor Trustee shall execute and deliver an instrument transferring to the successor Trustee
all the estates, properties, rights, powers, and duties of the predecessor Trustee under the Indenture, and shall
duly assign, transfer, deliver, and pay over to the successor Trustee all moneys and other property then held
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under the Indenture, subject, however, to the lien, if any, provided for in the Indenture and described at the
caption “The Trustee—Compensation and Expenses of the Trustee” herein. The successor Trustee shall
promptly give written notice of its appointment to the holders of all Bonds Outstanding in the manner prescribed
in the Indenture, unless such notice has previously been given.

No successor Trustee shall accept appointment as provided in the Indenture and described at this caption
unless, as of the date of such acceptance, it is eligible and qualified under the provisions of the Indenture. See
the caption “The Trustee—Qualifications of Trustee” herein.

Merger or Consolidation of Trustee. Any corporation or association into which the Trustee is merged or
with which it is consolidated, resulting from any merger or consolidation to which the Trustee is a party, or
succeeding to all or substantially all of the corporate trust business of the Trustee shall be the successor Trustee
without the execution or filing of any document or the taking of any further action. Any such successor shall
nevertheless be eligible and qualified under the provisions of the Indenture. See the caption “The Trustee—
Qualifications of Trustee” herein.

Defeasance

Defeasance. If (a) the principal of any Series of Bonds and the interest due or to become due thereon shall
be paid, or is caused to be paid, or is provided for under the provisions of the Indenture regarding deposit of
funds for payment of Bonds (see “Deposit of Funds for Payment of Bonds™ below), at the times and in the
manner to which reference is made in the Series 2021 Bonds, according to the true intent and meaning thereof,
or the outstanding Bonds shall have been paid and discharged in accordance with the provisions of the Indenture
regarding defeasance, and (b) all of the covenants, agreements, obligations, terms, and conditions of the Issuer
under the Indenture shall have been kept, performed, and observed and there shall have been paid to the Trustee,
the Bond Registrar, and the Paying Agents all sums of money due or to become due to them in accordance with
the terms and provisions of the Indenture, then the right, title, and interest of the Trustee in the Trust Estate shall
thereupon cease and the Trustee, on request of the Issuer and at the expense of the Issuer, shall release the
Indenture and the Trust Estate and shall execute such documents to evidence such release as may be reasonably
required by the Issuer and shall turn over to the Issuer, or to such other Person as may be entitled to receive the
same, all balances remaining in any Funds under the Indenture except for amounts required to pay such Bonds
or held pursuant to the provisions of the Indenture regarding unclaimed funds. See the caption “Funds and
Accounts—Disposition of Unclaimed Funds” herein.

Deposit of Funds for Payment of Bonds. If the Issuer deposits with the Trustee moneys or Defeasance
Obligations which, together with the earnings thereon, are sufficient to pay the principal of any particular Bond
or Bonds becoming due, either at maturity or by call for redemption or otherwise, together with all interest
accruing thereon to the due date or Redemption Date, and pays or makes provision for payment of all fees, costs,
and expenses of the Trustee due or to become due with respect to such Bonds, all liability of the Issuer with
respect to such Bond or Bonds shall cease, such Bond or Bonds shall be deemed not to be Outstanding under
the Indenture, the holder or holders of such Bond or Bonds shall be restricted exclusively to the moneys or
Defeasance Obligations so deposited, together with the earnings thereon, for any claim of whatsoever nature
with respect to such Bond or Bonds, and the Trustee shall hold such moneys, Defeasance Obligations, and
earnings in trust for such holder or holders. In determining the sufficiency of the moneys and Defeasance
Obligations deposited as described at this caption, together with the earnings thereon, the Trustee shall be
entitled to receive and may rely upon: (a) a verification report an Accountant; and (b) an opinion of Bond
Counsel to the effect that (1) all conditions set forth in the provisions of the Indenture regarding defeasance have
been satisfied and (2) that defeasance of the Series 2021 Bonds will not affect the tax-exempt status of the Series
2021 Bonds. Upon such defeasance all rights of the Issuer, including its right to provide for optional redemption
of Bonds on dates other than planned pursuant to such defeasance, shall cease unless specifically retained by
filing a written notification thereof with the Trustee.

Notice of Defeasance. In case any of the Series 2021 Bonds, for the payment of which moneys or
Defeasance Obligations have been deposited with the Trustee pursuant to the Indenture regarding deposit of
funds for payment of Bonds (see “Deposit of Funds for Payment of Bonds” above), are to be redeemed on any
date prior to their maturity, the Issuer shall give to the Trustee in form satisfactory to it irrevocable instructions
to give notice of redemption of such Bonds on the redemption date for such Bonds as provided in the Indenture.
See the caption “The Series 2021 Bonds—Notice of Redemption” in the Official Statement.
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In addition to the foregoing notice, in the event such Bonds to be redeemed are not by their terms subject to
redemption within the next succeeding 65 days, the Trustee shall give further notice that the deposit required by
the provisions of the Indenture regarding deposit of funds for payment of Bonds has been made with the Trustee
and that said Bonds are deemed to have been paid in accordance with the provisions of the Indenture and stating
such maturity or redemption date upon which moneys are to be available for the payment of the principal of
said Bonds; such further notice shall be given promptly following the making of the deposit required by the
Indenture. No defect in said further notice nor any failure to give all or any portion of such further notice shall
in any manner defeat the effectiveness of the deposit.

If the Issuer has retained any rights to provide for optional redemption of Bonds on dates other than planned
pursuant to a defeasance pursuant to the provisions of the Indenture described at the “Deposit of Funds for
Payment of Bonds” above, notice thereof shall be sent to Bondholders of such Bonds as soon as practicable and
not later than any notice required by the Indenture and described above.

Supplemental Indentures

Supplemental Indentures Without Bondholders’ Consent. The Issuer and the Trustee may from time to
time and at any time enter into supplemental indentures, without the consent of or notice to any Bondholder, to
effect any one or more of the following:

(@) cure any ambiguity, defect, or omission, or correct or supplement any provision in the Indenture or in
any supplemental indenture;

(b) grant to or confer upon the Trustee for the benefit of the Bondholders any additional rights, remedies,
powers, authority, or security that may lawfully be granted to or conferred upon the Bondholders or the Trustee
which are not contrary to or inconsistent with the Indenture as theretofore in effect or to subject to the pledge
and lien of the Indenture additional revenues, properties, or collateral;

(c) add to the covenants and agreements of the Issuer other covenants and agreements thereafter to be
observed by the Issuer or to surrender any right or power reserved to or conferred upon the Issuer which are not
contrary to or inconsistent with the Indenture as theretofore in effect;

(d) permit the appointment of a co-trustee under the Indenture;

(e) modify, alter, supplement, or amend the Indenture in such manner as shall permit the qualification of
the Indenture, if required, under the Trust Indenture Act of 1939 or the Securities Act of 1933, as from time to
time amended, or any similar federal statute hereafter in effect;

(F) make any other change in the Indenture which is determined by the Trustee to be not materially adverse
to the interests of the Bondholders and which does not involve a change described in the Indenture regarding
supplemental indentures requiring Bondholders’ consent (see the “Supplemental Indentures Requiring
Bondholders’ Consent” below); or

() if a Series of Bonds are all Book Entry Bonds, amend, modify, alter, or replace the Letter of
Representations or other provisions relating to Book Entry Bonds.

The Trustee shall not be obligated to enter into any such supplemental indenture which adversely affects
the Trustee’s own rights, duties, or immunities under the Indenture.

Supplemental Indentures Requiring Bondholders’ Consent. The Issuer and the Trustee, at any time and
from time to time, may execute and deliver a supplemental indenture for the purpose of making any modification
or amendment to the Indenture, but only with the written consent, given as provided in the Indenture and
described at “Consents of Bondholders and Opinions” below, of the holders of at least two-thirds in aggregate
principal amount of the Series 2021 Bonds Outstanding at the time such consent is given, and in case less than
all of the Series 2021 Bonds then Qutstanding are affected by the modification or amendment, of the holders of
at least two-thirds in aggregate principal amount of the Series 2021 Bonds so affected and Outstanding at the
time such consent is given; provided, however, that if such modification or amendment will, by its terms, not
take effect so long as any Bonds so affected remain Outstanding, the consent of the holders of such Bonds shall
not be required and such Bonds shall not be deemed to be Outstanding for the purpose of any calculation of
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Outstanding Bonds. Notwithstanding the foregoing, no modification or amendment contained in any such
supplemental indenture shall permit any of the following, without the consent of each Bondholder whose rights
are affected thereby: (a) a change in the terms of stated maturity or redemption of any Bond or of any installment
of interest thereon; (b) a reduction in the principal amount of any Bond or in the rate of interest thereon or a
change in the coin or currency in which such Bond is payable; (c) the creation of a lien on or a pledge of any
part of the Trust Estate or the money or assets pledged under the Indenture (except for amounts payable to or
from the Rebate Fund), or any part thereof; (d) the granting of a preference or priority of any Bond or Bonds
over any other Bond or Bonds; (€) a reduction in the aggregate principal amount of Bonds of which the consent
of the Bondholders is required to effect any such modification or amendment; or (f) a change in the provisions
of the provisions of the Indenture regarding waiver of defaults (see the caption “Events of Default and
Remedies—Waiver of Defaults” herein). Notwithstanding the foregoing, the holder of any Bond may extend
the time for payment of the principal of or interest on such Bond; provided, however, that upon the occurrence
of an Event of Default, funds available under the Indenture (except the Rebate Fund) for the payment of the
principal of and interest on the Series 2021 Bonds shall not be applied to any payment so extended until all
principal and interest payments which have not been extended have first been paid in full.

Consents of Bondholders and Opinions. Each supplemental indenture executed and delivered pursuant to
the provisions of the Indenture regarding supplemental indentures requiring Bondholders’ consent (see
“Supplemental Indentures Requiring Bondholders” Consent” above) shall take effect only when and as provided
in the Indenture and described at this caption. A copy of such supplemental indenture (or brief summary thereof
or reference thereto in form approved by the Trustee), together with a request to Bondholders for their consent
thereto in form satisfactory to the Trustee, shall be sent by the Trustee to Bondholders by first class mail, postage
prepaid, provided that a failure to mail such request shall not affect the validity of the supplemental indenture
when consented to as provided in the Indenture. Such supplemental indenture shall not be effective unless and
until there shall have been filed with the Trustee (a) the written consents of Bondholders of the percentage of
Bonds specified in the Indenture regarding supplemental indentures requiring Bondholders’ consent (see
“Supplemental Indentures Requiring Bondholders® Consent” above) given as provided in the Indenture and
described at the caption “Miscellaneous Provisions—Consent of Holders” herein, and (b) the opinion of Counsel
described in the Indenture and described at the caption “Reliance Upon Counsel’s Opinion with Respect to
Supplemental Indentures” herein. Any such consent shall be binding upon the Bondholder giving such consent
and upon any subsequent holder of such Bonds and of any Bonds issued in exchange therefor or in lieu thereof
(whether or not such subsequent Bondholder has notice thereof), unless such consent is revoked in writing by
the Bondholder giving such consent or a subsequent holder of such Bonds by filing such revocation with the
Trustee prior to the date the Trustee receives the material required in the Indenture and described in (a) and (b)
at this caption.

Exclusion of Certain Bonds. Bonds owned or held by or for the account of the Issuer shall not be deemed
Outstanding for the purpose of consent or other action or any calculation of Outstanding Bonds regarding
supplemental indentures, and the Issuer shall not be entitled with respect to such Bonds to give any consent or
take any other action provided for in the Indenture. At the time of any consent or other action taken under the
provisions of the Indenture regarding supplemental indentures, the Issuer shall furnish the Trustee an Officer’s
Certificate of the Issuer, upon which the Trustee may rely, describing all Bonds so to be excluded.

Notation on Bonds. Bonds authenticated and delivered after the effective date of any action taken as
provided in the provisions of the Indenture regarding supplemental indentures and amendments may, and if the
Issuer so determines shall, bear a notation by endorsement or otherwise in form approved by the Trustee as to
such action, and in that case upon demand of the holder of any Outstanding Bond at such effective date and
presentation of such Bond for the purpose at the Principal Office of the Trustee, or upon any transfer of any
Bond Outstanding at such effective date, suitable notation shall be made on such Bond or upon any Bond issued
upon any such transfer by the Trustee as to any such action. If the Issuer shall so determine, new Bonds so
modified as in the opinion of the Trustee and the Issuer to conform to such action shall be prepared,
authenticated, and delivered, and upon demand of the holder of any Bond then Outstanding shall be exchanged,
without cost to such Bondholder for Bonds then Outstanding, upon surrender of such Bonds for Bonds of an
equal aggregate principal amount and of the same Series, maturity, and interest rate, in any Authorized
Denomination.

Reliance Upon Counsel’s Opinion with Respect to Supplemental Indentures. Subject to the provisions
of the Indenture described at the caption “The Trustee—Duties and Liabilities of the Trustee” herein, the Trustee
in executing or accepting the additional trusts permitted by the provisions of the Indenture regarding
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supplemental indentures and amendments or the modifications thereby of the trusts created by the Indenture
may rely, and shall be fully protected in relying on, an opinion of Counsel acceptable to it stating that: (a) the
execution of such supplemental indenture is authorized or permitted by the Indenture and (b) all conditions
precedent to the execution and delivery of such supplemental indenture have been complied with. The Trustee
may accept and rely upon such opinion of Counsel as conclusive evidence that any supplemental indenture
complies with the requirements of the Indenture.

Effect of Supplemental Indentures. Upon the execution of any supplemental indenture, the Indenture shall
be modified in accordance therewith; such supplemental indenture shall form a part of the Indenture for all
purposes; and every holder of any Bond theretofore or thereafter authenticated and delivered under the Indenture
shall be bound thereby.

Consent of Holders

Any consent, request, direction, approval, objection, or other instrument required to be signed and executed
by the Bondholders may be in any number of concurrent writings of similar tenor and must be signed or executed
by such Bondholders in person or by agent appointed in writing. Proof of execution of any such consent, request,
direction, approval, objection, or other instrument or of the writing appointing any such agent and of the
ownership of Bonds, if made in the following manner, shall be sufficient for any of the purposes of the Indenture,
and shall be conclusive in favor of the Trustee with regard to any action taken by it under such request or other
instrument, namely:

(@) The fact and date of the execution by any person of any such writing may be proved by the certificate
of any officer in any jurisdiction who by law has power to take acknowledgments within such jurisdiction that
the person signing such writing acknowledged the execution thereof, or by an affidavit of any witness to such
execution.

(b) The Issuer may establish a Record Date for the purpose of identifying Bondholders entitled to issue any
such consent, request, direction, approval, or instrument.

[The balance of this page left blank intentionally]
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APPENDIX C

Form of Continuing Disclosure Agreement

CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement™) is executed and delivered by
and between the City of Texarkana, Arkansas (the “Issuer”), and Bank OZK, Little Rock, Arkansas (in such
capacity, the “Dissemination Agent”) in connection with the issuance of the Issuer’s $11,585,000 Franchise
Fee Secured Refunding Revenue Bonds, Series 2021, consisting of Series 2021-A and Taxable Series 2021-B
(the "Bonds"). The Bonds are being issued pursuant to Ordinance No. 15-2020 of the Issuer, adopted December
7, 2021 (the "Authorizing Ordinance™). The Issuer and the Dissemination Agent covenant and agree as follows:

Section 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed and
delivered by the Issuer and the Dissemination Agent for the benefit of the Beneficial Owners of the Bonds and
in order to assist the Participating Underwriter in complying with the Securities and Exchange Commission
Rule 15¢2-12(b)(5) (the "Rule™). Notwithstanding any other provision of this Agreement, it is the intent of the
Participating Underwriter and the Issuer that the Rule controls the obligations of the parties with respect to the
matters addressed herein. In the event of any conflict between the Rule and this Disclosure Agreement, this
Disclosure Agreement shall be interpreted and/or modified in writing, as appropriate, so that it complies with
and is consistent with the Rule.

Section 2. Definitions. In addition to the definitions set forth in the Authorizing Ordinance, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

"Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described
in, Sections 3 and 4 of this Disclosure Agreement.

"Audit" shall have the meaning provided in Arkansas Code Annotated § 10-4-402(a)(1), as the same
may be amended from time to time.

"Beneficial Owner" of a Bond shall mean any person who has or shares the power, directly or
indirectly, to make investment decisions concerning ownership of any Bonds (including persons holding Bonds
though nominees, depositories or other intermediaries).

"Dissemination Agent" shall mean Bank OZK, Little Rock, Arkansas, acting in its capacity as
Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing by the Issuer and
which has filed with the Trustee a written acceptance of such designation.

"EMMA" shall mean the Electronic Municipal Market Access system as described in 1934 Act Release
No. 59062 and maintained by the MSRB for purposes of the Rule.

"Financial Audit" shall have the meaning provided in Arkansas Code Annotated 8 10-4-402(a)(3), as
the same may be amended from time to time.

@) On the effective date of this Agreement, the auditor of the Issuer’s financial statements is BKD
LLP, a firm of independent certified public accountants conducted in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.
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(b) If the Issuer’s auditor is changed and is not a firm qualified under Arkansas Code Annotated
8 10-4-412(a)(2), then the Issuer’s auditor shall be the Legislative Joint Auditing Committee of the Divisional
of Legislative Audit for the State of Arkansas (“Legislative Audit”). The authority and duties of the Legislative
Audit are set forth in Arkansas Code Annotated 88 10-4-401 et. seq. So long as Legislative Audit is acting as
auditor of the Issuer, the “Financial Audit” shall mean an “Audit” as defined by Arkansas Code Annotated 8§
10-4-402(a)(1), as the same may be amended from time to time, or a “Financial Audit” as defined by Arkansas
Code Annotated § 10-4-402(a)(3), as the same may be amended from time to time.

“Financial Obligation” means a (i) debt obligation; (ii) derivative instrument entered into in connection
with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (iii) guarantee
of (i) or (ii). The term Financial Obligation does not include municipal securities as to which a final official
statement has been otherwise provided to the MSRB consistent with Rule 15¢2-12.

"Franchise Fees" shall mean the receipts from all municipal franchise fees imposed by the Issuer.

"Listed Events" shall mean any of the events listed in Section 4(a) of this Disclosure Agreement.
"MSRB" shall mean the Municipal Securities Rulemaking Board.

"Participating Underwriter" shall mean any of the original underwriter of the Bonds required to comply
with the Rule in connection with the offering of the Bonds.

"Rule" means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Act of 1934, as modified by Rule 15¢2-12(d)(2), as the same may be amended from time to time.

Section 3. Provision of Annual Reports.

@) The Issuer shall, or shall cause the Dissemination Agent to, not later than 180 days after the
end of the Issuer’s fiscal year (presently December 31), commencing with the 2021 fiscal year, provide to the
MSRB an Annual Report that is consistent with the requirements of Section 4 of this Disclosure Agreement.
The Annual Report may be submitted as a single document or as separate documents comprising a package,
and may include by reference other information as provided in Section 4 of this Disclosure Agreement;
provided that the Audit or Financial Audit of the Issuer may be submitted separately from the balance of the
Annual Report and later than the date required above for the filing of the Annual Report if they are not available
by that date, but shall be submitted within 30 days of becoming available; provided further that publication of
the Issuer’s Financial Audit as set forth in Section 4(2) below shall be deemed to satisfy the Issuer’s obligation
to submit its Audit. If the fiscal year of the Issuer changes, the Issuer shall give notice of such change in the
same manner as for a Listed Event under Section 5(b). On the effective date of this Agreement, the most recent
fiscal year for which the Issuer’s Audit or Financial Audit were available were for the year ended December
31, 2019.

(b) Not later than fifteen (15) days prior to the date specified in subsection (a) for providing the
Annual Report to the MSRB, the Issuer shall provide the Annual Report to the Dissemination Agent and the
Trustee (if the Trustee is not the Dissemination Agent). If by such date the Dissemination Agent has not
received a copy of the Annual Report, the Dissemination Agent shall contact the Issuer and the Trustee Agent
to determine if the Issuer is in compliance with the first sentence of this subsection (b).

(c) If the Dissemination Agent is unable to verify that an Annual Report has been provided to the

MSRB by the date required in subsection (a), the Dissemination Agent shall send a notice to the MSRB in
substantially the form as prescribed by the MSRB.
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(d) The Dissemination Agent shall file a report with the Issuer and (if the Dissemination Agent is
not the Trustee) the Trustee certifying that the Annual Report has been provided pursuant to this Disclosure
Agreement and stating the date it was provided.

(e) As and to the extent an Annual Report or Notice of Listed Event is required to be filed under
this Disclosure Agreement, the Issuer shall submit such Annual Report or Notice of Listed Event to the MSRB
through its continuing disclosure service portal provided through EMMA at http://www.emma.msrb.org, or
any other similar system that is acceptable to the Securities and Exchange Commission. All documents
provided to the MSRB pursuant to this Disclosure Agreement shall be in an electronic format as prescribed by
the MSRB and shall be accompanied by identifying information as prescribed by the MSRB.

Section 4. Content of Annual Reports. The Issuer’s Annual Report shall contain or include by
reference the following:

1. The statistical information identified in Part 1 of the Annual Disclosure Statement attached
hereto as Exhibit A including but not limited to collections and receipts of the Franchise Fees for the prior
calendar year; provided, however, if the referenced statistical information is not readily available or
ascertainable, and the Issuer determines that it is not material with respect to the collateral securing the Bonds,
then such statistical information may be excluded from the Annual Report upon compliance with the
procedures for amendment set forth in Section 8 hereof; and

The annual Financial Audit of the Issuer prepared in accordance with Government Auditing Standards
issued by the Comptroller General of the United States and applicable state law. The Issuer does hereby
incorporate by reference any audited financial statements of the Issuer made public by the Legislative Audit
on its website at www.legaudit.state.ar.us, and such publication of the Issuer’s Audit or Financial Audit by the
Legislative Audit shall be deemed com Any of all of the items above may be included by specific reference to
other documents, including official statements of debt issues of the Issuer or related public entities, which are
available to the public on the MSRB’s internet website or filed with the Securities and Exchange Commission.
The Issuer shall clearly identify each such other document so incorporated by reference.

Section 5. Reporting of Listed Events.

@) This Section 5 shall govern the giving of notices of the occurrence of any of the following

events:
1. Principal and interest payment delinquencies;
2. Non-payment related defaults, if material;
3. Unscheduled draws on debt service reserves reflecting financial difficulties;
4, Unscheduled draws on credit enhancements reflecting financial difficulties;
5. Substitution of credit or liquidity providers, or their failure to perform;
6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), material
notices or determinations with respect to the tax status of the security, or other material events
affecting the tax-exempt status of the security;

7. Modifications to rights of security holders, if material;

8. Bond calls (excluding mandatory sinking fund redemptions), if material;

C-3



10.

11.

12.

13.

14.

15.

16.

(b)

()

Defeasances and tender offers;

Release, substitution or sale of property securing repayment of the securities, if material;
Rating changes;

Bankruptcy, insolvency, receivership or similar event of the obligated person;

The consummation of a merger, consolidation or acquisition involving an obligated person or
the sale of all or substantially all of the assets of the obligated person, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its
terms, if material; and

Appointment of a successor or additional trustee or the change of name of a trustee, if material.

Incurrence of a Financial Obligation of a Disclosing Party, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of a Disclosing Party, any of which may affect security holders, if material.

Default, event of acceleration, termination event, modification of terms, or other similar events
under the terms of a Financial Obligation of a Disclosing Party, any of which reflect financial
difficulties.

After the occurrence of a Listed Event, (excluding an event described in subsection (a) 8
above), the Issuer shall promptly notify the Dissemination Agent (of other than the Issuer) in
writing. Such notice shall instruct the Dissemination Agent to report the occurrence.

After the occurrence of a Listed Event, (excluding an event described in subsection (a) 8
above) whether by notice from the Dissemination Agent or otherwise, the Issuer shall file (or
cause the Dissemination Agent to file in a timely manner not in excess of ten (10) business
days after the occurrence of such Listed Event, a notice of such occurrence with the MSRB,
through its continuing disclosure service portal provided through EMMA at
http://www.msrb.emma.org or any other similar system that is acceptable to the Securities and
Exchange Commission, with a copy to the Trustee (if the Trustee is not the Dissemination
Agent). Each notice of the occurrence of a Listed Event shall be captioned “Notice of Listed
Event” and shall be filed in electronic format as prescribed by the MSRB and shall be
accompanied by identifying information as prescribed by the MSRB. In the event of a Listed
Event described in (a)8 above, the Dissemination Agent shall make the filing and notice
thereof need not be given under this subsection any earlier than the notice for the underlying
event is given to registered owners of affected Bonds pursuant to the terms of the Authorizing
Ordinance.

Section 6. Termination of Reporting Obligation. The Issuer’s obligations under this Disclosure

Agreement shall terminate upon the defeasance, prior redemption or payment in full of all the
Bonds.

Section 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a

Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Agreement, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent. The Dissemination Agent shall not be responsible in any manner for the
content of any notice or report prepared by the Issuer pursuant to this Disclosure Agreement.
If at any time there is not any other designated Dissemination Agent, the Issuer shall be the
Dissemination Agent.
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Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Agreement,
the Issuer and the Dissemination Agent may amend this Disclosure Agreement, and any
provisions of this Disclosure Agreement may be waived provided that the following conditions
are satisfied:

@ If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5, it may only be
made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature or status of an "obligated person”
(as defined by the Rule) with respect to the Bonds, or the type of business conducted:;

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of
nationally recognized bond counsel, have complied with the requirements of the Rule at the
time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the Beneficial Owners of the Bonds in the
same manner as provided in the Authorizing Ordinance for amendments to the Authorizing
Ordinance with the consent of the Beneficial Owners, or (ii) does not, in the opinion of the
Trustee, materially impair the interests of the Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer shall
describe such amendment or waiver in the next Annual Report, and shall include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or, in the case of a change
of accounting principles, on the presentation) of financial information or operating data being presented by the
Issuer. In addition, if the amendment relates to the accounting principles to be followed in preparing financial
statements (i) notice of such change shall be given in the same manner as for a Listed Event under Section
5(c), and (ii) the Annual Report for the year in which the change is made should present a comparison (in
narrative form and also, if feasible, in quantitative form) between the financial statements as prepared on the
basis of the new accounting principles and those prepared on the basis of the former accounting principles.

Section 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to prevent
the City from disseminating any other information, using the means of dissemination set forth in this Disclosure
Agreement or any other means of communication, or including any other information in any Annual Report or
notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Agreement. If
the City chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in
addition to that which is specifically required by this Disclosure Agreement, the City shall have no obligation
under this Disclosure Agreement to update such information or include it in any future Annual Report or notice
of occurrence of a Listed Event.

Section 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply with
any provision of this Disclosure Agreement, the Dissemination Agent, the Issuer or any Beneficial Owner may
(and the Trustee, at the request of the Participating Underwriter or the Beneficial Owners of at least 25%
aggregate principal amount of outstanding Bonds, shall) take such actions as may be necessary and appropriate,
including seeking mandamus or specific performance by court order, to cause the Issuer, the Dissemination
Agent, or the Trustee, as the case may be, to comply with its obligations under this Disclosure Agreement. A
default under this Disclosure Agreement shall not be deemed a default under the Authorizing Ordinance, and
the sole remedy under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination
Agent to comply with this Disclosure Agreement shall be an action to compel performance.
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Section 11. Duties of Dissemination Agent and Right of Indemnity. The Dissemination Agent shall
have only such duties as are specifically set forth in this Disclosure Agreement, and the Issuer agrees to
indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless against
any loss, expense and liabilities that it may incur arising out of or in the exercise or performance of its powers
and duties hereunder, including the costs and expenses (including attorneys' fees) of defending against any
claim of liability, but excluding liabilities due to the Dissemination Agent's gross negligence or willful
misconduct. The obligations of the Issuer under this Section shall survive resignation or removal of the
Dissemination Agent and payment of the Bonds.

Section 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the Issuer,
the Trustee, the Dissemination Agent, the Participating Underwriter and the Beneficial Owners and shall create
no rights in any other person or entity.

Section 13. Counterparts. This Disclosure Agreement may be executed in several counterparts, each
of which shall be an original and all of which shall constitute but one and the same instrument.

DATED:

CITY OF TEXARKANA, ARKANSAS

By:

Allen L. Brown, Mayor

[Issuer Signature Page-Continuing Disclosure Agreement]
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BANK OZK
Dissemination Agent

By:

Sheila Mayden, Authorized Officer

[Dissemination Agent Signature Page-Continuing Disclosure Agreement]
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APPENDIX D
BOOK-ENTRY ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
Series 2021 Bonds. The Series 2021 Bonds will be issued as fully-registered securities registered in the name
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered bond certificate will be issued for each maturity of the Series 2021
Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited securities,
through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DTCC is the holding company for DTC, National Securities Clearing Corporation, and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants™). DTC has Standard
& Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Series 2021 Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Series 2021 Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Series 2021 Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction,
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Series 2021 Bonds are
to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Series 2021 Bonds, except in the event that use of the book-entry system for the Series 2021 Bonds is
discontinued.

To facilitate subsequent transfers, all Series 2021 Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Series 2021 Bonds with DTC and their registration in
the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Series 2021 Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Series 2021 Bonds are credited, which may or may
not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time. Beneficial Owners of the Series 2021 Bonds may wish to take certain steps to
augment the transmission to them of notices of significant events with respect to the Series 2021 Bonds, such
as redemptions, tenders, defaults, and proposed amendments to documents relating to the Series 2021 Bonds.
For example, Beneficial Owners of Series 2021 Bonds may wish to ascertain that the nominee holding the
Series 2021 Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that
copies of notice be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2021 Bonds within a maturity
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant
in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the
Series 2021 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Series 2021 Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds and principal and interest payments on the Series 2021 Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from Trustee or Paying Agent, on payable date in accordance with their respective holdings shown
on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC nor its nominee,
Trustee, Issuer, or Paying Agent, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds and principal and interest payments to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of Issuer,
Trustee, or Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Series 2021 Bonds at
any time by giving reasonable notice to Issuer or Trustee. Under such circumstances, in the event that a
successor depository is not obtained, Series 2021 Bond certificates are required to be printed and delivered.

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Series 2021 Bond certificates will be printed and delivered to
DTC.

The information in this Appendix D concerning DTC and DTC’s book-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.

[The balance of this page left blank intentionally]
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